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Arri (GB) Limited
Financial statements for the year ended 31 December 2012

Report of the directors

The directors present their report and financral statements of the Company and the Group for the year ended 31
December 2012

Principal activities, business review and future developments

The principal activities of the Company and 1ts subsidiary undertakings mcluded i the consolidation are the
rental of camera, lighting and digital equpment to the film, television, theatre and event industries

The strategy of the Armn Group 1s to increase profitabihity i all areas of 1ts business through mncreased market
share 1n 1ts core business, whilst seeking opportunities to explore and expand into new local and international
markets

The Group aumns to conunue operating in the most efficient and cost effective way

The turnover of the group was lower n 2012 by £0 4m (2 1%) at £19 2m (2011 £19 6m)},this was mainly due to
Media Film Services having a quiet peniod durning the duration of the Olympte Games Turnover in Arn
Lighting Rental increased during the year

The Group momnitors Equipment Utlisation, Gross Profit Margn and Earmungs Before Tax

The overall unlisatton rate continued to grow leading to another improvement m gross margins to 51 6%
(2011 48 5%) The mcrease margin together with good cost management has lead to an increase in EBT to
£4 1m (2011 £3 Om)

In January 2013 the Group declared a dividend to shareholders of €4 Om

The Directors regularly review the group structure, following one such revtew 1t was deaded to place Arn
Media Services Ltd into hquidation, which commenced in January 2013

The Group operates a defined benefit pension scheme which had been closed to new members 1n 2009 The
directors noted that following the annual valuanon under FRS17, the balance sheet had been adversely affected
with a loss of £0 8 mullion betng mcurred 1n the year Thus loss was due to the reduction in bond rates used in
the assumputons which had the effect of reduang the deficit to £55 mallion from £6 1 mllion (2011)

Financial Risk Management

The Group manages its foreign exchange nsk by billing and requing payment in sterling to minumise the
mmpact of foreign exchange fluctuations Simalarly the Group monitors 1ts exposure to fluctuations 1n interest
rates for the servicing of the loans secured against the premises currently the Group 1s taking advantage of the
low LIBOR rates

In the nerther current or prior year, the Group has not used denvauve finanaal instruments to manage interest
rate costs, and as such, no hedge accountung 1s appled Given the size of the Group, the directors have not
delegated the responsibility of monitonng financial nsk management to a sub-commuttee of the board

The Group’s finance department implements the pohcies set by the Board of Directors The department has

guidelines agreed by the directors to manage interest rate risk, credit nsk and arcumstances where tt would be
approprate to use financial mstruments to manage these
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Principal risks

Price Risk

The Group has little exposure to commodity price risk as a tesult of 1ts operations Ihe Group has no
cxposure to equity secunttics price risk as it holds no hsted or other equity mvestment, other than subsidiary
undertakings

Credit Risk

The Group has implemented policies that require appropriate credit checks on potential customers before new
accounts are accepted The amount of exposure to any ndtvidual client s subject 1o a Limyt, which 1s reassessed
annually by management

Liqudity Risk
The Group actively maintains a treasury system, in communicaton with its German Parent Company, which 1s
designed to ensure the Group has suffictent available funds for operations and planned expansions

Results and dividends
The consolidated profit and loss account 1s set out on page 6 and shows the result for the year

The directors do not recommend the payment of a dividend (2011 Ni)

Directors and directors’ interests
The directors who served the company during the year were as follows

F Kraus

M Prillmann
T} Moran
DJF Eventt

Charitable contributions
Donapons to UK charitzes zmounted 1o £2,083 (2011 £12,219)

Directors’' Responsibilities Statement
The directors are responsible for prepartng the Directors’ Report and the finanaal statements 1n accordance
with applicable law and regulations

Company law requires the direcrors to prepare financtal statements for each financal year Under that law the
directors have elected to prepare the financial statements in accordance with Umited Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable laws) Under Company
Law the directors must not approve the financial statements unless they are satsfied that they give a true and
fair view of the state of affairs and profit or loss of the Company and Group for that pertod

In preparing these financial staternents, the directors are requured to

select surable accounung policies and then apply them consistentls,
make judgments and accounting estimates that are reasonable and prudent.

state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained i the financial statements, and

*  prepare the financial statements on the going concern basts unless 1t 15 inappropriate to presume that the
Company will conunue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explam
the Compamy’s transactions and disclose with reasonable accuracy at any bme the financial posiuon of the
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Company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
preventton and detection of fraud and other wregulanues

In so far as cach of the directors ts awate

. there 1s no relevant audit informaton of which the Company’s auditors are unaware, and

e the directors have taken all steps that they ought to have tahen to make themselves aware of any relevant
audit information and to establish that the auditors are aware of that informauon

Auditor

Grant Thomton UK LLP, having expressed thelr willingness to continue n office, will be deemed reappointed
for the next financial year in accordance with section 487(2) of the Companies Act 2006 unless the Group
recetves notice under section 488(1) of the Companies Act 2006

ON BEHALF OF THE BOARD

D = O

DjF Eventt

Durector 2?; m\ mb 2_0\ 1
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o Grant Thornton

Independent auditor's report to the members of Arri (GB)
Limited

We have audited the financial statements of Arr (GB) Lumited for the year ended 31 December 2012 which
comprse the Consolidated Profit and Loss Account, the Consolidated and Company Balance Sheets, the
Consolidated Statement of Total Recognised Gains and Losses and the related notes The financial reporting
framework that has been applhed in their preparavon s applicable Jaw and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accountng Practice)

Thas report 1s made solely to the Company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we mught state to the Company’s
members those matters we are required to state to them i an auditor’s report and for no other purpose To the
fullest extent permutted by law, we do not accept or assume responsibthty to anyone other than the company
and the Company’s members as a body, for our audit work, for this report, or for the opions we have
formed

Respective responsibilities of directors and auditors

As explamned more fully in the Directors’ Responsibilines Staternent set out on pages 2 and 3, the directors are
responsible for the preparation of the financial statements and for bemng satisfied that they give a true and far
view OQur responsibility 1s to audit and express an opmion on the financial statements in accordance with
applicable law and International Standards on Audiing (UK and Ireland) Those standards require us to
comply with the Audiing Practices Board’s (APB’sy Ethical Standards for Auditors

Scope of the audit of the financial statements
A descaption of the scope of an audit of financial statements 1s provided on the APB's web-site at
www frc org uk/apb/scope/private cfm

Opinion on the financial statements

In our opinion the financial statements

¢ gve a true and fair view of the state of the Company's and Group’s affairs as at 31 December 2012 and of
1ts profit for the year then ended,

® have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting Pracuce,
and

* have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on the other matter prescribed by the Companies Act 2006

In our opmion the mformauon given m the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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Independent auditor's report to the members of Arri (GB)
Limited (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you 1f, in our optnion

* adequate accounting records have not been kept, or retums adequate for our audit have not been
recetved from branches not visited by us, or

¢ the financial statements are not 1n agreement with the accounting records and returns, or
e certain disclosures of directors' remuneravon specified by law are not made, or
* we have not recerved all the information and explanations we require for our audit

Q M e

Perry Burton

Semor Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
READING

Date b J-o A
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Arr1 (GB) Limited
Financial statements for the year ended 31 December 2012

Consolidated Profit and Loss Account

Note
Turnover 1
Cost of sales
Gross profit
Distrtbution costs
Admunistrative expenses
Other operating income 5
Operating profit 4
Interest recervable and stmilar income 6
Interest payable and stmular charges 7
Profit on ordinary activities before taxation
Tax on profit on ordinary actvities 8
Profit for the financial year 18

All of the actvittes of the Group are classed as conunuing

The accompanying scesunting nolicies and notes form parl of those fnancial statements

2012 2011
£ 000 £ 000
19,189 19,604
(9,285) (10,093)
9,904 9,511
(3,731) (3,642)
(3,403) (3,546)

1,707 1,130
4,477 3,453
21 1

(406) 17
4,092 3,037
(1,563) (897)
2,529 2,140
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Arri (GB) Limited
Financial statements for the year ended 31 December 2012

Consolidated balance sheet

2012 2011
Note £ 000 £ 000
Fixed assets
Tangible assets 9 25,331 25,780
25,331 25,780
Current assets
Stocks 11 1,286 1,232
Debrtors 12 3,858 3,513
Cash at bank and in hand 5,783 5,430
10,927 10,175
Creditors. amounts falling due within one year 14 (6,408) (6,857)
Net current assets 4,519 3,318
Total assets less curtent habilites 29,850 29,098
Creditors: amounts falling due after more than one year 15 (5,206) {6,583)
Prowvisions for habihnes and charges 16 (347) (339
Net assets excluding pension habilities 24,297 22,176
Penston hablives 20 (4,226) (4,372)
Net assets including pension habihities 20,071 17,804
Capital and reserves
Called-up share capital 17 2,000 2,000
Capital reserve 18 70 70
Profit and loss account 18 18,001 15,734
Shareholders' funds-equity 20,0Mm 17,804

These financial statements were approved by the board of directors and authorised for 1ssue on 234 mﬂ(u\ 2ot 3
and were signed on 1ts behalf by

DJF Eventr @ é,_/————D

Director

Company Registrauon Number 1688620

The accompanying sccounting palicies and notes form part of these financiy statements Page 7




Arrr (GB) Linuted
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Company balance sheet

2012 2011
Note £ 000 4,000
Fixed assets
Tangible assets 9 12,566 12,654
Investments 10 3,406 3,406
15,972 16,060
Current assets
Debtors 12 4,452 5.367
Cash at bank and 1n hand 5,580 5,347
10,032 10,714
Creditors. amounts falling due within one year 14 (882) (1,167)
INet current assets 9,150 9,547
Total assets less current habihities 25,122 25,607
Creditors: amounts falling due afier mote than one year 15 (4,861) (5.361)
Provistons for habilities and charges 16 (358) {383)
Net assets excluding pension habilities 19,903 19,863
Penston habilines 20 (4,226) (4,372)
Net assets imcluding pension habilites 15,677 15,491
Caprtal and reserves
Called-up equity shate capital 17 2,000 2.000
Profit and loss account i8 13,677 13,491
Shareholders' funds 15,677 15,491

These financial statements were approved by the board of directors and authonsed for tssue onPeaxth m!b?-ﬁ\b
and were signed on 1ts behalf by

e RN
DJF Event
Director

Company Regstration Number 1688620

The secompatying ascounrtiag politias and natzs furn pars of these fnancial statements Page 8




Arn {GB) Limited
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Consolidated statement of total recognised gains and losses

2012 2011

£ 000 £000

Group profit for the financial yeat 2,529 2,140
Actuarial (loss)/gan recognised on the defined benefit pension scheme (340) (3,395)
Movement on deferred tax relatng to actuarial (loss)/gain on pensions 78 951
Total recognised (losses)/gains for the year 2,267 (304)

Consolidated reconciliation of movements in shareholders’
funds

2012 2011
£ 060 £ 000
Profit for the financial year 2,529 2,140
Other recogrused gains and losses relaung to (262) (2,444)
the year
Net addinon/{deficit) to shareholders’ 2,267 (304)
funds
Opening shareholders’ funds 17,804 18,354
Closing shareholders’ funds 20,071 17,804

Tho acoompanying accounting pohictes and notes foam part ot these hnancinl stotements, Page 9




Arri (GB) Limited
Financial statements for the year ended 31 December 2012

Principal accounting policies

Basis of accounting

The financial statements have been prepared under the hstonical cost convention in accordance with
applicable UK accounting standards The principal accounting polictes for the Company are set out below
The accounting policies remain unchanged from previous years and the directors consider them to be the
most appropriate

The financial statements have been prepared tn accordance with applicable accounting standards, and under
the historical cost accounting rules In accordance with section 408 of the Companies Act of 2006 a separate
profit and loss account for Arn (GB) Limuted 1s not presented The profit after tax dealt wath 1n the holding
Company 15 £448,000 (2011 £353,000)

As the Group 1s 2 wholly owned subsidiary of Arnt AG, the Group has taken advantage of the exemption
contamned tn Financial Reporting Standard No 8 'Related party disclosures' and has therefore not disclosed
transactions or balances with enuties which form part of the Arr1t AG Group The consolidated financiat
statements of Am AG, within which thuis Company 1s included, can be obtained from Turnkenstasse 89,
Munchen, Germany ID-80799

Cashflow Statement

The Gtoup, being a subsidiary undertaking where 90% or more of the voung right are controlled within the
Group whose consohdated financial statements are publicly avaiable, 1s exempt from the requirement to
draw up a cash flow statement under FRS 1

Fixed assets and depreciation

Depreciation s provided to write off the cost or valuation less the estumated residual value of tangible fixed
assets over thetr esttimated useful econorruc lives as follows

Short leasehold tmprovements - evenly over term of lease or useful economic life
Freehold buildings - 2% on straight ltne basis

Plant and machinery - 3 to 8§ years straight hine

Motor vehicles - 5 years straipht hine

Furniture and equipment - 8 years straight hne

Office equpment - 5 years straight hne

Computer equipment - 50% straight line

No depreciation 1s provided on freehold land

Foreign currencies

Transactions in foreign currencies are recorded using the rate of exchange ruling at the date of the
transaction Monetary assets and labdittes denomunated m foreign currencies are translated using the
contracted rate or the rate of exchange ruling at the balance sheet date and the gains or losses on translation
are included 1n the profit and loss account
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Arri (GB) Limited
Financial statements for the year ended 31 December 2012

Leased assets

Where assets are financed by leasing agreements that give nght approximating to ownership (finance leases),
the assets ate treated as 1f they had been purchased outright ‘The amount capitalised 1s the present value of
the mummum lease payments payable duning the lease termm  The cotresponding leasing commitments are
shown as amount payable to the lessor Depreciation on the relevant assets 1s charged to the profit and loss
account

Lease payments are analysed between capital and mnterest components The mnterest element of the payment
1s charged to the profit and loss account over the period of the lease and represents a constant proportion of
the balance of capital payments outstanding The capital part reduces the amounts payable to the lessor

All other leases are treated as operating leases Their annual rentals are charged to the profit and loss account
on a straight line basis over the term of the lease

Post retirement benefits

The Group opetates a pension scheme providing benefits based on final pensionable pay The assets of the
scheme are held separately from those of the Group Pension scheme assets are measured using market
values Pension scheme labilities are measured ustng a projected unit method and discounted at the current
rate of return on a lugh quality corporate bond of equivalent term and currency to the hability The pension
scheme surplus (to the extent that 1t 1s recoverable) or deficit s recogmsed in full The movement i the
scheme surplus/defictt 1s split between operating charges, finance items and in the statement of total
recogrsed gains and losses, actuanal gains and losses

The Group also operates a defined contribution pension scheme The assets of the scheme are held
separately from those of the Group in an independently admmsstered fund The amount charged to the
profit and loss account represents the contributions payable to the scheme 1n respect of the accounung
period

Stocks

Stocks are stated at the lower of cost and net realisable value

Deferred taxation

Deferred tax 1s recognised 1n respect of all tming differences that have onginated but not reversed at the
balance sheet date where transactuons or events have occurred at the date that will result 1n an obligation to
pay more, or a night to pay less or to recetve more tax, with the following exception

Deferred tax assets are recogmsed only to the extent that the directors consider that 1t 1s more likely than not
that there will be sutable taxable profits from which the future reversal of the underlymng timing differences
can be deducted

Deferred tax 15 measured on an undiscounted basis at the tax rates that are expected to apply in the perieds 1n
which ttimmg difference reverse, based on tax rates and laws enacted or substanuvely enacted at the balance
sheet date

Turnover

Turnover represents the mvoiced amount of camera and highung equipment sold and rental of camera and
hghung equpment to customers, net of value added tax and trade discounts Turnover on sale of camera and
lighting equipment 1s recognised in the profit and loss account on dispaich of goods Rental income 1s
recognised in the profit and loss account on a straight-line basts over the term of the rental period

Page 11




Arn {GB) Limited
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Notes to the financial statements

1 Turnover
2012 2011
£ 000 £ 000
By activity
Sale of photographic, lighting and accessortes 16 112
Leasing and rental of equipment 19,173 19,492
19,189 19,604
By geographical location
UK 15,363 15,138
Europe 2,883 2,626
Rest of the World 943 1,840
19,189 19,604

2 Particulars of employees

The average number of persons employed by the Company and 1ts subsidiartes (including directors) during
the year, analysed by category, was as follows
Number of employces

2012 2011

Office and management 25 23

Sales 30 7

Service 49 50

Electricians and warehouse 14 33

! 118 113
The aggregate payroll costs of these persons were as follows

2012 2011

£ 000 £ 000

Wages and salaries 3,732 3,396

Social secunty costs 382 369

Other pension costs 187 147

4,301 4,412
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Directors

2012 2011
£ 000 £ 000
Fees and emoluments for management services 363 394
Payments to defined benefit pension scheme 40 51
403 445

Emoluments of the highest paid director
Emoluments 164 154
Accrued pension entitlement 20 30

There was 1 (2011 1) director 1n the Company’s defined benefit scheme duning the year

Operating profit

2012 2011
£ 000 £ 000
Operating profit has been arrived at after charging/ (crediung)
Depreciation - on owned assets 3,334 2,944
- on assets held under bank loans 1,322 1,903
Lease rentals - other 649 1,441
Profit on disposal of fixed assets 767 {491)
Foreign exchange (gamn) (22) (23
Auditors’ remuneration
2012 2011
£000 £000
Audit of these financial statements 53 93
Amounts recetvable by auditors 1 respect of
- Audit of financtal statements of subsidianies 33 53
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Other operating income

Exchange gain
Group recharges
Insurance proceeds recerved

Interest receivable and similar income

Bank interest

Interest payable and similar charges

Net return on pensions (note 20)
Bank loans and overdrafts

2012 2011
£000 £000
22 23
1,367 1,107
318 .
1,707 1,130
2012 2011
£ 000 £ 000
21 1
21 1
2012 2011
£ 000 £ 000
76 22)
330 439
406 417
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Arri (GB) Limited
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Taxation on ordinary activities

2012 2011

£ 000 £ 000
UK corporation tax
Current tax on income for the year 934 777
Adjustments 1n respect of prior peniods 110 27
Total current tax 1,044 804
Deferred tax
Movement tn opening balance due to change 1n
rate of tax
- excluding pension costs {24) (26)
— arising on Pension costs 304 98
Ongmnavon/reversal of tming differences in the
year
— excluding pension costs ()] (67)
— ansimng on pension costs 240 88
Tax on profit on ordinary acuvities 1,563 897

Factors affecting the tax charge for the current period

The current tax charge for the period 1s different (2011 different) to the standard rate of corporation tax n

the UK of 24 49% (2011 28%) The differences are explained below

2012

£ 000
Profit on ordinary activities before tax 4,092
Profit on ordmnary activities at the standard rate of corporation tax in the
JK of 24 49% (2011 28%) 1,002
Effects of
Expenses not deductible for tax purposes 58
Capital allowances for year in excess of depreciation 67
Other uming differences (193)
Adjustments to tax charge 1n respect of previous periods 110
Total current tax charge 1,044

2011
£,000

3,037

850

69
114
(255)

804
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Arri (GB} Limited

Financial statements for the year ended 31 December 2012

Tangible fixed assets

Group

Cost or valuavon
At 1 January 2012
Addittons
Disposals

At 31 December 2012

Depreciation

At 1 January 2012
Depreciation charge for the
year

Ehmmated on disposals

At 31 December 2012

Net book value
At 31 December 2012

At 31 December 2011

Short

Freehold Leasehold

Land and Ptemises and

Fixtures,
Fittings,
Computer

Buildings Improvements Vehicles Equipment Equipment

£ 000 £ 000
14,200 447
- 15
14,200 462
1,657 277
187 22
1,844 299
12,356 163
12,543 170

Motor Plant and and Office

Total

£ 000 £ 000 £ 000 £ 000

606 61,168 2,596 79,017

20 3,979 186 4,200

{37) (1,019 - (1,056)

589 64,128 2,782 82,161

604 48,410 2,289 53,237

5 4.376 66 4,656

(37 (1,026) - (1,063}

572 51,760 2,355 56,830

17 12,368 427 25,331

2 12,758 307 25,780

Included within the net book value of plant and machmery of £12,368,000 1s £2,744,930 (2011 - £4,784,000)
relating to assets over which a charge 1s held as secunity for bank debt The depreciation charged to the

financial statements 1n the year n respect of such assets amounted to £1,322,000 (2011 - £1,903,000)




Arri (GB) Limited

Financia! statements for the year ended 31 December 2012

Tangible fixed assets (continued)

Company

Cost or valuation
At 1 January 2012
Additons

At 31 December 2012

Depreciation
At 1 January 2012
Depreciation charge for the year

At 31 December 2012

Net book value
At 31 December 2012

At 31 December 2011

Freehold
Land and
Buildings

£ 000

14,201

14,201

1,653
186

1,839

12,362

12,548

Short
Leasehold

Fixtures,
Fittings,
Computer

Premises and  Plant and and Office

Improvements Equipment Equipment

£ 000

172
172

172

172

£ 000 £ 000
451 1,067

- 127

451 1,194
430 982

5 24

435 1,006
16 188

21 85

Total
£ 000

15,801
127

16,018

3,237
215

3,452

12,566

12,654

Page 17




10

11

Arri (GB) Limited
Financial statements for the year ended 31 December 2012

Investments
Company Shares mm
subsidiary
undertakings
£ 000
Cost

At 1 January and 31 December 2012 2,475

Subsidiary undertakings

Loans to
subsidiary
undertakings

£ 00D

931

Total

£ 000

3,406

The following were subsidiary undertakings at the end of the financal year All trading compantes, together
with Cinequip Lighting Company Limited and Arr1 Rental Limited (dormant subsidiaries), have been mcluded

in the consolidated financtal statements

Country of Holding  Proportion Nature of

Incorporation held Business
Arn Rental Lamuted England Ordinary shares 100% Dotrmant
Arn Media Services Limited England Ordimary shares 100% Dotmant
Arn Lighting Rental Limsted England Ordinary shares 100% Hire of equipment
Mediz Film Service Limited England Ordinary shares 100% Hire of equipment
Cinequip Lighung Company Lamuted England Otrdinary shares 100% Dormant
Arn Ireland Lumited Ireland Ordinary shares 100% Huire of Equipment
Arn (1O M) Limated Isle of Man Ordinary shares 100% Hire of Equipment
Arn (NT) Linuted Northern Ordinary shares 100% Hire of Equipment

Ireland

The accounting periods of the subsidiary companies are coterminous with the accounung period of Arr1 (GB)

Limited
Stocks
Group
2012
£ 000
Finished goods and goods for resale 1,286

Group
2011
£000

1,232

Company Company
2012 2011
£ 000 £ 000

There 1s no matenal difference between replacement cost of stock and the amount stated above
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Arri {GB) Limited
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12 Debtors: amounts falling due within one year
Group Group Company
2012 2011 2012
£ 000 £ 000 £ 000
Trade debtors 2,052 2,497 28
Amounts due from group undertakings 249 152 1,078
Social security and other taxes recoverable 100 76 100
Corporation tax recoverable 627 254 627
Other debtors, prepayments and accrued 830 534 274
meome
3,858 3,513 2,107
13 Debtors: amounts falling due after one year
Group Group Company
2012 2011 2012
£ 000 £ 000 £ 000
Amounts due from group undertakings - - 2,345
14 Creditors: amounts falling due within one year
Group Group Company
2012 2011 2012
£ 000 £ 000 £ 000
Bank loans and overdrafts, ncluding loans 1,940 3,341 500
in respect of asset financing
Trade creditors 1,153 1,062 135
Amounts due to group undertakings 143 360 24
Other taxes and social securnity 588 612 -
Corporation tax 1,254 338 -
Other creditors 8 11 -
Accruals 1,322 1,133 219
6,408 6,857 878

Company
2011
£ 000

200
520

76
254
204

1,254

Company
2011
£ 000

4,113

Company
201
£ 000

507

115
297

248

1,167

Bank overdrafts are secured by cross guarantees and a debenture given by the parent Company and Group

undertakings
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Arri (GB) Limited

Financial statements for the year ended 31 December 2012

15 Creditors: amounts falling due after more than one year
Group Group
2012 201
£ 000 £ 000

Bank loans and overdrafts, mncluding loans
in respect of asset financing
Amount due from group undertakings

4,904 6,583
302 -
5,206 6,583

Company Company
2012 2011

£ 000 £ 000
4,861 5,361
4,861 5,361

The bank loans are secured on the Group’s land and buildings and plant and machmery, and are repayable, 1n
instalments, by 2014 Interest 1s charged at 0 75% over the Bank of England base rate

The maturity of the obhgations are as follows

Group

Within one year

Between one and two years
More than two years but less than five years
More than five years

Company

Within one year

Between one and two years
More than two years but less than five years
More than five years

Bank loans 1n respect of
asset financing

2012 2011

£ 000 £ 000
43 2,099
1,179 1,179
- 43

1,222 3,321

Bank loans 1n tespect of
asset financing

2012 201t
L 000 £ 000

Bank loans and overdrafis

2012 2011
£ 000 £ 000
1,261 1,242
500 500
1,500 2,000
2,361 2,861
5,622 6,603

Bank loans and overdrafts

2012 2011
£ 000 £ 000

500 500

500 500
1,500 1,500
2,361 2,861
4,861 5,361

The obligations under the bank loans are secured on the related assets
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16 Provisions for liabilities and charges
Group Deferred Onerous lease Total
taxation provisions
£ 000 £ 000 £ 000
At beginning of year 253 85 338
Released to profit and loss account in the year 9 - 9
At end of year 262 85 347
The elements of deferred taxation are as follows
2012 2011
£ 000 £ 000
Dufference between accumulated depreciauon and capital allowances 273 297
Company Deferted Onerous lease Total
taxation Provision
£ 000 £ 000 £000
At beginning of year 297 85 382
Released to profit and loss for the year (24) - (24)
At end of year 273 85 358

The onerous lease provision for the Company and the Group consists of amounts provided in respect of
vacant leasehold property Provision has been made for lease payments due up to the pomt at which the
property 1s expected to be let on a full market rent

The elements of deferred taxation are as follows

2012 2011
£ 000 £ 000
Difference between accumulated deprectation and capital allowances 273 297
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Called up share capital
Authornised
Equity 5,000,000 Ordmary shares of £1 each

Allotted, called up and fully pard
Equity 2,000,000 Ordinary shares of £1 each

Reserves

Group

At beginming of year

Retained profit for the year

Actuarial loss on defined benefit penston scheme
(net of deferred tax)

At end of year

Company

At beginning of year
Retained profit for the year

Acruarial loss on defined benefit scheme (net of deferred tax)

At end of year

2012
£ 000

5,000

2,000

Capital Profit and loss

reserves account
£ 000 £ 000
70 15,734

- 2,529

- (262)

70 18,001

2011
£ 000

5,000

2,000

Totat
£ 000

15,804

2,529
(262)

18,071

Profit and loss
account

£ 000

13,491
448

(262)

13,677
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Commitments

Antmual commtments under non-cancellable operating leases are as follows

Group
2012 2011

Land and Other Land and Other

buildings buildings
£ 000 £ 000 £ 000 £ 000

Operating leases which expire

Within one year X7J 14 28 59
In the second to fifth years inclusive - 570 - 560
After more than 5 years - 28 - -
32 612 28 619

Pension scheme

The Group operates both a defined benefit scheme and a defined contribution scheme A defined
contnbution scheme 1s operated on behalf of certam employees The assets are held separately from those of
the Group in an independently admumustered fund  The penston charge represents contributions paid by the
Group to the fund and amounted to £1,000,000 (2011 £566,000) No contributions were payable to the
fund at the year end

The mazjor scheme 15 a defined benefit scheme which provides benefits based upon final pensionable pay and
was established under an wrrevocable Deed of Trust by Arm (GB} Limuted for 1ts employees and those of
subsidiary undertakings The scheme 1s managed by a corporate trustee accountable to the pension scheme
members

The pension cost relating to this scheme 1s assessed every three years mn accordance with the advice of 2
qualified actuary using the projected unit method The most recent actuanal valuation, at 1 January 2009,
indicated that, on the basis of service to date and current salaries, the scheme’s assets were sufficient to only
meet 50% of 1ts ltabihites Since the valuation date, the Group has agreed to make annual payments over eight
years starting at £540,000 for the first year and increasing by £35,000 for each of six years thereafter and then
the remaimmng £750,000 in the eighth year to fund the shortfall Ali Scheme expenses will be met by the
Group directly The scheme was closed to future accruals on 10 December 2009

The valuvauon was updated by Barnett Waddingham ILP as at 31 December 2012

The majot assumptions used by the actuary 1n this valuation were

2012 2011 2010
Rate of increase 1n salaries n/a n/a n/a
Rate of increase in pensions 1n payment and deferred 3.1% 325% 3 4%
pensions
Discount rate applied to scheme habihities 4.5% 4 8% 55%
Inflauon assumpuion 3.1% 3 25% 34%
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The assumptions used by the actuary are the best estimates chosen from a mnge of possible actuarial

assumptions which, due to the imescale covered, may not necessarnly be borne out in practice

Under the adopted mortality tables, the future hife expectancy at age 65 15 as follows

Life expectancy at age 65

Male currently aged 65
Women currently aged 65

Pension scheme (continued)

2012

224
24.7

2011

226
250

The fair value of the scheme’s assets, which are not mtended to be realised in the short term and may be
subject to stgnificant change before they are realised, and the present value of the scheme’s habilities, which
are denved from cash flow projections over long peniods and thus inherently uncertain, were

Equities

Bonds

Gilts

Other - Annuittes
- Cash

Total market value of assets
Present value of scheme habilities

Deficit in the scheme

Related deferred tax asset

Net pension Labikty

Equittes

Bonds

Other - Annmttes
- Cash

Value at
2012
£ 000

8,229
1,670
1,073
596
358

11,926
(17,414)

(5,488)
1,262

(4,226)

Value at
2011
£ 000

7,603
1,584
1,162
66
145

10,560
(16,632)

(6,072)
1,700

(4,372)

Value at
2010
£ 000

8,099
1,313
876
547
109

10,944
(14,209)

(3,265)
914

(2,351)

Long term rate Long term rate Long term rate

of return
2012
%

7.25%
4.5%
5.7%
3.0%

of return

201
Yo

7 5%
4 8%
5 7%
30%

of return
2010
%%

80%
50%
57%
55%
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Pension scheme (continued)

Reconcihation of present value of scheme hiabihues

At 1 January 2012

Cutrent service cost

Contributions by scheme parucipants
Interest cost

Benefits paid

Actuarnal gain on habthities

Change due to settlement or curtalments

At 31 December 2012

Reconciliation of fair value of scheme assets

At 1 January 2012

Expected return on scheme assets
Company contributions
Contnbutions by scheme participants
Benefits paid

Actuanal gain/(loss) on assets

At 31 December 2012

The actual return on scheme assets {net of expenses) in the year was £1,141,000

The assets do not include any mvestment in shares of the Group

2012 2011
£ 000 £ 000
16,632 14,209
780 766
(775) (1,050)
777 2,707
17,414 16,632
2012 2011
£ 000 £ 000
10,560 10,944
704 788
1,000 566
(775) (1,050)
437 (688)
11,926 10,560

The expected retarn on assets 1s a weighted average of the assumed long term returns for the vanous asset
classes Equty and property returns are developed based on the selection of an approprate nsk premmum
above the nisk free rate which 1s measured 1n accordance with the ynield on government bonds Bond returns
are selected by reference to the yields on government and corporate debt as appropnate to the Scheme's

holdings of these imnstruments
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Pension scheme {continued)

The amounts recogmised m the profit and loss account are as follows

Current service cost

Interest cost

Expected retuen on assets

Losses on settlement or curtatlments

Total charge/(credit)

Amounts for current pertod and previous periods

Present value of defined benefit obligation
Scheme assets

(Deticit)

Expertence gains and {losses) on scheme ltabihties
Changes 1n assumptions used to value scheme liabihties
Expertence adjustments on scheme assets

Related party disclosures

2012
£ 000

(17,414)
11,926
(5,488)

(265)
(512)
437

2012

£ 000

780
(704)

76

2011
£ 000

(16,632)
10,566
(6,072)

(12)
(2,695)
(688)

2011
£000

766
(788)

(22)

2010

(14,209)
10,944
(3,265)

342

(77
606

The Company 1s controlled by Arrt AG, the tmmediate parent Company The ultmate controlling party 1s
Arr1 AG There have been no transactions with Arrt AG, or wath any other related parties, with the exception
of normal trading transacuons Trading transactions with companies that are within the Arm (GB) Limuted

Group have been reversed out 1n the consohdated accounts

Ultimate parent company

Arrt AG, mcorporated 1n Getrmany, 1s the immediate parent Company In the opimton of the directors, the
ulttmate controlling party 1s Stahl Betedigungs Gmbh, mcorporated in Germany, due to its majorty

shareholdings in Arn AG.

The largest and smallest Group mn which the results of the Company are consolidated 1s that headed by Arn
AG, mcorporated 1n Germany The accounts may be obtained from the address on page 13
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Contingent liabilities

The Group has a cross guarantee arrangement m respect of bank borrowings of Group companies with its
prncipal bankers and at the balance sheet date, there was a maximum liability to which the Group 1s exposed

of £fml (2011 £ni)

As 1s the nature of the industry at 31 December 2012 there were a number of legal cases outstanding against
the Company The directors have reviewed each case on an mdividual basss, taking into account
managements’ assessment of the exposure and legal opinion and have concluded that each claim 1s
defendable and as such no provisions or disclosures ate required in the financal statements

Post balance sheet events

Subsequent to the year-end Arr1 Media Services Limated, a subsidiary Company was hquidated, creating a gain
on hquidation of £320,000

On 16 January 2013 the Company paid a dividend to Am AG of €4,000,000
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