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LLOYDS LEASING DEVELOPMENTS LIMITED

REPORT OF THE DIRECTORS
REVIEW OF BUSINESS

Dunng the year the principal actmty of the company was the leasing of plant and equipment through finance lease transactions and this is
likety ta continue for the foreseeable future

The results of the company show a loss before taxation of £25,000 (2011 £171,000 profif) for the year as set out In the income statement
on page 5

The company has a net deficit of shareholder's equity of £16,448,000 (2011 £16,053,000)

The company 1s refiant on funding prowvided by Lloyds Banking Group plc The directors are satisfied that it 1s the intention of Lloyds
Banking Group plc that its subsidianes, mcluding the company, will continue to receive funding in the future and, accordingly, the financial
staternents have been prepared on a going concern basis

In accordance with LBG's reporting policy regarding the interpretation of International Financial Reporting Standards (1FRS's), a prior year
adjustment has been made to the 2011 and 2010 comparative figures to comrect the deferred taxahon asset and retained eamings balances
in the balance sheel The taxation charge has been adjusted in the income statement For further details, see note 1()

DIVIDENDS

The directors did not authonse or pay any dividends dunng the year {2011 £nil)

DIRECTORS

The names of the directors of the company who were In office at the date of the signing of financial statements are shown on page 1 The
followang change n directors has taken place during the year and since the year end

Appointed Resigned/ceased to
be a director
T J Cocke - 14 August 2012
A J Cumming - 26 Apni 2012
4 S Foster 06 March 2013 -
G AFox 29 May 2013 -
S C Gledhill - 29 May 2013
J M Herbert - 26 Apnl 2012
R Alsaacs - 13 December 2012

No director had any nterest In any matenal contract or amangement with the company dunng or at the end of the year
STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for prepanng the directors' report and the financial statements n accordance with applicable law and
regulatrons

Company law requires the directors to prepare financial statements for each finanaal year Under that law the directors have elected to
prepare the financial statements In accordance with Inlemational Financial Reporting Standards (IFRSs) as adopted by the Ewropean
Union Under company law the directors must not approve the financial statements unless they are satsfied that they give a true and farr
wiew of the state of affars of the company and of the profit or loss of the company for that penod In prepanng these financial statements,
the directors are required to

- select sutable accounting policies and then apply them consistently,

. make judgements and accounting estimates that are reasonable and prudent,

. state whether applicable IFRSs as adopted by the European Urion have been followed, subject to any matenal
departures disclosed and expiained in the financial statements, and

. prepare the financial statements on the going concem basis unless it 18 inappropnate 1o presume that the company wili

continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and expiain the company’s transactions
and disclose with reasonable accuracy at any tme the financial positon of the company and enable them tc ensure that the financial
staternents comply with the Companies Act 2006 They are also responsible for safequarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other rreguianties

DIRECTORS' INDEMNITIES

The directors have the benefit of a deed of ndemnity which constitutes a "qualifying third party Indemnity prowvision™ These deeds are in
force dunng the whole of the financial year (or from the date of appontment in respeet of the directors who join the board dunng the
financial year) The indemnities rematn n force at the date of signing these financial statements Deeds for existing directors are avadable
for inspection at the registered office of Lloyds Banking Group plc




LLOYDS LEASING DEVELOPMENTS LIMITED

REPORT OF THE DIRECTORS (CONTINUED)
AUDITORS AND DISCLOSURE OF INFORMATION TO AUDITORS
In the case of each director in office at the date the directors' report 1s approved
. 5o far as the director 1s aware, there i1s no relevant audit information of which the company's auditors are unaware, and
. the director has taken ail the steps that he ought to have taken as a director in order to make himself aware of any
relevant audit information and to establish that the company’s auditors are aware of that information
AUDITORS' APPOINTMENT
PncewaterhouseCoopers LLP are deemed {0 be re-appointed as auditors under section 487(2) of the Companies Act 2006

PRINCIPAL RISKS AND UNCERTAINTIES

From the perspective of the company, the principal nsks and uncertainties are integrated with the principal nsks of the group and are not
managed separately For further details please refer to note ‘16 - Risk management of financial instruments’ in these financial statements

KEY PERFORMANCE INDICATORS ('KPls")

Gwven the straightforward nature of the business, the company's directors are of the opinion that analysis using KPIs 1s not necessary far an
understanding of the development, performance or position of the business

POLICY AND PRACTICE ON PAYMENT OF CREDITORS
The company faollows 'The Prompt Payment Code' published by the Depariment for Businesses Innovation and Skills (BIS) regarding the

making of payments 1o supplers Information about the 'Prompt Payment Code' may be obtaned by wsiting
www promptpaymentcode org uk

The company’s paolicy 15 to agree terms of payment with suppliers and these normally prowvide for settliement wathin 30 days after the date of
the invoice, except where other arangements have been negotiated It 15 the poitcy of the company to abide by the agreed terms of
payment, provided the suppher performs according to the terms of the contract

As the company owed no amounts to trade creditors at 31 December 2012, the number of days requred to be shown Iin this repont, to
comply with the provisions of the Compares Act 2006, 15 ml 2011 nii)

On behalf of the board

O adnant

C G Dowsett
Director

Date ZS/OG/IJ
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LLOYDS LEASING DEVELOPMENTS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF LLOYDS LEASING DEVELOPMENTS LIMITED

We have audited the financial statements of Lioyds Leasing Developments Limited for the year ended 31 December 2012 which compnse
the Income Statement and Statement of Comprehensive Income, the Balance Sheet, the Statement of Changes in Shareholders’ Equity,
the Cash Flow Statement, and the related notes The financial reporting framework that has been applied in their preparabion 1s apphcable
taw and Intemational Finanoial Reporting Standards (IFRSs) as adopted by the European Union

Respective responsibilities of directors and auditors

As explained more fully In the Statement of Directors' Responsibilities set out on page 2, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view Our responsibility 1s to audit and express an opinion on
the financial statemenis in accordance with applicable law and International Standards on Auditing (UK and Ireland) Those standards
require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

This report, iIncluding the opinions, has been prepared for and only for the company’s members as a body in accordance with Chapter 3 of
Part 16 of the Companies Act 2006 and for no other purpose We do not, in giving these opinions, accept or assume responsibility for any
other purpose or to any other person to whom this report 1s shown or into whose hands 1t may come save where expressly agreed by our
pnor consent in writing

Scope of the audit of the financial statements

An audit mvolves abtaming evidence about the amounts and disclosures in the financial statements sufficient to give reasonable assurance
that the financial statements are free from matenal misstatement, whether caused by fraud or error This includes an assessment of
whether the accounting policies are appropnate to the company's crcumstances and have been consistently apphed and adequately
disclosed, the reasonableness of significant accounting estimates made by the directors, and the overall presentation of the financial
statements In addition, we read all the finangial and non-financial information n the report of the directors to identify matenal
meonsistencies with the audited financial statements If we become aware of any apparent matertal misstatements or inconsistencies we
consider the implications for our repont

Opinion on financial statements

In our opimion the financial statements

. give a true and far view of the state of the company’s affairs as at 31 December 2012 and of its profit and cash flows for
the year then ended,

. have been properly prepared in accordance with IFRSs as adopted by the European Umon, and

. have been prepared in accordance with the requirements of the Companies Act 2008

Opinion on other matter prescribed by the Companies Act 2006

In our opmion the information given in the Directors’ Report for the financial year for which the financial statements are prepared 18
consistent with the financial statements

Matters on which we are required to report by axception

We have nothing to reportin respect of the following matters where the Companies Act 2006 requires us {o report to you If, in our opinion

. adequate accounting records have not been kept or returns adequate for our audit have not been receved from
branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or

. certain disclosures of directors’ remuneration specified by law are not made, or

. we have not received all the information and explanations we require for our audit

Edinburgh

Date ’25-/06//_?




LLOYDS LEASING DEVELOPMENTS LIMITED

INCOME STATEMENT
For the year ended 31 December 2012

Finance income

Finance costs

Other operating expenses
Impairment charge

{Loss)/profit before taxation
Taxation credit

Profit for the year attributable to owners of the parent

The accompanying notes are an integral part of the Financial Statements

Note

2012
£000

4,957
{4.678)

279
(2)
(302)

25)
385

360

Restated
2011
£000

5,229
(4,721)
508

4)

(333)

171
350

521

_—




LLOYDS LEASING DEVELOPMENTS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2012

Profit for the year

Other Comprehensive Loss
Movement in cash flow hedges, net of tax
- changes in farr value taken to equity

Total comprehensive loss for the year attributable to owners of the parent

The accompanying notes are an integral part of the Financial Statements

Note

15

14

2012
£000

360

(755)

(395)

Restated
2011
£000

521

(6,161)

(5.640)




LLOYDS LEASING DEVELOPMENTS LIMITED

-

BALANCE SHEET
As at 31 December 2012

Assets

Non-current assets
Finance lease recevables
Deferred taxation

Total non-current assets

Current assets

Finance lease receivables

Amounts owed by group comparnies
Qther debtors

Total current assets

Total assets

Liabllities

Current liahilities
Amounts owed to group companies

Total current liabilities

Equity

Share capital
Cther reserves
Retained earnings

Total equity

Total liatnliies and equity

Note

10

13

15

Restated Restated
2012 2011 2010
£000 £000 £000
67 096 68,200 72,094
3,183 3479 728
70,279 71,679 73,722
789 4274 3,549
3,019 2,697 ag97
103 103 -

3,911 7,074 4,546
74,190 78,753 78,268
90,638 94,806 88,681
90,638 94 806 88,681
100 100 100
{25,301) (24,546) {18,385)
8,753 8,393 7.872
(16,448) (16.053) (10,413)
74,190 78,753 78,268

The financial statements on pages 5 lo 23 were approved by the Board of Directors on 2.5 /06[ /3 and signed on its behalf by

C G Dowsett
Director

Registered Number 1856355

The accompanying notes are an integral part of the Financial Statements




LLOYDS LEASING DEVELOPMENTS LIMITED

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

Share Other Retained
capital reserves eamings Total
Note £000 £000 £000 £000

Balance at 31 Dacember 2010 (as restated) 13, 14 15 100 (18,385) 7.872 (10,413)
Total comprehensive income for the year
Profit for the year (as restated) 15 - - 521 521
Change n farr value of denvatives 14 - (6,161) - {6,161)
Balance at 31 December 2011 {as restated) 13, 14,15 100 (24,546) 8,393 {16,053)
Total comprehensive income for the year
Profit for the year 15 - - 360 360
Change n fair value of denvatives 14 - (755) - (755)
Balance at 31 December 2012 13, 14,15 100 (25,301) 8,753 (16,448)

The accompanying notes are an integral part of the Financial Statements




LLOYDS LEASING DEVELOPMENTS LIMITED

CASH FLOW STATEMENT
For the year ended 31 December 2012

Net cash flow from operating activities

Financing activities
Movement in bank borrowings

Net cash flow from financing activites

Net movement in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Cash and cash equivalents are compnsed of

Cash at bank
Bank deposits

The accompanying notes are an integral part of the Financial Statements

Note

17

2012
£000

2,685

(2,363)
(2.363)

322

2,697

3,018

2939
80

3,015

2011
£000

4,148

{a73)
(373)

3,773

(1.076)

2,697

2644
53

2697




LLOYDS LEASING DEVELOPMENTS LIMITED

NQTES TO THE FINANCIAL STATEMENTS

1 Accounting policies

The prncipal accounting policies applied in the preparation of these financial statements are set out below These polices have been
consistently applied to all the years presented, unless otherwise stated

The financial statements have been prepared in accordance with International Financial Reperting Standards as adopted by the European
Union, under the histoncal cost convention, as modified by the revaluation of avallable-for-sale financial assets, and financial instruments
{including denvatives) at far value

The financial statements have been prepared in accordance with Compantes Act 2006 applicable to companies reporting under IFRSs

The financial statements have been prepared on the going concern basis which assumes that the company will continue in operational
existence for the foreseeable future The validity of this assumption depends on the continuing financial support provided by Lloyds TSB
Bank plc After making appropnate engumnes, the directors believe that it 1s appropnate for the financial statements to be prepared on the
going cancern basis

In prepanng these financial statements the company has adopted IAS 1 {revised) Presentation of financial statements The adoption of IAS
1 (revised) impacted the type and armount of disclosures made in these financial statements, but had no impact on the reported profits or
financial position of the campany In accordance with the transiional requirements of the standards, the company has prowided full
comparative information

Cnitical accounting estimates and judgements

The preparatron of financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of assets, habilites, income and expenses Due to the inherent uncertainty in making estimates, actual results reported in future
penods may he based upon amounts which differ from those estimates Estimates, judgements and assumptions are continually evaluated
and are based on historical expenence and other factors, mcluding expectations of future events that are believed to be reasonable under
the arrcumstances Rewvisions to accounting estimates are recognised in the penod in which the estimate 1s revised and in any future
penods affected The accounting policies deemed cntical to the company's results and financial position, based upon matenalty and
significant jJudgements and estimates, are discussed below

- Impairment

The company regularly reviews the portfolio of financial assets for impaimment  In determiring whether an impairment has occurred
at the balance sheet date the company considers whether there 1s any observable data indicating that there has heen a
measurable decrease in the estimated future cash flows or therr imings, such observable data includes whether there has been an
adverse change in the payment status of borrowers or changes in economic conditions that corelate with defaults on repayments
or values of underlying assets Where this 1s the case, the impairment loss 1s measured in accordance with note 1{b) below

1{a) Leases

Assets leased to customers are classified as finance leases If the [ease agreements transfer substantially all the nisks and rewards of
ownership to the lessee, all other leases are classified as gperating leases

When assets are leased under a finance lease the amount due from a lessee 1s recarded as a receivable at the present value of the lease
payments being the company’s net investment in the lease Finance lease income I1s recogrused over the lease term using the net
Investment method so as to reflect a constant penodic rate of return on the company's net investment in the lease

Imitial direct costs attnibuted to negahating and arranging a finance lease are ncluded in the initial measurement of the finance lease
receivable thus reducing the amount of income recogmised over the lease term Fees and commissions received are deferred and
recognised as an adjustment to the effective intérest rate on the lease over the lease term )

A change in corperation tax can give nse to a reduction or increase in deferred tax Due to tax rate vanation clauses in some of the
company's leases this may lead to a reduction or increase In lease rentals This change in the lease rentals can give nse to a change In
the interest rate impiicit In the lease which when applied retrospectively, produces a one-off adjustment of the finance lease receivables
carrying value This one-off adjustment 15 reported as either an impairment or other income in the Statement of Comprehensive Income or
Income Statement

1{b) Impaiment

At each balance sheet date the company assesses whether, as a resuit of one or more events occurnng afler inihal recognition, there I1s
objective evidence that a financial asset or group of financial assets has become imparred

The cntena that the company uses to determine that there I1s objective ewidence of an impairment loss inctude

. Delinquency in contractual payments of pnncipal and/or interest,

. Indications that the borrower or group of borrowers 1s expenencing significant financial difficulty,
. Restructunng of debt to reduce the burden on the barower,

’ Breach of loan covenants or conditions, and

. Initiatton of bankruptey

10




LLOYDS LEASING DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

1 Accounting poliicies (continued)
1(b) Impairment {continued)

If there 15 objective ewdence that an imparment loss has been incurred, a provision 1s established which 1s calculated as the difference
between the balance sheet carrying value of the asset and the present value of the estimated future cash flows discounted at the asset's
implicit rate in the lease

If, In a subsequent penod, the amount of the impairment loss decreases and the decrease can be refated objectively to an event occurnng
after the impairment was recognised, such as an improvement in the borrower’s credit rating, the carrying amount of the asset 1s increased
to the revised estmate of its recoverable amount, but so that the increased carrying amount does net exceed the camying amount that
would have been determined had no impainment loss been recognised for the asset tn pnor years A reversal of an impaiment loss s
recognised as a credit to the income statement

1{c) Taxation
Current income tax which ts payable on taxable profits 1s recognised as an expense in the pericd in which the profits anse

Deferred tax 1s prowided m full, using the liability method, on temporary differences ansing between the tax bases of assets and habilibies
and therr carrying amounts in the financal statements However, deferred tax 1s not accounted for if it anses from wihal recognition of an
asset or hability in a transaction other than a business combination that at the time of the transaction affects neither accounting nor taxable
profit or loss Deferred tax 1s determined using tax rates that have been enacted or substantially enacted by the balance sheet date which
are expected to apply when the related deferred tax asset 1s realised or the deferred tax habilsty 1s settled

Deferred tax assets are recognised where it 15 probable that future taxabie profit will be available against which the temporary differences
can be utilsed Income tax payable on profits is recognised as an expense in the penod in which those profits anse The tax effects of
losses available for camy forward are recognised as an asset when it 1s prabable that future taxable profits will be avaiable against which
these losses can be utllised Deferred tax related to farr value re-measurement of financial assets and habilittes, which are charged or
credited directly to equity 1s also credited or charged directly to equity and 1s subsequently recogrnised in the income statement together
with the deferred gamn or loss

Deferred and current tax assets and liabilites are offset when they anse in the same tax reporting group and where there 1s both a legal
nght of offset and the intention to settle on a net basis or to realise the asset and settle the hability simultaneously

1(d) Dividends
Oividends are recognised in equity only when the company has the obhigation to pay the ordinary shareholder
1(e) Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents compnise cash and amounts due from banks with onginal
matunties of less than three months

1{f) Fair value

The fair value of finance lease receivables is denved from a present value cash flow maodel of expected cash flows from the lease using
current market interest rates and margin for the nsks inherent in the lease

1(g) Derivative financial instruments

All denvatives are recogrised at therr fair value Far values are obtained from quoted market pnces in achive markets, induding recent
market transactions, and using valuation techmques, mncluding discounted cash flow and options pnicing models, as appropnate
Denvatives are carned In the balance sheel as assets when their far value is positive and as liabilities when therr fair value is negative

Changes Iin the fair value of any denvative instrument that i1s not part of a hedging relationship are recognised immediately n the income
statement

Denvatives embedded in financial instruments are treated as separate denvatives when therr economic charactenstics and nsks are not
closely related o those of the host contract and the host contract 1s not carned at farr value through profit or loss These embedded
dervatives are measured at fair value with changes in farr value recognised in the income statement

The methed of recognising the movements i the farr value of the denvatives depends on whether they are designated as hedging
instruments and,  so, the nature of the item being hedged Hedge accounting allows one financial instrument, generally a denvative such
as a swap, {0 be designated as a hedge of another finanaial instrument such as a loan or deposit or a portfolio of the same At the
inception of the hedge relationship, formal documentation 1s drawn up specifying the hedging strategy, the hedged tem and the hedging
instrument and the methodology that will be used to measure the effectiveness of the hedge relationship in offsetting changes in the farr
value or cash flow of the hedged nsk The effectiveness of the hedging refabionship must be tested throughout its ife and if at any point it i1s
concluded that it 1s no longer ughly effective in achieving its objective the hedge relationship 15 terminated

11




LLOYDS LEASING DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

1 Accounting policies (continued)
1({g} Derivative financial instruments {continued)

The company designates denvatves as hedges of highly probable future cash flows attnbutable to recogrised assets or habilities (cash
flow hedges)

The effective portion of changes in the farr value of denvatives that are designated and qualify as cash flow hedges 1s recognised in other
comprehensive income, and n equity The gain or loss relaing to the neffectve portion (s recognised immediately in the income
statement Amounts accumulated in equity are recycled to the income statement in the penods tn which the hedged itemn affects profit or
loss When a hedging mstrument expires or 1s sold, or when a hedge no longer meets the cnteria for hedge accounting, any cumulative
gain or loss existing In equity at that tme remains in equity and 1s recognised when the forecast transaction 1s ultimately recogrused in the
iIncome statement When a forecast transaction 1s no longer expected to oceur, the cumulative gain or loss that was reported in equity 1S
immediately transferred to the income statement

The company documenis at the mception of the transaction the relathonship between hedging instrument and the hedged stem The
company alsc documents its assessment bath at hedge incepticn and on an ongoing basis, of whether the derwatives that are used In
hedging transachons are highly effective in offsetting changes in fair values or cashilows of hedged items

The full fair value of a hedging dernvative 1s classified as a non-current asset or hability if the remaining matunty of the hedged tem 1s more
than 12 months and as a current assel or hability, If the matunity of the hedged item s less than 12 months

1(h) Foreign currency translation

Items included In the financial statements are measured using the cumency of the pnmary economic enmvronment in which the entity
operates {‘the functional currency”) The financial statements are presented n stering, which is the company's functional and presentation
currency

1{1) Prior year restatement and reclassification

The comparatives for the year ended 31 December 2012 have been restated in accordance with IAS 8 "Accounting policies, changes in
accounting estimates and errors” to reflect the correct deferred tax balance The tmpact of this restatement on the 2011 balance sheet Is 1o
decrease the deferred tax asset by £4,875,000 and decrease the opening retained earrings by £5,265,000 The impact of this adjustment
was also to increase the deferred tax credit in the income statement by £390,000

The impact of this restatement on the 2010 balance sheet was ta decrease the deferred tax asset by £5,265,000 and to decrease the
retained eamings figure by £5,265,000

The prior year comparatives have been reclassified to conform to the current year presentation A pertion of finance lease receivables,
amaounting to £103,000, in 2011 has been reclassified to other debtors

2 Finance income

2012 2011
£000 £000
Finance lease income 4939 5,223
Interest recewable on bank deposits from other group companies 18 6

4,957 5,229

Finance lease income reprasents the mcome compaonent of finance lease recewables eamed in the year, being finance lease rentals less
capital repayment

3 Finance costs

2012 2011
£000 £000
Interest payable on bank loans to other group companies 529 528
Interest rate swaps Cashfiow hedges 4,149 4,193

4,678 4,721

12




LLOYDS LEASING DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

4 Other operating expenses

2012
£000

Other fees payable 2

5 Impairment charge

2012
£000

Tax rate vanation 302

302

The reduction in the main rate of corporation tax from 25% to 24% and then to 23% 1s disclosed further in note 12

2011
£000

2011
£000

333

333

The change n the rates of corporation tax has given nse to a reduction in deferred taxation and, because of tax rate vanation clauses in the
leases, a reduchion In the lease rentals This reduction in rentals has given nise to a reduction in the interest rate implicit within the lease

which when appled retrospectively, has produced an impairment of the finance lease recevables

6 (Lass)/profit before taxation

Audit fees for the company are borne by the ultimate parent company, the audit fee attnbuted to this company for the year was £8,500
(2011 £8,500) The company has no employees and the directors received no remuneration in respect of their servaces 1o the company

7 Taxation credit

2012
£000

The taxation credit far the year comprises
Current tax recevable/(payable) on (loss)/profit for the year 57
Total current tax receivable/(payable) for the year 57
Deferred taxation (Note 12) (51)
Impact of tax rate change {Note 12) 379
Total taxation credit for the year 385

Restated
2011
£000

(1,019

(1,019)
974
395

380

Where taxation on the company's (loss)/profit for the year differs from the taxation creditf{charge) that would anse using the standard rate

of corporation tax of 24 5% (2011 26 5%), the differences are explained below

2012

£000

(Loss)/proiit before taxation (25)
Tax at standard rate of corparation tax 6
Impact of tax rate change 379
Total taxation credit 385

13

Restated
2011
£000

171

(45)
395

350




LLOYDS LEASING DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

8 Finance lease receivables

Amounts recevable ender finance leases
Within 1 year

2 - 5 years inclusive
After 5 years

Less Uneamed finance income

Present value of mirirmum lease payments recevable

Analysed as
Non-current finance lease receivable
Current finance lease recewvables

Miimum lease payments

Present value of mmimum lease

payments
Restated Restated
2012 2011 2012 2011
£000 £000 £000 £000
5,351 9,212 790 4,274
22,898 22,345 4,017 2,984
86,904 93,790 63,078 65,216
115153 125,347 67,885 72,474
(47,268) {52,873)
67,885 72,474
67,096 68,200
789 4274
67,885 72,474

The fair value of the company’s finance lease receivables at 31 December 2012 1s estimated at £59,556,000 (2011 £62,612,000)

9 Amounts owed by group companies

Cash at bank
Bank deposits

For further detals please refer to note 18

10 Amounts owed to group companies

Bank borrowtngs

interest payable

Group relief payable

Derivative financial instruments (Note 11)

For further detaiis please refer to note 18

14

2012 2011
£000 £000
2,939 2,644
80 53
3,019 2,697
2012 2011
£000 £000
56,805 59,128
12 52

962 2,898
32,858 32,728

90,638 94,806




LLOYDS LEASING DEVELOPMENTS LIMITED

NQTES TO THE FINANCIAL STATEMENTS

11 Derivative financial instruments

Denvative financial instruments include interest rate swaps  An interest rate swap 1s an agreement between two parties to exchange fixed
and floating interest payments, based upon interest rates defined in the contract, wathout the exchange of the underlying principal amounts

The fair values of these denvative financial instruments are based on discounted cash flow models at 31 December 2012
Denvative transactions are with group companies See note 18 for further details of balances outstanding at the year end

The denvatives used by the company are designated as cash flow hedges, these hedge aganst fluctuations in market interest rates and
are detatled below

The effective portion of changes in the fair value of cashflow hedges I1s recognised in other comprehensive income The ineffective porhion
1s recognised immediately in the income statement The cash flow hedges were highly effective through out the year and no ineffectiveness
was recognised in profit or loss during the year

The full farr value of a hedging denvative 1s classified as a non-cumrent asset or hability when the remaning hedged item 1s more than 12
months and as a current asset or hability when the remaining hedged item 1s less than 12 months

Interest payments ansing on borrowngs are settled on a quartery basis

Contractual/ Far Values
Notional amount Liabihities
£000 £000

31 December 2012~
Interest rate swaps 56,805 32,859
56,805 32 859

31 December 2011

interest rate swaps 57,349 32,728
57,349 32,728

12 Deferred taxation
Restated
2012 2011
£000 £000
At beginning of the year 3,479 728
Deferred taxation (charge)/credit for the year (51) 974
Impact of tax rate change on defarred taxation 379 395
Movement in other reserves 32 1,999
Impact of tax rate change on movement in other reserves (656) (617)
At end of the year 3,183 3,479
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LLOYDS LEASING DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

12 Deferred taxation (conttnued)

The deferred taxation credit in the income statement compnses the following

Accelerated tax depreciation
Impact of tax rate change

Total deferred taxation credit

Deferred taxation assets and habiliies are compnsed as follows

Deferred taxation assets
Cashflow hedges

Total deferred taxation assets

Deferred taxation habilty
Accelerated tax depreciation

Total deferred taxation habilites

Total deferred taxation

2012
£000

(51)
379

328

2012
£000

7.558

7,558

2012
£000

(4,375)

(4,375)

3,183

Restated
2011
£000

974
395

1,369

Restated
2011
£000

8,182

8,182

201
£000

(4.703)

(4,703)

3,476

On 21 March 2012, the Government announced a reduction in the rate of corporation tax to 24% with effect from 1 Apnl 2012 This
reduction was enacted under the Prowisional Collection of Taxes Act 1968 on 26 March 2012 In addiion, the Finance Act 2012, which
passed into law on 3 July 2012, included legislation to reduce the man rate of corporation tax from 24% to 23% with effect from 1 Apnl
2013 The change In the main rate of corperation tax to 23% has resulted in a reduction in the Company’s net deferred tax asset at 31
December 2012 of £277,000, compnsing a £379,000 credit mcluded in the income statement and a £656,000 charge included m equity

13 Share capital

Authonsed
Ordinary shares of £1 each

Allotted, 1ssued and fully paid
Ordinary shares of £1 each

16

2012

100,000

100,000

2012
£

100,000

100,000

2011

104,000

100,000

2011
£

100,000

100,000




LLOYDS LEASING DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

13 Share capital {continuad)

The company's immediate parent company 1s Lloyds TSB Leasing Lmited The company regarded by the directors as the ulttmate parent
company and ulhimate controlling party 1s Lloyds Banlking Group plc, a hmited habiity company incorporated and domiciled in Scotland,
which 1s also the parent undertaking of the largest group of undertakings for which group accounts are drawn up and of which the company
15 a member Lloyds TSB Bank pic Is the parent company of the smallest such group of undertakings Copies of the group accounts may
be obtatned from the company secretary's office, Lloyds Banking Group plc, 25 Gresham Street, London EC2V 7HN

The company’s chjectives when managing capital are to safeguard the entity’s ability to continue as a going concern, provide an adequate
retumn to its shareholder through pnaing preducts and senaces commensuratety with the level of nsk and, indirectly, to support the group’s
regulatory capital requirements

The company’s parent manages the company’s capital structure and makes adjustments to it in the hght of changes in economic conditions
and the nsk charactenstics of the underlying assets In order o maintain or adjust the capital structure, the company’s parent may adjust
the amount of dividends to be paid to the shareholder, return capital to the shareholder, 1ssue new shares, or enter into debt financing

The company’s capital compnses all components of equity, movements in which appear n the statement of changes in equity

14 Other reserves

Other reserves relates to gains and losses recognised on cashflow hedges

2012 2011

£000 £000
At beginning of the year (24,548) {18 385)
Change in fair value of cash flow hedges {131) (7,543)
Deferred taxation therean 32 1,999
Impact of tax rate change (656) 617)

At end of the year {25,301) (24,546)
There was no m-effectiveness to be recorded in the Statement of Comprehensive Income or Income Statement from cashflow hedges

15 Retained earmnings

Restated

2012 2011

£000 £000

At beginning of the year 8.393 7,872
Profit for the year 360 521

At end of the year 8,753 8,393
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LLOYDS LEASING DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

16 Risk managemaent of financial instruments

The pnmary financial nsks affecting the company are credit nsk, hquidity nsk 2nd market nsk (which incude interest rate nsk and forexgn
currency nsk) Information on the management of these financial nsks and further disclosures i1s given below

In accordance with tAS39 "Financial instruments Recagnition and measurement ", finance lease receivables are designated as loans and
recevables and all other financial assets are designated as held at amortised cost  The accounting palices in note 1 descnbe how different
classes of financial instruments are measured and how Income and expenses are recognised

In accordance with IAS39 “Financial instruments Recogniton and measurement ", the following financial instruments, excluding
denvatives, are classified as shown

Held at Held at Fair Loans or Total
cost/amortised Value receivables
cost

At 31 December 2012 £000 £000 £000 £000
Assets
Finance lease recewvables - - 67,885 67,885
Amounts cwed by group companies 3,18 - - 3,019
Other debtors 103 - - 103
Total financial assets 3,122 - 67,885 71,007
Liabilities
Amounts owed to group companies 57,779 32,859 - 90,638
Total financial habilties 57,779 32,859 - 90,638

Held at Held at Farr Loans or Totai

cost/amortised Value recevables
cost

At 31 December 2011 as restated £000 £000 £000 £000
Assets
Finance lease recevables - - 72,474 72,474
Amounts owed by group companies 2,697 - - 2,697
Other debtors 103 - - 103
Total financial assets 2,800 - 72,474 75,274
Liabities
Amounts owed to group companies 62,078 32,728 - 94,806
Total financial habilities 62,078 32,728 - 94,806
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LLOYDS LEASING DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

16 Risk management of financial instruments {continued)
Credit nsk management

Credt nsk is the nsk that one party to a financial instrument will cause a financial toss for the other party by faling to discharge an
abhgation

The maximum credit nsk exposure of the group In the event of other parties faling 1o perform therr obligations 1s detailed below The
maximum exposure 10 10ss 18 considered to be the balance sheet carrying amount as at 31 December 2012

Restated

2012 2011

Financial assets which are netther past due nor impaired for credit nsk £000 £000
Finance fease recewables 67,885 72,474
Amounts owed by group companies 3.019 2,697
Other debtors 103 103
Total credit nsk exposure 71,007 75,274

Credit nsk management 1s performed by vanous commitiees established by its ultimate parent, Lloyds Banking Group plc Each lease or
loan 1s assessed for credit nsk pnor to approval and assigned a credit rating based on the credit nsk rating methodalogy and management
poliey of the Lloyds Banking Group plc  Credit ratings of the lease counterparties are monitored, where necessary revised, over the Iife of
the lease The table below reflects the credit rating of the financial assets portfaho net of any financial guarantees received

Financial assets by credit rating

AAA AA A BBE Rated BB Not rated Total
or lower
At 31 December 2012 £000 £000 £000 £000 £000 £000 £000
Finance lease receivables - - - 67,885 - - 67,885
Amounts cwed by group companies - - 3.019 - - - 3,019
Other debtors - - - - - 103 103
Total - - 3,019 67,885 - 103 71,007
AAA AA A BBB Rated BB Notrated Total
or lower
At 31 December 2011 as restated £000 £000 £000 £000 £000 £000 £000
Finance lease recevables - 72,474 - - - - 72,474
Amounts owed by group companies - - 2,697 - - - 2,697
Other debtors - - - - - 103 103
Total - 72,474 2,697 - - 103 75,274

At the balance sheet date the company assesses if there is objective evidence that the financial assets have become impaired Ewidence of
mpairment may include indications that the counterparty 1s expenencing financial difficuity, defaull or delinquency n setttements of
amounts due or debt restructunngs to reduce the finanoial burden on the counterparty

At 31 December 2012 and 2011 there were no impainments relating to credit nsk against any financial assets nor any lease recevables
past due on scheduled lease payments The credit nsk exposure under short-term debtors, depesis and other financial assets are
represented by the book values in the above table

For finangial assets held at amortised cost the far value approximates te thew camying values, except for leases whose fair value 1s
disclosed in note 8
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NOTES TO THE FINANCIAL STATEMENTS

18 Risk management of financial instruments {continued)

Fair Value Estimation

The table below prowides an anatysis of the financial assets and habilities of the company's that are carmed at farr value, grouped into
levels 1 to 3 based on the degree to which the farr value I1s observable as defined below

- Quoted prices (unadjusted) in active markets of identical assets and habiities (level 1)
- Inputs ather than quoted prices included within Level 1 that are observable for the asset or lability, either directly, or indirectly (levei 2)
- Inputs for the asset or habtlity that are not based on observable market data (level 3)

Valuation hesrachy

31 December 2012

Denvative financial instruments

Financial liabilittes

31 December 2011

Denvative financial instruments

Financial labilities

Liquidity nsk management

Level 1 Level 2 Level 3 Total
£000 £000 £000 £000

- 32,850 - 32,859

- 32,859 - 32,859
Level 1 {evel 2 Level 3 Total
£000 £000 £000 £000

- 32,728 - 32,728

- 32,728 - 32728

Liquidity nsk 1s the nsk that an entity will encounter difficulty 1n meeting obligations assoc:ated with financial labihties that are settled by

delivenng cash or other financial asset

The hquidity prefile of financial hatvlites at year end was as follows

At 31 December 2012

On demand
Up to 1 month
1-3 months
3-12 months
1-5years
Qver 5 years

Total

At 31 December 2011

On demand
Up to 1 month
1-3 monihs
312 months
1-5 years
Over 5 years

Total

Bank borrowings
£000

56,817

Bank borrowings
£000

59,180

59,180

20

COther labdities
£000

962

962

Other liabisties
£000

2,898

2,898

Denvatives
£000

32,859

Denvatives
£000

32,728

32,728

Total Liabilittes
£000

962

89,676

90,638

Total Liabihittes
£000

2,898

91,908

94,806




LLOYDS LEASING DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

16 Risk management of financial instrumants {continued)

¢!

Liquidity nsk management {continued)
The fair vatue of current habilities approximates their carrying values

Bank borrowmings and the associated interest payable upon them are borowed short term and all borowings are advanced by a fellow
subsidiary undertaking of Lloyds Banking Group plc

Qther habilities are repayable on demand

Interest rate nsk management

Interest rate nisk Is the nsk that the future cash flows and farr values of a financial instrument may fluctuate because of changes in market
interest rates

The company takes into account the exposure on fluctuations in the prevailling levels of market interest rates on its cash flows when
structunng its operations by ensunng the interest terms of its finance income 1s matched to the vanable interest terms of the borrowing
used {o finance the leasing portfolio As such the company has no matenal exposure to financial nsk ansing from changes in market
inierest rates

Foreign currency nsk

Foreign currency risk Is the risk that the fair value or future cashfiows of a financial instrument wiil fluctuate because of changes on foreign
exchange rates

The company's transactions are all denaminated in Bntish Pounds as such the company has no expasure to foreign currency nsk

17 Notes to the cash flow statement

2012 2011
£000 £000
{Loss)/profit from operations {25) 171
Addf{less) non cash temns
impairment charge 302 333
QOperating cash flows before movements in working capital 277 504
Movernent in receivables 4,287 3,632
Movement in payables - 10
Cash generated by operations 4,564 4,146
Group relief pard {1,879) -
Net cash flow from oparations 2,685 4,146
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18 Ralated parties

The campany's related parttes include other companies in the Lloyds Banking Group and the company’s key management personnel Key
management personnel are those persons having authonty and responsibility for planning, directing and contrelling the actmities of the
company, which 1s determined to be the company’s directors

In respect of related party transactions, the outstanding balances recevablef(payable) at 31 December were as follows

Nature of transaction Related party 2012 2011

£000 £000
Cash at bank Fellow subsidiary undertaking 2,939 2,644
Bank deposits Fellow subsidiary undertaking 80 53
Group relief payable Fellow subsidiary undenaking (962) (2,898)
Bank borrowings Fellow subsidiary undentaking (56,805) {59,128)
Interest payable Fellow subsidiary underaking (12) (52)
Denvative financial Instruments payable Fellow subsidiary undertaking (32,859) {32,728)

Bank deposits are interest beanng and dunng the year rates of interest of up to 1 78% {2011 1 2%) were received Finance income of
£18,000 {2011 £6,000) was eamed dunng the year

Bank borrowings are interest beanng and dunng the year rates of iterest of up to 1 02% (2011 1 5%) were charged Finance costs of
£4,678,000 (2011 £4,721,000) were mcurred dunng the year

The company paid group refief of £1,879,000 (2011 £nil) dunng the year to fellow subsidiary undertakings

19 Future developments
The following accounting standard changes will mpact the company in the future financial perrods

Pronouncement Nature of change 1ASE effective date

IAS 1 Financial statement comprehensive income Reguires entiies to group items presented in other comprehensve Annual perods beginning on or after 1

comprehansive income income (OCH) on the basis of whether they are potentially July 2012

reclassifiable to profit or loss subsequentty (reclassiicaton

adjustments)
IAS 32, Financial instuments Presentation’, on Updates the application gudance in |AS 32, ‘Financial instruments  Annual penods beginning on or after 1
offsetting financial assets and financial labiibes Presentaton’, to danfy some of the requirements January 2014

ar offsethng financial assets and financial Ilabilites on the balance

sheet,

IFRS 7'Financal instruments Disclousures, on Enhances cument offsetting disclosures These new disclosures Annual penods beginrung on or after 1

offsatung financial assets and financial hlabdibes are ntended to faciitate companson batween those entities that Janwary 2013
prepare IFRS financial siatements and those that prepare US
GAAP financial statements
IFRS 8 Financial Instruments1 Replaces those parts of 1AS 39 Financial Instruments Recogmiton Annual penods beginming on or after 1

and Measurement relating to the clasaficabon measurement and January 2015
derecognition of financal assets and habihtes Requires financal

assets 1o be cdlassified into two measurement categones fair value

and amarused cost, on the basis of the objectves of the entitys

bhusiness moded for managng its financial assets and the

contractual cash flow charactenstcs of the mstument. The
avadable-for-sale financial asset and held-to-matunty investment

categones In existng IAS 39 will be elimnated The requirements

for financial liabiites and derecogniion are broadly unchanged

from |AS 39

FRS 12 Disciosure of Interests n Other Entiies Requires an entity to disclose information that enables users of Annual penods beguining on or after 1
financial statements to evaluate the nature of and nsks associated January 2013
with ns interests in other entties and the effects of those interests
on s financial posiion, financial performance and cash fiows

IFRS 13 Fair Value Measurement The standard defines far value, sets aut a framework for Annual penods beginning on or after 1
measunng far value and requires disclosures about far value January 2013
measurements It apphies to IFRSs that require or permit fair value
measurements or disclosures about far valug measurements
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19 Future developments (continued)

¥ At the date of this repart, these pronouncements are awaitng EU endorsement

The mihial view 15 that none of these pronouncements are expected to cause any matenal adjustments to reported numbers in the Financial
Staternents

20 Post balance sheet events

The Finance Act 2012, which passed into law on 3 July 2012, included legislation to reduce the main rate of carporation tax from 24% to
23% with effect fram 1 Apnl 2013

On 5 December 2012, the government announced a further reduction in the marn rate of corporation tax to 21% from 1 Apnl 2014 In

addition, en 20 March 2013 the government announced a further reduction in the main rate of corporation tax to 20% from 1 Apnl 2015 The
effect of these further changes upon the company's deferred tax balances cannot be rehably quantified at this stage
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