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ARRI (GB) LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

Introduction

The objectives of this report are to provide shareholders and other users of these statements:

) with the appropriate level of background context for these financial statements;
. with an analysis of the Group’s past performance; and
o insight into the Group’s main objectives and strategies, and the principal risks it faces and how they might

affect future prospects.

Business review

Revenue decreased by £2.5m mainly due to a reduction in Feature Film activity in the Camera and Grip
businesses, which was driven by a number of productions being delayed into the following year. There was also
a decrease in revenue from B2B camera business through the holding company as a result of the customer's
requirement for fewer contracted cameras for 2018.

Since the cost base of the businesses are mainly fused, the revenue reductions led to a decrease in Profit before
tax of £1.9m.

Key performance indicators

The Group monitors Revenue, Equipment Utilisation, Gross Profit Margin and Earnings before Tax.

Year ended 31 December 2018 2017
Revenues £15.4m £17.9m
Gross Profit £8.8m £10.6m
Gross Profit % 571% 59.22%

Profit before Tax £1.9m £3.7m
Principal risks and uncertainties

The Group’s finance department implements the policies set by the Board of Directors. The department has
guidelines agreed by the directors to manage price risk, credit risk and circumstances where it would be
appropriate to use financial instruments to manage these.

Credit risk

The Group has implemented policies that require appropriate credit checks on potential customers before new
accounts are accepted. The amount of exposure to any individual client is subject to a limit, which is reassessed
annually by management.

Liquidity risk
The Group seeks to manage financial risk by ensuring sufficient liquidity is available to meet foreseeable needs.
The cash position is reviewed regularly and cash flows are monitored monthly.
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ARRI (GB) LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Financial key performance indicators

Performance risk

The Board considers the principal risks and uncertainties facing the business to be those associated with the
current general economic climate. In addition any deterioration in the quality and pricing of the product offering in
the future could affect performance.

Brexit risk
Due to the ongoing uncertainties surrounding Brexit, the company is unable to make a specific assumption of the
potential impact to business. However, senior management are closely monitoring the situation.

Recruitment and employee relations

Recruitment policies are designed to ensure equal opportunity of employment regardless of age, race or sex.
Appropriate consideration is given to disabled applicants in offering employment.

Good relations are maintained with employees by regular meetings within their operational teams compatible
with the team’s particular circumstances. Senior management are kept informed through regular monthly or
more frequent meetings as required.

Future outlook
The Directors anticipate that the continued popularity of our Alexa 65 fleet of cameras and customised DNA
lenses, the continued popularity of the Sky Panel range and the introduction of new ARRI camera!l in 2019 to

support the buoyant feature film and TV market in the UK, will lead to a strong revenue and profitability
performance in 2019.

This report was approved by the board and signed on its behalf.

T Essaji
Director

Date: |'(- 01-14
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ARRI (GB) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The Directors present their report and the financial statements for the year ended 31 December 2018.
Principal activity

The principal activities of the Company and its subsidiary undertakings included in the consolidation are the
rental of camera, lighting and digital equipment to the film, television, theatre and event industries.

Results and dividends

The profit for the year, after taxation, amounted to £1,514 thousand (2017: £3, 156 thousand).
The directors declared and paid a dividend of £1,965,375 to the shareholders during the year.
Directors

The Directors who served during the year were:

M Cayzer (resigned 15 January 2018)
F Kraus (resigned 31 August 2018)

D Oatley (resigned 12 April 2019)

J Pohiman

Directors' responsibilities statement

The Directors are responsible for preparing the Group Strategic Report, the Directors' Report and the
consolidated financial statements in accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. tnder that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law, including FRS 102
‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’). Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs and profit or loss of the Group for that period. In preparing these financial statements, the
Directors are required to:

o select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Group will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Financial risk management and objectives

In accordance with S414C (11) of the Companies Act 2006 the directors have opted to include this information in
the Strategic Report.
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ARRI (GB) LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Qualifying third party indemnity provisions

The company granted an indemnity to its directors and senior managers against liability in respect of
proceedings brought by third parties subject to conditions set out in the Companies Act 2006, in the form of
Directors and Officers Liability Insurance with a limit of £6m for any one claim. These qualifying indemnity
provisions remain in force at the date of approving the Directors report.

Post balance sheet events

There have been no significant events affecting the company since the year end.

Disclosure of information to auditor

The Directors confirm that:

. so far as each Director is aware, there is no relevant audit information of which the Company and the
Group's auditor is unaware, and
. the Directors have taken all the steps that they ought to have taken as Directors in order to make

themselves aware of any relevant audit information and to establish that the Company and the Group's
auditor is aware of that information.

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board and signed on its behalf.

T Essaji
Director

Date: - 67 - 14
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@ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ARRI (GB) LIMITED

Opinion

We have audited the financial statements of Arri (GB) Limited (the 'parent Company') and its subsidiaries (the
'‘Group') for the year ended 31 December 2018, which comprise the Consolidated Statement of Comprehensive
Income, the Consolidated and Company Statements of Financial Position, the Consolidated and Company
Statement of Changes in Equity and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting
Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting
Practice).

In our opinion, the financial statements:

. give a true and fair view of the state of the Group's and of the parent Company's affairs as at 31

December 2018 and of the Group's profit for the year then ended;

) have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

o have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK))-and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

) the Directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

. the Directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the Group's or the parent Company's ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.
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@ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ARRI (GB) LIMITED (CONTINUED)

Other information

The Directors are responsible for the other information. The other information comprises the information
included in the Annual Report, other than the financial statements and our Auditor's Report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. ' .

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Group Strategic Report and the Directors' Report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and
. the Group Strategic Report and the Directors' Report have been prepared in accordance with applicable

legal requirements.

Matter on which we are required to report by the Companies Act 2006

In the light of the knowledge and understanding of the Group and the parent Company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Group Strategic Report
or the Directors' Report. -

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent Company, or returns adequate for our
audit have not been received from branches not visited by us; or

. the parent Company financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of Directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.
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@ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ARRI (GB) LIMITED (CONTINUED)

Responsibilities of directors for the financial statements

As explained more fully in the Directors' Responsibilities Statement on page 3, the Directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Group's and the parent
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Directors either intend to liquidate the Group or the
parent Company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

- A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's Report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditor's Report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Gat oo o8 22

Steven Cenci FCA

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Reading

Date: L?/?/Zow\
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ARRI (GB) LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2018

Restated

2018 2017

Note £000 £000

Turnover 4 15,416 17,939
Cost of sales (6,658) (7,348)
Gross profit ’ 8,758 10,591
Distribution costs (4,159) (4,776)
Administrative expenses (5,812) (4,217)
Other operating income 5 3,299 2,625
Operating profit 5 2,086 4,123
Interest receivable and similar income 9 125 49
Interest payable and expenses ' 10 (234) (270)
Other finance income 11 (124) (177)
Profit before taxation 1,853 3,725
Tax on profit 12 (339) (569)
Profit for the financial year 1,514 3,156
Remeasurement of net defined benefit obligation 643 912
Current tax deductions allocated to actuarial losses 23 (109) (155)
534 757

Total comprehensive income for the year 2,048 3,913

Pl;ofit for the year attributable to:

Owners of the parent Company 1,514 3,156
1,514 ~ 3,156

4

RIS , . ,
There were no recognised gains and losses for 2018 or 2017 other than those included in the Consolidated
Statement of Comprehensive Income.

The notes on pages 14 to 40 form part of these financial statements.

Page 8



ARRI (GB) LIMITED
REGISTERED NUMBER:01688620

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2018

Restated
2018 2017
Note £000 £000
Fixed assets
Tangible assets 14 22,466 23,075
Current assets
Stocks 16 697 373
Debtors: amounts falling due after more than
one year 17 509 703
Debtors: amounts falling due within one year 17 6,272 4,840
Cash at bank and in hand 18 2,786 4,296
10,264 10,212
Creditors: amounts falling due within one
year 19 (8,520) (5,837)
Net current assets 1,744 4,375
Total assets less current liabilities 24,210 27,450
Creditors: amounts falling due after more
than one year 20 (1,235) (3,421)
Provisions for liabilities
Other provisions 25 (85) (85)
Net assets excluding pension liability 22,890 23,944
Pension liability 27 (3,817) (4,954)
Net assets 19,073 18,990
Capital and reserves
Called up share capital 24 2,000 2,000
Other reserves 29 70 70
Profit and loss account 29 17,003 16,920

19,073 18,990
The finapcial statements were approved and authorised for issue by the board and were signed on its behalf by:

T Essaji
Director
Date: \-{. 8- 9

The notes on pages 14 to 40 form part of these financial statements.

Page 9



ARRI (GB) LIMITED

REGISTERED NUMBER:01688620

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2018

Fixed assets

Tangible assets
Investments

Current assets

Stocks

Debtors: amounts falling due after more than
one year

- Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities

Deferred tax
Other provisions

Net assets excluding pension liability

Pension liability

Net assets

Note

14
15

16

17
17
18

19

20

23
25

27

2018
£000
11,766
3,393
15,159
599
724
5,715
638
7,676
(5,201)
2,475
17,634
(5,356)
(14)
(85)
(99)
12,179
(3,817)
8,362

260

703
2,921
612

4,496

(1,406)

(58)
(8%

Restated
2017
£000

12,511
3,393

15,904

3,090

18,994

(4,298)

(143)

14,553
(4,954)

9,599
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ARRI (GB) LIMITED
REGISTERED NUMBER:01688620

COMPANY STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 DECEMBER 2018

Restated
31 December 31 December
2018 2017
Note £000 £000
Capital and reserves
Called up share capital 24 2,000 2,000
Profit and loss account brought forward 29 7,599 6,473 ‘
Profit for the year 195 369
Other changes in the profit and loss account (1,432) 757
Profit and loss account carried forward 29 6,362 7,599

8,362 9,599

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

T Essaji
Director
Date: (-0~ \ﬂ

The notes on pages 14 to 40 form part of these financial statements.
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ARRI (GB) LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

Called up Other Profit and
share capital reserves loss account Total equity
£000 £000 £000 £000
At 1 January 2018 (as previously stated) 2,000 70 16,549 18,619
Prior year adjustment - - 371 371
At 1 January 2018 (as restated) 2,000 70 16,920 18,990
Comprehensive income for the year
Profit for the year - - 1,514 1,514
Actuarial gain on defined benefit pension scheme
(net of deferred tax) - - 534 534
Total comprehensive income for the year - - 2,048 2,048
Dividends: Equity capital - - (1,965) (1,965)
Total transactions with owners - - (1,965) (1,965)
At 31 December 2018 2,000 70 17,003 19,073
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017
Called up Other Profit and
share capital reserves loss account Total equity
£000 £000 £000 £000

At 1 January 2017 (as previously stated) 2,000 70 12,728 14,798
Prior year adjustment - - 279 279
At 1 January 2017 (as restated) 2,000 70 13,007 15,077
Comprehensive income for the year
Profit for the year (as restated) - - 3,156 3,156
Actuarial gain on defined benefit pension scheme
(net of deferred tax) - - 757 757
At 31 December 2017 (as restated) 2,000 70 16,920 18,990

The notes on pages 14 to 40 form part of these financial statements.
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ARRI (GB) LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

Called up Profit and
share capital loss account Total equity

£000 £000 £000
At 1 January 2018 2,000 7,599 9,599
Comprehensive income for the year
Profit for the year : - 195 195
Actuarial gain on defined benefit pension scheme (net of deferred
tax) - 534 534
Total comprehensive income for the year i 729 729
Dividends: Equity capital - (1,965) (1,965)
Total transactions with owners - (1,965) (1,965)
At 31 December 2018 2,000 6,363 8,363

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Called up Profit and
share capital loss account Total equity

£000 £000 £000
At 1 January 2017 2,000 6,473 8,473
Comprehensive income for the year
Profit for the year - 369 369
Actuarial gain on defined benefit pension scheme (net of deferred ,
tax) - " 757 757
At 31 December 2017 2,000 7,599 9,599

The notes on pages 14 to 40 form part of these financial statements.
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ARRI (GB) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1.

General information

Arri (GB) Limited is a privately held company limited by shares, incorporated in England. The registered
office and trading address is Unit 2 Highbridge Industrial Estate, Oxford Road, Uxbridge, Middlesex, UB8

1LX.

The principal activity of the Group during the year was rental services to the production sector.

Accounting policies

21

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The Group has elected to apply all amendments to FRS 102, as set out in the triennial review
published in December 2017, prior to the mandatory adoption for accounting periods beginning on or
after 1 January 2019.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise judgment in applying
the Group's accounting policies (see note 3).

The Company has taken advantage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own Statement of Comprehensive Income in these financial
statements.

The following principal accounting policies have been applied:
Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries
("the Group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Statement of Financial Position, the acquiree's identifiable assets, liabilities
and contingent liabilities are initially recognised at their fair values at the acquisition date. The results
of acquired operations are included in the Consolidated Statement of Comprehensive Income from
the date on which control is obtained. They are deconsolidated from the date control ceases.

In accordance with the transitional exemption available in FRS 102, the group has chosen not to
retrospectively apply the standard to business combinations that occurred before the date of
transition to FRS 102, being 01 January 2015.

There are no differences in accounting policies between that of the group and the company.
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ARRI (GB) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2.

Accounting policies (continued)

2.3

24

2.5

2.6

2.7

Cash flow statement

The company, being a subsidiary undertaking which is wholly owned within a group whose
consolidated financial statements are publicly available, is exempt from the requirement to draw up a
cash flow statement in accordance with FRS 102 Section 7 Statement of Cash Flows, including the
requirement to show an analysis of net debt.

This information is included in the consolidated financial statements of Arri AG as at 31 December
2018 and these financial statements may be obtained from Unit 2 Highbridge industrial Estate,
Oxford Road, Uxbridge, Middlesex, UB8 1LX.

Going concern

Having reviewed budgets, cash flow forecasts, pipeline of contracted work, and availability of working
capital, the directors believe that the Group is well placed to manage its business risks successfully,
and have formed the judgment that the Group has adequate resources to continue as a going
concern for at least 12 months from the date of signing of these financial statements. On this basis,
the directors consider that it is appropriate to continue to adopt the going concern basis in the
preparation of the consolidated financial statements.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes.

Revenue represents the invoiced amount of camera and lighting equipment sold and rental of
camera and lighting equipment to customers, net of value added tax and trade discounts. Revenue
on sale of camera and lighting equipment is recognised in the Statement of Comprehensive Income
on dispatch of goods. Rental income is recognised on a straight line basis over the term of the rental
period.

Other operating income

Other operating income relates to management charges receivable from group companies accounted
for on an accruals basis.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.
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ARRI (GB) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2.

Accounting policies (continued)

2.8

2.9

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in
progress and finished goods include labour and attributable overheads.

At each statement of financial position date, stocks are assessed for impairment. If stock is impaired,
the carrying amount is reduced to its selling price less costs to complete and sell. The impairment
loss is recognised immediately in profit or loss.

Debtors
Short term debtors are measured at transaction price, less any impairment. Loans receivable are

measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.10 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

The Group adds to the carrying amount of an item of fixed assets the cost of replacing part of such
an item when that cost is incurred, if the replacement part is expected to provide incremental future
benefits to the Group. The carrying amount of the replaced part is derecognised. Repairs and
maintenance are charged to profit or loss during the period in which they are incurred.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Freehold property - 2% on a straight line basis

Short-term leasehold property - evenly over the lease or useful economic life
Plant and machinery - 3 to 8 years straight line

Motor vehicles - 5 years straight line

Fixtures and fittings - 3-8 years straight line

Freehold land - No depreciation is provided on freehold land

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Consolidated Statement of Comprehensive Income.

2.11 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.
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ARRI (GB) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2,

Accounting policies (continued)

2.12 Financial instruments

The Group only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Consolidated Statement of Comprehensive iIncome.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Group would receive for the asset if it were to be sold at the
reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial
Position when there is an enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis or to realise the asset and settle the liability simultaneously.

2.13 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.
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ARRI (GB) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2, Accounting policies (continued)

2.14 Foreign currency translation
Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Consolidated Statement of Comprehensive Income except when
deferred in other comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Consolidated Statement of Comprehensive Income within 'finance income or costs'.
All other foreign exchange gains and losses are presented in the Consolidated Statement of
Comprehensive Income within 'other operating income’.

On consolidation, the results of overseas operations are translated into Sterling at rates
approximating to those ruling when the transactions took place. All assets and liabilities of overseas
operations are translated at the rate ruling at the reporting date. Exchange differences arising on
translating the opening net assets at opening rate and the results of overseas operations at actual
rate are recognised in other comprehensive income.

2.15 Finance costs
Finance costs are charged to the Consolidated Statement of Comprehensive Income over the term of
the debt using the effective interest method so that the amount charged is at a constant rate on the
carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the associated
capital instrument.

2.16 Dividends
Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.

217 Operating leases: the Group as lessee

Rentals paid under operating leases are charged to the Consolidated Statement of Comprehensive
Income on a straight line basis over the lease term.
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ARRI (GB) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2.

Accounting policies (continued)

2.18 Leased assets: lessee

Where assets are financed by .leasing agreements that give rights approximating to ownership
(finance leases), the assets are treated as if they had been purchased outright. The amount
capitalised is the present value of the minimum lease payments payable over the term of the lease.
The corresponding leasing commitments are shown as amounts payable to the lessor. Depreciation
on the relevant assets is charged to profit or loss over the shorter of estimated useful economic life
and the term of the lease.

Lease payments are analysed between capital and interest components so that the interest element
of the payment is charged to profit or loss over the term of the lease and is calculated so that it
represents a constant proportion of the balance of capital repayments outstanding. The capital part
reduces the amounts payable to the lessor.

All other lease are treated as operating leases. Their annual rentals are charged to the profit and loss
account on a straight line basis over the term of the lease.

2.19 Interest income

Interest income is recognised in the Consolidated Statement of Comprehensive Income using the
effective interest method.

2.20 Borrowing costs

All borrowing costs are recognised in the Consolidated Statement of Comprehensive Income in the
year in which they are incurred.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2, Accounting policies (continued)

2.21 Pensions
Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment obligations.

The contributions are recognised as an expense in the Consolidated Statement of Comprehensive
Income when they fall due. Amounts not paid are shown in accruals as a liability in the Statement of
Financial Position. The assets of the plan are held separately from the Group in independently
administered funds.

Defined benefit pension plan

The Group operates a defined benefit plan for certain employees. A defined benefit plan defines the
pension benefit that the employee will receive on retirement, usually dependent upon several factors
including but not limited to age, length of service and remuneration. A defined benefit plan is a
pension plan that is not a defined contribution plan.

The liability recognised in the Statement of Financial Position in respect of the defined benefit plan is
the present value of the defined benefit obligation at the end of the reporting date less the fair value
of plan assets at the reporting date (if any) out of which the obligations are to be settled.

The defined benefit obligation is calculated using the projected unit credit method. Annually the
company engages independent actuaries to calculate the obligation. The present value is determined
by discounting the estimated future payments using market yields on high quality corporate bonds
that are denominated in sterling and that have terms approximating to the estimated period of the
future payments ('discount rate’).

The fair value of plan assets is measured in accordance with the FRS 102 fair value hierarchy and in
accordance with the Group's policy for similarly held assets. This includes the use of appropriate
valuation techniques.

Actuarial gains and losses arising from experience adjustments and changes in actuarial
assumptions are charged or credited to other comprehensive income. These amounts together with
the return on plan assets, less amounts included in net interest, are disclosed as 'Remeasurement of
net defined benefit liability'.

The cost of the defined benefit plan, recognised in profit or loss as employee costs, except where
included in the cost of an asset, comprises:

a) the increase in net pension benefit liability arising from employee service during the period; and
b) the cost of plan introductions, benefit changes, curtailments and settlements.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is recognised in profit or loss as a
‘finance expense'.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2.

Accounting policies (continued)

2.22 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Consolidated Statement of Comprehensive Income in
the year that the Group becomes aware of the obligation, and are measured at the best estimate at
the Statement of Financial Position date of the expenditure required to settle the obligation, taking
into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of
Financial Position.

2.23 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the
Consolidated Statement of Comprehensive Income, except that a charge attributable to an item of
income and expense recognised as other comprehensive income or to an item recognised directly in
equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the statement of financial position date in the countries where
the Company and the Group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Statement of Financial Position date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met; and

. Where they relate to timing differences in respect of interests in subsidiaries, associates,

branches and joint ventures and the Group can control the reversal of the timing differences
and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Estimates are based on
historical experience and other assumptions that are considered reasonable in the circumstances. The
actual amount or values may vary in certain instances from the assumptions and estimates made.
Changes will be recorded, with corresponding effect in profit or loss, when, and if, better information is
obtained.

Information about assumptions and estimation uncertainties that have a significant risk of resulting in
material adjustment within the next financial year are included below.

Critical judgments that management have made in the process of applying accounting policies disclosed
herein and that have a significant effect on the amounts recognised in the financial statements relate to
the following:

Tangible fixed assets

Freehold property owned by the Company is utilised by wholly owned subsidiary undertakings within the
Group. The directors do not consider it necessary to reclassify this property as Investment property and
include it at fair value in the financial statements of the Company, on the basis that this would constitute
undue cost and effort with no real value to shareholders.

Useful lives of depreciable assets

Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based
on the expected utility of the assets. Uncertainties in these estimates relate to technological obsolescence
that may change the utility of certain assets.

Provisions

in recognising provisions, the company evaluates the extent to which it is probably that it has incurred a
legal or constructive obligation in respect of past events and the probability that there will be an outflow of
benefits as a result. The judgments used to recognise provisions are based on currently known factors
which may vary over time, resulting in changes in the measurement of recorded amounts as compared to
initial estimates.

Deferred tax assets

The recognition of deferred tax assets is based on forecasts of future taxable profit. The measurement of
future taxable profit for the purposes of determining whether or not to recognise deferred tax assets
depends on many factors, including the company's ability to generate such profits and the implementation
of effective tax planning strategies. The occurrence or non occurrence of such events in the future may
lead to significant changes in the measurement of deferred tax assets.

Defined benefit pension scheme

The cost of the defined benefit pension plan is determined using actuarial valuations performed by
independent experts. The actuarial valuation involves making assumptions about discount rates, future
salary increases, mortality rates and future pension increases. Due to the complexity of the valuation, the
underlying assumptions and the long term nature of these plans, such estimates are subject to significant
uncertainty. See note 27 for further details.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Turnover

Analysis of turnover by country of destination:

United Kingdom
Rest of Europe
Rest of the world

Other operating income and costs

Management recharges

The operating profit is stated after charging:

Depreciation of tangible fixed assets
Operating lease rentals

Defined contribution pension cost
Profit on disposal of fixed assets

Auditor's remuneration

Fees payable to the Group's auditor

Fees payable to the Group's auditor in respect of:

Audit services
Financial statement assistance

The fee payable for the audit of the parent company is £25,250 (2017: £24,550).

2018 2017
£000 £000
11,773 14,259
1,565 1,541
2,078 2,139
15,416 17,939
2018 2017
£000 £000
3,299 2,525
2018 2017
£000 £000
4,332 4,189
130 145
269 282
(500) (393)
2018 2017
£000 £000
49 46
a1 38
8 8
49 46
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Employees

Staff costs, including Directors' remuneration, were as follows:

Wages and salaries
Social security costs
Cost of defined contribution scheme

Group Group
2018 2017
£000 £000

3,273 3,237
297 315
269 282

3,839 3,834

During the year there has been an additional expense of £203,000 (2017: £Nil) recognised in the profit

and loss account in respect of past service costs of the defined benefit pension scheme (note 26).

The average monthly number of employees, including the Directors, during the year was as follows:

Production staff
Distribution staff
Administrative staff

2018 2017
No. No.
45 46
11 11
25 25
81 82
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

10.

Directors' remuneration

2018 2017

£000 £000

Directors' emoluments 201 589
Company contributions to defined contribution pension schemes 14 36
215 625

During the year retirement benefits were accruing to 2 Directors (2017: 2) in respect of defined

contribution pension schemes.

The highest paid Director received remuneration of £174,914 (2017: £420,000).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the

highest paid Director amounted to £12,820 (2017: £24,000).

Interest receivable

2018 2017

£000 £000

Interest receivable from group companies 125 49
Interest payable and similar expenses

2018 2017

£000 £000

Bank interest payable 75 141

Loans from group undertakings 159 73

Foreign exchange loss - 56

234 270
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FOR THE YEAR ENDED 31 DECEMBER 2018

1.

12.

Other finance costs

Interest income on pension scheme assets
Net interest on net defined benefit liability

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax

Deferred tax

Origination and reversal of timing differences
Deferred tax in respect of defined benefit pension scheme

Total deferred tax

Taxation on profit on ordinary activities

2018 2017
£000 £000
(652) (618)
776 795
124 177 .
Restated
2018 2017
£000 £000
387 551
(29) (41)
358 510
(103) (50)
84 109
(19) 59
339 569
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

12.

13.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2017: lower than) the standard rate of corporation tax in the
UK of 19% (2017: 19.25%). The differences are explained below:

Restated
2018 2017
£000 £000
Profit on ordinary activities before tax 1,852 3,725
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2017: 19.25%) 352 717
Effects of:
Expenses not deductible for tax purposes 7 9
Utilisation of tax losses - (243)
Adjustments to tax charge in respect of prior periods (29) (41)
Other differences leading to a (decrease) / increase in taxation 9 127
Total tax charge for the year 339 569

The Group has tax losses of £45,272 (2017: £117,952) that are available for offset against future taxable
profits of the relevant company. A deferred tax asset has not been recognised in respect of these losses
as the timing over which the asset will unwind is uncertain.

Factors that may affect future tax charges

During the prior year, the UK corporation tax rate was decreased. Following Budget 2017 announcements,
there will be a further reduction in the main rate of corporation tax to 17% from 1 April 2020.

Dividends
2018 2017
£000 £000
Dividends 1,965 -
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14.

Tangible fixed assets

Group
Short-term Fixtures Assets
Freehold leasehold Plant and Motor and under
property property machinery vehicles fittings construction  Total
£000 £000 £000 £000 £000 £000 £000

Cost or valuation
At 1 January 2018 14,201 1,089 23,960 248 916 50 40,464
Additions - 6 3,893 - 111 41 4,051
Disposals - - (1,883) (13) - - (1,896)
At 31 December
2018 14,201 1,095 25,970 235 1,027 91 42,619
Depreciation
At 1 January 2018 2,686 218 13,614 244 627 - 17,389
Charge for the year
on owned assets 169 109 3,945 4 105 - 4,332
Disposals - - (1,555) (13) - - (1,568)
At 31 December
2018 2,855 327 16,004 235 732 - 20,153
Net book value
At 31 December
2018 11,346 768 9,966 - 295 91 22,466
At 31 December
2017 11,515 871 10,346 4 289 50 23,075
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14.

Tangible fixed assets (continued)

Company

Cost or valuation
At 1 January 2018
Additions
Disposals

At 31 Decembe_r 2018

Depreciation
At 1 January 2018

Charge for the year on
owned assets
Disposals

At 31 December 2018

Net book value

At 31 December 2018

At 31 December 2017

Fixtures Assets
Freehold Plant and Motor and under
property machinery vehicles fittings construction Total
£000 £000 £000 £000 £000 £000
14,201 1,494 32 630 50 16,407
- 36 - 3 41 80
- (558) - - - (558)
14,201 972 32 633 91 15,929
2,685 692 28 491 - 3,896
169 355 4 61 - 589
- (322) - - - (322)
2,854 725 32 552 - 4,163
11,347 247 - 81 91 11,766
11,516 802 4 139 50 12,511
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15.

Fixed asset investments

Company

Cost or valuation
At 1 January 2018

At 31 December 2018

Net book value

At 31 December 2018

At 31 December 2017

Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Name

Arri Rental Services UK
Limited

Arri (NI) Limited

Arri lreland Limited

Registered office

2 Highbridge, Oxford
Road, Midlesex, UB8
1LX

Lindsay House, 10
Callendar Street, Belfast,
BT1 5BN

Block 3, Harcourt
Centre, Harcourt Road,
Dublin 2

Principal activity

Rental services

Rental services

Other support service
activities

Class of

shares

Ordinary

Ordinary

Ordinary

Investments
in
subsidiary
companies
£000

3,393

3,393

3,393

3,393

Holding
100%

100%

100%

Arri (NI) Limited has taken the available exemption from audit by virtue of s479A of the Companies Act

2006.
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Stocks
Group Group Company Company
2018 2017 2018 2017
£000 £000 £000 £000
Consumables 697 373 599 _ 260

The difference between purchase price or production cost of stocks and their replacement cost is not
material.

An impairment loss of £8,406 (2017: £15,874) was recognised in cost of sales against stock during the
year due to slow-moving and obsolete stock.

Debtors
Group Group Company Company
Restated Restated
2018 2017 2018 2017
£000 £000 £000 £000
Due after more than one year
Amounts owed by group undertakings - - 215 -
Deferred tax asset 509 703 509 703
Group Group Company Company
Restated Restated
2018 2017 2018 2017
£000 £000 £000 £000
Due within one year ,
Trade debtors 1,790 1,633 68 51
Amounts owed by group undertakings 2,684 1,175 4,456 1,946
Other debtors 270 829 269 95
Prepayments and accrued income 316 333 127 172
Tax recoverable 795 657 795 657
Deferred taxation 417 313 - -
6,272 4,840 5,715 2,921

Amounts due from group undertakings after more than one year are unsecured balances which are
interest bearing at 3%pa on a monthly basis.

Amounts due from group undertakings within one year are unsecured balances which are not interest
bearing.
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18.

19.

20.

Cash and cash equivalents

Cash at bank and in hand

Creditors: Amounts falling due within one year

Bank loans

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

Group Group Company Company
2018 2017 2018 2017
£000 £000 £000 £000
2,786 4,296 638 612
Group Group Company Company
2018 2017 2018 2017
£000 £000 £000 £000
2,486 500 2,486 500
1,146 821 400 183
2,322 687 1,627 299
921 634 - -
473 835 - -
36 - 6 -
1,136 2,360 682 424
8,520 5,837 5,201 1,406

There is a bank overdraft as part of ARRI (GB) Limited's group facility of £3,000,000 at an interest rate of
2% per annum, secured over property at Unit 2 Highbridge, Oxford Road, Uxbridge, Middlesex, UB8 1LX.
The facility was not in use at 31 December 2018. In 2017 the facility was still available, but not in use at

December 2017.

Amounts due to group undertakings within one year are unsecured balances which are not interest

bearing.

Creditors: Amounts falling due after more than one year

Bank loans
Amounts owed to group undertakings

Group Group Company Company
2018 2017 2018 2017
£000 £000 £000 £000

- 2,486 - 2,486
1,235 935 5,356 1,812
1,235 3,421 5,356 4,298

Amounts due to group undertakings after more than one year are unsecured balances which are interest

bearing at 3%pa on a monthly basis.
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21.

22,

Loans

Group Group Company Company
2018 2017 2018 2017
£000 £000 £000 £000
Amounts falling due within one year
Bank loans 2,486 500 2,486 500
Amounts falling due 2-5 years
Bank loans - 2,000 - 2,000
Amounts falling due after more than 5
years
Bank loans - 486 - 486
Total 2,486 2,986 2,486 2,986

The bank loan is secured on the Group's land and buildings and plant and machinery and are repayable
by installments starting from 2014. Interest is charged at 2.1% above LIBOR. Post year end, the bank

has agreed to an extension of the loan to July 2022.

Financial instruments

Group Group Company Company
2018 2017 2018 2017
£000 £000 £000 £000
Financial assets
Financial assets that are debt instruments
measured at amortised cost 8,558 3,537 5,536 2,092
Financial liabilities
. Financial liabilities measured at amortised
cost (13,853) (7,789) (10,477) (5,704)

Financial assets measured at amortised cost comprise trade debtors, amounts due from group

undertakings and other debtors.
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23.

Deferred taxation

Group

At beginning of year
Charged to profit or loss
Charged to other comprehensive income

At end of year

Company

At beginning of year
Charged to profit or loss
Charged to other comprehensive income

At end of year

Accelerated capital allowances
Defined pension deficit

Restated
2018 2017
£000 £000
1,016 1,231
19 (60)
(109) (155)
926 1,016
2018 2017
£000 £000
645 952
(41) (152)
(109) (155)
495 645
Group Group Company Company
Restated Restated
2018 2017 2018 2017
£000 £000 £000 £000
277 173 (154) (198)
649 843 649 843
926 1,016 495 645
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24,

25.

26.

Share capital

5,000,000 (2017: 5,000,000) Ordinary shares of £1 each

Allotted, called up and fully paid
2,000,000 (2017: 2,000,000) Ordinary shares of £1 each

Provisions

Group

At 1 January 2018

At 31 December 2018

Company

At 1 January 2018

At 31 December 2018

Onerous lease provision

2018 2017
£000 £000
5,000 5,000
2,000 2,000
Onerous
lease
provision Total
£000 £000
85 85
85 85
Onerous
lease
provision Total
£000 £000
85 85
85 85

The onerous lease provision for the Company and the Group consists of amounts provided in respect of
vacant leasehold properties. Provision has been made for the lease payments due up to the point at

which the property is expected to be let on a full market rent.

Capital commitments

At the year ended 31 December 2018, there were no capital commitments outstanding (2017: £Nil).
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27.

Pension commitments
The Group operates a Defined Benefit Pension Scheme.

The Group operates both a defined benefit scheme and a defined contribution scheme. A defined
contribution scheme is operated on behalf of certain employees. The assets are held separately from
those of the Group in an independently administered fund. The pension charge represents contributions
paid by the Group to the fund and amounted to £820,000 (2017: £820,000). No contributions were
payable to the fund at the year end. ‘

The defined benefit scheme provides benefits based upon final pensionable pay and was established
under an irrevocable Deed of Trust by Arri (GB) Limited for its employees and those of its subsidiary
undertakings. The scheme is managed by a corporate trustee accountable to the pension scheme
members.

The pension cost relating to this scheme is assessed every three years in accordance with the advice of
a qualified actuary using the projected unit method. The most recent actuarial valuation, at 1 January
2018, indicated that, on the basis of service to date and current salaries, the scheme's assets were
sufficient to only meet 85%. The Group has agreed to continue to make annual payments of £820,000
until 31 May 2023 to fund the shortfall, subject to review at the next triennial actuarial valuation. All
scheme expenses will be met by the Group directly. The scheme was closed to future accruals on 10
December 20089.

On 26 October 2018, the High Court of Justice of England and Wales handed down a judgment in a
case relating to the equalisation of member benefits for the gender effects of Guaranteed Minimum
Pensions ("GMP equalisation”). This created a precedent for other UK schemes with GMPs. As a result,
the company has obtained an actuary calculation to estimate the impact. An additional expense of
£203,000 (2017: £nil) has been recognised in the profit and loss account in respect of past service costs
relating to GMP equalisation.

The valuation was updéted by Barnett Waddingham LLP as at 31 December 2018.

Reconciliation of present value of plan liabilities:

2018 2017

£000 £000
Reconciliation of present value of plan liabilities
At the beginning of the year 28,849 27,666
Interest cost 775 795
Benefits paid (310) (494)
Experience gain/loss on defined benefit obligation (152) 20
Changes to demographic assumptions (399) (553)
Changes to financial assumptions (1,752) 1,415
Past service cost 203 -
At the end of the year 27,214 28,849
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27.

Pension commitments (continued)

Reconciliation of present value of plan assets:

At the beginning of the year

Interest income on assets
Company contributions

Benefits paid

Return on plan assets less interests

At the end of the year

Amounts recognised in the financial statements:

Fair value of plan assets
Present value of funded obligations

Net pension scheme liability

Interest on obligation
Interest income on plan assets

Total recognised in the Income Statement

2017

2018
£000 £000
23,895 21,157
652 618
820 820
(310) (494)
(1,660) 1,794
23,397 23,895
2018 2017
£000 £000
23,397 23,895
(27,214) (28,849)
(3,817) (4,954)
2018 2017
£000 £000
(776) (795)
652 618
(124) (177)

The cumulative amount of actuarial gains and losses recognised in the Consolidated Statement of

Comprehensive Income was £534,000 (2017 £757,000).

The Group expects to contribute £820,000 to its Defined Benefit Pension Scheme in 2019.
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27.

Pension commitments (continued)

Principal actuarial assumptions at the Statement of Financial Position date (expressed as weighted

averages):

Discount rate

Inflation assumption (RPI)

Mortality rates - future life expectancy at age 65 is as follows:

- for a male aged 65 now
- at 65 for a male aged 45 now
- for a female aged 65 now

- at 65 for a female member aged 45 now

2018
%

3
3.6

222
23.9
241
259

2017
%

2.7
3.6

22.3
24.0
24.2
26.0

The assumptions used by the actuary are the best estimates chosen from a range of possible actuarial

assumptions which, due to the timescale covered, may not necessarily be borne out in practice.

The post retirement mortality assumption used is in accordance with the standard S2PXA CMI 2017
mortality tables (2017: S2PXA CMI 2016), on a year of birth basis, and shows a minimum rate of annual

improvidence of 1.5% (2017: 1.5%).

Amounts for the current and previous four periods are as follows:

Defined benefit pension schemes

2018 2017 2016 2015 - 2014
£000 £000 £000 £000 £000
Present value of obligations (27,214) (28,849) (27,666) (21,412) (22,702)
Fair value of scheme assets 23,397 23,895 21,157 17,5624 16,289
Deficit (3,817) (4,954) (6,509) (3,888) (6,413)
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27.

28.

29.

30.

Pension commitments (continued)

The major categories of assets as a percentage of total assets are as follows:

Equities

Gilts

Diversified growth funds

Corporate bonds

Annuities held in respect of pensioners

Commitments under operating leases

2018 2017
% %
47 64
10 10
26 9
14 14
3 3

100 100

At 31 December 2018 the Group and the Company had future minimum lease payments under non-

cancellable operating leases as follows:

Group Group Company Company

2018 2017 2018 2017

£000 © £000 £000 £000

Not later than 1 year 95 91 - 26

Later than 1 year and not later than 5 years 103 81 - 37
L]

198 172 - 63

Reserves

Other reserves

Being capital reserves arising from goodwill on acquisition of subsidiaries.
Profit and loss account

Being all current and prior period retained profits and losses.

Related party transactions

The Group has taken advantage of the exemption available in FRS 102 section 33 not to disclose

transactions wholly owned subsidiaries.
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31.

32,

33.

34.

Prior year adjustment

A prior period restatement has been made to reclassify elements of the deferred tax in relation to the
pension deficit to long term debtors. As at 31 December 2017, there is a long term deferred tax asset of
£703k in the parent company and group balance sheet following the restatement. This restatement has
had no impact on the Income Statement.

A prior period restatement has also been made to recognise a deferred tax asset in a subsidiary in
relation to fixed asset timing differences which was not previously recognised. This has resulted in an
adjustment to 2017 opening profit and loss reserve of £278,797, and recognition of a credit to deferred
tax in the 2017 statement of comprehensive income of £92,349. The adjustments result in an additional
deferred tax asset of £371,147 at 31 December 2017.

Contingent liabilities

There is a cross guarantee and debenture between the parent company, Arri (GB) Limited and
subsidiary undertakings Arri Rental Services UK Limited and Arri Lighting Rental Limited in respect of
banking facilities. At 31 December 2018 £2,486,000 (2017: £2,986,000) was outstanding.

Post balance sheet events

There have been no significant events affecting the company since the year end.

Controlling party

The company's immediate parent undertaking is A&R Beteiligungsgesellschaft GMBH, incorporated in
Germany. The company’s ultimate parent undertaking is Stahl Beteiligungs GMBH, incorporated in
Germany. In the opinion of the directors, the ultimate controlling parties are Christoph Stahl, Carolin
Stahl and Florian Stahl, by virtue of their majority shareholdings in Stahl Beteiligungs GMBH.

The largest and smallest Group in which the results of the company are consolidated is that headed by
Stahl Beteiligungs GMBH, incorporated in Germany. The accounts are available to the public and may
be obtained from the German register, Federal Gazette.
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