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POLITY PRESS LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2021

Notes

Fixed assets

Tangible asscls 3
Current assets

Stacks

Debtors 6
Cash at bank and in hand

Creditors: amounts falling due within one

year 7
Net current assets

Total assets less current liabilities

Provisions for liabilities

Net assets

Capital and reserves

Called up share capital 8
Capital redemption reserve

Profit and loss reserves

Total cquity

2021

832,116
2 441,687
2,479,024

5,752,827

{1,503,960)

19,335

4,248 867

4,268,202

(4227}

4,263,975

4,263,975

2020

1,167,184
1,914,007
2,206,292

(1,572,488)

21,707

3,775,005

3,796,712

(3,748)

3,792,964

3.792,564

The director of the company has elected not to include a copy of the profit and loss account within the financial

statements.

These [Inancial stalements have been prepared und delivered in avcordance wilh the provisions applicable 1o compunies

subject to the small companies regime.

The linancial stalements were approved and signed by the dircetor and authorised [or issuc on 25 November 2022

Dr J Thomnpsun
Director

Company Registration No. 1767018




POLITY PRESS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Share capital Capital Profit and Total
redemption loss reserves
reserve
Naoles £ £ £ £
Balance at 1 January 2020 2 1 4.365,104 4,365,107
Year ended 31 December 2020:
Profit and total comprehensive income for the year
- - 427.857 427,857
Own shares acquired - - (1,000,000) (1,000,000)
Redemption of shares 8 - 1 - 1
Reduction of shares 8 {1} - - {1)
Balance at 31 Decembher 2020 1 2 3,792,961 3,792,964
Year ended 31 December 2021:
Profit and wotal comprehensive income for the yvear
- - 471,011 471,011
Balance at 31 December 2021 1 2

4263972

4,263,975




POLITY PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1.2

13

14

Aceounting policies

Company information
Polity Press Timited is a private company limited by shares incorporated in England and Wales. The registered
office 18 Quadrant House - Floor ¢, 4 Thomas More Square, 1.ondan, ETW 1YW,

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Treland” (“FRS 1027) and the requirements of the Companies Act 2006 as
applicable to companies subject ta the small companies regime. The disclosure requirements of section | A of
FRS 102 have been applied other than where additional disclosure is required to show a true and fair view.

The financizl statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have heen prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

Going concern

At the time of approving the financial statements, the director has a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. Thus the director continues to
adopt the going concern basis of accounting in preparing the financial statements.

We did not see any significant impact on Polity in 2021 due ro COVID, and we experienced continued growth in
sales. However, as we come out of the pandemic, we have seen a decline in our 2022 sales relative to the
previous vear and a very slow recovery. We are nevertheless optimistic about our future growth and are
mvesting in both our editorial and our marketing departments in order ta grow our sales in 2023 and beyoend,
while at the same time monitoring our costs and expenscs closely and eliminating any unnccessary costs.

Turnover
The company has three main revenne streams these being salcs through the third-party stockholder, inveiced
sales and un-invoiced salcs.

Sales made through the third-party steckholder are recognised npon despateh of the poods. lovoiced sales arc
recogniscd on the invoice date and in line with the peint at which the service is provided. Un-invoiced sales are
recognised when the proceeds ol these sales are received.

In all cases the turnover recognised represents net amounts receivable, excluding VAT.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.




POLITY PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.6

Accounting policies (Continued)

Depreciation is recognised 30 as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Plant and machinery 25% straight line
Furniture, fixtures & equipment 10% straight line

The gain or loss arising on the disposal o an assel 15 determined as the difference between the sale proceeds and
the carrying value of the asset, and is eredited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to determing
whether there i1s any indication that those assets have suffered an impairment loss. If any such indication exists,
the reeoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Where it is not possible (o ¢stimate the recoverable amount of an individual assct, the company cstimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in usc, In assessing valuc in use, the
estimated [ulure cash Jows are discounted Lo their present value using 4 pre-lax discount rate thal reflects current
market agzessments of the time value of money and the risks specific to the asset for which the estimates of future
cash [lows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unif) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which
case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating
unit}) is increased to the revised estimate of its recaverable amount, but so that the increased carrying amount does
not execed the carrying amount that would have been determined had no impairment loss been recognised far the
asset (or cash-generating unit) in prior vears, A reversal of an impairment loss is recognised immediately in profit
or lass, unless the relevant assct is carried at a revalued amount, in which casc the reversal of the impairment loss
is treated as a rovaluation increasc.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs 1o complete and sell. Cost comyprises
direct materials and those overheads that have been incurrad in bringing the stocks to their present locarion and
conclition.

At cach reporting date, an asscssment is made for impainment. Any cxcess of the carrving aimount of stocks over
its estimated selling price less costs o complete and scll 1s recognised as an inpainment loss i profit or loss.
Reversals ol impairmenl losses are also recognised in profit or loss.




POLITY PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.7

1.8

Accounting policies (Continued)

Cash and cash cquivalents

Cash and cash cquivalents arc basic financial asscts and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturitics of three months or less, and bank overdrafts, Bank
overdralls are shown within borrowings in current liabilitics.

Financial instruments
The company has cleeted to apply the provisions of Scction 11 “Basic Financial Instruments’ and Scetion 12
‘Oiher Finaneial Instruments Issues” o FRS 102 wo all ol its [Inancial mstruments,

Financial instruments are recognised in the company's balanee sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offser, with the net amounts presented in the financial statements, when there is
a legally enforceablz right to set off the recognised amaunts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subscquently carried at amortised cost using the elicetive mcrest
method unless the arrangement constitutes 4 financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Financial assets classified as receivable
within one vear are not amortised.

Trade debtors, loans and other reccivables that have fixed or determinable payments that are not quated in an
active market arc classified as 'loans and reeeivables’. Loans and reccivables are measured at amortised cost using
the effeetive interest methed, less any impairment.

Interest is recognised by applying the eflective interest rale, except lor short-lerm receivables when the
recognition of interest would be immaterial, The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating the interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash receipts through the expected life of the debt
instrument to the net carrying amount on initial recognition.

Classification af financial linhifities

Financial liabilitics and cquily instruments are classificd according (o the substance of the contraciual
arrangements cntered into. An cquity instrument is any contract that evidences a residual interest in the asscts of
the company after dedueting all of its liabilitics.




POLITY PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.9

Accounting policies (Continued)

Basic financial liahilities

Basic financial liabilities, including creditors and preference shares that are classified as debt, are initially
recopnised at transaction price unless the arrangement constitutes a financing transaction, where the debt
mstrument is mcasured at the present value of the [uture reccipts discounted at a market rate ol interest. Financial
liabililies classilied as payable within one year are nol amortised.

Dbt instruments are subscqguently carmied al amorlised cost, using the elleelive interest rate method.

Trade creditors are obligations to pay for goods ot services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one vear or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.

Equily instruments

LEquity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instraments are recognised as liahilities once they are no longer at the discretion of
the company.

1.10 Derivatives

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to fair value at each reporting end date. The resulting gain or loss is recognised in profit
or loss immediately unless the derivative is designated and effective as a hedging instrument, in which event the
timing of the recognition in profit or loss depends on the nature of the hedge relationship.

A derivative with a positive fair value 1s recognised as a financial asset, whereas a derivative with a negative fair
value is recognisced as a financial liability.

Taxution
The tax expense represents the sum ol the tax currently payable and delerred tax.

Current fax

The tax currently pavable is based on taxable profit for the vear. Taxable profit differs from net profit as reported
in the profit and loss account because it excludes items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable or deductible. The cempany’s liability for current
tax is calculated using tax rates that have heen enacied or substantively enacted by the reporting end date.




POLITY PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.12

1.13

115

Accounting policies (Continued)

Deferved tax

Dieferred tax liabilities arc gencrally recognised for all timing differences and deferred tax asscts are recopnisced
to the extent that it is probable that they will be recovered against the reversal of detorred tax Liabilitics or other
luture taxable profits. Such assets and liabilitics are not recognised il the timing dillerenee arises from goodwill
or [rom the initial recognition of other assels and liabililies in a transaction that alTects neither the tax profit nor
the accounting profit,

The carrying amount of deferred tax assets is reviewed at each reporting end date und reduced to the extent that it
is no lenger probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it
relates to items charged or credited directly to equity, in which case the deferred tax is alsa dealt with in equity.
Deferred tax assets and liahilities are offset when the company has a legally enforceable right to offset current tax
assets and liabilities and the deferred tax assets and labilities relate to taxes levied by the same tax authority.

Employce benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the emplovee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demoenstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments 1o the company's delined contribution pension scheme are charged o the prolit and loss account as
they become payable.

L.cases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another mare systematic basis is more
represenfative of the time pattern in which economic benefits frem the leases asset are consumed.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance thar the grant conditions will be met and the grants will be received.

A grant that specifies performance conditiens is recognised in income when the perfermance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received
or receivable. A grant received before the recognition criteria are satisfied is recognised as a liahility.




POLITY PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.16

1.17

Accounting policies (Continued)

Forcign exchange

Transactions in currcncics other than pounds sterling are recorded at the rates of exchange prevailing at the dates
of the transactions. At cach reporting end date, monctary assets and liabilitics that are denominated in foreign
curreneics are relranslated at the rates prevailing on the reporting end date. Gains and losses arising on lranslation
in the period are included in profit or loss.

Grant Income

Grant income is accounted for on a received basis. The income is received in relation to expenses incurred by the
company and therefore this income is set off against the expenditure to which it relates. Unless the grant received
ig for a future publication date in which case the the grant income is deferred accordingly.

Judgements and key sources of estimation uncertainty

Tt the application of the company’s accounting policies. the director is required to make judgements, estimates
and assumptions about the carrving amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant, Actual results may differ from these estimates.

The cstimates and underlying agsumptions are reviewed on an ongoing basis, Revisions to accounting cstimates
are recognised in the period in which the sstimate is revised where the revision atfects only that period, or in the
period of the revision and tuture periods where the revision atfects both current and future periods.

Stock provision

Provisions against unsold books at the year end are made by the director on the basis of knowledge of sales made
post vear end as well as industry average.

Debtors provision

Debtors provision represent the director’s assessment of the recoverability of invoiced sales at the year end based
on ageing of the invoice.

Employecs

The average monthly number of persons {including directors) emplayed by the company during the year was:

2021 2020
Number Number
Total 29

|| (=]
el




POLITY PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

4 Director's remuneration

2021 2020
£ £
Remunceration paid Lo dircelor 85,333 81,667
5 Tangible (ixed assels
Plant andFurniture, fixtures Total
machinery & cyuipmenl
£ £ £
Cost
Al January 2021 180,679 18.321 199,000
Additions 7.449 132 7,581
A1 31 December 2021 188.128 18,453 206,581
Depreciation and impairment
At 1 January 2021 163,146 14,147 177,293
Depreciation charged in the vear a,131 R22 9,953
At 31 Deeember 2021 172,277 14.969 187,246
Carrying amount
At 31 Drecember 2021 15,851 3,484 19,335
At 31 December 2020 17,533 4,174 21,707
6 Debtors
2021 2020
Amounts falling due within one year: £ £
Trade debtors 2,251,619 1,804,296
(ither debtors 190,068 109711

2,441,687

1,914,007




POLITY PRESS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

7 Creditors: amounis falling due within one year

Trade creditors
Corporation tax
Other taxation and social security
Other ereditors

8§ Called up share capital

2021 2020

£ £
511,845 1,138,797
106000 76,524
30,149 23,138
555,966 334,029
1,503,960 1,572,488
i 2020

£ £

2021 2020
Ordinary share capital Number Number
Issued and lully paid
Ordinary shares of £1 each | 1
9 Audit report information

As the ineome statement has been ormilted from the [iling copy ol the (inancial stulemnents, the following
information in relation to the audit report on the statutory fingneial statements is provided in uccordance with

$444(5B) of the Companies Act 2006;

The auditor's reporl was ungualilicd.

The senior statutory auditor was Rachel Chim and the auditor was UHY Hacker Young.

1 Operating lease commitments

Lessce

The company holds its offices under an operating lease which was renewed in 2019 for a five yvear term.

AT the reporting end date the company had outstanding commitments for foture minimum lease payments under

non-cancellable operating leases, as follows:

11 Controlling party

The company is controlled by its dircctor,

2021
£

67,708

220
£

100,207

- 10 -




This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companics Act 20006.



