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DOMARK GROUP LIMITED AND SUBSIDIARIES O

Report of the direptors for the year ended 30th Septenber 1930

The directors preéent their report together with the audited financial
statements for the year ended 30th September 1390.

Results and dividends .
The consolidated profit and loss account is set out on page 3 and shows the
profit for the year.

K

The directors recommend the payment of a final dividend of 50p per ordinary
share (1989 - Nil). An interim dividend was not declared (1989 - 25p per
ordinary share). : o

Principal activities, trading review and future developients

The principal actiwity of the group is the publishing of computer games
software.

The directors consider the results for the year to be satisfactory and believe
that new products coming forward will provide a continued increase in turnover.

On 25th September 1890 the company acquired 100% of the equity caplital of
Domark Software Limited, a company which had not traded prior to 30th September
1990.

On 26th October 1950, Domark Limited changed its name to Domark Group Limited.
Other significant post balance sheet events are disclosed in note 23 to these
accounts.

Research and developmant

The group continues to develcp and promote new projects.

Significant cnanges in fixed assets

Movements in fixed assets are shown in notes 12, 14 and 15 to the accounts.

Charitabla donacions

The group made charitable donations during the year totalling £2,974 {1889 -
£2,670).

Increase in share capital

The company issued 618 ordinary shares of £1 each at £4.50 each on 25th
September 1990 to Mr J.L. Bary who 1s a director.
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DOMARR GROUP LINITED AND SUBS(DIARIES ;
/' ' ©
Report of the directors ‘For the year ended ?Gth September 1880 (CQneinued)

Cloje company status ., ™ . ‘ " ‘ .
The dlrectors are of the opinion that the,company is a close company within the
reaning of the Income and- Corgorat orJTaxes act 1988,

y

,

pirectors

© The directors of the comUany during the year _and their lnterests in the
ordinary share capital of the company were: B

B . N I &) RN
o 1 ¥ } . ///

K Oedinary shares {eF g1 each
- 1983 1989
Beneficial
DiA.K.T. Wheatley . - : n 2,700 2,700
- D.K.D.A. Wheatley . - 18,560 16,580
K.D.h. Strachan . ~ E 18,560 16,560
§.M. Byrne . . - O - 4,000
J.R.T. Church , \ . - ' -
J.u. Bard {appointed 1si January 1990) i 618 -

e—— ey

'Nor Beneficial - A o .

.n. D.A. and D.A.M.T. Wheatley B 1,500 1,500

R —— T y—

The director who retires hy rotation is Mr. D.A.M.T. Wheatley who, beiag
eligible, offers himself for re-electicn.

“r

s

Audltors

Stoy Hayward have expressed their willingness to continue in office and a
resolutivn to reappoint them will be proposed at the annual general meeting.

N

By order of the board

k,D.A. Strachan L/&_"t &Q&\M&M

Becretary

1st February 1931




DOMBRK GROUF LIMI%EY &LNL SUBSIDIARIES

*

Consolidated profit ané loss account for the year ended 30th September 1890
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£ £ !
Turnover , | 2 3,576,735 2,471,751 §
Cost of sdles ' + - 2,312,899 1,631,781 ;
Gross profit . i 1,263,836 840,010
Distrlbu ion costs ¥j/\ X 68,084 35,994 L ‘,j
e Adwinlstratlve expenses L 1,095,782 690, 286 .
L §w~* ‘ . - (1,163,856) {726,280}
K\ o f A ‘ g ) | 5
e S “ © . 93,970 113,730
Other operatihg'income . " 4¥, o 115,453 C 43,254
Interest receivable 5 1,018 . 2,318
. ChEe o 217,238 159,302
Interest payable - ] 6 L 12,551 - 8,589

Profit on ordinary activities ) ) i

befora- _axation - P A " 204,688 o 150,713
B S ’ '
Taxation on profmts from ordinary j . ‘ ) o
activities e . 107,646 27,863

EPaN

| I — i Sttt
1

Profit on ordinary activities © -

after taxation , ‘ . 97,042 - : /122,850
Minority interests : 192 “ ‘ - H
Profit 'attributable to memberﬁ of —_—

Domark Group Limited O 56,850 122,850
Dividends . 11 30,400 15,046
Retained profit for the year 22 \ - 65,450 107;804
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DOMARK GROUP LIMITED AND SUBSIDIARIES

s

Consolidated balaice sheet at 30th September 1980

i

Note 1980
‘ £
Fixed assets . -
Tangible assets 12 245,482
Intangible assets 14 180,023
Investments ‘ 15 -
425,505
current assets PR .
Stocks J 17 203,482
Debtors o - 1By 1,245,305
Cash at bank and in hand ¢ \\\ 47,903
o
Ny
1,496,690
Crediters
Amounts falling due within \ iy
one year 7 © 19 1,437,175
Net current assets . 58,515
Total‘assats less current liabilities 485,020
Creditors v
Amounts falliing due after
more than one year 20 ‘ 39,684
445,336
capital and reserves 0
Called up share capital 21 - ' 60,800
Share premium account .-: 22 102,618
Minority interest : 128
Profit and loss ‘account 122 281,720
445,336

-l(\LfAvUﬂqt ” . \ﬁ

. N

D.A.H.T. Wheatley ) -
EL,)F'“jQ\\‘*d; Directors
"} 1st February 1991

.R.®. Church )

[

1989
£

173,608

207,484

833

381,925
203,458
1,027,155
1,057
1,231,670
1,199,366

32,304

414,229

38,316

375,913

t 60 r 182

100, 455

6

215,270

375,913



. DOMARK GROUP LIMITED AND SUBSIDIARIES

- - Company balance sheet at 30th September 1950

o4 Note 1990 1989
.o £ £
i Fixed assets
Tangible assets 12 245,482 172,865
Intangible assets 14 174,420 207,484
A Investments 15 8,708 10,542
429,611 390,891
; current assets
' Stocks 17 203,482 203,458
i Debtors 18 1,244,694 1,024,910
Cash at bank and in hand 47,903 469
1,496,079 1,228,837
Creditors
Amounts falling due within
one year 19 1,434, 267 1,196,246
‘ Net current assets 61,812 32,591
3 Total assets less current liabilities 491,423 423,482
. Creditors
Amount i falling due after
B mor< than one year 20 39,684 38,316
451,739 385,166
£ S————
V.
” Capival and reserves
S called up share capital 21 60, 800 60,182
1 ghare premium account 22 102,618 100, 455
’ Profit and loss account 22 288,321 224,528
EAY)
1 t
e 451,739 385,166

D.A.M.T. MM
/f-m (\(, Directors

.R.'F. Church )

The notes on pages 6 to 15 form part

) 18t February 1991

of thase accounts

5.




DOMARK GROUP LIMITED AND SUBSIDIARIES

Notes forming part of the accounts for the year ended 30th September 15890

1. Accounting policies

The financial statements have been prepared under the historical cost
convention using the following accounting policies:

Basis of conselidation

The consolidated accounts incorporate the accounts of Domark Group Limited
and its subsidiary Brook Richleau Limited made up to 30th September 1930.
The acquisition method of accounting is used to consolidate these

accounts. Consolidated accounts were not prepared at 30th September 1989
as the amounts involved were not material and the costs invelved would have
been out of proportion to the value to the members. The comparative
figures have been restated to reflect the consolidated figures.

Acquisition accounting and goodwill on consolidatien

Under acquisition accounting, the results of the subsidiary are included
from the date of acquisition.

Goodwill on consolidation arises under acquisition accounting and
represents the excess of purchase consideration over the value of the
underlying net assets at the time of acquisition. Goodwill arising on
consolidation 1s written off to reserves.

Turnover

Turnover ropresents sales to outside customers, including royalties
receivable, at invoiced amounts less value added tax.

Depreciation

pepreciation is provided to write off the cost, less estimated residual
values, of all fixed assets over their expected useful lives. It is
calculated on a straight line basis on the original cost of the assets at

the following rates:

Motor vehicles - 25% per annum
Plant and equipment - 20% per annum
i Furniture and fittings ~ 10% per annum
! Leasehold improvements - 6.56% per annum
by
Amortisation
P Amortisation is provided to write off the cost of copyrights over 10 years.

B.




(Continued)

1. Accounting policies (continued}
Stocks
Stocks are valued at the lower of cost and net realisable value.
Cost is calculated as follows:

Raw materials
and finished goods -~ cost of purchase on first in, first out basis.

Net realisable value is hsazed on estimated selling price less further costs
to completion and disposal.

Deferred taxation

Provision is made for timing differences between the treatment of certain
items for taxation and accounting purposes, to the extent that it car be
reasonably foreseen that such deferred taxation will be payable in the
future.

Development expenditure

Development expenditure relating to specific commercial projects is carried
forward in order to match revenue with the associated costs. Such
expenditure is amortised over the periods expected to benefit from it,
commencing with the peried in which the related sales are first made.

Hire purchase contracts and operating leases

DOMARK GROUP LIMITED AND SUBSIDIARIES E
Notes forming part of the accounts for the year ended 30th September 1930

Where assets are financed by hire purchase agreements the assets have been
treated as if they had been purchaged outright. The amount capitalised is

the cost of the asset given in the hire purchase agreement. The

corresponding commitments are shown as obligations under hire purchase
contracts. Depreciation on the relevant assets is charged to the profit

and less account.

Hire purchase payhents are split between capital and interest on a straight
line bas.eg. Tne interest is charged to the profit and loss account. The
capital part reduces the oblig-tion under the hire purchase contract.

All other leases are treated as "operating leases". Their annual rentals
are charged to th2 profit and loss account on a straight line basis over
the term of the lease.

Foreign currency

Forelign currency transactions are translated at the rate ruliag when they
occurred. Foraign currency monetary assets and liabilities are translated
at the rates ruling at the balance sheet date. Aany differences are taken
to the profit and loss account.




C DOMARK GROUP LIMITED AND SUBSIDIARIES

L Notes forming part of the accounts for the year ended 30th September 1920
’ (Continued)

2. Turnover and profits

K turnover and profits are generated from the principal activity of the group.
! Turnover

N 1990 1989

£ £
i Analysis by market:

e United Kingdom sales 2,414,774 1,737,665
Export sales 1,181,605 734,126

3,576,373 2,471,791

It is the directors opinion that any further analysis of profit by market
would be prejudicial to the interests of the group.

3. Employees

S 2990 1989
0.,“ ih ——'£ "'""""-£
Staff costs excluding directors consist of:
Wages and salaries 315,330 188,173
Social security costs 32,867 15,001
y 348,187 208,174
s
v Kumber Number
o 5 The average weekly number of em,
: during the period vas 22 16
PR 4, Other operating income
£ £
) Handling fees 113,325 42,587
™ Discount received 2,128 667
A 115,453 43,254
" 5. Interest recrivable
" Bank interest received 469 2,318
Vel Xy Interast recwived on repayment of corporation tax 1,347 -
1,816 2,318




' DOMARK GROUP LIMITED AND SUESIDIARIES

Notes forming part of the accounts for the year ended 30th September 1990
{Continued)

6. Interest payable

1990 1989

£ £
Bank loans and overdrafis 12,581 8,589

7. Profit on ordinary activities before taxation
This is arrived at after charging:

Depreciation ] 66,344 38,736
auditors® remuneration 12,100 38,000
Directors' emoluments (note 8) 244,810 134,519
Hire of plant and machinery 5,815 3,968
Hire purchase interest 10,940 8,171
Licence fee written off 58, 367 -

Depreclation includes £36,223 (1989 - £23,355) charged in respect of assets
held under hire purchase contracts.

8. Directors' emoluments

1890 1989

p A f
Remuneration for management services 232,866 123,675
Fees as directors 9,750 7,500
Pension rosts 2,194 3,344

244,810 134,519

Emoluments (excluding pension contributions) of:

Chairman 29,083 24,225
Highest paid director 87,258 50,975

Ar other directors emoluments {excluding pension
Lo contributions) fell within the ranges

e Number Number
£ 0~ £ 5,000 1 1
£ 5,001 - £10,000 1 1
£30,001 - £35,000 1 -
£45,001 -~ £50,000 - 1
£85,001 - £80,000 1 -

‘ During the year, a fixed asset was purchased from Mr D.M.D.A. Wheatley at a
.‘_7‘:' cost of £7,000.

8.




DOMARK GROUP LIMITED AND SUBSIDIARIES

, Notes forming part of the accounts for the year ended 30th September 1950
. {Continued)

", 9. Leasing commitments

At 30th September 1990 the company had annual commitments under

g non~cancellable operating leases as set out below:
!
! 1990 1989
o Land and Land and
. buildings Other buildings Other
£ £ £ £
Operating leases which expire
Within one vear - - - 6,091
After five years 53,304 - 28,500 -
53,304 - 28,500 6,091

The leases of land and buildings are subject tn rent reviews.

10. Taxation on profits from ordinary activities

1990 1289
£ £
UK corporation tax at 32.9% (1989 - 32.7%) based
on profit for the year 78,340 53,908
Under/{over)} provided in previous years 28,306 (26,045)

107,646 27,863

11. Dividends
Ordinary

Dividend payable of 50p (1989 ~ 25p) per share 30,400 15,046

100




DOMARK GROUP LIMITED AND SUBSIDIARIES

- Notes forming part of the accounts for the year ended 30th September 19350

(Continued}
A 12. Tangible assets
Purniture,
Leasehold fixtures
. improve- Motor and Plant and
T Group ments vehicles f£ittings egquipment  Total
o1 £ £ £ £ £
Dy Cost
o At beginning of year 21,138 109,788 36,180 86,410 253,516
- additions 10,533 84,449 7,456 44,599 147,037
Disposals - {(11,931) - {782} (12,713)
ALt end of vear 31,671 182,306 43,636 130,227 387,840
Depreciation
At beginning of year 2,231 29,8885 2,566 45,425 79,908
Provided for the year 4,768 40,418 3,541 17,218 66,344
Dispasals - {3,855) - (39} (3,854)
At end of year 6,949 66,250 6,507 62,602 142,358
Net book value -
At 30th September 12:90 24,672 116,056 37,128 b67.625 245,482
at 30th September 1989 18,807 80,102 33,614 40,985 173,608
Company
Cost
At beginning of year 21,138 108,788 36,180 B5,~28 252,734
additions 10,533 84,449 7,456 44,599 147,037
Disposals - {11,931) - - (11,531}
At end of year 31,671 182,306 43,636 130,227 387,840
Depreciation
At beginning of year 2,231 29,586 2,566 45,386 79,869
Provided for the year 4,768 40,419 3,941 17,216 65,344
Disposals - (3,855) - - {3,855)
At end of year 6,999 66,250 6,507 62,602 142,358
Net book value
At 30th September 1950 24,572 116,058 37,129 67,625 245,482
At 30th September 1969 18,907 80,102 33,614 40,242 172,865

:js The net book value of fixed assets of the group and company of £245,482
includes an amount of £95,780 (1988 - £87,252) in respect of assets held
urnider hire purchase contravts.




DOMARK GROUF LIMITED 2WD SUBSIDIARIES

Notes forming part of the accounts for the year ended 30th September 1990

{continued)
13. Committed trading expenditure
1990 1989
£ £
Contracted for but not provided in the accounts 192,600 178,200
14. Intangible assets
Development
Group expenditure Copyrights Total
£ £ £
Cost
At beginning of year 207,484 - 207,484
Additions 174,420 6,225 180,645
At end of year 381,804 5,225 388,129
Amortisation
At heginning of year - - -
Provided for the year 207,484 __ . B22 208,106
At end of year 207,484 622 208,106
Net book value
At 30th September 1990 174,420 5,603 180,023
At 30th September 1989 207,484 - 207,484
Development
Company expenditure
£
Cost
AL begi-.ning of vear 207,484
Additions 174,420
At end of year 381,904
Amortisation
At beginning of year -
Provided for the year 207,484
At end of year 207,454
1) Net botk value
‘ At 30:h September 1990 174,420
At 30th September 1988 207, 484
12.
e
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oot DOMARK GROUP LIMITED AND SUBSIDIARIES

K Notes forming part of the accounts for the year ended 30th September 1990
g (COHtinuEd)
'
. 15. Fixed asset investments
.. 1990 1989
o £ =
Sl Group
' Unlisted investments - 833
: Company —
i Subsidiary company 9,709 g,703
N Unlistedé investments - 223

9,709 0,542

16. The following were subsidiaries at the end of the year:

e

Proportion of

Country of ordinary share Nature of
Name incorporation capital held Business
Di ook Richleau Limited England gax Exploitatiox of
literary works
Domark Software Limited England 100% Dormant

pomark Software Limited has not been ceonsolidated in the group accounts as
", this company has not traded since incorporation.

17. Stocks
Group and company
19580 1985
'4';_ £ £
RER Raw materials and consumables 68,553 116,741
. Finlshed goods and geoods for resale 134,929 88,717
L
b 203,482 203,458
e 18. Debtors
i Group Company
“f 1990 1989 19595 1889
r £ £ £ £
L Trade debtors 1,111,491 927,357 1,111,481 927,045
" Other debtors 16,594 11,293 16,383 9,360
i pPrepayments and accrued income 116,820 88, 505 18,820 88,505

_%-{‘ 1,24%,305 1,027,185 1,244,654 1,024,210

L L1l amounts shown under debtors £all due for payment within one year, other

Phd than advance Zorporation Tax included in other debters of the group and the

. company amounting to £10,133 (1989 - £5,015) falling due afies more than one
year.

13,




DOMARK GROUF LIMITED AND SUBSIDIARIES

Notes forming part of the accounts for the year ended 30th Septeuber 1930

(Continued)
18. Creditorss: amounte falling due within one year
Group Conmpany
1990 1989 1990 1989
£ £ £ £

Amount owing to subsidiary company - - 314 4,880
Trade ¢reditors B16,823 594,293 B16,710 588,255
Other creditors 57,653 31,387 57,649 31,561
Obligations under hire
purchase contracts 51,353 39,700 51,353 39,700
Crediters for taxation and social
security 53,628 17,610 57,049 16,744
Curporation tax 154,505 54,380 164,605 54,390
Bank overdraft 89,882 273,362 89,557 271,362
Aceruals 16%,730 175,578 166,630 174,508
Dividend payable 30,400 15,0465 30,400 15,046

1,437,175 1,199,366 1,434,267 1,196,246

20. Creditors: amounts falling due after mcre than one year
Group and company

1580 1988
£ %
Obligations under hire purchase contracts falling due:
within 1 to 2 years 33,1594 33,656
2 to § years 6,490 4,660

32,684 38,315

21. Share capiltal

1550 1389
£ £
Ordinary shares of £1 each
ruthorised 120,000 120,500
Allotted, called up and fully
paid 60,800 60,182

on 25th September 1990, t.e company issued 618 ordinary shares of £1 each at
£4.50 each to Mr J.L. Bard who ix a director of the company.

14.




e DOMARK GROUP LIMITED AND SuBSINIARIES

; Notes forming part of the accounts Ffor the vear ended 30th September 1S90
e (Continued)

22. Reserveyg

The ompany has taken advantage of the exemption granted in $.228(7) of
Companies Act 1985 from presenting its own profit ard loss account. The
amount of profit deal®: with in the accounts of the holding company is £63,792.

Share  Profit and
preniun loss account
£ £
Group
At 1st October 1989 100,455 224,529
Prior year adjustment , - (9,259)
As restated 100,455 215,270
tremium on issue of shares 2.163 -
Retalned profit for the year - 66,450
102,618 281,720
Company
At ist OQctober 1988 100,455 224 5289
Premium on issue of shares 2,183 -
Retained profit for the year - 63,792
At 30th September 1980 102,628 288,321

The prior year adjustment ariser dun to the consolidaticon of Brook Richleau
Limited with efimct from lat Octoher 19689.

23. Post balance aheet ¢vents
on 1st October 1990, Domark Software Limited took over as the operating
company of the group and on that date acqudred ce: -ain of the assets and
Jilakilities of Pomark Limited.

on 26th October 1890, Domark Limited changed its name to Domark Group Limited.

rl:.‘ut 15‘




DOMARK GROUP LIMITED AND SUBSIDIARIES

Statement of source and application of funds for the year ended

30th September 1980

Source of funds
Profit before taxation

Adjustment for ltewms not involving
the movement of funds:
Amortisation of development
sxpenditure
bepreciation
amortisation
Loss on sale

of copyrights
of fixed assets

Total generated by operations

Funds from other sources
Sale of fixed assets
Sale of investments
Issue of shares
Tax recieved

Application of funds
Purchase of fixed assets
Development expenditure
Purchase of copyrights
Dividends paid
Tax paid

{Decrease)/increase in working capital
stock
Debtors and prepayments
Credi+*ors and accruals

Movement in net ligquid funds
Increase/(decrease) in cash and
bank balance
Decrease/(increase) in overdraft

1990 1989
£ £
204,688 i50,713
207,484 143,534
65, 344 38,775
622 -
7 3,082
274, 45% 185,391
479,145 336,104
8,811 9,238
833 -
2,781 -
26, 045 -
38,470 9,238
517,615 345,342
147,037 131,937
174,420 207,484
6, 225 -
15,046 15,0486
32,286 5,015
375,014 359,482
142,601 (14,140)
24 52,985
205,034 575,144
(290,683) (441,589)
(85,625) 186,540
46,846 (%7,366)
181,380 (193,314)
228,226 {200,680)
142,601 (14,140)

The notes on pages 6 to 15 form part of these accounts

16.




DOMARK GROUF LIMITED AND SUBSIDIARIES

Report of the auditors

To the members of Domark Group Limited

we have audited the financial statements on pages 3 to 16 in
accordance with Auditing Standards.

In our opinion, the financial statements give a true and fair view
of the state of affairs of the company and the group at 30th
September 1990 and of the profit and source and application of funds
of the group for the year then ended and have been properly prepared
in accordance with the Companles act 1985.

:;ﬂfjﬁkéhcujxysnaéx

Stoy Hayward,
8 Baker Street,
London, W1M 1lDA.

lst February 15S1

7.




