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KBC Process Technology Limited

STRATEGIC REPORT
For the year ended 31 March 2019

Review of the business and future developments

We continue to target growth markets such as the Middle East. Here new world-scale reflnery and
petrochemical facilities are being built which will need a large number of skilled workforces, requmng
services in organisational and skill enhancements well suited to KBC's serwce offerings.

Contract awards for the year were £20.6m which is a decrease of 23% from the prior year (2018:
£26.9m). The consequent workload backlog at 31 March 2019 was £24.6m compared to £24.6m at 31

- March 2018.

Revenue for the year is £36.9m which is a decrease of 17% from the prior year (2018: £44.2m). The
operating profit for the year is £1.2m (2018: loss of £0.4m).

The cash balance of £5.4m has decreased from 31 March 2018 by £0 2m.

Key performance indicators (KPIs) :
- The following KPIs are monitored and discussed at board level to determine the performance,
development and position of the Company. .

2019 - 2018 -

. Revenue from Consulting (Em) - , " . - 98 19.0
Revenue from Technology (£m) . : . ' 12.4 13.0
Pipeline of contraeted work (ém) o 246 246 |
Operating maréin (%) 33 0.0

" Profit/(Loss) before tax (Em) ‘ | » 6.8 : (0.9)

Principal risks and uncertainties

a) Economic and social
Changes in the market sectors, including oil price, energy demand, M&A activity and the availability to our
clients of skilled staff, can all impact upon the volume of business available to KBC.

Mitigation: Our range of services has expanded over the years and continues to evolve so that we are
able to offer appropriate solutions to our clients in varying circumstances. Contingency plans are
prepared in case the market for the Group’s services deteriorates.



KBC Process Technology Limited

STRATEGIC REPORT continued :
For»the,ye'araended March-2019 : v

b) Political and env 'ronmental
‘Some 6f KBC's" wa :
.which.¢6iild dlsrupt the markets or affect our abrhty to: execute wnrk for dl nts and/or collect payment for work;
.sperfom'\ed

Thereis:a risk of s
‘consulting firm cluding EKBG}' ,that_tt,he
‘by-clients at, short notlce

-ﬂ Credrt nisk: :
-‘Th .mam credit. nsk faced is attnbutable to trade recewables As the majonty of the company’s clsents are state:

;recen}ébie -

eL quidity risk

Client: ‘payment-térms vary. from contract o contrad .and can mvo!ve éxtended periods of tinié‘before mvo:ces
are raised and cas| ﬂow canbe crregular

M:t:gatnon. ThHe" company | is supported by the strong financial backmg ‘of its ultimate-parent’ entity Yokogawa
Electric: Corporatlon .

The strategic fepait was:appioved by the:board,on 31 December 2019

Approved fof isste.by the board of directors.

AHowell
Director




KBC Process Technology Limited-
REPORT OF THE DIRECTORS

The directors present their annual report and audited financial statements for the year ended 31 March 2019.

Principal activity
The company's principal activity is the provision of profit improvement services to the hydrocarbon and energy
industries. ’

Directors
. The directors of the company during the year and up to the date of signing are:
A Howell (appointed 1 December 2019)
A Rudman
-J R Jordan (resigned 1 November 2019)
M Anderson
M Hudson (appointed 1 December2019)
S Scott (appointed 1 December 2019)

The,directors do not propose the payment of a dividend (2018: £nil).

Qualifying third party indemnity provisions
The company has arranged qualifying third party indemnity for all of its directors.

Post balance sheet events
There have been no material events that have affected the profit and loss account after the balance sheet date.

Branches outside the UK
In addition to the UK business, the company operates through branches or representative offices present in the
Netherlands, Japan, the Russian Federation and Bahrain. :

Financial risk management

The directors are responsible for considering all areas of risk that may affect the operations of the company
and for setting policies designed to minimise the impact the financial risk may have on the business.

Details of the company's principal risks and uncertainties are provided in the strategic report.

Future devélopments. . .
Details of future developments can be found in the Strategic Report and form part of this report by cross
reference. )



KBC Process Technology Limited: |
REPORT OF THE DIRECTORS continued S

Directors” respon,, bnlmes statement

.« select'suitable accouriting policies and then .apply.-tﬁ:énw.één'sﬂistent]v:‘i
» make judgements and accotiitinig estimatés that.are reasonable.and prudent;:
e state‘'whether dpplicable:Ul A_,Acoountmg Standards hiave been followed -subject:to: any matenal

departures disclosed and explained in the finahicial statéements; 2 nd:
. prepare. the’ financial statéments on the: gomg conéemm: basis.unléss: ‘_M_’gnappmpﬁate;fii;p'fésume‘tha_t_‘jihe ’
.company will contmue in’ busmess )

The difectors are’ responsuble for keepmg adequate-acco nting: reoords that:are: sufﬁc:ent to?sh Sw.and explam
the Compaitiy’s transactions: and disclose with'reasonable accuracy at:any timé the financial position of the.

¢ | ) atements:comply with the Companies'Act 2006. -Thgy:
are also responsible for safeguardmg the assets of the Company and hence'for.taking: reasonable steps for-the'
tion and. detechon of'fraid and: other imegularities.-

Reglstered auditor
Al of the: current-directors.have taken all the.steps. that they ought:to have: taken 1o, Make: themselves aware of -
any information needed by the company §:alditor fof the purposes of their-audit and to' éstablish that the.
audifor is aware of that in ormatlon The:directors:are not aware of any. relevant audit information of whnch the’
auditor is-unaware;

Delont_te LLP. have'indicated their willingness to be reappointéd for another, term and appropriate arfangéments.
have .been put in. place for'them to.be d eemed reappomted as:auditors in; the absenoe of an: ‘Anifidal: General
Meetmg .

: Compames Act 2006

‘eA,pp'_roved..for issue’bythe board of directors

- AHowell
Director.
31 December 2019




KBC Process Technology Limited

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
KBC PROCESS TECHNOLOGY LIMITED

Report on the audit of the financial statements -

Opinion
In our-opinion the financial statements of KBC Process Technology Limited ('the company'):
« give a true and fair view of the state of the company's affalrs as at 31 March 2019 and of its profit for the
year then ended,;
« have been properly prepared in accordance with Unlted Kingdom Generally Accepted Accounting
Practice including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the
UK and Republic of Ireland’; and
¢ have been prepared in accordance with the reqmrements of the Companles Act 2006

We have audited the financial statements which comprise:
« the profit and loss account;
o the balance sheet;
« the statement of changes in equity; and
o the related notes 1 to 23.
The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's responsibilities
for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit

of the financial statements in the UK, including the Financial Reporting Council's (the ‘FRC’s’) Ethical Standard,

and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
“the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where:

o the directors’ use of the going concern basis of accounting in preparation of the financial statements |s
not appropriate; or -

« the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financlal statements are
authorised for issue.

We have nothing to report in respect of these matters.

Other information

The directors are responsible for the other information. The other information comprises the information

included in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion
. on the financial statements does not cover the other information and, except to the extent otherwise explicitly

stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
‘misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in respect of these matters.



KBC Process Technology Limited

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
KBC PROCESS TECHNOLOGY LIMITED continued

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

. concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further de’scription of our responsibilities for the audit of the financial statements is Iocated on the Financial

auditor's report

Report on other legal and regulatory requirements

Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
« the information given in the strategic report and the directors’ report for the financial year for WhICh the
financial statements are prepared is consistent with the financial statements; and
o the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified any material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
« adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
« the financial statements are not in agreement with the accounting records and returns; or
o certain disclosures of directors’ remuneration specified by law are not made; or
« we have not received all the information and explanations we require for our audit.
We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Ivan Boonzaaier (Senior Statutory Auditor)
for and on behalf of Deloitte LLP
Statutory Auditor

London, United Kingdom

Date 31 December 2019



KBC Process Teéhnology Limited

PROFIT AND LOSS ACCOUNT
For the year ended 31 March 2019

Notes
~ TURNOVER o , ' '3
Staff costs ~ ' , 5
Depreciation .
Other operating expenses
OPERATING PROFIT/(LOSS) ' 4
Interest receivéble and similar income 6
Interest payable and similar expenses . 6
- PROFIT/(LOSS) BEFORE TAX
Tax on profit/(loss) . A 7

PROFIT/(LOSS) FOR THE FINANCIAL YEAR

All amounts relate to continuing activities.

2019 2018
£000 £000
36,893 . 44,184
(8,490) (8,716)
(424) (585)
(26,758) (35,316)
1,221 (433)
374 261
(807) (752)
788 (924)
(120) (293)
668 (1,217)

There were no items of other comprehensive i income in the current or prior year and accordmgly no

statement of comprehensive income has been prepared

The notes on pages 10 to 23 form part of these financial statements.



KBC Process Technology Limited

Coiripany number: 01807381
'BALANCE SHEET
a8 at:31.:March 2019

FIXED ASSETS
- intangible assets
‘Tangible'assets
livestiients:

CURRENT ASSETS
,D_efB"tQ'rs‘:--amount{s?‘fallihgjdue"within'1gng:ygar
 at bank-and in-haid’

‘CREDITORS:::amounts falling due within.
‘oneyear ¢ .

. NET'CURRENT ASSETS

NET ASSETS.

CAPITAL AND RESERVES
Called'iip share capital,
‘Share: pre‘i'niumf‘a‘ci:'o;unt,u
Profit-and loss aécouint

SHAREHOLDERS" FUNDS

Notes:

11

2019

£000

139,243
:5',‘43‘1,.'

144,674

12:

14
15
15

15;

(140,293) .

4702

£000.

78
224
19

321

4,381

(as restated)
£000  £000

124
615

125142
5,597

o7

(127,463)

The fiancial statements:were approved by thébard of directors and authorised for:issue on:3

Décember-2019

A‘Howell:
Director

7

“The notes.on pages 10'to 23 form.pait of these financial statements:




KBC Process Technology Limited

Company number: 01807381

STATEMENT OF CHANGES IN EQUITY

For the year ended 31 March 2019

At 1 April 2018

Profit and total comprehensive
income for the year

At 31 March 2019

At 1 April 2017

‘Loss and total comprehensive loss
. for the year

Prior year adjustment

- At 31 March 2018 (as restated)

Note

20

Profit

Share )

- Share premium- .and loss
capital account account Total.
- £000 £000 £000 £000
441 10,759 (7,166) 4,034
- - 668 668
441 10,759 (6,498) 4,702
441 10,759 (2,482) . 8,718
- - - (1,217) (1,217)
- - (3,467) (3,467)
441. 10,759 (7,166) 4,034




KBC Process Technology Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2019

1.

ACCOUNTING POLICIES

Basis of preparation

The company is a private company limited by shares and is mcorporated in England. Its registered
office address is 42-50 Hersham Road, Walton-on-Thames, Surrey, KT12 1RZ.

The financial statements have been prepared under the historical cost convention and in accordance
with FRS 102, the Fmanmal Reporting Standard applicable in the United Kingdom and the Republic
of Ireland.

The company.is exempt from the requirement to prepare group financial statements by virtue of
section 400 of the Companies Act 2006. The financial statements therefore present information
about the company only and not about the group.

The financial statements have adopted the following dlsclosure exemphons as the company is a
qualifying entity:
-'the requirement to present a statement of cash flows and related notes
- share based payment disclosures
- financial instrument disclosures, including:
e categories of financial instruments
¢ items of income, expenses, gains or losses relating to financial instruments, and
e exposure to and management of financial risks .
- the requirement to disclose key management personnel compensation in total.

The financial statements are presented in pound sterling and rounded to the nearest thousand pound
(£000) except where otherwise indicated.

The immediate pareht company is KBC Advanced Technologies Limited (see note 23).

Going concern . -

The directors have, at the time of approving the financial statements, a reasonable expectation that
the Company has adequate resources to continue in operational existence for the foreseeable future.
The company is in a net current assets and net assets position and is expecting to make a profit in
the next financial year. The KBC group has sufficient funding facilities available from the uitimate

-controlling party as required. Thus it continues to adopt the going concern basis of accountlng in

preparlng the financial statements.

Intanglb!e fixed assets
Intangible fixed assets are stated at cost less accumulated amortisation. Such cost includes costs
directly attributable to making the asset capable of operating as intended.

Amortisation is provided on all intangible fixed assets at rates calculated to write off the cost, less
estimated residual value, of each asset over its expected useful life, using the: straight line method,
as follows:

Website costs three years

Tangible fixed assets
Tangible fixed assets are stated at cost less accumulated depreciation. Such cost includes costs
directly attributable to making the asset capable of operating as intended.

Depreciation is provided on all tangible fixed assets at rates calculated to write off the cost, less
estimated residual value, of each asset over its expected useful life, using the straight line method,

Leasehold improvements the lease term or useful life if shorter
Fixtures, fittings & office equipment five years
Computer hardware & software three years

10



KBC Process Techhology Limited

NOTES TO THE FINANCIAL STATEMENTS continued
For the year ended 31 March 2019

1.

ACCOUNTING POLICIES (continued)

Trade and other debtors

Trade debtors, which generally have 30-90 day terms, are recognised and carried at the lower of
their original invoiced value and recoverable amount. Provision for potential bad debts is-made when
there is objective evidence that the company will not be able to recover balances in full. The main
factors used in assessing such impairment of trade debtors are the age of the balance and the
circumstances of the individual customer. When the probability of recovery of a debtor balance is

" assessed as being remote, it is written off, together with any associated provision.

Provisions

_Onerous lease provision

The company recognises a provision for liabilities of uncertain timing or amount for onerous leases.
The provision is measured at the best estimate of the expected future rentals payable less expected
future rentals receivable. The amount is discounted at a pre-tax rate which reflects the current
market assessments of the time value of money and risks specific to the liability.

Investments
Investments are stated at cost less accumulated impairment Iosses

" Investments are reviewed for impairment if events or changes in cwcumstances indicate that the

carrying value may not be recoverable.

" Current and deferred tax

Current tax assets and liabilities are measured at the amount expected to be recovered fromor paid
to the taxation authorities, based on tax rates and laws that are enacted or substantively enacted by

" the balance sheet date.

Deferred tax is recognised on all temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements, with the following exceptions:

- where the temporary difference arises from the initial recognition of an asset or liability in a
transaction that is not a business combination that at the time of the transaction affects neither
accounting nor taxable profit or loss; :

- inrespect of taxable temporary differences associated with investments in subsidiaries, where
- the timing of the reversal of the temporary differences can be controlled and it is probable that
the temporary differences will not reverse in the foreseeable future and taxable profit will be
available against which the temporary differences can be utilised; and

- deferred income tax assets are recognised only to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, carried forward tax credits or
tax losses can be utilised. '

Deferred income tax assets and liabilities are measured on an undiscounted basis at the tax rates
that are expected to apply when the related asset is realised or liability is settled, based on tax rates
and laws enacted or substantively enacted at the balance sheet date.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and

-reduced to the extent that it is no longer probable that sufficient taxable profit will be available to

allow all or part of the deferred income tax asset to be utilised.

11



KBC Process Technology Limited

NOTES TO THE FINANCIAL STATEMENTS continued
For the year ended 31 March 2019 '

1. ACCOUNTING POLICIES (contmued)
Foreign currencies :
Transactions in foreign currencies are recorded in pounds sterlmg, which is the functional currency of
the company, at the rate ruling at the date of the transaction. All monetary assets and liabilities
denominated in foreign currencies are retranslated at the rate of exchange ruling at the balance
sheet date. Retranslation differences are recognised in each year. . All differences are taken to the
profit and loss account.

Profits, losses and cash flows of overseas branches are translated at the average rate of exchange
ruling during the year as it is a reasonable approximation of the actual transaction rate. The balance
sheets of overseas branches are translated at the rate of exchange ruling at the balance sheet date.

The exchange differences arising on the retranslation of ofaening net assets and of results for the
year are taken directly to reserves until the disposal of the net investments, at which time they are
recognised in the profit and loss account. All other translation differences are taken to the profit and

, Turnover
Fixed price service contracts
Turnover on fixed price service contracts is recognised using the percentage-of-completion method.
Under this method revenues recorded represent the aggregate of costs incurred during the year and
a portion of estimated profit on individual contracts based on the relationship of costs incurred to total
estimated costs for each contract. Revisions in estimates are reflected in the accounting period
when the revision becomes known. Anticipated losses on contracts are charged to income in their
entirety when the losses become evident.

Time and material contracts

Revenue for time and.materials contracts is recognised as services are performed, generally on the
basis of contract allowable labour hours worked multiplied by the contract defined billing rates, plus
allowable direct costs and expenses incurred in connection with the performance of the contract.

Amounts received in excess of revenue recognised are shown as deferred revenue.

Contract work in progress is included in trade and other receivables and represents revenue
recogrised in excess of payments on account.

Service consult/ng and software maintenance ‘
Turnover from service consulting and software maintenance is recognised over the period in which
services are provided.

“Software licences :
Turnover from licence sales is recognised once the software has been delivered and when no
significant contractual obligations remain. Turnover from ongoing maintenance, support and
upgrades is recognised over the contractually agreed period.

Royalties
Revenue from royalty contracts held with resellers i is recognised when it becomes receivable from
the resellers.

12



KBC Process Technology Limited
NOTES TO THE FINANCIAL STATEMENTS continued

For the year ended 31 March 2019

1.

ACCOUNTING POLICIES (continued)

-Leasing commitments: lessee

Leases where the lessor retains substantially all the risks and benefits of ownership of the asset are.
classified as operating leases and are charged to the profit and loss account on a straight-line basis
over the term of the lease. : -

The company has taken advantage of the optional exemption available on transition to FRS 102 which
allows lease incentives on leases entered into before the date of transition to the standard 1 January
2014 to continue to be charged over the shorter period to the first market rent review rather than the
term of the lease. For leases entered into on or after 1 January 2014, reverse premiums and similar
incentives received to enter into operating lease agreements are released to profit or loss over the term
of the lease.

Leasmg commitments: lessor :
Where the company has sublet part of its premlses income is taken to the profit and loss account ona
straight-line basis over the sublease term. ’

~Fmanclal instruments’

Basic financial instruments, including trade and other receivables, cash and bank balances and trade
and other payables, are initially recognised at transaction price and subsequently measured at
amortised cost using the effective interest method.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset -

expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are
transferred to another party. Financial liabilities are derecognised when the liability is extinguished, that -
is when the contractual obligation is discharged, cancelled or expires.

Bonuses and penalties

Where some or all of a contract's revenues are dependant on the impact of KBC s performance (e.g.in
ldentufylng benefits of changes in a client's operations), that element of revenue is only recognised once
the contract is sufficiently advanced that it is probable that the performance target will be met and the
bonus can be measured reliably. Penalties on contracts are provided for at the directors' best estimate
of the expenditure required to settle the liability.

Holiday pay accrual :

The company recognises a liability for annual leave accrued by employees as a result of services
rendered in the current period, and which employees are entitled to carry forward and use within the
next 12 months. The liability is measured at the salary cost payable for the period of absence.

Retirement benefit costs ) )

The company operates contributory pension schemes covering the majority of its permanent employees.
The schemes' funds are administered by trustees and are independent of the company's finances. The
schemes are defined contribution schemes and there are no commitments other than the regular
contributions which are charged against the profit and loss account in the year in which they become
payable.

13



