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Rolf C. Hagen (U.K.) Limited

Strategic report
for the year ended 31 December 2020

The directors present their Strategic report on the company for the year ended 31 December 2020.
. Busmess review, principal activities and future developments

 The principal activity of the company continued to be that of the |mport national distribution and export of pet
products. The company's turnover increased in 2020, a year in-which we grew with a buoyant market despite
the difficult economic and societal conditions that came with the Covid-19 pandemic.

The company maintained its proven sales and marketing programmes which continued to deliver growth in key
market segments and product groups and was able to respond effectively to déemand patterns in the industry as
the country entered three separate lockdowns. ’

The company continued to be prudent in terms of cost control, gross margin delivery, bad debt recovery and

inventory levels. From March 2020 we took measures to protect the long-term future of the business in case of

prolonged lockdown and economic slowdown in the UK. These measures were lifted quickly as it became clear
- that consumer demand for our products was strong and growing.v :

The company is forecasting an increase in turnover for 2021 due to the strength of our core busmess and the
-opportunities in front of us. : .

Principal risks and uncertainties

The main risks and uncertainties facing the company relate to the prolonged impact of Covid-19 pandemic and -
associated restrictions, highly volatile currency fluctuations following the end of the Brexit transition period in
December 2020, and rapld inflation in the cost of international frerght from the fi nal quarter of 2020..

COVID 19

On 11 March 2020, the World Heaith Organlsatlon declared the Coronavirus (COVID 19) outbreak to be a
pandemic in recognition of its rapid spread across the globe. The Company's operations were affected during
the months of April and May 2020, from which time a large part of the workforce had to work remotely. There

was an increase in the operating activity levels as a result of higher demand for pet products. The directors
took necessary steps to align the operations to adhere to the Government gmdelmes and physical distancing

. measures.

The directors' have considered the uncertainty of the outcome of current events and are confident of the
Company's ability to continue as a going concern. The directors will continue to monitor the impact of COVID-
19 on the activities of the Company. -
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Rolf C. Hagen (U.K.) Limited

Strategic report (continued)
for the year ended 31 December 2020

L

Key performance indicators ("KPIs")

The Directors monitor the business closely, especially in relation to our turnover, trading margin and net profit.
In 2020 sales ended at £23,938,407 (+19.6% versus 2019) with a trading margin of 36.4% (2019: 34.1%) and a
net profit after tax of £1,775,625 (2019: £617 519)

Key operational areas; Warehousing and Transport, InventOry Management and Receivables are ail monitored

“with individual KPlIs which are reviewed on a monthly basis by the directors. The Sales Department works
towards a detailed sales plan as agreed and monitored by the directors. A weekly Heads of Department
Meeting is chaired by the directors where all KPls are reviewed and discussed as a team.

Alongside our Company and Department KPIs the company follows a detailed Strategic Plan which is reviewed
on a quarterly basis by the Management team under the supervision of the directors.

2020 : 2019 Change

: o £'000 - £'000 " %

Turnover ' _ 23,938 ' 20,019 . : 20

Operating profit 2,240 : 802 179
Profit for the financial year - 1,776 618 . 187

- Total shareholders' funds ‘ . 8,755 7,156 33

Financial risk management

The company's principal financial instruments, other than forward exchange contracts, comprise bank
_balances, trade debtors, trade creditors and accruals. The main purpose of the instruments is to raise funds to
finance the company's continuing operations. From time to time the company enters into forward exchange
contracts for the purpose of managing the currency risks arising from operations: .

Trade debtors are-managed in respect of credit and cash flow risk by policies concerning the credit offered to
customers and the regular monitoring of amounts outstanding for both time and credit limits.

Trade credltors and accruals Ilqwdlty risk is managed by ensurlng sufficient funds are avaulable to meet
amounts due.

" In respect of the bank balances there is a low liquidity risk due to the level of the balances. The interest rate is
1.5% above LIBOR further reducing liquidity and interest rate risk. LIBOR pegging will transition to risk free
rates in 2021 The company makes use of deposit accounts where applicable.

This report was approved by the board of directors on 7 July 2021 and signed on its behalf Sy:

A N Burgess
Director
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Rolf C. Hagen (U.K.) Limited '

Directors’ report
for the year ended 31 December 2020

The directors present their report and the audited financial statements for the year ended 31 December 2020.

" Results and dividends »
The proﬂt for the year, after taxation, amounted to £1,775,625 (2019: £617,519).

During the year a dividend of £176 400 (2019 £143,500) was paid (note 20). The directors did not recommend
a final dividend.

Financial risk management and future dévelopments

The financial risk management and future developments dlsclosures can be found in the Strategic report on
pages 1 and 2. .

Directors

The directors who held office during the year and up to the date of signing of the financial statements are given
below: .

A N Burgess
R H Hagen
T Hagen

P J Parkinson

Qualifying third party indemnity provisions

A qualifying third party indemnity provision as defined in Section 234 of the Companies Act 2006 is in force for
the benefit of the directors in respect of liabilities incurred as a resuit of their office, to the extent permitted by
law. In respect of those liabilities for which directors may not be indemnified, a directors' and officers’ liability
insurance policy was maintained throughout the year and also at the date of approval of the financial
statements. . :

Brexit

The UK left the EU on 31 January 2020 and the transition period ended on 31 December 2020, in which time
the UK and EU negotiated additional arrangements and concluded the “Trade and Cooperation Agreement”.
The directors have considered the impact on the .company regarding the agreed exit terms within the
agreement and wider regulatory and legal lmphcatlons within these statutory ﬁnancual statements and will
continue to do so.
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Rolf C. Hagen (U.K.) Limited

Directors' report (ccntinued)
for the year ended 31 December 2020

Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for preparing the annual report and thefinancial statements in accordance with
applicable law and regulations.

- Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom ‘Generally -Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS. 102 ‘The Financial Reporting
Standard applicable in the UK and Republic of Ireland’ and applicable law). Under company law the directors .
must not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the company and of the profit or loss of the company for that period. In preparing these
financial statements the dlrectors are requlred to:

. select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable United Klngdom ‘Accounting Standards comprising FRS 102 have been
followed, subject to any material departures disclosed and explained in the financial statements; -

. prepare the ﬁnancral statements on the going concern basis unless rt is inappropriate to presume that.
the company will continue in business.

‘The directors are also responsible for safeguarding the assets-of the company and hence for takrng reasonable
steps for the prevention and detectron of fraud and other wregulantres

The directors are responsrble for keeping adequate accounting records that are sufficient to show and explain

the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements comply with the Companies Act 2006.

Statement of disclosure of information to auditors

In the case of each director in office at the date the Directors' report is approved: '

. so far as the dlrector is aware, there is no relevant audit mformatlon of which the company's auditors are
unaware, and
e - the director has taken all the steps that ought to have been taken as a director in order to be aware of

any relevant audit information and to establish that the company's auditors are aware of that information.

Independent auditors

The auditors, PncewaterhouseCoopers LLP, will be proposed for reappointment in accordance with sectlon
485 of the Companles Act 2006 .

This report was approved by the board of directors on 7 July 2021 and s'igned onits behalf by:

J .

A N Burgess
Director
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Rolf C. Hagen (U.K. ) lelted

Independent audltors report to the members of Rolf C. Hagen (U K.)
Limited

Report on the audit of the financial statements
Opinion 4

In our'opinion,'Rolf C. Hagen (U.K.) Limited's ﬁnancial statements:

e give a true and fair view of the state of the company s affalrs as at 31 December 2020 and of its profit
* for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 102 "The Financial Repomng
Standard appllcable in the UK and Republic of Ireland", and applicable law); and

. have been prepared in accordance with the requirements of the Companies Act 2006

We have audited the financial statements, included within the Annual report and financial statements (the
‘Annual Report”), which comprise: balance sheet as at 31 December 2020; profit and loss account and
statement of changes in equity for the year then ended; and the notes to the financial statements, which
include a description of the signifi cant accounting policies. '

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for
the audit of the financial statements section of our report. We believe that the audit evidence we have obtained
is sufﬁcnent and appropnate to provnde a basis for our opinion.

'Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. .

Conclusions relating to going concern.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the fi nancial statements are authorised for
issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of .
accounting in the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to
the company's ability to continue as a going concemn. .

Our responsibilities and the responsibilities of the dlrectors with respect to going concern are described in the
relevant sections of this report.
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. Rolf C. Hagen (U.K.) Limited

Independent auditors’ report to the members of Rolf C. Hagen (U.K)
Limited (continued)

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
- there is a material misstatement of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic report and Directors’ report, we also considered whether the disclosures required
by the UK Companies Act 2006 have been included. v

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to- report
certain opinions and matters as described below. -

Strategic report and Directors’ report

In our opinion, based on the.work undertaken in the course of the audit, the information given in the Strategic
report and Directors’ report for the year ended 31 December 2020 is consistent with the financial statements'
and has been prepared in accordance with applucable legal requirements. .

In light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we did not identify any material misstatements in the Strategic report and Directors’ report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the statement of directors’ responsibilities in respect of the financial statements, the
directors are responsible for the preparation of the financial statements in accordance with the applicable
framework and for being satisfied that they give a true and fair view. The directors are also responsible for such
internal control as they determine is necessary to enable the preparation of financial statements that are free
‘from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operatlons
or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design -
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of

irregularities, mcludmg fraud. The extent to which our procedures are capable of detectlng irregularities, -

including fraud is detailed below.
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Rolf C. Hagen (U.K.) Limited

Independent auditors' report to the members of Rolf C. Hégen (U.K.)
Limited (continued)

Based on our understanding of the company and industry, we identified that the principal risks of non-
compliance with laws and regulations related to the relevant accounting standards, tax legislation, employment
taxes and heaith and safety regulations, and we considered the extent to which non-compliance might have a -
material effect on the financial statements. We also considered those laws and regulations that have a direct
impact on the financial statements such as the Companies Act 2006. We evaluated managemerit's incentives
and opportunities for fraudulent manipulation of the financial statements (including the risk of override of
controls), and determined that the principal risks were related to manipulation of financial performance through
journal entries and management bias through judgements and assumptions in the acoountlng estlmates Audit
procedures performed by the engagement team included:

e Discussions with management and those charged with govemahce including consideration of known or

suspected-instances of non-compliance with laws and regulations and fraud;

o ldentifying ‘and testing journal entries, in particular any entries with unusual account combinations or
unusual descnptlons '

o Obtalnmg supporting evidence for the significant assumptions and judgements made by management in
their significant accounting estimates, in_particular, the calculation of bad debt provision, stock provision
. and in estimating the useful life of fixed assets; and

| o Reviewing financial statement dlsclosures and testing to supporting documentatlon where appropriate, to

assess compliance with applicable laws and regulations.

There are inherent Ilmltatpons in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations that are not closely related to events and transactions
reflected in the financial statements. Also, the risk of not detecting .a material misstatement due.to fraud is
higher than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by,
for example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's
website at: www.frc.org.uk/auditorsresponsibilities. This descnptlon forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’'s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in
giving these opinions, accept or assume responsibility for any other purpose or to any other person to whom
this report is shown or into whose hands it may come save where expressly agreed by our prior consent in
writing. ‘

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

. we have not obtained all the information and explanations we require for our audit; or

L 'ad'equate accounting records have not been kept by the company, or returns adequate for our audit
have not been received from branches not visited by us; or

. certain disclosureé of directors' remuneration specified by law are not made; or

s the financial statements are not in agréement with the accounting records and returns.
We have no exceptions to report arising from this responsibility.

Dino Blackburn (Senior Statutory Auditor) .

for and on behalf of PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors

Leeds
Date: & July 2021
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"Rolf C. Hagen (U.K.) Limited -

Profit and loss account
for the year ended 31 December 2020

2020 2019

Note £ _ - £

Turnover | o .5 23938407 20,019,103

Cost of sales ' (15,236,314) (13,187,000) -

Gross profit ' 8,702,093 6,832,103
Distribution costs ' (2,416,788) (2,263,346)
Administrative expenses S ' ‘ (4,045,084) . (3,766,463)

* Operating profit ' o 6 2,240,221 802,294
Interest receivable and similar income o ' ’ 9 5,494 39,247 A
Interest payable and similar expenses - 10 (23,287) (63,512)

Profit before taxation ' : B 2,222,428 778,029
Tax on profit . .11 (446,803)  (160,510)

Profit for the financial year : ' : 1,775,625 617,519

All. amounts relate to continuing operations. '

There was no other comprehensive income for 2020 or 2019 and therefore no separate statement of
_comprehensive income has been prepared.

The notes on pages 11 to 26 form part of these financial statements.
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Rolf C. Hagen (U.K.) Limited

4Balanc'e sheet
as at 31 December 2020

Note
Fixed assets '
Tangible assets 1 2
Current assets
Stocks ' A 13

Debtors: amounts fal'ling due within one year 14
Cash at bank and in hand’ :

Creditdrs: amounts falling due within one .
year ' 15

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more

than one year . ) - 16
Deferred tax _ 18
Net assets

Capital and reserves

Called up share capital - : 19
Retained earnings '

Total equity

2020

5,246,847
5,725,410
1,678,771

12,651,028

(5,685,766)

Registered number: 01670484

2020

£

1,944,947

6,965,262

8,910,209

(60,997)
(94,218)

~ 8,764,994

100,000
8,654,994

8,754,994

2019

5,313,331
3,611,125
512,941

9,437,397

* (3,981,803)

2019

2,027,141

5,455,594

7,482,735

(252,065)
(74,901)

7,155,769,

100,000
7,055,769

© 7,155,769

- The financial statements on pages 8 to 26 were approved by the Board of Directors and signed on its behalf on

7 July 2021 by:

Vi

. Director

The notes on pages 11 to 26 fohn part of these financial stateménts.
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~ Rolf C. Hagen (U.K.) Limited

* Statement of changes in equity
for the year ended 31 December 2020

At 1 January 2019

Profit for the financial yeér and total comprehensive income
Dividends paid (note 20)

At 31 December 2019 and 1 January 2020

Profit for the financial year and total comprehensive income
Dividends paid (note 20)

At 31 December 2020
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Called up
share Retained o

capital = earnings Total equity
£ £ £

100,000 6,581,750 6,681,750

- 617,519 617,519

- (143,500)  (143,500)

100,000 7,055,769 ' 7,155,769
. 1,775,625 1,775,625

. (176,400)  (176,400)

100,000 8,654,994 8,754,994




Rolf C. Hagen (U.K.) Limited

Notes to the financial statements
for the year ended 31 December 2020

1.

General information
Rolf C. Hagen (U.K.) Limited ("the company") imports, distributes and exports pet supply products.

The company is a private company limited by shares and it is incorporated and domiciled in the United
Kingdom. The address of its registered office is Rolf C. Hagen (UK) Ltd California Drive, Whitwood
Industrial Estate, Castleford, West Yorkshire, WF10 5QH. )

Statement of compliance

The individual. financial statements of Rolf C. Hagen (U.K.) Limited have been prepared in compliance
with United Kingdom Accounting Standards, including Financial Reporting Standard 102, “The Financial
Reporting Standard applicable in the United Kingdom and the Republic of Ireland”™ (“FRS 102”) and the .

Compames Act 2006.

Summary of significant accountmg polncles

The principal accounting policies applled in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

3.1 Basis of preparation of financial statements

The financial statements have been prepared on a going concern basis and under the historical
cost convention, as modified by certain financial assets and liabilities measured at fair value through
profit or loss. ’

On 11 March 2020, the World Health Orgamsatlon declared the Coronavirus (COVID 19) outbreak
to be a pandemic in recognition of its rapid ispread across the globe, with over 150 countries now
affected. The Company's operations were affected during [the months of April and May 2020] when
a large part of the workforce had to work remotely. There was an increase in the operating activity
levels as a result of higher demand for pet products. The directors took necessary steps to align the
operations to adhere to the Government guidelines and physical distancing measures.

The directors’ have considered the uncertainty of the outcome of current events and are confident
of the Company's ability to continue as a going concern. The directors will continue to monitor the
impact of COVID-19 on the activities of the Company. ‘ '

The preparation of these financial statements is in conformity with FRS 102 and requires the use of
certain critical accounting estimates. It also requires management to exercise its judgement in the
process of applying the company's accounting policies. The areas involving a higher degree of
.judgement or complexity, or. areas where assumption and estimates are significant to the financial
statements are disclosed in note 4.

3.2 Exemptions for qualifying entities under FRS 102'
FRS 102 allows a qualifying entity certain disclosure exemptions. These exemptions are:
- the requirement to prepare a statement of cash flow;
« certain financial instrument disclosures; and
+ the non-disclosure of key management personnel compensation.
The company has taken advantage of these exemptions on the basis that it is a qualifying entity and

its ultimate parent company, Rolf C Hagen Inc., includes the company’s results in the equnvalent
disclosures in its own consolidated financial statements
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" Rolf C. Hagen (U.K.) Limited

Notes to the financial statements-
for the year ended 31 December 2020

3.

Sumrﬁary of significant accounting policies (éontlnued)

.33

Tangible fixed assets .

Tangible fixed assets under the cost model are stated .at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management

The company adds to the carrying amount of an item of fixed assets the cost of replacing part of:
such an.item when that cost is incurred, if the replacement part is expected to provide incremental -
future benefits to the company. The carrying amount of the replaced part is derecognised. Repairs
and maintenance are charged to profit or loss during the period in which they are incurred:

Depreciation is charged so as te allocate the cost of assets less their residual. value over their
estimated useful lives, using.the straight-line method, unless otherwise noted below.

Depreciation is provided on the following basis:

Freehold buildings - 25 years reducing balance
Plant and machinery - Syears
Motor vehicles ' - 2-5years

Fixtures, fittings and equipment - 5 years

The assets' residual values, useful lives and depreciat'iori methods are reviewed, - and adjusted A

prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

. Gains and losses on disposals are determined by comparing the proceeds W|th the carrymg amount

3.4

and are recognised in profit or Ioss

Stocks

Stocks are valued at the lower of averagecost and net realisable value after making due allowance
for obsolete and slow-moving stocks. ' .

Cost includes all direct costs and an appropriate proportion of freight and duty costs. Net realisable
value is based on the estimated selling price less the estimated cost of disposal.
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Rolf C. Hagen (U.K.) Limited

Notes to the financial statements
for the year ended 31 December 2020

3.

Summary of significant act:o‘unting policies (continued)

3.5 Flnanclal mstruments

The company has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial
instruments.

(i) Financial -assets

Basic financial assets, including trade and other debtors, amounts owed by group undertakings and
cash at bank and in hand, are initially recognised at transaction price.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the. difference
between the carrying amount and the present value of the estimated cash flows discounted at the
asset's original effective interest rate The impairment loss is recognised in the proﬁt and loss -
account.

If there is decrease in the impairment loss arising from an event occurring after the impairment was
recognised the impairment is reversed. The reversal is such that the current carrying amount does
not exceed what the carrying amount would have been had the impairment not previously been
recognlsed The lmpalrment reversal is recognlsed in the prof t and loss account.

Fmancnal assets are derecogmsed when (a) the contractual rights to the cash flows from the asset

expire or are settled, or (b) substantially all the risks and rewards of the ownershlp of the asset are
transferred to another party, or (c) control of the asset has been transferred to another party who
has the practical ability to umlaterally sell the asset to an unrelated third party without |mposmg
additional restrictions.

(i) Financial Iiabilities< :

Basic financial liabilities, mcludung bank loans and overdrafts, trade and other credltors and
amounts owed to group undertakmgs are initially recognised at transaction price. .

Debt instruments are subsequently carried at -amortised cost, using the effective interest rate

. method.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic

financial instruments.

- Derivatives are initially recognised at fair value on the date a derivative contract is entered into and

are subsequently re-measured at their fair value. Changes in the fair value of derivatives are
recognised in the profit and loss account in finance costs or finance income as appropriate, unless
they are included in a hedging arrangement.

Financial liabilities are derecognised when the liability is extnnguushed that is when the contractual
obligation is dlscharged cancelled or expires. -

(iii) Offsetting
Financial assets and liabilities are offset, the net amounts presented in the financial statements

when there is an enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis or to realise the asset and settle to liability simultaneously.
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Rolf C. Hagen (U.K.) Limited

Notes to the financial statements

for the year ended 31 December 2020

3.

Summary of significant accounting policies (continued)

3.6

3.7

3.8

,considgred the point of delivery. -

Pensions
Defined contribution pension plan

The company operates a defined contribution plan for its employeés. A defined contribution plan is
a pension plan under which the companypays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payments obligations.

The contributions are recognised as an expense in the profit and loss account when they fall due.
Amounts not paid are shown in accruals as a liability in the balance sheet. The assets of the plan
are held separately from the company in independently administered funds.

Share capitai

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Turnover

Turnover comprises the invoiced value of goods supplied'by the company, exclusive of Value
Added Tax and trade discounts. Turnover is recognised on sale to the customer, which is
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Rolf C. Hagen (U.K.) Limited

Notes to the financial statements
for the year ended 31 December 2020

3.

Summary of significant accounting policies (continued)

3.9 Leased assets

At inception the-company assesses agreements that transfer the right to use assets. The
assessment considers whether the arrangement is, or contains, a lease based on the substance of
the arrangement. :

(i) Finance leased assets

Leases of assets thet transfer substantially all the risks and rewards incidental to ownership are
classified as finance leases.

Finance leases are capitalised at commencement of the lease as asséts at the fair value of the .

. 'leased asset or, if lower, the present value of the minimum lease payments calculated using the

interest rate implicit in the lease. Incremental direct costs, incurred in negotiating and arranging the
lease are included in the cost of the asset.

Assets are depreciated over the shorter of the lease term and the estimated useful life of the asset.
Assets are assessed for |mpa|rment at each repomng date.

The capital element of lease obligations is recorded as a liability on inception of the arrangement.
Lease payments are apportioned between capital repayment and finance charge, using the
effective interest rate method, to produce a constant rate of charge on the balance of the capital

repayments outstandmg .

\\

(i) Operating leased assets

Leases that do not. transfer all the risks and rewards of ownership are 'classif ed as operating
leases. Payments under operating leases are charged to the prof it and loss account on a stranght-
line basis over the period of the lease. .

lncentlves received to enter into an operating lease are credlted to the profit and loss account, to
reduce the lease expense, on a straight-line basis over the period of the lease.

The company has taken advantage of the exemption in respect of Iease incentives on leases in
existence on the date of transition to FRS 102 (1 January 2013) and continues to credit such lease
incentives to the profit and loss account over the perlod to the first review date on which the rent is
adjusted to market rates
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3.

‘Rolf C. Hagen (U.K.) Limited

Notes to the financial statements
for the year ended 31 December 2020

. Summary of significant accounting policies (continued)

3.10 Foreign currency

(i) Functional and presentational currency
The company'’s functional erid presentational currency is the pound sterling.
(i) Transactions and balances

Foreign currency transactlons are translated into the functlonal currency using one exchange rate
per month which is provided by the bank on the first day of each month.

At each period end foreign currency monetary: items are translated using the cio‘sing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate

"when fair value was determined.

' Foreign exchange gains and losses resuiting from the settlement of transactions and from the

translation at period-end exchange rates of monetary assets and liabilities denommated in foreign

" currencies are recognised in the profit and loss account.

3.11 Interest receivable and similar income

Interest income is recognised in the profit and loss account using the. effective interest method.

3.12Interest payable and similar expenses

interest payable is charged to the profit and ioss account over the term of the debt using the
effective interest method so that the amount charged is at a constant rate on the carrying amount.
Issue costs are initially recognised as a reduction in the proceeds of the associated capital

» mstrument
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Rolf C. Hagen (U.K.) Limited

Notes to the financial statements
for the year ended 31 December 2020

3.

Summary of significant accounting policies (eontinued')

3.13 Taxation

Taxation expense for the period comprises current and deferred tax recognised in the reporting
period. Tax is recognised in the profit and loss account, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity.  In this case tax is also recognised
in other comprehensive income or directly in equity respectively.

Current or deferred taxation assets and liabilities are not discounted.

(i) Current tax

~

Current tax is the amount of income tax payable in respecr of the taxable profit for the year or prior
years. Tax is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the year end.

(ii) Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from
the inclusion of income and expenses in tax assessments in periods different from those in which -
they are recognised in ﬁnancral statements.

Deferred tax is recognised on all timing differences at the reporting date. Unrelieved tax losses and
other deferred tax assets are only recognised when it is probable that they will be recovered against .
the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted
by the year end and that are expected to apply to the reversal of the timing difference.

© 3.14Dividends

Dividends and other distributions to company’s shareholders are recognised as a liability in the
financial statements in the period in which the dividends and other distributions are approved by the
company's shareholders. These amounts are recognised in the statement of changes in equity.

3.15 Related party transactions

The company dlscloses transactions with related parties which are not wholly owned with the same
group. It does not disclose transactions with members of the same group that are wholly owned.
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Rolf C. Hagen (U.K.) Limited

Notes to the financial Statements
for the year ended 31 December 2020

.4,

Cntucal accounting judgements and estlmation uncertamty

Estimates and judgements are continually evaluated -and are based on historical expenence and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

The directors are conscious that in preparation of these financial statements their judgement has been
used in certain areas, hamely:

' (i) Bad debt provision

No general provisions are recognised, specific bad debt provrsrons are established based on
management judgement which is driven by historic knowledge of debtors and experlence of collectability
of debt.

(ii) Stock provision

No general provisions are recognised; specific obsolete stock provisions are established at a: product
level based on management judgement which is driven by knowledge of market trends, demand
planning and any relevant excess stock holdings. :

(iii) Useful life of fixed assets’

Depreciation of the main material asset, the building, which is depreciated using a 4% reducing balance .
with a residual value which is estimated based on the lowest amount recoverable m the event of selling
the building at the end of its useful economic life. - .

Every care has however been taken ‘to ensure that that these judgements have been' used
conservatively and carefully backed up by their knowledge of the debtors, stock and assets. '
Turnover

The whole of the turnover is attributable to the company's pnncrpal actrvrty

Analysrs of turnover by country of destmatron

2020 . 2019

_ _ , £ £
United Kingdom ' 22,896,840 19,218,879
Rest of Europe o : . . 1,006,812 . 800,181

“Rest of the World o 34,755 . 43

23,938,407 ' 20,019,103
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Rolf C. Hagen (U.K.) Limited -

Notes to the finahtial statements
for the year ended 31 December 2020

6.  Operating profit

The operating profit is staged after charging:

" Depreciation of tangible assets -
- owned by the company

Auditors’ remuneration - audit of the financial statements
Auditors' remuneration - tax and accounting compliance services
.. Operating lease rentals ‘

7. = Employees

. Staff costs, including directors' remuneration, were as follows:

Wages and salaries
Social security costs
. Other pension costs

2020

2019

£ £
185,745 169,916
32,000 29,500
11,650 10,500
107,466 110,666
2020 © 2019

£ £
2,556,338 2,291,223
282,460 258,581
201,250 194,082
3,040,048 2,743,886

The average monthly number of employees, including the directors, during the year was as follows: .

Selling and distribution
Administration

Page 19

2020 2019
No. No‘.
39 43
33 29
72 72




Rolf C. Hagen (U.K.) Limited

Notes to the financial statements
for the year ended 31 December 2020

10.

Directors' remuneration

2019

2020
£ £
Directors' emoluments , _ ~ 369,505 © 277,590
Company distributions to defined contribution pension schemes 14,272 14,890
’ 383,777 292,480

During the year retirement benefits were accrumg to 2 directors (2019 2) in respect of defined

contribution pension schemes

.The highest paid dlrector received remuneratlon of £204, 599 (2019: £154,266).

The value of the company's contnbutlons pald to a defined contribution pension scheme in respect of the

highest paid director-amounted to £7,919 (2019: £7,819).

Interest receivable and similar income

2020 2019 .

e A :
Other interest receivable o -7 86 11,160
Derivative gain - forward contract o _ 4 . 5,408 28,087
© 5,494 39,247

Interest payable and similar expenseé

' 2020 2019
£ £
Bank loans and overdrafts . , 3 23,287 63,512
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Rolf C. Hagen (U.K.) Limited

Notes 'to the financial statements
for the year ended 31 December 2020

1.

. Tax on profit

2020

-Factors affecting tax charge for the year

2019

' £ £

Corporation tax

Current tax on profits for the year : '444,668 152,409
Adjustments in respect of prior periods (17,182) -
Total current tax o I ‘ . 427,486 152,409

Deferred tax

Origination and reversal of t:mmg dlfferences ' -(10,036) 9,054

Changes to tax rates : : 10,974 (953).

Adjustment to tax charge in respect of previous periods 18,379 Co-

Total deferred tax | - . 19,317 8,101

Tax on profit . 446,803 160,510

The tax assessed for the year is higher than (2019 higher than) the standard rate of corporation tax in

the UK of 19% (2019: 19%). The differences are explained below:

Factors that may affect future tax charges

A change to the UK corporation tax rule,was'annOUncéd in the Chancellor's Budget on 3 March 2021.

2020 2019
£ £
Profit before tax 2,222,428 778,029
Profit before tax multiplied by standard rate of corporation tax in the UK of .
19% (2019: 19%) : ‘ T 422,261 147,826
. Effects of: E
Expenses not deductible for tax purposes ' , 12,371 13,637
Adjustments to tax charge in respect of prior periods . ' . 1,197" -
Changes to tax rates : ' 10,974 (953)
- Total tax charge for the year 446,803 160,510

It was announced the corporation tax rate will increase to 25% by April 2023. As this change in UK
corporation tax rate had not been substantively enacted at the balance sheet date its effects are not

included in these ﬁnanmal statements.

Deferred tax balances have been calculated at 19% at the balance sheet date.
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Rolf C. Hagen (U.K.) Limited

Nofes to the financial étatements

12.

Tangible assets

Cost

At 1 January 2020
Additions

Disposals

At 31 December 2020
Accumulated depreciation
At 1 January 2020

Charge for the year
Disposals

At 31 December 2020

Net book value

At 31 December 2020

At 31 December 2019

for the year ended 31 December 2020

- : Fixtures,
Freehold  Plantand Motor fittings and A _
buildings  machinery vehicles  equipment Total
£ £ £ £ £
2,415,177 9,361 158,551 509,871 3,092,960
. 11,817 - 91,734 103,551
- (2,900) - (23,266) (26,166)
2,415,177 18,278 158,551 578,339 3,170,345
832,158 3,672 40,348 189,641 . 1,065,819
48,920 2,435 35,928 98,462 185,745
- (2,900) . (23,266) (26,166)
881,078 3,207 76,276 264,837 1,225,398
1,534,099 15,071 82,275 313,502 1,944,947
1,583,019 118,203 320,230 2,027,141

5,689
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'Rolf C. Hagen (U.K.) Limited

Notes to the financial statements
for the year ended 31 December 2020

13.

14.

Stocks
\ 2020 2019
. £ £
Finished goods and goods for resale - o 5,246,847 5,313,331

There is no signiﬂcant differ'enqe between the replacement cost of stocks and their carrying value.
Stocks are stated after provisions for impairment of £93,845 (2019: £42,996). -

The cost of inventories recognised as an expense amounted to £14,875,488 (2019: £12,691 ,‘637)’.

Debtors: amou‘nts falling due within one year

2020 2019

. , £ £
Trade debtors o 4,055,340 3,241,679
Amounts owed by group undertakings . ' o 50,585 33,387
Other debtors ' o 131,258 177,164
" Derivative financial instruments ) X ' - 39,075 33,667
Prepayments and accrued.income. . 1,449,152 125,228

5,725,410 3,611,125

Trade debtors are stated after pfovision for impairment of £40,380 (2019: £Nil).
Amounts owed by group undertakings are unsecured, interest free and répayable on demand.
The derivative financial instruments are measured at fair value, which is determined using valuation

techniques that utilise observable inputs. The key assumptions used in valuing the forward currency
contracts are the forward exchange rates for GBP:EUR (2019: GBP:EUR).
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Rolf C. Hagen (U.K.) Limited -

Notes to the financial statements
for the year ended 31 December 2020

15.

16.

" Creditors: amounts falling due after more than one year

Creditors: amounts falling due within one year

2020 2019

| » R £

Bank loaris and overdrafts . 1,075,898 1,785,296

Trade creditors ‘ ' ’ _ ) 1,036,497 301,138

Amounts owed to group undertakings 86,069 121,626

Corporation tax : | 332334 56,092

. Other taxation and social security * - : _ 188,966 255,238
Other creditors 4 - 40,759 75,100

_ Accruals and deferred income - 2,925,243 1,387,313

5,685,766 3,981,803

Bank loans and overdrafts comprise of;

- A bank loan of £244,143 ($333,280) (2019: £441, 1150 ($583,288)) which bears interest at 1.5% above

US LIBOR, is secured against freehold property and a fixed floating debenture, with a full matunty date

. of April 2022.

- Interest on bank overdrafts is charged at Bank of England base rate plus 1. 5% plus an addmona| 1%

annual facility fee. The overdraft limit is £1.75m.

.- Bank overdrafts are secured by debenture including -a fixed charge over all present freehold and

leasehold propenty; first fixed charge over book and other debts, chattels, goodwill and uncalled capital,

" both present and future; and first floating charge over all assets and undertaking both present and future.

2020 2019

£ Co £
Bank loans and overdrafts : ' ’ 60,997 25‘2,065A
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Rolf C. Hagen (U.K.) Limited

Notes to the financial statements -
for the year ended 31 December 2020

17.

18.

Loans and other borrowings

Analysis of the maturity of loans is given below:

Amounts falling due within 1 year

Bank loans and overdrafts

Amounts falling due 1-2 years

‘Bank loans

Amounts falling due 2-5 years

" Bank loans

-Deferred tax

“At1 January

Charged to the profit and loss account

At 31 December

The provision for deferred tax is made up as follows:

Fixed asset timing differences

‘Short term timing differences
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2020

2019

£ £
1,075,898 1,785,296
60,997 189,085
: 62,980
2020 2019
£ £
(74,901) (66,800)
(19,317) (8,101)
(94,218) (74,901)
2020 2019
£ £
(94,114) (74,785)
(104) (116)
(74,901)

(94,218)



Rolf C. Hagen (U.K.) Limited

Notes to the financial statements
for the year ended 31 December 2020

19.

20.

21.

22.

23.

Called up share capital

2020 2019 -
_ 4 £ £
Allotted, called up and fully paid ' o
100,000 (2019: 100,000) Ordinary shares of £1 each ' - .100,000 100,000
Dividends
2020 2019
£ £
" Ordinary g
* Final 2019 (2019: final 2018) paid , o 176,400 143,500

The dividend paid dunng 2020 of £176,400 was the fi nal dividend pald for.the year ended 31 December
2019.

No final dividend has been ptoposed for the year ended 31 December 2020 (2019: £Nil).

Pension commitments

The pension cost charge for the year in respect of the defined contribution pensuon scheme represents
contributions payable to the scheme by the-.company of £201 250 (2019: £194,082).

There were no outstanding pension contributions payable to the scheme at the end of the year .
(2019:£Nil).

Commitments under operating leases

“ At 31 December the company had future minimum lease payments due under non-cancellable operating

leases as follows:

2020 2019

£ £

Not later than 1 year _ : o 94,943 112,876
Later than 1 year and not later than 5 years o 82,634 146,959
Total -~ - : - ' 77577 259,835

1
)

Ultimate parent undertaking and contrelling party

_The immediate parent undertaking is Rolf C Hagen Inc., a company incorporated in Canada. The

ultimate parent undertaking is Hagensons Investment Inc., a company incorporated in Canada

Rolf C Hagen Inc. is the parent undertakmg of the smallest and largest group to consolidate these
financial statements at 31 December 2020. The consolidated financial statements of Rolf C Hagen inc.
are available from 20500 Trans Canada Highway, Baie d'Urfé QC HI9X 0A2, Canada

The company's ultimate controlling party is Mr R H Hagen, by virtue of his shareholdmg in the ultimate
parent undertaking. - )
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