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Arrl (GB) Limited
Financial statements for the year ended 31 December 2010

Report of the directors

The directors present their report and financial statements of the company and the Group for the year ended 31
December 2010

Principal activities, business review and future developments

The principal activities of the company and 1ts subsidiary undertakings mcluded m the consohdation are the
rental of camera, lighting and digital equipment to the film, television, theatre and event mndustres

The strategy of the Arr1 Group 1s to mcrease profitability m all areas of its business through increased market
share 1n 1ts core business, whilst seeking opportunities to explore and expand mnto new local and international
markets

The Group aims to conunue operatng in the most efficient and cost effective way

Turnover was lower 1n 2010 by £7 3m (26%} to £20 6m (2009 £27 9m) The reduction in turnover was due to
a change 1 operations whereby sales of cameras, electrical and lighting accessortes are no longer being dealt
with by the Group 1n 2010 Turnovet in the mamn rental compantes, Media Film Services and Arnt Laghting
Rental, increased in the year

The Group monitors Equipment Uthsation, Gross Profit Margin and Earmings Before Tax The utilisaton
rates were higher in 2010 compared with 2009 The overall gross margin has improved in the year from 31 5%
i 2009 to 34 7% 2009 was low due mainly to the high depreciation charges 1n the year The group achieved
an EBT of £1 Om (2009 Loss of £7 4m)

The directors are aware of, and are anucipaung launches of major new technology products In hight of this and
having reviewed the carrying value of assets, 1t has been deaided to take an impairment charge of £0 3m (2009
£9 6m) on the rental equpment

The directors are aware that changes 1n technology will bring new demands from the group’s customer base
The group offers new products, such as the Alexa digital camera, and customer focused initiatives to enable 1t
to maintain and expand 1ts business

The group anuicipates a shift towards new technology m the rental business The group 15 well placed with
both current and new product developments to serve the future needs of the mndustry

During the year the group discovered a number of accounting irregulanities and as a result, the group engaged
Grant Thornton to carry out investigative work There were a number of irregularities noted which include

* an unauthorised investment made by management was returned back to the Group wath no return on
investment
irregular cheque payments

® payments made to connected companies which may not have been on an arm's length basis

e unauthonsed use of company credit card

This resulted in a matenial loss to the group for the pertod from 2005 to 2009 No further investigatton 1s
recommended by the Directors as costs 1 relaton to performing further investigative work would outweigh
the benefits n terms of recovery of missing funds Further outcomes from the mvestigative work tnclude a
number of changes 1n sentor management and a review of the internal controls and procedures currently in
place The Group 1s now confident that controls and procedures are in place and will prevent a reoccurrence of
the above accounting irregulariues
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Financial Risk Management

The Group manages its foreign exchange nsk by billing and requining payment i sterling to minimise the
impact of foreign exchange fluctuations Similarly the Group monitors its exposure to fluctuations in interest
rates for the servicng of the loans secured against the premises currently the Group 1s taking advantage of the
low LIBOR rates

In the current or prior year, the Group has not used denvative financial instruments to manage interest rate
costs, and as such, no hedge accounting 1s applied Given the size of the Group, the directors have not
delegated the responsibility of monitoring financial nsk management to a sub-commuttee of the board

The Group’s finance department implements the policies set by the Board of Directors The department has
guidelines agreed by the directors to manage interest rate risk, credit nisk and circumstances where 1t would be
appropriate to use financial mstruments to manage these

Principal risks

Price Rusk

The Group has lttle exposure to commodity price risk as a result of its operations The Group has no
exposure to equity securities price tisk as 1t holds no listed or other equity investment, other than subsidiary
undertakings

Credit Rusk

The Group has implemented policies that require appropriate credit checks on potential customets before new
accounts are accepted The amount of exposute to any individual client 1s subject to a imit, which 1s reassessed
annually by management

Lagudity Rusk

The Group actively mamntams a treasury system, in communication with its German Parent company, which s
designed to ensure the Group has sufficient avadable funds for operations and planned expansions

Results and dividends
The consolidated profit and loss account 1s set out on page 9 and shows the result for the year

The directors do not recommend the payment of a drvidend (2009 Nil)

Directors and directors’ interests

The directors who served the company duting the year were as follows

F Kraus

M Prilmann

T] Moran was appointed as a director on 25 June 2011
DJF Everitt was appointed as a director on 25 June 2011
MSN Leone resigned as a director on 1 June 2011

R Louka resigned as a director on 28 June 2011
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Charitable contributions

Donations to UK charities amounted to £12,219 (2009 £9,197)

Directors’ Responsibilities Statement

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each finanaal year Under that law the
directors have elected to prepare the financial statements 1 accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable laws) Under company
law the directors must not approve the financial statements unless they are sausfied that they give a true and
fair view of the state of affairs and profit or loss of the company and group for that pertod

In preparing these financial statements, the directors are requured to

select suitable accounting policies and then apply them conssstently,
make judgments and accounting estimates that are reasonable and prudent,

state whether applicable UK Accounting Standards have been followed, subject to any materal departures
disclosed and explamed 1n the financial statements, and

e  prepare the financial statements on the going concern basts unless 1t 1s tnappropriate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transacuons and disclose with reasonable accuracy at any ume the financial positon of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

In so far as each of the directors 15 aware

s there 1s no relevant audit information of which the company’s auditors are unaware, and

®  the directors have taken all steps that they ought to have taken to make themselves aware of any relevant
audit information and to establish that the auditors are aware of that information

Auditor

Grant Thomton UK LLP were apposated auditors during the year to fill a casual vacancy in accordance with
sectton 485(3) of the Companies Act 2006 In accordance with section 485(4) of the Companies Act 2006, a
resolution to reappoint Grant Thornton LLP as auditors will be proposed at the forthcoming Annual General
Meenng

ON BEHALF OF THE BOARD

T T

DJF Eventt
Director
{74?4!
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° Grant Thornton

Independent auditor's report to the members of Arri (GB)
Limited

We have audited the financial statements of ARRI (GB) Limuted for the year ended 31 December 2010 which
comptise the Consolidated Profit and Loss Account, the Consolhdated and Company Balance Sheets, the
Consolidated Cash Flow Statement, the Consolidated Statement of Total Recognised Gains and Losses and the
related notes The financial reportung framework that has been applied n thetr preparation 1s applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Thus report s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Compantes Act 2006 Our audit work has been undertaken so that we might state to the company’s
membets those matters we are requured to state to them n an auditor’s report and for no other purpose To the
fullest extent permtted by law, we do not accept or assume responsibility to anyone other than the company
and the company’s members as a body, for our audit work, for this report, or for the optnions we have formed

Respective responsibilities of directors and auditors

As explamned more fully in the Directors’ Responsibihties Statement set out on page 6, the directors are
tesponsible for the preparauon of the financial statements and for being satisfied that they give a true and fair
view Qur responsibility 1s to audit and express an opitnion on the financial statements in accordance with
applicable law and Internatonal Standards on Audiing (UK and Ireland) Those standards require us to
comply with the Audiung Practices Board’s (APB’s) Ethical Standards for Auditors Due to the matter
described in the Basis for Discliumer of Opinton on the comparative consolidated profit and loss account and
consolidated cash flow statement paragraph, however, we were not able to obtain suffictent appropriate audit
evidence to provide a basis for an audit opinton on the 2009 consohidated profit and loss account and cash
flow statement

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's web-site at
www frc org uk/apb/scope/private cfm

Basis for disclaimer of opinion on the comparative profit and loss account and cash flow
statement

The audit evidence avaiable to us was hrmited due to a number of accounung irregularities 1n prior pertods,
which have been set out 1n detail in the Report of the Directors

These transactions have potenttally impacted the profit and loss account and cash flow statement for the prior
pertod and as a result we have been unable to cbtain sufficient appropriate audit evidence concerning the 2009
profit and loss account, cash flow statement and 2008 opening balances information to conclude that they are

free from materal misstatement
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Independent auditor's report to the members of Arri (GB)
Limited (continued)

Disclaimer of opinion on the profit and loss account and cash flow statement

Because of the significance of the matter described 1n the Basis for Disclaimer of Opinion on

the prior pertod consolidated profit and loss account and consolidated cash flow statement paragraph, we have
not been able to obtamn suffictent approprate audit evidence to provide a basis for an audit opmuon
Accordingly we do not express an optnton on the consolidated profit and loss account and cash flow statement
for the year ended 31 December 2009

Opinion on the financial statements

In our opinon the financial statements

® gve a true and fair view of the state of the company's and group’s affairs as at 31 December 2010 and of its
profit for the year then ended,

® have been propetly prepared i accordance with United Kingdom Generally Accepted Accounting Pracuce,
and

® have been prepared 1n accordance with the requirements of the Compames Act 2006

Opinion on the other matter prescribed by the Companies Act 2006

In our opinion the informaton given in the Directors’ Report for the financtal year for which the financial
staternents are prepared 18 consistent with the financial statements

Matters on which we are required to report by exception

In respect solely of the hmitatton on our work relating to the consolidated profit and loss account and cash
flow statement for the year ended 31 December 2009, described above

*  we have not obtained all the mnformation and explanations that we considered necessary for the purpose
of our audit, and

®  we wete unable to determine whether adequate accounting records had been kept

We have nothing to report in respect of the following matters where the Compantes Act 2000 requires us to
repott to you if, 1n our opinion

e  adequate accounting records have not been kept, or
returns adequate for cur andit have not been recetved from branches not visited by us, or
e the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors' remuneration specified by law are not made, ot

. we have not recerved all the information and explanations we require for our audht
Perry Burton

Senior Statutory Auditor
for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants

SLOUGH /
Date y / a e
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Consolidated Profit and Loss Account

Note
Turnover 1
Cost of sales
Gross profit
Distribution costs
Administrative expenses
Other operating income 5
Operating profit befotre exceptional item 4
Exceptional item 9
Operating profit / (loss) after exceptional item
Interest recewvable and strular income 6
Interest payable and stmilar charges 7
Profit / (Loss) on ordinary activities before taxation
Tax on profit / (loss) on ordinary activities 8
Profit / (Loss) on ordinary activittes after taxation
Minority mterest
Profit / (Loss) for the financial year 19

All of the activities of the group are classed as continuing

The accompanying accounting policles and notes form part of these financial statements.

2010 2009
£ 000 £ 000
20,633 27,896
(13,469) (19,103)
7,164 8,793
(3,748) (4,402)
(1,657) (2,704)
342 1,421
2,101 3,108
(323) (9,558)
1,778 (6,450)
12 -
(801) (965)
989 (7,415)
(377) 1,367
612 (6,048)

@ 5
610 (6,043)
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Consolidated balance sheet

Note
Fixed assets
Tangible assets 9
Current assets
Stocks 12
Debtors 13
Cash at bank and 1 hand
Creditors: amounts faling due within one year 15
Net current assets
Total assets less cutrent habilities
Creditors: amounts faling due after more than one year 16
Provisions for habihties and charges 17
Net assets excluding pension habilities
Pension labilities 21
Net assets including pension habilities
Capital and reserves
Called-up share capital 18
Capital reserve 19
Profit and loss account 19

Shareholders' funds-equity
Minonty mterests

2010
£ 000

24,655

24,655

1,137
6,327
4,593

12,057
(7,022)

5,035

29,690

(8,621)
(364)

20,705

(2,351)

18,354

2,000
70
16,276
18,346
8

18,354

2009
£ 000

26,180

26,180

2,017
8,925
2,069

13,011
(9,600)

3,411

29,591

(8,830)
(354)

20,407

(2,830)

17,577

2,000
70
15,501

17,571
6

17,577

These financial statements were approved by the board of directors and avthonsed for 1ssue on \\q\\\

and were signed on its behalf by

DJF Eventt
Director

Company Registration Number 1688620

The accompanying accounting policies and notes form part of these financial statements.

10
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Company balance sheet

2010 2009
Note £ 000 £ 000

Fixed assets
Tangible assets 10 12,790 12,988
Investments 11 3,156 3,156

15,946 16,144
Current assets
Stocks 12 62 1,044
Debtors 13 8,926 10,461
Cash at bank and 1n hand 2,184 1,725

11,172 13,230
Creditors: amounts falling due within one year 15 (892) (2,541)
Net current assets 10,280 10,689
Total assets less current liabihtes 26,226 26,833
Creditors: amounts falling due after more than one year 16 (5,860) (6,518)
Provisions for habilities and charges 17 (433) (396)
Net assets excluding pension habihities 19,933 19,919
Penston liabilives 21 (2,351) (2,830)
Net assets including pension habihities 17,582 17,089
Capital and reserves
Called-up equity share capital 18 2,000 2,000
Profit and loss account 19 15,582 15,089
Shareholders' funds 19 17,582 17,089

These financial statements were approved by the board of directors and authonsed for 1ssue on‘\f‘\\\
and were signed on 1ts behalf by

(D= =

- DJF Eventt
Director

Company Registration Number 1688620

The accompanying accounting policies and notes form part of these financial statements.
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Consolidated cash flow statement

Reconciliatton of operating profit / (loss) to

net cash flow from operating activities

Operanng profit / (loss)
Depreciation charge

Impairment charge

{Decrease) in onerous lease provision
Gain on disposal of fixed assets
Decrease in stocks

Decrease / (Increase) i debtors
{Decrease) 1n creditors

Foreign exchange

Net cash inflow from operating activities

Returns on mvestments and servicing of
finance
Interest recerved

Interest paid
Interest element of hire purchase agreements

Net cash outflow from returns on
investments and servicing of finance

Taxation
Capital expenditure

Payments to acquire tangible fixed assets
Proceeds from sale of tangible fixed assets

Net cash (outflow) / inflow from capital
expenditure

Financing
Repayment of borrowings

Capital element of finance lease repayments

Cash outflow from financing

Increase 1n cash 1n the year

Note

23

£ 000

1,778
5,898
323
12)
1,626
880
2,778
(203)
(150)

12
(261)
(488)

(6,020)
2,949

(500)
(4,604)

2010
£ 000

12,918

(737)

(408)

(3,071)

(5,104)

3,598

2009
£000 £ 000
(6,450)
5,664
9,558
(401)
151
1,791
(600)
(3,722)
G377)
5,614
(501)
(542)
(1,043)
(918)
3,070
3,070
(318)
(5,105)
(5,423)
1,300

The accompanying accounting policles and notes form part of these financial statements. 12
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Consolidated statement of total recognised gains and losses

2010 2009

£ 000 £ 000
Group profit/ (loss) for the financial year 610 {6,043)
Actuarial gain/(loss) recognised on the defined benefit pension scheme 231 (2,383)
Movement on deferred tax relating to actuanal gain / (loss) on penstons (64) 659
Total recognised gains / (losses) for the year 777 (7,767)

Consolidated reconciliation of movements in shareholders’

funds

2010 2009
£ 000 £ 000
Profit/(Loss) for the financial year 610 (6,043)
Other recognised gains and losses relating to 167 (1,724)
the year
Net additon/ (depletion) to shareholders’ 777 (7,767)
funds
Opemng shareholders’ funds 17,577 25,344
Closing shareholders’ funds 18,354 17,577

The accompanying accounting policies and notes form part of these financial statements. 13
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Principal accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost conventnon in accordance with
applicable UK accounting standards The principal accounting polictes for the company are set out below
The accountng policies remain unchanged from previous years and the directors consider them to be the
most appropriate

The financial statements have been prepared in accordance with applicable accountng standards, and under
the hustonical cost accounting rules In accordance with section 408 of the Compantes Act of 2006 a separate
profit and loss account for Arn (GB) Limited 15 not presented The profit after tax dealt with 1n the holding
company 1s £328k (2009 £86k)

As the Group 1s a wholly owned subsidiaty of Arn AG, the Group has taken advantage of the exemption
contained tn Financial Reporting Standard No 8 'Related party disclosures' and has therefore not disclosed
transactions or balances with enuttes which form part of the A AG Group The consolidated financial
statements of Arr1 AG, within which this company 1s included, can be obtamed from Turnkenstasse 89,
Munchen, Germany 12-80799

Fixed assets and depreciation

Depreciation 1s provided to write off the cost or valuaton less the estimated residual value of tangible fixed
assets over their estmated useful economuic hives as follows

Short leasehold improvements - evenly over term of lease or useful economuc hfe
Freehold buildings - 2% on straight line basis

Plant and machinery - 3 to 8 years straight line

Motor vehicles - 5 years straight hine

Furmiture and equipment - 8 years straight hine

Office equipment - 5 year straight ine

Computer equipment - 50% straight line

A change from one method of providing deprecianon to another was made during the prior pertod This was
permussible on the grounds that the new method would give a farrer presentanion of the results and of the
financial positton and 1s 1 hine with the policy unlised by the parent company (See note 9)

No deprecianon 1s provided on frechold land

Foreign currencies

Transactions 1n foreign currencles are recorded using the rate of exchange ruling at the date of the
transacton  Monetary assets and labilites denomunared in foreign currencies are translated using the
contracted rate or the rate of exchange ruling at the balance sheet date and the gains or losses on translaton
are included in the profit and loss account

Leased assets

Where assets are financed by leasing agreements that give nght approximating to ownership (finance leases),
the assets are treated as if they had been purchased outnight The amount capitalised 1s the present value of
the munimum lease payments payable during the lease term  The corresponding leasing commutments are
shown as amount payable to the lessor Depreciation on the relevant assets is charged to the profit and loss
account

14
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Lease payments are analysed between capital and interest components The intetest element of the payment
1s charged to the profit and loss account over the period of the lease and represents a constant proportton of
the balance of capital payments outstanding The capital part reduces the amounts payable to the lessor

All other leases are treated as operating leases  Their annual rentals are charged to the profit and loss account
on a straight line basis over the term of the lease

Post retirement benefits

The Group operates a penston scheme providing benefits based on final pensionable pay The assets of the
scheme are held separately from those of the Group Pension scheme assets are measured using market
values Pension scheme habilines are measured using a projected unit method and discounted at the current
rate of return on a high quality corporate bond of equivalent term and currency to the biability The pension
scheme surplus {to the extent that it 1s recoverable} or defiat 1s recognised 1n full The movement 1n the
scheme surplus/deficit 1s split between operating charges, finance items and in the statement of total
recognised gains and losses, actuanal gains and losses

The Group also operates a defined contribution pension scheme The assets of the scheme are held
separately from those of the Group m an independently admimstered fund The amount charged to the
profit and loss account represents the contributions payable to the scheme in respect of the accounting
period

Stocks

Stocks are stated at the lower of cost and net realisable value

Deferred taxation

Deferred tax 1s recogrused in respect of all tming differences that have originated but not reversed at the
balance sheet date where transactions or events have occurred at the date that will result 1n an obhlganon to
pay more, or a right to pay less or to recetve more tax, with the following exception

Deferred tax assets are recogrused only to the extent that the directors consider that 1t 1s more likely than not
that there will be suttable taxable profits from which the future reversal of the underlying tnming differences
can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply 1n the pertods 1n
which uming difference reverse, based on tax rates and laws enacted or substantvely enacted at the balance
sheet date

Turnover

Turnover represents the ivoiced amount of camera and hghtung equipment sold and rental of camera and
lighting equipment to customers, net of value added tax and trade discounts Turnover on sale of camera and
lighting equipment 1s recognised in the profit and loss account on dispatch of goods Rental mcome 15
recognised 1n the profit and loss account on a straight-line basts over the term of the rental pertod

Cash and liquid resources
Cash, for the purpose of the cash flow statement, compnses cash in hand and deposits repayable on demand,
less overdrafts payable on demand Liqud resources are current asset investments which are disposable

without curtailing or disrupang the business and are etther readily convertible into known amounts of cash at
ot close to their carrying values or traded 1n an active market

15
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Notes to the financial statements

1 Turnover
2010
£ 000
By acuvity
Sale of photographic, lighung and 1,019
accessories
Leasing and rental of equipment 19,614
\
\
20,633
By geographical locatnon
UK 13,788
Europe 4,386
Rest of the World 2,459
20,633

2 Particulars of employees

2009
£ 000

10,320

17,576

27,896

17,275
5,854
4,767

27,896

The average number of persons employed by the company and its subsidianies (including directors) during

the year, analysed by category, was as follows

Number of employees

2010
Office and management 23
Sales 13
Service 50
Electrictans and warehouse 33
119

The aggregate payroll costs of these persons were as follows
2010
£ 000
Wages and salanes 4,158
Social security costs 295
Other pension costs 237
4,690

2009
27
29

58
25

139

2009
£ 000

5,662
485
936

7,083

16
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Directors

Fees and emocluments for management setvices
Payments to defined benefit pension scheme

Emoluments of the highest patd director
Emoluments

Accrued pension entitlement

2010
£ 000

216
25

241

159

17

There were 2 (2009 2) directors 1n the company’s defined benefit scheme duning the year

Operating profit

Operating profit has been arrived at after charging/(crediting)

Depreciation - on owned assets
- on leased assets
Impairment on fixed assets (Note 9)
Lease rentals - plant and equipment
- other
Profit on disposal of fixed assets

Foreign exchange loss/(gan)

Auditors” remuneration

Audit of these financial statements
Amounts recervable by auditors in respect of
Audit of financial statements of subsidianes

2010
£ 000

2,972
2,926
323

652

(1,626)
150

2010
£000

113

112

2009
£ 000

480
73

553

163

22

2009
£ 000

3,168
2,496
9,558

731

(151)
377)

2009
£000

28

34

17
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Other operating income

Exchange (loss)/gain
Group recharges

Interest receivable and similar income

Bank interest

interest payable and similar charges

Net return on pensions (note 21)
Bank loans and overdrafts
Hire purchase and finance leases

2010 2009
£000 £000
(150) 377

492 1,044
342 1,421
2010 2009
£ 000 £000
12 -

12 -
2010 2009
£ 000 £ 000
52 78
261 345
488 542
801 965

18
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Taxation on ordinary activities

UK corparation tax
Current tax on income for the year
Adjustments in respect of pnor penods

Total current tax

Deferred tax

Movement in opening balance due to change 1n
rate of tax

— excluding pension costs

— ansing on pension costs

Ongination/reversal of uming differences in the
year

~ excluding pension costs

— arismng on pension costs

Tax on profit / (loss) on ordinary activites

Factors affecting the tax charge for the current period

2010 2009
£ 000 £000
422 906
(70) 71
352 977
(15)
39 -
o1 (2,267)
92 a7
377

(1,367)

The current tax charge for the pertod 1s higher (2009 lower) than the standard rate of corporation tax in the

UK of 28% (2009 28%) The differences are explatned below

Profit / (Loss) on ordinary activittes before tax

Profit / (Loss) on ordinary activities at the standard rate of corporation tax

n the UK of 28% (2009 28%)

Effects of

Expenses not deductible for tax purposes

Capaital allowances for year in excess of depreciation
Other uming differences

Adjustments to tax charge 1 respect of previous periods

Total cutrent tax charge

2010
£ 000

989

277

65

222
(142)
(70)

352

2009
£ 000

(7,415)

(2,076)

106
2,876

71

977

19
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Tangible fixed assets

Group

Cost or valuation
At 1 January 2010
Additions
Disposals

At 31 December 2010

Depreciation

At 1 January 2010
Depreciation charge for the
year

Elrminated on disposals
Impairment

At 31 December 2010

Net book value
At 31 December 2010

At 31 December 2009

Short
Freehold Leasehold
Land and Premises and
Buildings Improvements

£ 000 £ 000
14,126 329
57 41
14,183 370
1,277 249
179 8
1,456 257
12,727 113
12,849 80

Fixtures,

Fittings,

Computer

Motor  Plant and and Office

Vehicles Equipment Equipment Total
£000 £ 000 £ 000 £ 000
603 57,857 2,442 75,357
1 5,855 66 6,020
- (6,098) - (6,098)
604 57,614 2,508 75,279
598 44,901 2,152 49,177
5 5,629 77 5,898
. (4,774) - (4,774)
- 323 - 323
603 46,079 2,229 50,624
1 11,535 279 24,655
5 12,956 290 26,180

Durning the year ended 31 December 2010, due to a percervable increase 1n the rate of change in technology
in the industry, the Group performed an impairment review on certain assets The results of this review was

to decrease profit by £323,000 (2009 £nil)

In the pror year, a change from one method of providing depreciation to another was made which resulted
m an mmpatrrment of £9,558,000 This was perrmussible on the grounds that the new method would give a
fairer presentation of the results and of the financial posiuon and was 1n hne with the poliey utilised by the

Parent company

Included wathuin the net book value of plant and machinery of £11,535,000 1s £7,711,000 (2009 - £9,667,000)
relating to assets held under hire purchase agreements The depreciauon charged to the financial statements
in the year 1 respect of such assets amounted to £2,926,000 (2009 - £2,496,000)
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Tangible fixed assets (continued)

Company
Freehold
Land and
Buildings
£ 000
Cost or valuation
At 1 January 2010 14,126
Additons 10
At 31 December 2010 14,136
Depreciation
At 1 January 2010 1,277
Depreciation charge for the year 179
At 31 December 2010 1,456
Net book value
At 31 December 2010 12,680
At 31 December 2009 12,849

Fixtures,
Short Fittings,
Leasehold Computer

Premises and Plant and and Office

Improvements Equipment Equipment Total
£ 000 £000 £ 000 £ 000

172 451 1,026 15,775

- - 9 19

172 451 1,035 15,794

172 407 931 2,787

- 10 28 217

172 417 959 3,004

- 34 76 12,790

- 44 95 12,988
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investments

Company

Cost
At 1 January 2010

At 31 December 2010

Shares 1n
subsidiary
undertakings
£ 000

2,225

2,225

Loans to
subsidiary
undertakings
£ 000

931

931

Subsidiary undertakings

Total
£000

3,156

3,156

The following were subsidiary undertakings at the end of the financial year All trading companies, together
with Cinequip Lighting Company Limited and Arrt Rental Limited (dormant subsidianies), have been included

in the consclidated financial statements

Country of
Incorporation
Arr1 Rental Limuted England
Arrt Media Services Lunited England
Arn Lighang Rental Limuted England
Media Film Service Lamited England
Cmequip Lighting Company Limited England
Arrt Ireland Lamuted Ireland
Arn (T O M) Limuted Isle of Man
Arn (NI) Lamuted Northern
Ireland

Holding

Otrdinary shares
Ordinary shares
Ordinary shares
Ordinary shares
Ordinary shares
Ordinary shares
Ordinary shares
Ordinary shares

Proportion

held

100%

Nature of
Business

Dormant

100% Hire of equipment
99 55% Hire of equpment
100% Hire of equipment

99 55%
100% Hire of
100% Hire of
100% Hire of

Dormant
Equipment
Equpment
Equipment

The accounting periods of the subsidiary companies are coterminous with the accounting period of Arnt (GB)

Eimited
Stocks
Group Group Company
2010 2009 2010
£ 000 £ 000 £ 000
Finished goods and goods for resale 1,137 2,017 62

There 1s no matertal difference between replacement cost of stock and the amount stated above

Company
2009
£ 000

1,044

B
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13 Debtors: amounts falling due within one year
Group Group Company Company
2010 2009 2010 2009
£ 000 £ 000 £ 000 £ 000
Trade debtors 3,604 8,128 591 3,732
Amounts due from group undertakings 1,941 156 1,146 1,084
Socal security and other taxes recoverable 43 87 42 135
Corporation tax tecoverable 217 37 37 a7
Other debtors - 78 - -
Prepayments and accrued income 522 439 163 153
6,327 8,925 1,979 5,141
14 Debtors: amounts falling due after one year
Group Group Company Company
2010 2009 2010 2009
£ 000 £ 000 £ 000 £ 000
Amounts due from group undertakings - - 6,947 5,320
15 Creditors: amounts falling due within one year
Group Group Company Company
2010 2009 2010 2009
£ 000 £ 000 £ 000 £ 000
Obligatons under finance leases and
hire purchase contracts 2,876 4,315 - -
Bank loans and overdrafts 507 1,425 507 944
Trade creditors 1,477 1,123 93 153
Amounts due to group undertakings 276 928 27 890
Other taxes and social secunity 519 324 - 49
Corporation tax 301 294 - -
QOther creditors 78 104 - -
Accruals 988 997 265 505
7,022 9,600 892 2,541

Bank overdrafts are secured by cross guarantees and a debenture given by the parent company and group
undertakings
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16 Creditors: amounts falling due after more than one year
Group Group Company
2010 2009 2010
£ 000 £ 000 £ 000
Obligatons under finance leases and
hire purchase contracts 2,760 2,313 -
Bank loans 5,861 6,517 5,360
8,621 8,830 5,860

Company
2009
£ 000

6,518

6,518

The bank loan 1s secured on the Group’s land and buildings and 1s repayable, 1n instalments, by 2022

Interest 1s charged at 0 755 over the Bank of England base rate

The maturity of obligations under finance leases and hire purchase contracts and bank loans 1s as follows

Hire purchase and
finance leases

Bank loans and overdrafts

Group 2010 2009 2010

£ 000 £ 000 £ 000
Within one year 2,875 4,315 507
Between one and two years 1,842 1,855 578
More than two years but less than five years 919 458 1,735
More than five years - - 3,548

5,636 6,628 6,368

Hire purchase and finance

2009
£ 000

1,425

365
1,042
5,110

7,942

Bank loans and overdrafts

leases

Company 2010 2009 2010
£ 000 £ 000 £ 000

Within one year - - -
Berween one and two years - - 500
More than two years but less than five years - - 1,500
More than five years - - 3,860
- - 5,860

The obligations under finance lease and hire purchases contracts are secured on the related assets

2009
£ 000

343
1,407

5,110

6,860
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Provisions for liabilities and charges

Group Deferred
taxation

£ 000

At beginning of year 256
(Released) to profit and loss for the year 22
At end of year 278

The elements of deferred taxation are as follows

Dufference between accumulated depreciation and capital allowances

Company Deferred
taxation

£ 000

At beginming of year 298
Charge/ (released) to profit and loss for the year 49
At end of year 347

Onerous lease Total
provisions
£ 000 £ 000
98 354
(12) 10
86 364
2010 2009
£ 000 £ 000
278 256
Onerous lease Total
Provision
£ 000 £ 000
98 396
(12) 37
36 433

The onerocus lease provssion for the company and the Group consists of amounts provided 1n respect of
vacant leasehold property Provision has been made for lease payments due up to the point at which the

property 1s expected to be let on a full market rent

The elements of deferred taxation are as follows

Difference between accumulated depreciation and capital allowances

2010 2009
£ 000 £ 000
347 298
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18 Called up share capital
2010 2009
£ 000 £ 000
Authornised
Equity 5,000,000 Ordinary shares of £1 each 5,000 5,000
Allotted, called up and fully paid
Equty 2,000,000 Ordinary shares of £1 each 2,000 2,000
19 Reserves
Group Captal Profit and loss
reserves account Total
£ 000 £000 £ 000
At beginnung of year 70 15,501 15,571
Retamned profit for the year - 610 610
Actuanal gain on defined benefit pension scheme - 165 165
(net of deferred tax)
At end of year 70 16,276 16,346
Company Profit and loss
account
£ 000
At beginning of year 15,089
Retained profir for the year 328
Actuanial gamn on defined benefit scheme (net of deferred tax) 165
At end of year 15,582
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Commitments

Annual commitments under non-cancellable operating leases are as follows

Group
2010 2009

Land and Other Land and Other

buildings buildings
£ 000 £ 000 £ 000 £ 000

Operating leases which expire

Within one yeat 28 61 26 41
In the second to fifth years inclusive - 562 - 689
Over five years - - - -
28 623 26 730

Pension scheme

The Group operates both a defined benefit scheme and a defined contribution scheme A defined
contnbution scheme 15 operated on behalf of certain employees The assets are held separately from those of
the Group 1n an independently admimstered fund The pension charge represents contributions paid by the
Group to the fund and amounted to £108,517 (2009 £ 49,523) No contnbutions were payable to the fund at
the year end

The major scheme 1s a defined benefit scheme which provides benefits based upon final pensionable pay and
was established under an wrrevocable Deed of Trust by Arn (GB) Limited for its employees and those of
subsidiary undertakings The scheme 1s managed by a corporate trustee accountable to the pension scheme
members

The pensions cost relating to this scheme 15 assessed every three years in accordance with the advice of 2
qualified actuary using the projected unit method The most recent actuaral valuation, at 1 January 2009,
indicated that, on the basis of service to date and current salanies, the scheme’s assets were sufficient to only
meet 50% of its Lkabiliies Since the valuation date, the Group has agreed to make annual payments over eight
years starting at £540,000 for the first year and increasing by £35,0000 for each of six years thereafter and
then the remaining £750,00 in the eighth year to fund the shortfall All Scheme expenses will be met by the
Group directly The scheme was closed to future accruals on 10 December 2009

The valuation was updated by the Barnett Waddingham LLP as at 31 December 2010

The major assumptions used by the actuary m this valuation were

2010 2009 2008
Rate of increase 1n salaries n/a n/a 4 0%
Rate of increase in penstons i payment and deferred 3.4% 3 4% 275%
penstons
Discount rate applied to scheme habilities 5.5% 5 7% 6 5%
Inflation assumption 3.4% 3 4% 275%
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21 Pension scheme (continued)

The assumpuons used by the actuary are the best estimates chosen from a range of possible actuanal

assumptions which, due to the imescale covered, may not necessanly be bome out 1n practice

Under the adopted mortality tables, the future hfe expectancy at age 65 1s as follows

Life expectancy at age 65

Male currently aged 65
Women currently aged 65

2010

22.5
24.9

2009

223
247

The fair value of the scheme’s assets, which are not intended to be realised 1n the short term and may be
subject to significant change before they are realised, and the present value of the scheme’s liabilities, which
are dertved from cash flow projecuons over long periods and thus mherenty uncertain, were

Equities

Bonds

Gilts

Other - Annuwities
- Cash

Total market value of assets
Present value of scheme liabilities

Deficit 1n the scheme

Related deferred tax hiability

Net pension hability

Equites

Bonds

Other - Annuities
- Cash

Value at
2010
£ 000

8,099
1,313
876
547
109

10,944
(14,209)

(3,265)
914

(2,351)

Value at
2009
£ 000

7,338
2,301

528
3

10,170
(14,100)

(3,930)
1,100

(2,830)

Value at
2008
£ 000

4,921
2,213

452
4

7,590
(9,410)

(1,820)
510

(1,310)

Long term rate Long term rate Long term rate

of return
2010
%

8 0%
5.0%
5.7%
3.0%

of return

2009
%

80%
50%
57%
55%

of rerurn
2008
%

7 5%
57%
57%
55%
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Pension scheme (continued)

Reconcthation of present value of scheme hiabiliues

1 January

Current service cost

Contnbutions by scheme participants
Interest cost

Benefits paid

Actuanal gain / (loss) on hiabilittes
Change due to settlement or curtailments

31 December

Reconcihation of fair value of scheme assets

1 January

Expected return on scheme assets
Company contributions
Contributons by scheme partiapants
Benefits paid

Actuarial gain / (loss) on assets

31 December

The actual return on scheme assets (net of expenses) i the year was £1,328,000

The assets do not include any mnvestment in shares of the Group

2010
£ 000

14,100

774
(1,040)
375

14,209

2010
£ 000

10,170
722
486

(1,046)

606

10,944

2009
£ 000

9,411
337
156
621

(126)

3,656

45

14,100

2009
£ 000

7,590
588
689
156

(126)

1,273

10,170

The expected return on assets 1s a weighted average of the assumed long term returns for the vanous asset
classes Equity and property returns are developed based on the selection of an appropriate nisk premium
above the nsk free rate which s measured 1n accordance with the yield on government bonds Bond returns
are selected by reference to the yields on government and corporate debt as appropriate to the Scheme's

holdings of these mstruments

The amounts recognised in the profit and loss account are as follows

Current service cost

Interest cost

Expected return on assets

Losses on settlement or curtalments

Total charge

2010
£ 000

774

(722)

52

2009
£ 000

337
621

(588)
45

415

29



21

22

Arrl (GB) Limited
Financlal statements for the year ended 31 December 2010

Pension scheme (continued)

Amounts for current pertod and previous periods

Present value of defined benefit obligation
Scheme assets

(Defia)

Experience gamns and (losses) on scheme habilities
Changes 0 assumptions used to value scheme habilities
Expernience adjusunents on scheme assets

Reconciliation of net cash flow to movement in net debt

Increase 1n cash in the year
Cash mflow from increase 1 debt and hire purchase financing

Change 1n net debt resulung from cash flows
Net hite purchase and finance lease

Movement in net funds in the year
Opening net debt

Closing net debt

2010 2009
£ 000 £ 000
(14,209) (14,100)
10,944 10,170
(3,265) (3,030)
342 (363)
(717) (3,293)
606 1,273

2010

£ 000

3,598

5,104

8,702

(3,612)

5,090

(12,501)

(7,411)

2008

9,411)
7,590
(1,821)

(803)
2,682
(2,255)

2009
£ 000

1,300
5,423

6,723
(3,251)

3472
15,973)

(12,501)
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Analysis of net debt

At beginning Other non
of Cash flow cash Atend of year
vear Changes
£000 £000 £000 £000
Cash 1n hand, at bank 2,069 2,524 - 4,593
Overdrafts (1,074) 1,074 - -
995 3,598 - 4,593
Debt due after one year (6,517) 656 - (5,861)
Debt due within one year (351} {156) - (507)
Fmance leases and hire purchase contracts (6,628) 4,604 (3,612) (5,636)

Total (12,501) 8,702 (3,612) (7,411

Durning the year the Group entered into hire purchase agreements and lease agreements in respect of assets
with a total capital value at the mception of the agteement of £3,612,000 (2009 £3,252,000)

Related party disclosures

The Company 1s controlled by Arri AG, the immeduate parent company The ultmate controlling party 1s
Arrt AG There have been no transactions with Arrt AG, or with any other related parties, with the exception
of normal trading transactions Trading transactions with companies that are within the Arri (GB) Limured
Group have been reversed out in the consolidated accounts

Ultimate parent company

Arn AG, mcorporated mn the Germany, 1s the immediate parent company and 1 the opinion of the directors,
the ulamate controlling party

The largest and smallest Group 1in which the results of the company are consolidated 1s that headed by Artt
AG, incorporated . Germany The accounts may be obtained from the address within the company
information page of these accounts

Contingent liabilities

The Group has z cross guarantee arrangement mn respect of bank borrowings of group companies with its
principal bankers and at the balance sheet date, there was a maximum hability to which the Group 15 exposed
of frl (2009 £1,174,865)

Post balance sheet events

Subsequent to the year end, Arn (GB) Limited agreed to purchase the 045% munornty mnterest m Arr
Lighting Rental Limuted for £250,000 Thus 1s to be pard 1n four tranches with the first payment of £100,000
being made on 1 January 2011
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