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BODUM (U.K.) LIMITED

DIRECTORS' REPORT

The directors present their annual report and the audited financial statements for the year ended 31 December 2007

Thss directors’ report has been prepared 1n accordance with the special provisions relating to small compames under
section 246(4) of the Compames Act 1985

ACTIVITIES AND FUTURE PROSPECTS

The prncipal activity of the company 15 to supply kitchenware to the retail trade It 1s hoped that the company can
expand and trade profitably which 1s hkely to be subject to a surtable economic environment

REVIEW OF THE BUSINESS

The results for the year are set out in the profit and loss account on page 5 and the position at the end of the year 15
set out 111 the balance sheet on page 6

DIVIDENDS AND RESERVES

The profit for the year on ordinary activities afier taxation amounted to £372,502 (2006 £293,237) The directors
do not recommend the payment of a dividend (2006 £ml)

DIRECTORS

The present membership of the Board 1s set out on page 1

AUDITORS

Each of the persons who 1s a director at the date of approval of this report confirms that

. so far as the director 1s aware, there 18 no relevant audit information of which the company's auditors are
unaware, and

. the director has taken all the steps that he/she ought to have taken as a director m order to make
himself/herself aware of any relevant audit information and to establish that the company's auditors are aware
of that informatior:

This confirmation 1s given and should be interpreted 1n accordance with the provisions of s234ZA of the Companies
Act 1985

Deloitte & Touche LLP have expressed therr willingness to continue mn office as auditors and a resolution to
reappoint them will be proposed at the forthcoming Annual General Meeting

By Order of the Board

Yook

Durector




BODUM (U.K.) LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for prepanng the Annual Report and the financial statements m accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) The financial statements are
required by law to give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period In preparing these financial statements, the directors are required to

select suntable accounting policies and then apply them consistently,

make judgments and estimates that are reasonable and prudent,

state whether applicable UK Accounting Standards have been followed, and

prepare the financial statements on the gong concern basts unless 1t 1s inappropnate to presume that the
company will continue in business

The directors are responsible for keepmg proper accounting records that disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that the financial statements comply with the
Companies Act 1985 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other iregularities




INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF BODUM (U.K.) LIMITED

We have audited the financial statements of Bodum (U K ) Limuted for the year ended 31 December 2007 which
compnse the Profit and Loss Account, the Balance Sheet and the related notes 1 to 17 These financial statements
have been prepared under the accounting policies set out theremn

Thus report 15 made solely to the company’s members, as a body, in accordance with section 235 of the Compames
Act 1985 Our audit work has been undertaken so that we might state to the company’s members those matters we
are required to state to them 1n an auditors’ report and for no other purpose To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for prepanng the financial statements 1n accordance with applicable law and Umted
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out i the
Statement of Directors' Responsibthties Our responsibility 15 to audit the financial statements 1n accordance with
relevant legal and regulatory requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Companies Act 1985 We also report to you whether in our opsmon the mformation
given 1n the Directors’ Report 1s consistent with the financial statements

In addition we report to you if, i our opmion, the company has not kept proper accounting records, if we have not
recerved all the mformation and explanations we requure for our audit, or if information specified by law regarding
directors' remuneration and other transactions 1s not disclosed

We read the Directors' Report and consider the imphications for our report if we become aware of any apparent
misstatements within 1t

Basis of audit opimion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financal statements It also includes an assessment of the sigmficant estimates and judgments
made by the directors n the preparation of the financial statements, and of whether the accounting policies are
appropnate to the company's circumstances, consistently apphied and adequately disclosed

We planned and performed our audit so as to obtan all the information and explanations which we considered
necessary 1 order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from matenal misstatement, whether caused by fraud or other wregulanty or error In forming our opimon
we also evaluated the overall adequacy of the presentation of information in the financial statements

Opinion

In our opimion

. the financial statements give a true and fair view, 1 accordance with Umted Kingdom Generally Accepted
Accounting Practice, of the state of the company’s affairs as at 31 December 2007 and of 1ts profit for the
year then ended,

. the financial statements have been properly prepared 1n accordance with the Compames Act 1985, and

. the mmformation given 1n the Directors’ Report 1s consistent with the financial statements

Deloitte & Touche LLP

Chartered Accountants and Registered Auditors
Nottingham, UK
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BODUM (U.K.) LIMITED

PROFIT AND LOSS ACCOUNT
Year ended 31 December 2007

Note 2007 2006
£ £
TURNOVER 1 6,925,037 7,040,072
Cost of sales (3,922,677) (3,946,475)
Gross profit 3,002,360 3,093,597
Admimstration expenses (2,597,579) (2,774,864)
OPERATING PROFIT 2 404,781 318,733
Interest recervable and similar income 3 979 895
Interest payable and similar charges 4 (7,717) (26,391}
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 398,043 293,237
Tax on profit on ordinary activities 5 (25,541) -
PROFIT ON ORDINARY ACTIVITIES AFTER
TAXATION 12,13 372,502 293,237

All amounts denve from continuming operations

There are no recogmsed gans or losses other than the result for the current and preceding financial years
Accordingly, no statement of total recogised gains and losses 1s given




BODUM (U.K.) LIMITED

BALANCE SHEET
31 December 2007

FIXED ASSETS
Tangible assets

CURRENT ASSETS
Stocks

Debtors

Cash at bank and 1n hand

CREDITORS: amounts falling due within one

year
NET CURRENT LIABILITIES
NET ASSETS/(LIABILITIES)
CAPITAL AND RESERVES
Called up share capatal
Share premium

Profit and loss account

SHAREHOLDERS' FUNDS/(DEFICIT)

These financial statements were approved by the Board of Directors on

Signed on behalf of the Board of Directors

el

Director

Note

10

11
12
12

13

2007 2006

111,377 142,782

722,957 735,633
1,501,285 1,296,344
27,684 74,074

2,251,926 2,106,051

(2,341,945) (2,599.977)

(90,019)  (493,926)

21,358 (351,144)

1,000,000 1,000,000
900,000 900,000
(1,878,642) (2,251,144)

21,358 {351,144)

OYHpe Ry




BODUM (U.K.) LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2007

1. ACCOUNTING POLICIES

The financial statements are prepared n accordance with apphcable United Kingdom accounting standards
The particular accounting polictes adopted are described below and have been applied consistently
throughout the year and the preceding year

Accounting convention
The financial statements are prepared under the historical cost convention
Cash flow statement

Under Financial Reporting Standard 1 the company 1s exempt from the requirement to prepare a cash flow
statement on the grounds that a parent undertaking includes the company 1n 1ts own published consolidated
financial statements

Turnover

Tumover represents amounts invoiced for goods sold excluding Value Added Tax Al sales are made within
the Umted Kingdom and relate to the principal activity of the business

Tangible fixed assets

Tangible fixed assets are stated at cost, net of depreciation Depreciation 1s provided on cost on a straight line
basis over the useful economic lives of the assets which are estimated to be as follows

Leasehold buildings and improvements 5 - 10 years
Motor vehicles 5 years
Fixtures, fitings, furmture and equipment 3 - 10 years
Stocks

Stocks are stated at the lower of cost and net realisable value

Cost represents the expenditure incurred 1n bringing each product to its present location and condition on a
first-1n, first-out basis

Net realisable value 1s based on the estimated selling pnice less further costs expected to be mcurred to
completion and disposal

Taxation

Current tax, including UK corporation tax and foreign tax, 1s provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date

Deferred tax 1s provided m full on timing differences which result in an obligation at the balance sheet date to
pay more tax, or a nght to pay less tax, at a future date, at rates expected to apply when they crystallise based
on current tax rates and law Tuming differences anse from the inclusion of items of income and expenditure
1n tax computations 1n peniods different from those 1 which they are included n the financial statements
Deferred tax 1s not provided on timing differences ansing from the revaluation of fixed assets where there 15
no binding contract to dispose of these assets Deferred tax assets are recogmsed to the exient that 1t 1s
regarded more hkely than not that they will be recovered Deferred tax assets and hiabihities are not
discounted

Foreign exchange

Transactions denominated 1n foreign currencies are translated into sterling at the rate ruling at the date of the
transaction Monetary assets and hiabihties in foreign currencies at the balance sheet date are translated mnto
sterling at the rate ruling at that date These translation differences are dealt with n the profit and loss
account




BODUM (U.K.) LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2007

ACCOUNTING POLICIES (CONTINUED)

Pensions

The company contribules to certain employees' personal pension plans These schemes are adourustered on a

money purchase basis The cost 1s charged to the profit and loss account as the contnbutions fall due

Leases

Rental costs under operating leases are charged to profit and loss either in equal annual amounts over the

period of the lease for fixed rate agreement or percentage on revenue for vanable rate agreement

OPERATING PROFIT
2007
£
Operating profit 1s after charging
Rentals under operating leases
Other operating leases 362,664
Auditors' remuneration
- audit of the company’s annual accounts 20,000
- lax services 13,000
Depreciation - own assets 72,571
Loss on disposal of fixed assets 459

2006

426,605

23,000
12,000
77,755

5,096

Included wathin administrative expenses 1n the prior year were one-off associated costs m the closing down

of retail sites of £25,491 There are no such costs 1n 2007

INTEREST RECEIVABLE AND SIMILAR INCOME

2007 2006

£ £

Bank interest 979 895
INTEREST PAYABLE AND SIMILAR CHARGES

2007 2006

£ £

Bank loan and overdraft 7,717 26,391

8




BODUM (U.K.) LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2007

5. TAX ON PROFIT ON ORDINARY ACTIVITIES

Current taxation
UK Corporation tax

Tax charge for the year

Factors affecting the tax charge for the year

2007 2006

£ £
25,541 -
25,541 -

The tax assessed for the year differs from the standard rate of corporation tax n the UK (30%) The

differences are explained below

Profit on ordinary activihies before taxation

Profit on ordinary activities multiplied by the standard rate of
corporation tax n the UK 30% (2006 30%)

Effects of:

Expenses not deductible for tax purposes
Fixed asset iming cdifferences

Other short term timing dafferences
Utilisation of tax losses

Current tax charge for the year

2007 2006
£ £

398,043 293,237

119,413 87,971

9,213 22,148

(13,642) 10,748

(392) 745

(89,051)  (121,612)

25,541 -

As at the 31 December 2007, no amounts have been provided 1n respect of deferred taxation No deferred
taxation asset has been recogmsed on tax losses and other trmng differences as they are not foreseen to be
recovered within the next twelve months and 1n the case of capital losses only against future taxable capital
gamns The deferred tax asset will be utihsed when taxable profits are foreseen with greater certamnty in the

future

There was an unprovided deferred tax asset as follows

Accelerated capital allowances
Capital losses
Other tming dafferences

2007 2006
£ £

62,480 150,446

227,953 39,089

37,013 265,389

327,446 454,924

In March 2007 the UK Government announced that they would mtroduce legislation that would reduce the
corporation tax rate to 28% with effect from 1 Apnil 2008 Thus legislation was substantively enacted on 26
June 2007 The effective tax rate for the penod to 31 December 2008 will reduce accordingly.




BODUM (U.K.) LIMITED

NOTES TO THE ACCOUNTS

Year ended 31 December 2007

6.

INFORMATION REGARDING DIRECTORS AND EMPLOYEES

Employee costs during the year (excluding directors) :

Wages and salaries
Social securnity costs
Other pension costs

The average number of persons employed duning the year

(excluding directors) was
Sales and administration

2007 2006

£ £
729,917 805,883
110,527 63,775
31,320 30,951
871,764 900,609
No. Neo

34 37

Of the directors who served in the year, J Bodum and L Kamstrup received remuneration for their services as
directors of Peter Bodum A/S and subsidiary undertakings Their remuneration 1s disclosed n the accounts of
Peter Bodum A/S The allocation of this remuneration 1n relation to their services as directors of the company

was £5,000 (2006 £5,000)

None of the directors received contnbutions to pension schemes

TANGIBLE FIXED ASSETS

Cost

At 1 January 2007
Additions
Disposals

At 31 December 2007
Depreciation
At 1 January 2007

Charge for the year
Disposals

At 31 December 2007

Net book value
At 31 December 2007

At 31 December 2006

Fixtures,
Leasehold fitings,
buildings furniture
and Motor and Total
improvements vehicles equipment
£ £ £ £
135,317 126,407 206,430 468,154
- 64,938 4,713 69,651
- (63,191) - (63,191)
137,317 128,154 211,143 474,614
102,792 50,240 172,340 325372
24,548 25,697 22,326 72,571
- (34,706) - (34,706)
127,340 41,231 194,666 363,237
7,977 86,923 16,477 111,377
32,525 76,167 34,090 142,782
10



BODUM (U.K.) LIMITED
NOTES TO THE ACCOUNTS
Year ended 31 December 2007
8. STOCKS
2007 2006
£ £
Goods held for resale 722957 735,633
There 15 no matenal difference between the balance sheet value of stock and their replacement cost
9, DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2007 2006
£ £
Trade debtors 1,376,866 1,185,711
Other debtors 14,201 15,180
Deposits held 42,665 42,665
Prepayments and accrued income 67,553 52,788
1,501,285 1,296,344
10 CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2007 2006
£ £
Bank overdrafis 442,120 242,790
Trade creditors 77,193 70,417
Amounts owed to group undertakings 1,232,314 1,724,512
Other taxation and social secunty 348,669 348,960
Other creditors 11,737 10,933
Accruals and deferred income 229,912 202,365
2,341,945 2,599,977
The bank overdraft 15 guaranteed by the parent company, Peter Bodum A/S
11. CALLED UP SHARE CAPITAL
2007 2006
£ £
1,000,000 authonsed, allotted and fully paid ordinary shares of £1 each 1,600,000 1,000,000
12. RESERVES
Share Profit and
premium loss
account account
£ £
At 1 January 2007 900,000 (2,251,144)
Profit for the year - 372,502
At 31 December 2007 900,000 (1,878,642)

11




BODUM (U.K.) LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2007

13.

14,

15.

16.

17.

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS’ FUNDS/(DEFICIT)

2007 2006
£ £
Profit for the financial year 372,502 293,237
Net addition to shareholders’ funds 372,502 293,237
Opemng shareholders’ deficit (351,144)  (644,381)
Closing shareholders’ funds/(deficit) 21,358 (351,144)
CONTINGENT LIABILITIES
2007 2006
£ £
Guarantees 1n favour of HM Customs & Excise 40,000 40,000

OPERATING LEASE COMMITMENTS

At 31 December 2007, the company was commuited {o the following payments dunng the next year under
non-cancellable operating leases

Land and buildings

2007 2006
£ £

Leases which expire:
Within one year 5,000 -
Between two and five years 42,400 185,002
After 5 years 64,799 -

112,199 185,002

ULTIMATE PARENT UNDERTAKING

The ultimate parent undertaking, centrolling undertaking and head of the largest and smallest group into
which the results of Bodum U K Limited are consolidated, 1s Peter Bodum A/S, a company incorporated in
Denmark, Copies of the group financial statements are available from Erhvervs OG Selskabsstyrelsen,
Kampmannsgade 1, DK-1604, Copenhagen V, Denmark

RELATED PARTY TRANSACTIONS

In accordance with Financial Reporting Standard No 8 “Related Party Dasclosures”, transactions with other
group undertakings within and investee related parties of, the Peter Bodum A/S group have not been
disclosed 1n these financaal statements
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