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HG&CO LTD

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2023

The directors present the strategic raport for the year ended 31 March 2023.

Principal activities
The principal activities of the company are:

i) processing, blending, packaging and marketing of high quality sclvents for the pharmaceutical and other industries,
laboratory reagents, and

i) production, marketing and bottling of alcoholic drinks.

Review of the business
On 4 May 2022 the company changed its name from Hayman Group Limited to HG&Co Ltd.

Revenue for the year has increased te £51,942,304 from £50,603,104 in the prior year. Pre-tax profit was £2.637,741 (2022:
£3,589,538).

The company achieved operating margin of 4.8% (2022: 7.2%). Both revenue and aperating margin are impacted by the mix
of products, services scld and raw material costs. The company is investing and innovating to continually deliver
improvements in customer service and operational efficiencles. It is a key focus to control operating costs as margins
continue to come under pressure.

A total dividend of £64,524 (£0.06 per share) was paid in the year (2022: £64,704).

Kimia cperates in a challenging market with fluctuations in pricing and demand. It continues to build strong partnerships
throughout the supply chain and w deliver guality and service to its customers.

Symposium has continued to develop in the UK and Internationally as distributer for our alcaholic beverage brands.
Burlington continues to bottle for a select number of custormners based in the UK and Internationally.

The company continues to monitor its key performance indicators which cover all areas of the business including safety,
operations, sales and other staff related measures.

In regular reviews of strategy, the principal risks facing the business are taken into account. These will include: safety,
general ecenomic factors; specific markets and competitive factors; effects of climate change and policy responses to it: the
effects of changes in legislation; quality and contamination risks.

Regular audits are camried out by customers and independent third-parly organisations, some to mainiain appropriate industry
accreditations, are an integral componanlt in ensuring that the company's guality standards are maintained and risks are
managed approptiately.

Prospects

The current econamic outloak remains far from certain, but we have faced the recent challenges and made solid progress in
all areas of the business. We maintain our focus on efficiency improvements to strengthen and develop the company in its
diverse range of activities, and continue 1o invest for the future.

On behalf on the Board | would like to thank, everyone in the company for their continued suppert and hard work, as we
continue to change and adapt to maat the needs of our various markets.




HG&CO LTD

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

Principal risks and uncertainties

Treasury operations and financial instruments

The company aperates a treasury function which is responsible for managing the liguidity, interest and foreign currency risks
associated with the company’s activities.

The company’s principal financial instruments include derivative financial instruments, the purpose of which is to manage
currency risks and inlerest rate risks arising from Ihe company’s aclivities, and bank overdrafts and leans, the main purpose
of which is to raise finance for the company’'s operations. In addition, the company has various other financial assets and
liabilities such as trade debtors and trade creditors arising directly from its operations. Derivative transactions which the
company enters inta principally comprise farward exchange confracts. In accordance with company’s treasury policy,
derivative instruments are not entered info for speculative purposes.

Liguidity risk
The company manages its cash and barrawing requirements in erder to maximise interest income and minimise interest
expense, whilst ensuring the company has sufficient liquid resources to meet the operating needs of the business.

Interest rate risk

The company is exposed to fair value interest rate risk on its borrewings and cash flow interest rate risk on floating rate
deposits, bank overdralts and loans. The company can use interest rate derivatives lo manage the mix of fixed and variable
rate debt so as lo reduce its exposure to changes in interest rates.

Foreign currency risk

The company continues 1o routinely carry out business dencminated in foreign currencigs. It remains the company policy to
mitigate exchange risks by, as far as possible, malching the currency purchases to that of recelpts. The company aperates a
multi-currency business system which allows more timely control over any gains and losses.

Credit risk
Investments of cash surpluses, borrowings and derivative instruments are made through banks and companies which must
fulfil credit rating criteria approved by the Board.

All customers who wish to trade on credit terms are subject to credit verification procedures. Trade debtors are menitered on

an ongeing basis and provision is made for doubtful debts where necessary.
Going concern

The directors are satisfied that HG&Co has adeguate resources to continue to operate in the foreseeable future. For this
reason the going concern basis is appropriate for the preparation of the financial statemants.




HG&CO LTD

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

Corporate Social Responsibility Statement
In compliance with Section 172 (1) of the Companies Act 2006

HG&Co Ltd is a forward-looking, sustainable independent family business and at the time of writing we are in the final stages
of B Carp certification.

Across the business, we work with small independents through to leading global organisations. Through our extensive
experience and knowledge, we have gained a reputation as experts in our industry. This enables us ta ensure we deliver a
personal service of the highest quality to all our customers.

Our commitment to sustainability

As a family business, we are always thinking about the future and taking a long-term view. For us, this means striving 1o
enhance the sustainability of our products, while reducing the impact of our operations on the environment.

This commitment is reflected in our Articles of Assaociation, which have been updated to make our business legally required 1o
consider the impact of our decisions on people, customers, suppliers, community and the planet.

We also previde the opportunity for HG&Co Ltd employees to build their understanding of sustainability, with education,
training and procedures to address issues that are material to our business. These are embedded into everyone's roles and
responsibilities, and our performance review program includes social and environmental objectives and metrics, instilling a
sense of responsibility and agency across all our leams.

Employees

To achieve our mission, it's crucial that we listen to our emplayaes and meaningfully invalve them In the decision-making
process. This year, with input from each of our employees, we refreshed and rolled out our new company values:

o Ownership

+ Oppartunity

» Boldness

e Decency

This is the foundation an which our employees stand.
Suppliers

HG&Co Lid is committed to ensuring a high standard of ethical and envircnmental trade practices. We strongly believe that all
businesses have a responsibility to protect and respect human rights. Cur Ethical Trade Policy ensures those who work with
us to produce and deliver our products are nat being exploited ar exposed to unsafe working conditions. This policy also
helps us to manage and work to minimise environmental impacts across the whole value chain.




HG&CO LTD

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

Community

At HG&Co Ltd, we engage with the community by supporting local communities and causes, and partnering with selected
charities to help restore local resources and improve the lives of those who are less able, vulnerable or experiencing
hardship. We also provide industry-wide support: we're members of relevant trade organisations for our industries, and
deliver regular training and workshaps to improve the overall education of these sectors.

Environment

One of our most important goals is to hecome a low carbon company setting the standard for the industry and for other family
businesses like ours. We have begun implementing a robust acticn plan, aiming o reduce our operaticnal scope 1-3 carbon
emisslons by 3% vear-on-year. We're also working towards reducing our landfill use significantly, with at least 90% of waste
diverted from landfill, leading to zero waste to landfill by 2050.

In support of aur vision, we will work vigorously to achieve a high standard of environmental performance. limiting its negative

impacls and secking opportunities in every decision o drive environmental sustainability.

Energy and carbon report

The Companies {Directors' Report} and Limited Liability Partnerships (Energy and Carbon Report) Regulations 2018 require
large unquoted groups that have consumed mere than 40,000 kilowatt-hours (kWh) of energy in the reporting period to
include energy and carbon information.

Indicator Apr 2022 - Mar 2023 Apr 2021 - Mar 2022 % Change
Scope 1 (1CO2e) 104 237 -56%
Scape 2 location based (tCC2e) 188 190 - 1%
Scope 2 market based (1CO2e) 1 1 -27%
Scope 1 and 2 location based (1C02e) 293 428 -32%
Energy censumption {(MWh) 1430 2,038 -31%
Intensity location hased (tC02ef revenue (£)) 293/50.6m = 428/39.9m =

579 tCOZ%elrev 10.73 1COZefrev -13%

On behalf of the board

C Hayman
Director

19 December 2023




HG&CO LTD

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2023

The directors present their annual report and financial statements for the year ended 31 March 2023.

Results and dividends
The results far the year are set cut on page 11. Ordinary dividends were paid amounting to £64,924. The directars do not
recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

C Hayman

J Hayman

M Nevin

S Strutt

D Birden {Resigned 31 December 2022)
E Lown {Resigned 30 November 2023)
A Wright {Appointed 5 July 2023)

Business relationships
We refer you to aur 8.172 statemant in the Strategic report.

Statement of directors’ responsibilities

Tha directors ara rasponsible Tor preparing tha annual report and the financial staterments in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accaunting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a frue and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
b make Judgements and accounting estimates that are reasonable and prudent;
hd state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

prepare the financial statemanls on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Statement of disclesure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company's auditor is unaware. Additionally, the directors individually have takan all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and to establish that the
company’s auditor is aware of that information.




HG&CO LTD

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

Matters covered in the strategic report

The directors have chosen in accordance with Gompanies Act 2008, s. 414C(11) to set out in the company's strategic report
information requirad by Large and Medium-sized Companies {(Accounts and Reports) Regulations 2008, Sch. 7 to be
contained in the directors’ repart. It has done sa in respect of results for the year, principal risks and uncertainties, corporate
and social respansibility, going cencern and energy and carbon reporting.

On behalf of the board

C Hayman
Director

19 December 2023




HG&CO LTD

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF HG&CO LTD

Opinion

We have audited the financial statements of HG&Co Lid (the ‘company') for the year ended 31 March 2023 which comprise
the statement of comprehensive income, the balance sheet, the statement of changes in equily, the statement of cash flows
and notes to the financial statements, including significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 The Financiai Reporting Standard applicable in the UK and Republic of ireland (United Kingdom Generally
Accepted Accounting Practice).

In our cpinicn the financial statements:
b give a true and fair view of the state of the company's affairs as at 31 March 2023 and of its profit for the year then
ended;
have heen properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in agcordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) {ISAs {UK)) and applicable law. Cur
responsibilities under those standards are further described in the Auditor's responsibilities Tor the audit of the financial
statermants section of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial stalements in the UK, including the FRC's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We beligve that the audit evidence we have abtained is
sufticient and appropriate to provide a basis far aur opinion.

Conclusions relating te going concern
In auditing the financial statements, we have concluded that the directars' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a period of
at least twelve months fram when the financial statements ars authorised for issue.

Our responsibilities and the respensibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other informatien

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report therson. The directors are responsitle for the other information contained within the annual report. Our
opinion on the financial statements does not cover the ather information and. except to the axtent atherwise explicilly stated
in our report, we do not express any form of assurance conclusion theraon.

Our responsibility is 1o read the other information and, in doing so, consider whether the other information is malterially
incansistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material missiatements, we are required to
determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact.

Ve have nothing to repart in this regard.




HG&CO LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF HG&CO LTD

QOpinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of cur audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit. we
have not identified material misstatements in the strategic report or the directors' repart.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us
report to you if, in our opinion:
. adequate accounting records have not been kept, or returns adequate for cur audit have not been received from
branches not visited by us; or
. the financial statements are not in agreement with the accounting recerds and returns; or
hd certain disclosures of remuneration specified by law are not made; or
. we have not received all the information and explanations we require for cur audit.

Responsibilities of directors

As explained more fully in the directors' responsihilities statement, the directors are responsible for the preparation of the
financial statements and for heing satisfied that they give a true and fair view, and for such internal control as the directors
determine is nacessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend 1o liquidate the company ar to cease operaticns, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial staterments as a whole are free fram material
misstatemant, whether due to fraud or errar, and to issue an auditor's report that includes our opinion. Reasonable assuranca
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 15As (UK} will always detecta
material misstatement when it exists. Misstatements can arise from fraud or emor and are considered material if, individually
ar in the aggregate, they could reasonably be expecled to influence the economic decisions of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of hon-compliance with laws and regulaticns. We design procedures in line with
our responsibilities, oullined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which cur procedures are capable of detecting irregularities, including fraud, is detailed below.

Capability of the audit in detecting irregularity, including fraud

We identified areas of laws and regulations ihat could reasonably be expected to have a material effect on the financial
statements from our: general commercial and sector experience; through verbal and written communications with those
charged with governance and other management and via inspection of the company’s regulatery and legal correspondence.

We discussed with those charged with governance and other management the policies and procedures regarding compliance
with laws and regulations.

We communicated identified laws and regulations to our team and remained alert 1o any indications of non-compliance
throughout the audit, we also specifically considered where and how fraud may occur within the company.




HG&CO LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF HG&CO LTD

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the company is subject to laws and regulations that directly affect the financial statements, including: the company's
constitution, relevant financial repcrting slandards; company law; tax legislation and distributable profits legislation and we
assess the extent of compliance with these laws and regulaticns as part of our procedures on the related financial statement
items.

Secondly the company is subject tc many other laws and regulations where the consequences of non-compliance could have
a material effect on the amounts or disclosures in the financial statements, for instance through the imposition of fines and
penalties, or through losses arising from litigations. We identified the following areas as those most likely to have such an
affect: employment legislation: health and safety legislation; trade and export legislation: data protection legislation;
anti-bribery and anti-carruption legislation; legislation in respect of control of substances hazardous to health, food safety
hygiene standards; and regulations relating to alcohol and hazardous cargo legislation.

18As (UK) limit the required proceduras to identify non-comgliance with these laws and regulations, and no procedures over
and above those already noted are required. These limited procedures did not identify any actual or suspected
non-compliance with laws and regulations that could have a material impact on the financial statements.

In relation to fraud, we performed the following specific procedures in addition to those already noted:

* Challanging assumptions made by rmanagament in its significant aceounting estimales in particular: fair valus
assumptions of mixed use investment properties. provisions for bad debt and provisions for slow moving or obsolate
stock;

* Identifying and testing journal entries, in particular any entries posted with unusual nominal ledger account
combinations, journal entries crediting any revenue account and scrutiny of large or unusual journal entries;

* Performing analytical pracedures to identify unaxpected movements in account balances which may be indicalive of
fraud;

* Ensuring that testing undertaken on both the parformance statements, and the Balance Sheet includes a number of
items selected on a random basis; and

* Discussions with management.

These procedures did not identify any actual or suspected fraudulent irregularity that could have a material impact on the
financial statements.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly planned and performed our audit in accordance
with 1SAs (UK). For example, the further removed nen-compliance with laws and regulations is from the events and
transactions reflected in the financial statements, the less likely the procedures that we are required to undertake would
identify it. In addition, as with any audit, there remains a high risk of non-detection of irregularities, as these might involve
collusion, forgery, intentional omissions, misrepresentation, or the override of internal controls. We are not respensible for
preventing non-compliance with laws and regulations or fraud, and cannot be expected to detect non-compliance with all [aws
and regulations or every incidence of fraud.

A further description of our responsibilities is availzble on the Financial Reporting Council's website at:
https:/Awww fre.org.uk/auditersrespansibilities. This description forms part of our auditer's report.




HG&CO LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF HG&CO LTD

Use of our repart

This repeort is made solely to the company's members, as a body, in accordance wilh Chapter 3 of Part 16 of the Companies
Act 2006. Our audil work has been underiaken so that we might state to the company's members those matters we are
required to state ta them in an auditor's report and for no other purpese. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's members as a body, for our audit
work, for this repart, or for the epinions we have formed.

Amit Papat

Senior Statutory Auditor

Far and on behalf of Rickard Luckin Limited 20 December 2023
Chartered Accountants

Statutory Auditor 1st Floor

County House

100 New Lendon Road
Chelmsford

Essex

CMZ 0RG

-10-




HG&CO LTD

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2023

2023

Notes £

Turnover 3 51,942,304
Cost of sales (32,469,843)
Gross profit 19,472,461
Administrative expenses (17,287.312)
(ther operating incame 306,977
Operating profit 4 2,492,126
Interest receivable and similar income 8 5,991
Interest payable and similar expenses 9 {132,846)
Fair value gain on investment properties 1 272,470
Profit before taxation 2,837,741
Tax on profit 12 (414,324)

Profit for the financial year 2,223,417

The profit and loss account has been prepared on the basis that all oparations are continuing operations.

2022
£

50,603,104

(30,135.039)

20,468,065

(17,312,438)
505,846

3,661,475

2,910
(74,847)

3,589,538
(535,772)

3,053,766

11 -




HG&CO LTD

BALANCE SHEET
AS AT 31 MARCH 2023

Fixed assets
Tangible assets
Investment property
Invesiments

Current assets

Stacks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: ameunts falling due after more
than one year

Provisions for liabilities
Provisions
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Share premium account
Revaluatian reserve
Capital redemption reserve
Profit and loss reserves

Total equity

The financial statements were appreved by the board of directors and authorised for issue an

signed on its behalf by:

C Hayman
Director

Company Registration No. 01784071

Notes
14

15
16

18
19

20

21

23
24

26

27

23

2023

5,508,130
8,521,335
7,063,096
21,182,561

(9,487.028)

392,433
410,000

S Strutt
Director

£
8,433,408
3,448,000
1,110

11,882,518

11,695,533

23,578,051

(2,642,882)

(802.433)

19,932,736

1,070,218
280,993
2325315
39,78¢
16,216,421

19,932,736

2022

3,925,969
9,955,837
8,285,470

22,167,276

(12,335.895)

308,760
410,000

£
8,712,314
3,175,530
1,110

11,888,954

9,831,281

21,720,335

£3,181.751)

(718.760)

17,819,824

1,080,943
280,993
2,325,315
29,064

14,103,509

17,819,824

19 Decamber 2023 and are

_12-




HG&CO LTD

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2023

Balance at 1 April 2021

Year ended 31 March 2022
Profit and total camprehensive income for the year
Dividends

Balance at 31 March 2022
Year ended 31 March 2023:
Profit and total comprehensive income for the year

Dividends
Purchasa of own shares

Balance at 31 March 2023

Share capital Share Revaluation CapitaProfit and loss Total

premium reserve redemption rEServes

account reserve

Notes £ £ £ £ £ £
1,080,943 280,993 2,325,315 29,064 11,114,447 14,830,762
- - - - 3,063,766 3,063,766
13 - - - - {64,704) {64,704)
1,080,843 280,993 2,325,315 29,064 14,103,509 17,819,824
- - - - 2,223,417 2,223,417
13 - - - - {64,924) {64,924)
26 (10.725) - - 10,725 {45,581) {45.581)
1,070,218 280,993 2,325315 39782 16,216.421 19,832,736

-13 -




HG&CO LTD

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2023

Notes
Cash flows from operating activities
Cash generated from operations 34
Interest paid
Income taxes paid
Net cash {outflow)/inflow from operating activities
Investing activities
Purchase of tangible fixed assets
Proceeds from disposal of tangible fixed assets
Interest received
Net cash used in investing activities
Financing activities
Purchase of own shares
Repayment of bank loans
Dividends paid

Net cash used in financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2023
£ £
503,460
(132,846)
(633,684)
(263,270)
(567,057}
50,361
5,991
{504,705)
(45,581)
(343,894)
(64,924)
{454,399)
{1,222,374)
5,285,470

7,063,096

2022
£ £
4,348,455
(74,847)
(625,289)
3,648,319
(225,756)
15,753
2,910
(207 093)
(346,515)
(64,704)
411,219)
3,030,007
5,255,463

8,285,470

_14 -




HG&CO LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

1.1

1.2

13

14

Accounting policies

Company information
HG&Co Ltd is a private company limited by shares incerporated in England and Wales. The registered office is
Eastways Park, Witham, Essex, CM8 3YE.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” ("FRS 102" and the requirements of the Companies Act 2006,

The financial statements are prepared in sterling, which is the functianal currency of the company. Manetary amounts
in these financial statements are rounded to the nearest £.

The financial statements have heen preparad under the historical cost convention, madified to include the revaluation
of investment properties and certain financial instruments at fair value. The principal accounting policies adopted are
set out below,

Group financial statements have not been prepared as all subsidiaries are dormant and are not material to the group.
The financial statements therefore present information about the company as a single entity and not as a group.

Going concern

These financial statements are prepared on a geolng concern basis. Al the time of approving the financial statements, t
he directars have a reasonable expectation that the company has adequate resources to continue in operational
existence for the foreseeable future. Thus the directors continue to adopt the going concern basis of accounting in
preparing the financial statements.

Turnover

Turnaver is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of business. and is shown net of VAT and other sales related taxes. The fair value of cansideration
takes into account trade discounts, settlement discounts and volume rebates.

Whan cash inflows are deferred and reprasant a financing arrangement, the fair valug of the considaration is the
present value of the future receipts. The difference between the fair value of the consideration and tha naminal amount
received is recognised as interest income.

Revenue fram the sale of goods and services is recognised whan the significant risks and rewards of ownership of the

goods have passed to the buyer (usually on dispatch of the goeds). the amaunt of ravenue can be measurad raliably, it
is probable that the economic benefits associated with the transaction will flow to the entity and the costs incurred or to
be incurred in respect of the transaction can be measured reliably.

Revenue fram commissions is recognised when it is probable that the economic benefits will flow to the company and
the amount of revenue can be measured reliably.

Tangible fixed assets

With the exception of a freehold property, all other tangible fixed assets are stated at cost less accumulated
depreciation and any recognised impairmant losses.

Advantage has been taken of the transitional provisions of FRS102 so that a freehold property is stated in the balance
sheet al its deemed cost on transition, being the fair value of the property from the last date of revaluation, less any
subsequent depreciation and impairment losses.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

1

1.5

1.6

1.7

Accounting policies {Continued}

Depregiation is recognised so as 1o write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Land and buildings Freehold 50 years straight line
Plant and machinery 3 to 25 years straight line
Office equipment 3 to 7 vears straight line
Motor vehicles 4 to 10 years straight line

The gain or loss arising on the disposal of an asset is determined as the difference hetween the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Investment property

Investment property, which is praperty held to eam rentals andfar for capital appreciation, is measurad using the fair
value model and stated at its fair value as the reporting end date. The surplus or deficit on revaluation is recognised in
the profit and loss account.

Gains or losses arising from changes in the fair value of investment property are included in profit and loss for the
period in which they arise.

Fixed asset investments

Interests in subsldiaries, associates and jointly controlled entities ars initially measured at cost and subseguently
measured at cast less any accumulated impairment losses. The investments are assessed for impairment at each
reporting date and any impairment losses of reversals of impairment losses are recognised immediately in profit or loss

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and operating policies
of the entity so as to obtain benefits from its activities.

Impairment of fixed assets

At each reporting period end dale, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have sufferad an impairment loss. If 2ny such indication exists, the
recoverable amount of the assel is estimated in order to determine the extent of the impairment loss (if any). Where it is
not possible to estimate the recoverable amount of an individual asset, the company eslimates the recoverable amount
of the cash-generating unit lo which the assst belcngs.

Recoverable emaunt is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset {or cash-generating unit) is reduced to its reccverable amount. An impairment loss is
recognisad immediately in profit or loss, unless tha relevant assel is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to apply.
Where an impairment loss subsequently reverses, the carrying amount of the asseat (or cash-generating unit) is
increased 1o the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impalirment less been recognised for the asset {or
cash-generating unit) in prior years. A reversal of an impairmeant loss is recognised immediately in profit or l0ss, unless
the relevant assel is carried al a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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1

1.8

1.9

Accounting policies {Continued}

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct
materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
stocks to their present location and condition.

At each reporting date, an assessment is made for impairmeant. Any excess ¢f the carrying amaount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or loss.

LCash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, cther
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

Fimancial instruments
The company has electad to apply the provisions of Section 11 'Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liahility simultaneously.

Basic financial assets

Basic financial assets, which include trade and other deblors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the effeclive interest
method unless the arrangement canstitutes a financing transaction, where the transaction is measurad at the present
value of the future receipts discounted at a market rate of interest.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are inftially measured at falr value, which is normally the transaction price. Such assets are subsequently
carrled at falr value and the changes in fair value are recognised In profit or loss, except that investments In equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost less
impairment.

Impalrment of financlal assets
Financial assats, other than thosea held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Financial assets are impaired where there is ohjsctive evidenca that, as a result of one ar more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impairad, the impairment loss is the difference between the carrying ameunt and the present value of the estimated
cash flows discounted at the asset’s original effective interest rate. The impairment loss is recagnised in profit or loss.

If thera is a decraase in tha impairment loss arising from an event occurring afler tha impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impzairment reversal is recognised
in profit or loss,
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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1

Accounting policies {Continued}

Derecognition of financiaf assefs

Financial assets are derecagnised only whean the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
angther enlily, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to anather party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabifities

Basic financial liabilities, including trade and other creditors, bank loans and loans fram related parties that are
classified as debt. are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future receipts discounted at a market
rate of interest.

Debt instruments are subsaquently carried at amartised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Trade creditors are classified as current liabilities if payment is due within one vear or less. If not, they
are presented as nen-current liabilities. Trade creditors are recognised initially at transaction price and subsequently
measured at amortised caost using the effective interest method.

Other financial liabilities

Derivatives, including forward foreign exchange contracts, are not basic financial instruments. Derivatives are initially
recognisad at fair value on the date a derivative contract is entered into and are subsequently re-measured at their fair
value. Changes in the fair value of derivatives are recognised in profit ar Ioss in finance costs or finance ingome as
apprapriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Derecognition of financial liahilities
Financial liabilities are deracognised when the company’s contractual ohligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the company are recorded at the praceeds received, net of transaction casts. Dividends
payable on equity instruments are recognised as liabilities once they are no lenger at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable prafit for the year. Taxable profit differs from net profit as reparted in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The company’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the reporting end date.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

1

Accounting policies {Continued}

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is probable that they will be recovered against the reversal of deferred tax liakilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reperting end date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated al the tax rates lhat are expected lo apply in the period when the liability is sellled or the
asset is reglised. Deferred tax is charged or credited in the profil and loss account. except when it relates 1o items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liabilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities and the
defarred tax assets and liabilities relate to taxes levied by the same tax authority.

Deferred tax is pravided on amounts transferred to or from the revaluation reserve.

Provisions

Provisions are recognised when the company has a legal or constructive present obligation as a result of a past event,
itis probable that the company will be required to settle that obligation and a reliable estimate can be made of the
amount of the obligation,

The amaunt recognised as a provision is the best estimate of the considsration required to settle the prasent obligatien

at the reporting end date, taking into account the risks and uncertainties surrounding the obligatien. Where the effect of
the time value of money is material, the amount expected to be required to settle the obligation is recognised at present
value. When a provision is measured at prasent value, the unwinding of the discount is recognised as a finance cost in

profit or loss in the period in which it arises.

Employee benefits
The cosls of short-term employee benefils are recognised as a liability and an expense, unless those cosls are
required to be recognised as par of the cost of stock or fixed asssts.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an emplayee or to provide termination benefits.

Retiremeant benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another moere systematic basis is more
representative of the time pattern in which aconomic benefits from the leases asset are consumed.

Rental income from operating leases is recognised on a straight line basis over the term of the relevant lease. Initial
direct costs incurred in negatiating and arranging an operating lease are added to the carrying amount of the leased
asset and recognised on a straight ling basis over the lease term.
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1

Accounting policies {Continued}

1.17 Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are requirad to make judgements, estimates and
assumptions about the carrying amaunt of assets and liabilities that are not readily apparent from cther sources. The
estimates and associated assumplions are based an historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that periad, ar in the period of
the revision and future periods where the revision affects bath current and future periods.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and ligbilities are as follows.

Investinent property split
The company rents a propertion of ane of its properties to an independent third party. The split of this investment
property has heen based on the square footage of the property occupied by the third party.

Valuation of investment property

The fair value of the investment property element has been arrived at on the basis of a directors valuation. The
directors have reviewed the valuation as at the year end, based on the market rate rent per square foot of similar
properties and applying this percentage to the investment property. See note 15 for further details.

Depreciation

Depreciation is provided for on tangible fixed assets. Depreciation rates used are the management’s best estimates of
the useful ecanomic life of these assets. There is an element of uncertainty in estimating the life of an asset and
therefore the depreciation rates to be used.

Stock provision
The directors have made provisions against raw material and finished goods where they estimate the recoverable
value of stock is lower than the cost, based on age, seasonality and condition of stock.

Turnover and other revenue

An analysis of the company's turnever is as follows:

2023 2022
£ £

Turnover analysed by class of business
Income from sale of goods 51,584,048 50,198,562
Cammissions 358,256 404,542

51,942,304 50,603,104
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3 Turnover and other revenue

Turnover analysed by geographical market
United Kingdem
Rest of world

Other revenue
Interest incoms
Rental income ansing from investment properties
Insurance claim

4 Operating profit
Operating profit for the year is stated after charging/(crediting)):

Exchange gains

Research and development costs

Fees payable to the company's auditor for the audit of the company's financial
staternents

Depreciation of owned tangible fixed assels

Impairment of owned tangible fixed assets

Profit an disposal of tangible fixed assets

Operating lease charges

5 Auditors’ remuneration

Fees payatble to the company's auditor and its associates:

For audit services
Audit of the company's financial statements

For other services
All other non-audit services

For services in respect of associated pension schemes
Audit

{Continued}

2023 2022

£ £
34,016,383 35,591,235
17,895,911 15,011,868
51,042,304 50,503,104
2023 2022

£ £

5,991 2,910
308,977 317,046

. 188,800

2023 2022

£ £
(255.566) {132.649)

- 412,652

33,600 28,187
750,262 823,879

. 171,479
(660) {15.753)
426,821 454,540
2023 2022

£ £

33,600 28,187
11,765 5,775

- 4,000
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6 Employees

The average monthly number of persons {including directors) employed by the company during the year was:

2023 2022
Nurmber Nurnber
Production 80 78
Selling and distribution 33 15
Administratian 17 M4
Total 130 127

Their aggregate remuneration comprised:
2023 2022
£ £
Wages and salaries 7,338,840 8,097,7¢8
Social security costs 565,824 512,319
Pension cosls 304,417 287,383
8,209,081 8,897,500

7 Directors' remuneration

2023 2022
£ £
Remunsration for qualifying services 2,104,522 2,832,056
Company pension contributions to defined contribution schemes 81,572 70,976
2,186,094 2,703,032

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted to 5

(2022 - 6).

Remuneration disclosed ahove include the following amounts paid to the highest paid director:

2023

£

Remuneration for qualitying services 808,401
Company pensian contributions to defined contribution schemes 33,133

2022
£

746,471
31,532

.22,




HG&CO LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

8 Interest receivable and similar income

Interest income
Interest cn bank deposits

Investment income includes the following:

Interest on financial assets not measurad at fair value through profit or loss

9 Interest payable and similar expenses

Interest on financlal liabllities measured at amortised cost:
Interest on bank overdrafts and loans

10  Impairments

2023
5,991
2023

5,991

2023

132,346

2022

2,910

2022

2,910

2022

74,847

Impairment tests have been carried out where appropriate and the following Impairment losses have been recognised

in profit or loss:

2023
Notes £
In respect of:
Property, plant and eguipment 14 -
Recognised in:
Administrative expenses -
11 Fair value gains and losses
2023
£
LChanges in the fair value of investment properties 272,470
12 Taxation
2023
£
Current tax
UK corperation tax on profits for the current period 447,301
Adjustments in respect of prior periods (32,977)
Total current tax

414,324

2022
£

171,479

171,479

2022

2022
£

541,951
(6.179)

535,772
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12

13

Taxation {Continued}

The actual charge for the year can be racongiled to the expected charge for the yaar based on the prefit or loss and
the standard rate of tax as follows:

2023 2022
£ £
Profit before taxation 2,637, 7M1 3,689,538
Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2022: 19.00%) 501,171 682,012
Tax effect of expenses that are not deductible in determining taxable profit 4,604 9989
Gains not taxable (51,769) -
Change in unrecegnised deferred tax assets 116,329 (115.511)
Effect of change in corporation tax rate (5) 62,442
Capital allowances in excess of depreciation (28,848) (10.888)
Depreciation on assets not qualifying for tax allowances 22126 221256
Research and development tax credit - {101,925)
Effect of revaluations of investments {116,309) -
Under/{over) provided in prior years (32,977) (6.179)
Current year over pravision - 2,696
Taxation charge for the year 414,324 535,772
Dividends
2023 2022
£ £
Interim paid 64,924 64,704
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14  Tangible fixed assets

Cost or valuation
At 1 April 2022
Additicns
Disposals

At 31 March 2023

Depreciation and impairment
At 1 April 2022

Depreciation charged in the year
Eliminated in respect of disposals

At 31 March 2023

Carrying amount
At 31 March 2023

At 31 March 2022

Land and Plant andDffice equipment Motor vehicles Total
buildings machinery
Freehold
£ £ £ £ £
6,545,089 8,526,152 1,116.058 696,975 16,884,274
- 369,847 90,620 100,580 561,057
- - - {98,929) (98,929)
G,545.089 8,895,099 1,206,678 698,636 17,346,402
625,558 5,952,946 1,016,299 577,157 8,171,960
112,147 534,016 96.034 48,065 790,262
- - - (49,228) {49,228)
737.705 6,486,952 1,112,333 575,994 8,912,994
5,807,384 2,409,037 94,345 122,642 8,433,408
5,919,531 2,573,208 99,759 119,818 8,712,314

The valuation of land and buildings was made as at 31 March 2013 by a firm of independent Chartered Surveyors, on
an open market value basis. Advantage has been taken of the transiticnal provisions of FRS102 so that freehold
property is stated in the balance sheet at its deemed cost on transition.

Ingluded in freeheld land and buildings is land valued at £3,684,762 (2022: £3,684,762) which is not depreciated.

If revalued assets were measured using the cost model, the carrying amounts would have been £3,522 829 (2022:
£3,580,038), being cost £4,040,774 (2022: £4,040,774) and depreciation £517,945 (2022: £460,738).
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15

16

17

Investment property

2023
£

Fair value
At 1 April 2022 3,175,530
Net gains or losses through fair value adjustments 272,470
At 31 March 2023 3,448,000

The invesiment property comprises a mixed use properly that is partially let cut to a 3rd party. The fair value of the
investment property element has heen arrived at on the basis of a directors valuation, as set cut in note 2.

The long term plan for the company is to fully utilise this property as the business grows. The historical cost is the
same as the fair value.

Fixed asset investments

2023 2022
Notes £ £
Investments in subsidiaries 17 1,110 1,110

The directors consider that the carrying amounts of financial assets carried at amortised cost in the financial statements
approximate to their fair values,

Movements in fixed asset invesiments
Shares in group Listed Total
undertakings  investments

£ £ £
Cost or valuation
At 1 April 2022 & 31 March 2023 1,110 50,000 51,110
Impairment
At 1 April 2022 & 31 March 2023 - 50,000 50,000
Carrying amount
At 31 March 2023 1,110 - 1,110
At 31 March 2022 1,110 - 1,110

Subsidiaries
These financial statements are separate company financial statements for HG&Co Ltd.

Details of the company's subsidiaries at 31 March 2023 are as follows:
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17  Subsidiaries

Mame of undertaking

Burlington GB Group Limited
Greal British Spirils Limited
Hayman Distillers Limited
Kimia International Limited
Smith and Tyars Limited
Sympasium Brands Limited
Ths City of London Gin Company
Limited

Charlas Mersar & Co Limitad
KirniaUK Limited

Mena Solvents Limited
Hayman Distillers Limited
Burlinglen Drinks Lirmniled
Symposium Limited

Kirnia Trading Limited

The Bush Rum Co Limited
HGIFE Limited

Kirniz Distribution Limited

Hayman Group Limited

Registered office

England & Wales
England & Wales
England & Wales
England & Wales
England & Wales
England & Wales
England & Walas

England & Wales
England & Wales
Englend & Wales
Republic of Irelend
Republic of Ireland
Republic of Ireland
England & Wales
England & Wales
England & Wales
England & Wales
England & Wales

Nature of business

Darmant
Dormanl
Dormant
Dormant
Daormant
Darmant

Dormant

Daormant
Darmant
Dormant
Dormant
Dormanl
Dormant
Dormant
Darmant
Dormant
Dormant

Dormant

{Continued}
Class of % Held
shares held Direct
Ordinary 100.00
Ordinary 100.00
Ordinary 100.00
Qrdinary 100.00
Ordinary 100.00
Ordinary 100.00
Ordinary 100.00
Ordinary 1000tk
Ordinary 100.00
Ordinary 100.00
Ordinary 100.00
Ordinary 100.00
Ordinary 100.00
Ordinary 100.00
Ordinary 100.00
Ordinary 100.00
Ordinary 100.00
Ordinary 100.00

The aggregate capital and reserves and the rasult for the year of the subsidiaries noted above was as follows:

Name of undertaking

Burlington GB Group Limited
Sreal British Spirits Limited
Hayman Distillers Limited
Kimia International Limited
Smith and Tyers Limnitad
Sympasium Brands Limited

The City of Londoen Gin Gompeny Limited

Charles Merser & Co Limited
KirmnigUK Limited

Mena Solvents Limited
Hayman Distillers Limited
Burlingten Drinks Limited
Sympasium Limited

Kirnia Trading Limited
The Bush Rum Co Limited
HGIFB Limited

Kimia Distribution Limited
Hayman Group Limited

Capital and
Reserves
E £

Profit/{Loss}

2 -
2 -
4 -
1,000 -
2 -
10 -
2 -
10 -
10 -
10 -
85 -
85 -
as -
10 -
10 -
10 -
10 -
10 -

After the year end the darmant subsidiary HGIFE Limited has been dissclved via a voluntary strike-off.
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18

19

20

21

Stocks
2023 2022
£ £
Raw materials and consumables 3,938,105 2,574,545
Finished goads and goods for resale 1,660,025 1,351,424
5,598,130 3,925,669

At the year end a provision for obsolete and damaged stock of £624,243 was made (2022: £842,250}). The movement

in the provision is charged to the profit and loss account.

Debtors
2023 2022
Amounts falling due within one year: £ £
Trade debtors 7,573,466 8,974,987
Corporation tax recoverable 12,189 11,998
Other debtors 53,121 110,948
Prepayments and accrued income 882,559 857,904
8,521,335 9,955,837
Creditors: amounts falling due within one year
2023 2022
Notes £ £
Bank loans 22 341,920 346,945
Trade creditors 2,887,094 3,132,419
Amounts owed to group undertakings 4,124 4,124
Corporation tax 322,582 541,951
Other taxation and social security 485,156 984,980
Other creditors 627,791 565,622
Agccruals and deferred income 4,808,361 6,759,854
9,487,028 12,335,895
Included within creditors are some stock and raw materials that are subject to a reservation of title.
Creditors: amounts falling due after more than one year
2023 2022
Notes £ £
Bank loans and overdrafts 22 2,842,882 3,181,751
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22  Loans and overdrafts

Bank locans

Payable within one year
Payable after one year

2023 2022

£ £
3,184,802 3,528,696
341,920 346,945
2,842,882 3,181,751

The bank loans and overdrafts of £3,184,802 (2022: £3,528,696) including amounts due after more than one year, are
secured by a fixed charge over the freehald properties, bock debts, goodwill and ather intangible assets and a floating

charge on the company's assets,

23 Provisions for liabilities

Reinstatement provision
Onerous lease provision

Deferred tax liabilities

Movernents on provisions apart from deferred tax liabilities:

At 1 Apnl 2022
Additicnal provisions in the year

At 31 March 2023

2023 2022
Notes £ £
308,760 308,760
83,673 -
392,433 308,760
24 410,000 410,000
802,433 718,760
Onerous
Reinstatament lease provision Total
provision
£ £ £
308,760 - 308,760
- 83,673 83,673
308,760 83,673 392,433

The provision of £308,760 relates to a reinstaternent provision to restore two properties to their original condition at the
end of the respective leases. These are expecled o be seltled in December 2023 and 2027 and have been discounted

back to present value using a rate of interest of 3.1%.

The provision of £83,673 relates to an onerous lease provision for the rental lease agreement for the property on Essex
Street. Essex Street property was considered to be no longer viable and there is no intention of re-opening it post
Covid-19. The lease is due to be reviewed in December 2023 and the intention is to exit the lease at thal date.

_29.




HG&CO LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

24

25

26

27

Deferred taxation

Deferred tax assels and liabilities are affsal where the company has a legally enforcaable right o do so. The following
is the analysis of the defarred tax balances (after offset) for financial reporting purposes:

Liabilities Liabilities
2023 2022
Balances: £ £
Accelerated capilal allowances 344,000 244,680
Tax losses (20,000) (13.680)
Revaluations 86,000 179,000
410,000 410,000
There were no deferred tax movements in the vear.
The deferred tax liability set out above is not expected to reverse within the next 12 months.
Retirement benefit schemes
2023 2022
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 304,417 287,383

The company operates a defined contribution pension scheme far all qualifying employees. The assets of the scheme
are held separately from those of the company in an independently administered fund.

The defined contributions payable to the fund at the year end and included in creditors is £210,681 (2022: £178,289).

Share capital
2023 2022
£ £
Ordinary share capital
Issued and fully paid
1,070,218 Ordinary Shares of £1 each 1,070,218 1,080,943

Each share has full rights in the company with respect ta valing, being one vote per share, dividends and distributions.

During the vear the company repurchased and cancelled 10,725 Ordinary shares for £45,581.
Revaluation reserve

The revaluation reserve is wholly attributatile g land & huildings included within tangible fixed assets.
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28  Profit and loss reserves
Included within retained earnings are non-distributable reserves of £204,353 (2022: £NIl).
23  Capital commitments

Amaounts contracted for but not provided in the financial statements:

2023 2022
£ £
Acquisition of tangible fixed assets 463,181 -

30  Events after the reporting date

After the year end the company repurchased and cancelled 22,025 shares for £93,606. As a result of this the director,
Christopher Hayman, is now the ultimate controlling party.

31 Operating lease commitments
At the repaorting end date the company had outstanding commitments for future minimum lease payments under
nen-cancellable operating leases, which fall due as follows:

2023 2022

£ £

Within cne year 214,791 223,548
Between two and five years 502,806 660,194
In over five years 8,793 7,590
726,390 891,332

Lessor

The company owns a property which it acquired with the intention of utilising fully, as the company continues to grow.
Hewever, at the year end, the company had let out unoccupied surplus space which was not in use. Rental income
earned during the year was £306,977 (2022; £317,048}, The property has a committed tenant for the next 2 years. The
lessee does not have an cption to purchase the property at the expiry of the lease period.

At the reporting end dats the company had contracted with tenants for the following minimum lease payments:

2023 2022

£ £

Within cne year 317,046 317,046
Between two and five years 371,768 686,932
688,814 1,003,978
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32  Related party transactions

Included within creditors is £4,124 (2022: £4,124) due to dormant subsidiaries and a net amount of £127,7739 (2022:
£88,308) due to directars, shareholders and their related companies.

Dividends of £40,788 (2022: £47,810) were paid during the y=ar to directors and clase family members of those
directars.

33  Ultimate coentrelling party
As at the current and prior year end there was no ultimate controlling party. After the year end the company has
repurchased and cancelled shares as set out in note 30, the ultimate controlling party is now the director Christopher

Hayman.

34  Cash generated from operations

2023 2022
£ £

Profit for the year after tax 2,223,417 3,053,766
Adjustments for:
Taxation charged 414,324 535,772
Finance costs 132,846 74,847
Investment income 15,891) (2,910)
Gain on disposal of tangible fixed assets (660) {15,753)
Fair value gain on investment propertias (272 470) -
Depreciation and impairment of tangible fixed assets 780,262 985,358
Increase in provisions 83,673 60,760
Movements in working capital:
Increase in stocks (1,672,161 {634,123}
Decreasef{increase) in debtors 1,434,693 {3,100,801)
{Decrease}fincraase in creditors (2.624,473) 3,381,539
Cash generated from gperaticns 503,460 4,348 455

35  Analysis of changes in net funds
1 April 2022 Cash flows 31 March 2023

£ £ £

Cash at bank and in hand 8,285,470 (1,222,374) 7,063,096
Borrowings excluding overdrafts (3,528,696} 343,894 {3,184,602)
4,756,774 (878,480) 3,878,294
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