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ﬂ Purpose of procedure or meeting

That the Joint Administrators' Proposals be approved
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u Other platform for decision procedure or meeting®

By Correspondence

@ If a meeting was not held at {or
the decision procedure was not
undertaken at) a physical location,
tell us what means were used—far
example emai, videolink

m Meeting

If a meeting was held was the required quorum met?
O Yes
O No

m Details of creditors’ decisions

Details of decisions including any madifications to the proposals approved by
the creditors are as follows:

That the Joint Administrators' Proposals be approved

Details of any resolutions passed

Give details of any resolutions which were passed.

- Under Rule 18.16 of the Insolvency Rules and in the absence of a
Creditors' Committee, the remuneration of the Joint Administrators
be fixed on a mixed basis being a set amount of £30,000 plus VAT
in relation to Statutory matters such as Compliance, Administration
and Planning, Creditors and Statutory Investigations and as a
percentage of asset realisations, being 20% plus VAT as detailed in
the Joint Administrators’ Report and Statement of Proposals. The
Joint Administrators be authorised to draw remuneration on account
of costs incurred as and when funds permit

- That the Joint Administrators be authorsed to draw Category 2
disbursements In accardance with their firm's published tanff

- The Joint Administrators will be discharged from lability under
Paragraph 88(2)(b} of Schedule B1 to the Insolvency Act 1886
immediately upon their appointment as Administrators ceasing to
have effect
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B_Presenter information

n Important information

You do not have to give any contact information, but if
you do it will help Companies House if there is a query
on the form. The contact information you give will be
visible to searchers of the public record.

Contact name

Brian Baker

All information on this form will appear on the
public record.

Where to send

Company name

Kingston Smith & Partners LLP

Address .
Devonshire House

|
l 60 Goswell Road
|

Post town

London
CountyfRegian

= efoi[ml (7]l

Lountry

1ox

Telephone

0207 566 4020

n—Checklist

We may return forms completed incotrectly or
with information missing.

Please make sure you have remembered the

following:

O The company name and number match the
information held on the public Register.

O You have signed the form.

You may return this form to any Companies House
address, however for expediency we advise you to
return it to the address below:

The Registrar of Companies, Companies House,
Crown Way, Cardiff, Wales, CF14 3U2.
DX 33050 Cardiff,

ﬂ Further information

For further information please see the guidance notes
on the website at www.gov.uk/companieshouse
or email enquires@companieshouse.gov.uk

This form is available in an
alternative format. Please visit the
forms page on the website at
www.gov.uk/companieshouse

This form has been provided free of charge by Companies House.
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Introduction and Background

The current directors’ father incorporated the Company in 1982, Undertaking steel fabrication,
he initially traded from home with engineering work carried out on site. The business grew
steadily and in the mid 80’s it rented its first prermises Some years later land was purchased,
on which a purpose built unit was constructed.

One of the current Directors, Kate Yeoman, joined her father's business in 1987 in the late
80's the Company suffered its first major setback with a bad debt of £100k. The family raised
funds freom a combination of loans, credit cards and mortgages to inject money into the business
and keep it afioat

Following this scare the Company centinued to thrive through the 90s and it bought
neighbouring land on to which the existing unit was extended. The customer base grew as the
Company continued to focus on its core market of manufacturing steelworks.

In the following decade there was an opportunity to diversify into the energy from waste secfor.
John Green was appointed director simultaneously. At the time, there were no concerns aver
the amount of landfill and it appeared a good area to develop. The Company became involved
in building prototype pyrolysis plant, generating gas from household waste. Whilst this work
was innovative and exciting, it stiil sat in the background behind the core steel fabrication work,

in 2005 with the business still growing, another local building was purchased. Work on
pyrolysis continued. Landfill started to become an issue and the need to find other ways of
wasle disposal came to the fore.

In 2008 the Company was asked to get involved with new technology by New Earth and a
£3million contract was received to build a new plant. The contract was successful and the
Company was invited to build and instafl further plant as phase 2 was rolled out. This new
contract value was £3.5million. This required larger floor space to fuffil the order and the
Company moved again to accommodate the project.

By 2010 the Company began to suffer from the recession as the demand for steel fabrication
slowed. This was counteracted however by the steady progress of the energy from waste
projects, which were increasing as the sector became more popular. The Company had
successfully built a reputation for its ‘one stop shop' capabilities. By this time contracts were
handled for the likes of Chinook, Clean 6, Biomass Power and Crassrail.

Three years ago the Board made a conscious effort to focus on its Tier One’ customers and
was successful in increasing its work with each one. Crossrail instructed the Company on a

new project worth £1.3million.

As the Company moved into 2017 however the economy began to change. Contracts were
being deferred. Clients were struggling to get investment confirmed and promises of new
projects were not being fulfilied, or at best being deferred by several manths.

In October 2017 the Company was in lengthy discussions with Q projects about starting a new
large contract, However, funding was withheld by the European Technology Industry meaning
the project was put on stop. Phases 2 and 3 were also delayed indefinitely A second major
contract, which was due to commence late 2017 for £1.7M was also deferred.

In March 2018, a contract with ICC Group, a Canadian Company, was agreed but has failed to
start despite correspondence suggesting investment would be received any time soon. The
directors continued frading on the promise the contract would begin imminently and an upfront
payment would be forthcoming. The funds never materialised.

Amidst creditor pressure and concerns over the false promises of contracts commencing, the
directors felt they were losing their own credibility. Advice was duly sought from FRP Advisory
LLP {"FRP"). Letters were sent to creditors offering repayment plans. Whilst most creditors
were generally supportive, some kept pressing for payment.

Jaint Adminstrators’ Report and Statement of Proposals
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FRP introduced the directors to Advantedge Commercial Finance (North) Limited who agreed
an invoice discounting facitily 1o assist with cashflow. Unfortunately, this took longer than
anticipated to set-up as the censent of an existing charge holder was regured to allow
Advantedge a first charge over the book debts The Company however continued to struggle
for cashflow as not all iInvoices were accepled for early payment

The final blow came when two major contracts on which the Company was relying failed to
come through. Biomass Power, a project due o begin mid 2018 has been delayed to 2019 and
George Koch, suppliers to the auto industry, alsc finally delayed until 2019 a project which had
been due to commence September 2017.

With insufficient steel fabrication work to sustain the business and potential orders falhing away
a further review was scheduled with FRP Advisory on § October 2018 On 4 October however
the Company received a winding-up petition and the decision was taken that the Company
could no longer trade its way out of difficulty. The Company ceased trading on 12 October when
employees were made redundant,

FRP Advisory was instructed to assist the directors in placing the Company into liquidation.
However, on 22 October a Qualifying Floating Charge holder invoked its option of appointing
administrators over the Company to protect its position and as a result, Brian Baker and Ryan
Davies of Kingston Smith & Partners LLP, Devonshire House, 60 Goswell Road, London,
EC1M 7AD were appointed Joint Administrators of the Company by a Qualifying Floating
Charge Holder on 22 October 2018. Brian Baker and Ryan Michael Davies are licensed to act
as insolvency practitioners in the UK by the ICAEW.

This firm's Privacy Notice about the way that we will use, and store personal data can be found
at hitps:/lwww kingstonsmith.co.uk/kspiip-gdpr/. If you are unable to download this, please
contact us and a hard copy will be provided to you.

The Joint Administrators of the Company, act jointly and severally in the Administration.

The EU Regulation on Insolvency Proceedings 2000 applies to the Administration, The
proceedings are main defined by Article 3 of the Regulation. The Company is based in the
United Kingdom.

This report incorporates the Joint Administrators’ statement of proposals made under
paragraph 49 of Schedule B1, which will be treated as delivered to creditors on 12 December

2018.

Administration Strategy and Objective

The Joint Administrators must perform their funclions with the purpose of achieving one of the
following objectives:

" Rescuing the Company as a going coneern; or

L Achieving a better result for the Company's credifors as a whole than would be fikely
if the Company were wound up (without first being in Administration}; or

- Realising property in order to make a distribution to one or more secured or preferential
creditors.

It was not possible to rescue the Company as a going concern in its current guise as the
Company had no cash reserves or funding available to facilitate trading in Administration or
through a Company Voluntary Arrangement ("CVA" and all employment contacts had been
terminated on 12 October 2018.

It is alsc net possible to achieve a better result for the Company's creditors as a whole than
would be likely if the Company were wound vp (without first being in Administration) as it had

Joint Administrators’ Report and Statement of Proposals
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ceased trading prior to the appointment of the Jeint Administrators by a Qualifying Floating
Charge Helder.

The Joint Administrators’ functions are being carried out with the objective of realising property
in order to make a distribution to one or more secured or preferential creditors. Full details on
the potential asset realisations of the Company is provided below. We anticipale realisations
from the sale of the Company's trading premises and Freehold Property, Units 4 & 5 Robottom
Close, Off Leamore Lane, Walsall, WS2 7EB (“the Property”), will allow for all secured charge
holder liabilites to be settled in full,

Should the sale price of the Property result in significant surplus funds being received in the
Administration, this could potentially result in further disiributions to both the preferential and

unsecured creditors.
Progress Since Appointment

The Joint Administrators’ involvement pre-appointment was purely to provide the Floating
Charge Holder with general insolvency advice and clarify the options available and liaising with
FRP Advisory LLP to ascertain the work carried out by them to date. Following our appeintment,
contact was maintained with FRP Advisory LLP to obtain contact information for the directors
and to take possession of the books and records available.

On the date of my appointment as Joint Administrator, 1 attended the trading premises of the
Company and met with the directors in order to obtain background information into the
Company, employee information and financial information including a schedule of assets and
liabiities.

A member of staff was retained for a week after the Administration Order was granted in order
to liaise and provide information to the Joint Administrators and also to bring the Company
Records up to date.

It appears that a majority of the chattel assets owned by the Company were sold to a 3" party
and subsequently leased back to the Company in August 2018. Independent Agents, Hilco
Global has reviewed the lease agreement which was for £100,000 plus VAT. They have valued
all assets and concluded the assets were sold at market value. | can confirm that £100,000
plus VAT was received by the Company. Subsequently some creditors are claiming finance
remains outstanding on some of the equipment sold to the 39 party. The claims are currently
being investigated by Hilco Global and the Joint Administrators.

| have taken steps to identify and safeguard Compahy assets, in particular the Freehold
Property. Upon appointment, { immediately obtained insurance and instructed GVA real estate

advisor to assist in dealing with the Property

Agents, JG Collection Services were instructed to attend the Property and with the assistance
of a staff member, collect all of the Company's books and records, which are currently being
held securely and reviewed.

An associated Company, Bricesco Limited (Company number 06035964) co-occupied the units
and | have recently agreed with Bricesco Limited, a Licence to Occupy until 16 February 2019,

The Company also leased Unit 3 Robottom Close, Off Leamore Lane, Walsall W32 7EB. It
appears the lease agreement expired prior to the Administration.

All employees have been advised of our appointment and | am liaising with the Redundancy
Payments Office in relation to the employee claims submitted.

Jomnt Admimistrators’ Report and Statement of Propesals
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Administration (including statutory compliance and reporting)

Following my appointment, the strategy for the Administration was carefully assessed to ensure
that a coherent planned process for the case could be achieved. This work will, where
appropriate, have included liaison with solicitors to deal with any legal considerations
surrounding the Company’s insoivency {such as assessing the validity of any 3 party security
in relation to the assets) and liaising with valuation agents about the most appropriate means
of realising the value in the Company’s business and assets.

| have also dealt with a number of statutory formalities which are required of me under related
legislation. Typically, this includes issuing and filing all appointment notices with creditors and
the Registrar of Companies and also advertising my appointment in the London Gazette.

Other statutory duties performed are outlined in further detail in the fees information which can
be found at Appendix D. Please note that much of this work will have been perfarmed to comply
with statutory requirements and as such may hot necessarily add any value to the insolvent
eslate.

Trading

As advised, the Company ceased trading on 12 October 2018, prior to my appointment as Joint
Administrator

Realisation of assets
Unit 4/5 Robottom Close, Off Leamore Lane, Walsalf WS2 7EB ("the Property”)

The Company owns the zbove mentioned Freehold Property. On 22 Oclober 2018 GVA
attended the Properly and subsequently prepared a valuation report and proposed sale
strategy. Due to a limited supply of similar freehold industrial properties within the immediate
vicinity, our agents are seeking offers in the region of £1,200,000.

GVA has launched a comprehensive marketing campaign including adverts in local and
regional papers, sale boards, 3 party websites and distributing the sales particulars to their
client database. 12 December 2018 is the final deadline for offers to be submitted for

consideration.

Due to the Property being subject to severai fixed charges (full details provided in $2.28 to 2.30)
the sale price achieved will ultimately decide whether any surplus funds will be available for the
benefit of preferential and unsecured creditors.

Secured Book Debis

As advised above, the Directors entered into an invoice discounting facility with Advantedge
Commercial Finance (North) Limited (“Advantedge”) in August 2018. The Directors have
advised in their Statement of Affairs that the balance of the Debtor Ledger as at the date of
Administration stood at £68,593. The balance the Diectors believe to be outstanding to
Advantedge at this date (not including early termination fees and additional charges) to be
£50,751. This indicates a potential surplus of £17,842.

Advantedge are continuing to collect in the Debtor ledger and are providing regular updates.

To date insufficient funds have been received to enable Advantedge to collect out and reassign
the remainder of the ledger for the Joint Administrators to pursue.

Joint Admunistrators' Repont and Statement of Proposals
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Office Furniture

Upon attending the Property | was advised that the majority of plant and machinery assets were
leased from a 3Y party, having been sold under a sale and lease back agreement earlier in
2018. Company assets that remained at the Property was miscellaneous office furniture and
equipment with minimal realisable value. The Oirectors have advised in their Statement of
Affairs that the assets are estimated to realise a total of £100.

Insurance Refund

Upon appaintment, | was advised by the Company's insurance provider that duplicate
payments have been received. | immediately requested for the overpayment to be refunded.
The sum of £1,635.71 has been received.

The work undertaken by the Joint Administrators and their staff to date in realising the
Company's assets has been necessary in order to maximise the likelihood of a return to
creditors being made. Where assets remain to be realised, these will be dealt with as the
Administration progresses and further updates will be provided to creditors in my progress
reports.

Further information on the estimated outcome of the Administration can be found in section 9
below.

Creditors
Secured Creditors
The following creditors hold fixed and floating charges in relation to the Property.-

» Security Trustee Services Limited, fixed and floating charge created 24 August 2016.
Cutstanding balance is £184,000.

s Art Share (Sociat Help Association for Reinvesting in Enterprise) Limited, fixed charge
against the Property created 14 August 2017 with an outstanding balance of £159,837.

« Together Commercial Finance Limited fixed and floating charge created 1 August 2018,
Outstanding balance of £644,261.

Advantedge created a fixed and floating charge on 8 August 2018. The fixed charge relates
mainly to the Company’s Debtor Ledger. The balance outstanding to Advantedge to date is

£9,640.83.

Based on initial information it is anticipated that secured creditors will receive payment in full in
respect of their fixed charges.

Preferential Creditors
The Company had 43 employees who may have preferential claims for outsianding holiday pay
and unpaid wages. The relevant forms were provided to the staff, who have all been made

redundant as at 12 QOctober 2018. Their claims are being dealt with by the Redundancy
Payments Service ("RPS").

! expect to receive a subrogated claim for this element from the RPS in due course. The
Directors have estimated the preferential claim in the Administration o be £27,446.

Joint Administrators’ Report and Statement of Proposals
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Unsecured Creditors

The Company has circa 250 unsecured creditors and suppliers {inciuding employee claims for
redundancy pay and payment in lieu of notice) with debts totalling in excess of £2million.

| will lodge claims from these creditors as they are received Adjudication will follow at a later
stage, if appropriate.

Investigations

The Joint Administrators are required to comply with legislation such as Company Direclors’
Disqualification Act 1986 ("CDDA") and Statement of insolvency Practice 2 — Inveshgations by
Office Holgers in Administration and Insolvent Liguidations. Work in this area may not
necessarily bring any financial benefit to creditors, unless these investigalions reveat potential
asset recoveries that the Joint Adminisirators or subsequently appointed Joint Liquidators can
pursue for the benefit of the creditors.

I ean confirm that | will shortly submit a report on the conduct of the Directors of the Company
to the Department for Business, Energy and Industrial Sirategy under the CDDA 19886. As this
is a confidential report, | am unable to disclose the contents.

Shortly after our appointment, an initial assessment was made of whether there could be any
matters that might lead to recoveries for the estate and what further investigations may be
appropriate. This assessment took into account any information provided by creditors. Our
investigations are ongoing.

Joint Administrators' Receipts and Payments

A summary of receipts and payments for the Administration period from the date of my
appointment to date is attached at Appendix B.

Financial Position

Attached at Appendix C is a summary of the Directors' Estimated Statement of Affairs of the
Company as at the date of the appointment of the Joint Administrators. This was verified by a
statement of truth by the Directors on 6 November 2018 and is stated before the costs of the
Admimnistration procedure are considered.

Three of the four Directors have signed the Statement of Truth attached to the Statement of
Affairs. | have requested the remaining Director review the Statement of Affairs and provide me
with a signed Statement of Cancurrence prior to filing the documentation at Companies House.

| have the following observations to make in relation to the Directors’ Estimated Statement of
Affairs:-

Any surplus from the sale of the Property would fall to floating charge holders, which could only
comprise of Advantedge should they not be paid in full from the Debtor Ledger.

Office Furniture would be covered by any floating charges.

| understand that Plant and Machinery had been sold and leased back to the Company and as
such are no longer assets of the Company.

Proposals

It is proposed that the Joint Administrators will continue to manage the affairs of the Company
in order to achieve the objective of the Administration. In the circumstances it is proposed that;

Joint Admirustrators’ Report and Statement of Proposals
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if, having realised the assets of the Company the Joint Administrators think that a distribution
wilf be made to the unsecured creditors other than by virtue of section 176A(2)(a) {distribution
to the unsecured creditors from the fund created out of the Company's net floating charge
property, known as the Prescribed Part), they propose filing a notice with the Registrar of
Companies which will have the effect of bringing the appointment of the Joint Administrators to
an end and will move the Company automatically info Creditors’ Voluntary Liguidation ("CVL")
in order that the distribution can be made. In these circumstances, it is proposed that the Joint
Administrators in office at the date of conversion to CVL will become the Joint Liquidators in
the CVL. The acts of the Joint Liquidators may be undertaken by either or both of them.

If the Joint Administrators think that the Company has no property which might permit a
distribution to its creditors other than by virtue of section 176A{2)a) (distribubon to the
unsecured creditors from the fund created out of the Company's net floating charge property,
known as the Prescribed Part}, they will file a notice with the Court and the Regsirar of
Companies for the dissolution of the Company.

See Section 6 below on Exit Routes for further information on the exit routes available from
Administration,

The Joint Admmnistrators shall do all such other things and generally exercise all of their powers
as contained in Schedule 1 of the Insolvency Act 1886, as they consider desirable or expedient
to achieve the statutory purpose of the Administration.

if the Joint Administrators consider it necessary to extend the period of the Administration, they
will seek the consent of creditors or the approval of the Court to the extension. Creditors may
consent to an extension for a period of up to one year and the Court can order that the Joint
Administrators' term of office be extended for a specified period determined by it.

The creditors consider esiablishing a Creditors’ Committee and that if any such Committee is
formed they be authorised to sanction the basis of the Joint Admirustrators’ remuneration and
disbursements and any proposed act on the part of the Jaint Administrators without the need
io report back to creditors generally, to include any decision regarding the most appropriate
exit route from the Administration.

The basis of the Joint Administrators’ remuneration may be fixed as one or more of the following
bases and different bases may be fixed in respect of different things done by them:

. As a percentage of the value of the assets they have to deal with, or

a By reference to time properly spent by the Joint Administrators and their staff managing
the Administration, or

n As a set amount

In accordance with Statement of insolvency Practice 9, issued by the Association of Business
Recovery Profsssionals, the Joint Administrators be authorised to draw Category 2
dishursements as and when funds are available, in accordance with their firm's published tariff.
Details of Category 2 disbursements charged by the firm can be found at Appendix D.

Where no Creditors’ Committee is appeinted the remuneration and disbursements of the Joint
Administrators shall be fixed by a decision of creditars or where the Joint Administrators think
that the Company has insufficient property to enable a distribution {o be made to the unsecured
creditors (other than via the Prescribed Part), approval will be sought from the secured and (if
necessary} the preferential creditors in accordance with insolvency legislation. The Joint
Administrators will also seek approval for any unpaid pre-adminisiration costs detailed in this
report and their discharge from liability in the same manner.

Joint Administrators' Report and Statement of Proposals
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In this case, the Administrators are seeking to approve the basis of their remuneration as
follows:

. As a percentage of the value of the assets with which the Administrators have to deal
with; and
- As a set amount

Further details about the proposed fee basis can be found in Section 8 below and Appendix D.

The Joint Administrators will be discharged from liability under Paragraph 98 of Schedule B1
to the Insclvency Act 1986 immediately upon their appointment as Joint Administrators ceasing
to have effect.

Exit Routes

All Administrations automatically come to an end after the period of one year, uniess the
Company's creditors agree to extend this period, or the Court orders the Joint Admnistralors’
term of office be extended for a specified period of time.

At the time of drafting these Propasals we do not believe that an extension o the period of
Administration will be necessary, however we will confirm the position to creditors in a
subsequent progress report in due course.

Based on information currently available, the information on the exit route(s) we believe may
be appropriate in this Administration are set out below.

Dissolution of the Company

Should sufficient realisations be received following the sale of the Property and the Jont
Administrators think a dividend will be paid to the unsecured creditors other than by virtue of
the Prescribed Part, the Joint Administrators will make an application to Court to enable them
to make a distribution to unsecured creditors in the Administration.

Should the sale of the Property not generate sufficient surplus funds {after settling the secured
liabilities) the Joint Administrators think that the Company has insufficient property to permit a
distribution to the unsecured creditors and that there may only be a distribution available to the
secured and/or preferential creditors of the Company. As a result, once these distributions
have been made, a notice will be filed at Court and with the Registrar of Companies with the
Joint Admirustrators’ final report, for the dissolution of the Company.

The Joint Administraters' appointment will end following the registration of the notice by the
Registrar of Companies.

Pre-administration Costs

Pre-administration costs are defined as:

(i} Fees charged, and

(i) Expenses incurred

by the Joint Administrators, or another person qualified to act as an insolvency practitioner
befare the Company entered Administration (but with a view to its doing so}, and "unpaid pre-
administration costs” are pre-administration costs which had not been paid when the Company

entered Administration.

| confirm there are no pre-administration costs in this case.

Jomnt Administrators’ Report and Statement of Proposals
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Joint Administrators’ Remuneration

In accordance with Insolvency legislation, Administrators are required fo seek approval of their
fees in respect of retating to the sale of a fixed charge asset from the secured creditors. The
fixed charge holders have approved the Joint Administrators’ remuneration at 5% plus
dishursements and VAT on the gross sale price of the Property.

In addition, as Joint Administrators we are required to provide creditors with details of the work
we propose to undertake in the Administration and the expenses we consider will be, or are
likely to be, incurred in dealing with the Company’s affairs, prior to determining the basis upon
which our remuneration will be fixed for dealing with all non-charged assets and statutory
matiers.

{n addition to this, where Administrators seek agreement fo the basis of their remuneration by
reference to time properly spent by them and their staff in attending to matters arising in the
Administration, a fees estimate outlining the time and estimated cost of the work to be done
must also be provided.

In this case, we are not seeking to determine the basis of our remuneraticn as time properly
spent by us and our staff in dealing with the affairs of the Company and we are therefore not,
required to provide a fees estimate to creditors. Details of the basis or bases we are propasing,
together with informalion about the work we consider will be necessary in this case and the
expenses we consider will, or are likely to be, incurred on this case can be found at Appendix
D. Further information on the work done since our appointment to the date of this report, can
be found in section 2. Appropriate approval to the basis of our remuneration will be sought as
outlined in section 5 of this report

In circumstances where our initial investigations reveal matters for further detailed investigation
or previously unknown assets to be realised, we reserve the right to refer back to creditors to
establish how we are to be remunerated for such additional work, which may be proposed on
a time cost basis. if such work proves necessary, we will revert to creditors with our fees
estimate for approval.

We will provide updates on the expenses we consider will be, or are likely to be, incurred during
this case with our progress reports in due course.

Administrators may include details of the remuneration they anticipate will be charged and the
expenses they anticipate will be incurred if they become the Liquidators in the subsequent CVL.
This can be done when seeking approval to the basis of their remuneration as Administrators,
or alternatively their fees estimate for the CVL can be provided once the Company has moved
into CVL. Please refer to Appendix D to this report for further information.

A copy of "A Creditors’ Guide to Administrators’ Fees” is available on request or can be
downloaded from www.ks.co.uk/creditors-quides-fees/. If you would prefer this to be sent to
you in hard copy please contact Carly Blackburn of this office on 0207 566 4020.

Estimated Outcome

An estimate of the outcome of the Administration as at 11 December 2018 is attached as
Appendix E. This indicates the fixed charges will be settied in full from the sale of the Property
and should significant surplus funds be made available, a distribution to preferential creditors
may also be declared.

Should following the above, funds remain in the estate, the Joint Administrators will seek a
Court Order to allow a distribution 10 be made to unsecured creditors in Administration.

Based on the Directors’ Estimated Statement of Affairs atlached to this report the estimated
value of the preferential creditors is £27,446 and the unsecured creditors is £2,003,017.

Joint Administrators’ Report and Statement of Proposals
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9.4

9.5

10

101

10.2

As previously advised, the oufcome of the sale of the Company’s Freehold Froperty will
determine whether sufficient funds are available to allow a distribution to be made. If sufficient,
an application will be submitted to Court to enable the Joint Administrators make a distribution
to unsecured creditors in the Administration.

As advised in .2.28 to 2.30, the Company granted severai fixed and floating charges. Based
on initial information it appears all charge holders wilt be paid in full under their fixed charge.
Accordingly, there is no requirement for the Joint Administrators to create a fund out of the

Company’s net floaling charge property for the benefit of unsecured creditors (known as the
Prescribed Part), which only applies to charges created after 18 September 2003.

Proposals approval and next report
| am seeking a decision of creditors on the approval of our proposals by correspondence. The
letier issued to creditors conlains the link to this report and further information about this

decision process.

The Joint Administrators are required to provide a progress report within one month of the end
of the first six months of the Administration and we will report to you again at this time.

For and on behalf of
Afticrose Limited

NIV e
BRIAN BAKER
Joint Administrator

Enc

Jomt Administrators’ Repoert and Statement of Proposals
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Appendix A

Statutory Information

1 Company information
Company name Atticrose Limiled - A -
Trading name(s) .| Nooe e . -
_Reaistered number . 01639079 . L B
Registered office address Devonshire House
60 Goswell Road
London
EC1M 7AD
Former registered office address | Unit 4/5 Robottom Glose i
Off Leamore Lane
Bloxwich
Walsall
West Midlands
WS2 7EB
| Trading address(s) As above T o
Court details In the High Ceurt of Justice Business and Properiy Couris in Leeds
i e insolvency and Companes List ]
| Court reference number 10670f2018 ... T, ,,
2 Details of the Company’s Directors, Secretary and Shareholdings
Director(s} T T
| Richard Joseph Endgewater 0170972073 B —
Oouglas John Green _ _01/1171993 L __| 5Ordinary £1 shares
_Stuart Edward Kitson | Before 27 /07 / 1991 30 Ordinary £1 shares
| Katie Rachel Elizabeth Yeoman o ot/o1f1996 | | 25 Qrdinary £1 shares
| Secretary - B o
| Katie Rachel Elizabeth Yeoman ~22/7272003 N o
3 Joint Administrators' Details
o e i K L e F™ g e
Name of Joint Administrators Brian Baker Ryan Michael Davies o
Devonshire House Devonshire House
60 Goswell Road 60 Goswell Road
Address Lordon London
EC1M 7AD EC1M 7AD
Telephone Number T '02075664020 T " 7702075664020
[ Fax Number 020 7566 4021 _ 020 7566 4021_
| Administrator’s 1P Number 10530 15250
AuthorisingBody ICAEW _ICAEW o
Dsate of Appoiniment ] 22 October 2018 22 October 2018 o

Joint Administrators' Report and Statement of Propesals
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Appendix 8

Receipts and Payments Account for the Period from 22 Octeber 2018 to 11 December 2018

Joint Administrators’ Report and Statement of Proposals



Atticrose Limited
{in Administration)

Joint Administrators' Summary of Receipts and Payments
To 11 December 2018

RECEIPTS Statement Total (£)
of Affairs (£)

Freehold Property 950.000.00 0.00
Secured Book Debts 68,593.00 G.00
Insurance Refund 1,635.71
1,635.71

PAYMENTS
Chargehotder - Together Commercial Finan {640,000 00) 0.00
Chargeholder - Art Share (Social Help As {158,409 00) 0.00
Security Trustee Services Limited (185,371.00) 0.00
Advantedge Commercial Finance {North) L (50,751.00) 0.00
Wages & Salaries £622.07
PAYE & NI 346.08
Trade & Expense Creditors (1,381,850.00; 0.00
Employees (513,788.00) 0.00
HM Revenue & Customs (PAYE) {57,379.00) 0.00
HM Revenue & Customs (VAT) {50,000.00) 0.00
966.15
Net Receipts/(Payments) 667.56

MADE UP AS FOLLOWS

Bank 2 Current Metro Bank 667.56

667.56

Page 1 of 1 IPS SQL Ver 6§04 11 Decemboer 2018 10 46



ATTICROSE LIMITED - IN ADMINISTRATION

Appendix C

Summary of the Directors’ Statement of Affairs of the Company as at 22 October 2018

Joint Admunistratars’ Report and Statement of Proposals



R3.30 IR 2016

(a) Jrxer e sud whihews of
vegistored afln o of the ¢ sny

{b} Insert date

Statement of affairs

Name of Company

Atticrose Limitad

in the High Court of Justi;
Business and Property Courts in L eads
Insolvency and Companies List (Chd)

Stuemend as o the affairs of (a) Atticrose Limited, Unit 4/5 Robottom Close, Off Leamore

Lane, Boxwich, Walsalf WS2 7B

Cotnpany number

01638079

Court case number

1067 of 2018

on the (b) 22 October 2018, the date that the Company entered adminlstration.

Statement of Truth

| believe that the facts stated in this statement of affairs are a full, true and complate

statement of the affairs of the above-named company as at {b) 22 October 2018 the date that

the Company entered administration.

Full name € 1< wasts ‘Sq>ggr1__g@:_be,'§y&1£€_

Signed - .

Nt

S

Dated (9&' PoabrnbEl 2008




R3.30 IR 2016

(a} Iasent nnene sunl sl of
registeresd plhwce 0F the £ coipany

{b) lsext date

Statement of affairs

Name of Company Company number
Adticrase Limited 01638079

in the High Court of Justice [ Court case number
Business and Property Courts in Leeds i

Insolvency and Companies List (Chd) E 1067 of 2018

SEtemcrt as to the affairs of (2) Atticrose Limited, Unit 4/5 Robottom Close, Off Leamore
Lane, Bioxwich, Walsall WS2 7EB

on the {b) 22 October 2018, the data that the Company entered adminisiration.

Statement of Truth

| believe that the facts stated in this statement of affairs are a full, true and complete
statement of the affairs of the above-named company as at (b} 22 October 2018 the date that

the Company entered adminjstration.
Full name vty L@y aenea T FEeanen]

Signed a\ . O —

Lt - -
Dated K_ BIrLETNa R EL o
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(8} basent naie s acbosess of
registerced e e of the O appany

(b) Insert date

Statement of affairs

Name of Company Company number

Atticrose Limited 01639079

Court case number

Business and Property Courts in Leeds

Insalvency and Companies List {(Chd) 1067 of 2018

Sualisnont as lo the affairs of (a) Atticrose Limited, Unit 4/5 Robotiom Close, Off Leamore
Lo, Blaawich, Walsall WS2 7EB

on the {b) 22 October 2018, the date that the Company entered administration.

Statement of Truth

| believe that the facts siated in this statement of affairs are a full, true and complete
statement of the affairs of the above-named company as at (b} 22 October 2018 the date that

the Company entered administration.

Full name  Somoaert | & O oamanid | v YTrng

Signed :“)\,{-3’”\:; e

Dated (O Noweanaes aALS
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(&) Inseri pams and addsess of
st red eoffice of die Company

(b} Inserl date

Statement of affairs

Name of Compary

Atticrose Limited

1n the High Court of Justice
Business and Property Courts in Leeds
tnsclvency and Companies List (Chd)

Company numbe-

01838079

Court case number

1067 of 2018

Siatement as 1o the affairs of (a) Atticrose Limited, Unit 4/5 Robottom Close, Off Leamore

Lane, Blexwich, Walsall W52 7EB

on the (k) 22 Qctober 2018, the date that the Company entered administration.

Statement of Truth

| befiave that the facts stated in this statement of affairs are a full, true and complete
statement of the affars of the above-named company as at (b) 22 October 2018 the date that

the Company entered adminisiration.

Full name S50 WiXsord

Signed =0 \,l::‘::_; R

Dated

Vk}(ut—\‘('\.&' ‘ftarv-.!\':u

Q\LAA!’\‘.;_\")

B D EeaTE L



A — Summary of Assets

Assels ;
Book [ Estimated 1o
Value | Realise
Assels subject 1o fixed charge: § £ : £
H

Pleeios  (Cle Py weng \a'\wr:) 150,000 W E, 0 Cs

FlonE € agaceal TR TRt DRTGREE { tiiﬂ,é‘ax:)

2D etk et 5 (1N, H0A
R AESeTreL Po1ss, 2
pac] e | oy 182,480
Leass A~nNCcE [ 1P (196, zib) | (13, ?Sb)
DEBTORS
Apv ANTES &L  FACToINTG by, 93
(o, TS0) | i, BFZ

Assets subject to floating charge:
NousE |

Uncharged assets;

OFfF s fuesaTues. ico

|23 em)

Estimated total assets available for preferential creditors

Signature ﬁ\}\,\’\‘ l PDate_ o 1. \¥
YK
g
(},‘f‘:"'“\‘% M\j




A1 - Summary of Liabilities

Estimated fotal assets available for preferential
creditors {carried from page A)

Hotiomy FrAY

NMAGES AreEARS
Estimated deficiency/surplus as regards preferential creditors

Liabilities
Preferential creditors:-

Estimated prescribed part of net property where applicable (to carry forward)

Estimated total assets available for floating charge holders

Debts secured by floating charges

Estimated deficiency/surplus of assels after floating charges

Estimated prescribed part of nef property where applicable (brought down)
Total assets available to unsecured creditors

Unsecured non-preferential claims (excluding any shortfall io floating charge
holders) sansecutép  EMICrSE 3

€ g s l ey S CONt
Estimated deficiency/surplus as regards non-preferential creditors
(excluding any shortfall to floating charge holders)
Shortfall to fioating charge holders {brought down)
Estimated deficiency/surplus as regards creditors

Issued and called up capital

Estimated total deficiency/surplus as regards members

oy

"y

bstmated
to realise

£

: 33('29,5?2:5}

(24,6%)

£

Z,002 oy

2,003 Cit

£

2,32 &2

Date b AL - \G .

Signature h'\{*’.) ’ S
ey r">

=
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ATTICROSE LIMITED - iIN ADMINISTRATION

Appendix D

Additional Information in Relation to Joint Administrators’ Fees

1.1

1.2

1.3

2.1

3.1

32

Fee Basis

The Joint Administrators are seeking to agree the basis of their remuneration i this case on a
mixed basis of a set amount of £30,000 and also as a percentage of 20% of asset realisations.
Attached to this appendix are details of the work the Joint Administrators propose to undertake
and the expenses the Joint Administrators consider will be, or are likely to be, incurred.
Information about the work done to date can be found in the body of the Joint Administrators’
Report and Statement of Proposals at Section 2.

The fees estimate is based on information abou! the Company's affairs available to the Joint
Administrators at the present time. Should any matters arise which impact on this estimate,
such as additional investigatory matters or potential realisable assets, further time or cost wil
be incurred and it may be necessary to revise the Joint Administrators' estimate of fees.

In this case, we do not anticipate that it will he necessary to seek further approval to increase
the level of the fees estimate if the time incurred is in excess of the fees estimate enclosed with

this report.

Expenses

Below is a table which outlines the expenses that we consider at this stage will be, or are likely
to be, incurred in dealing with the Company's affairs. We will provide an update to creditors in
my future progress reports.

B

Agent's cosis in dealing with ) Percentage of asset

the Property GVA realisations plus disbursements 18.000
. . Percentage of asset

Agent's costs in dealing with Hitco Global realisations, fixed fees pius 5,000

the chattel and leased assels disbursements

Solicitor's fees in dealing with

Licence 1o Occupy and sale of | Shulmans Solicitors Time Costs basis 10,000
the Property I e
Ingurance (Property) | Marsh Selfee - 1,000
Coliection, Storage and .
Destruction of Bgoks and 'éG Cpllechon Fixed fees plus disbursements 300
ernvices
_Records L o
Statutory advertising M Scalerate i EER
Adminsstrator’s bond Marsh R Secalerate 1201
Direct cost of
Staff related travel expenses Administrators & their | At cost 100
staff
| Fostage ] Royal Mail | Atcost o -

Staff Allocation and the Use of Sub-Contractors

The general approach to resourcing our assignments is to allocate staff with the skills and
experience to meet the specific requirements of the case.

The constitution of the case team will usually consist of a Partner, a Manager, and an
Administrator or Assistant. The exact constitution of the case team will depend on the
anticipated size and complexity of the assignment and the experience requirements of the
assignment. Where the basis of the Administrators’ remuneration is being proposed on a time
cost basis, details of our current charge-out rates can be found below,

Joint Admienistrators’ Report and Statement of Proposals
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4.2

4.3

44

We are not proposing fo utilise the services of any sub-contractors in this case.

Joint Administrators’ Disbursements

Category 1 disbursements do not require approval by creditors. The type of disbursements that
may be charged as a Category 1 dishbursement {0 a case generally comprise of external
supplies of incidental services specifically identifiable to the case, such as postage, case
advertising, invoiced travel and external printing, room hire and document storage. Also
chargeable will be any properly reimbursed expenses incurred by personnel in connection with
the case. Any Category 1 disbursements we anticipate being incurred in this case are included
in the table of expenses above.

Category 2 disbursements do require approval from creditors. These are costs which are
directly referable to the appointment in question but are not payments which are made to an
independent third party and may include shared or allocated costs that can be allocated to the
appointment on a proper and reasonable basis such as internal room hire, document storage
or business mileage.

We would advise that the following Category 2 disbursements are currently charged by this
firm:

Typeandpurpose . £
1PS License ] . . .80

Separate approval will be sought for the authorisation of this firm’s Category 2 disbursements
from creditors.

Joint Administrators’ Report and Statement of Proposals



Atticrose Limited (“the Company”)

Fees Information in accordance with The Insolvency (England and
Wales) Rules 2016 and Statement of Insolvency Practice 9

Fees Overview

Prior to an insolvency practitioner agreeing the basis of their remuneration as Joint Admunistrators,
details of the work proposed to be done and the expenses it is considered will be, or are likely to be,
incurred in dealing with a company’s affairs must be provided to creditors.

In addition, where the Joint Administrators propose to take all or any part of this remuneration based on
the time they and their staff will spend dealing with the affairs of the insolvent company, a fees estimate
must also be provided. This will outhine the anticipated cost of that work, how long it is anticipated the
work will take and whether any further approvals may be needed from creditors in due course.

in this case, | am not proposing to agree the basis of our remuneration as Joint Administrators based on
time spent dealing with the Company's affairs, therefore am not required to provided creditors with a
fees estimate. | am required to confirm the basis or bases | am seeking in the alternative and details of
the work preposed to be dene in this case, which can be found below

Work anticipated and the likely return to creditors

Some of the work undertaken by an insclvency practitioner is required by statute and may not
necessarily provide a financial benefit to creditors. Examiples of this work include investigations required
by Statement of Insolvency Practice 2 and the Company Directors Disqualification Act 1886 or dealing
wilh the claims of former employees via the National Insurance Fund.

Where the work to be done is anticipated to produce a financial benefit to creditors, this will be stated
and it may be necessary for the Administrator to instruct third parties to assist in this process because
of a particular expertise that the third party may bring such as valuation, tax or legal advice.

Where it is practical to do so, an Administrator will provide an indication of the likely return to creditors
when seeking approval for the basis of his remuneration. Again due to the complex nature of the work
undertzaken by insolvency practitioners and the uncertainties that may exist in relation to the realisation
of a company's assets at the outset of a case, this may not be possible. An Administrator is however,
required by statute to provide perrodic reports to creditors on the progress of a case which will include
an update as to the likely return creditors may expect.

Proposed Fee Bases

In this case, | am proposing the following basis or bases for our remuneration as Joint Administrators:

» A set amount of £30,000 pius VAT in relation to Statufory matters such as Compliance,
Administration and Planning, Creditors and Statutory Investigations; and

» As a percentage of asset realisations, being 20% plus VAT

Please note however, that in circumstances where our initial investigations reveal matters for further
detailed investigatian or previously unknown assets to be realised, | reserve the right to refer back to
creditors to establish how | am to be remunerated for such additional work, which may be proposed on
& time cost basis. If such waork proves necessary, | will revert to creditors with our fees estimate for

approval.



Outline of work to be done by the Joint Administrators

Below are details of the work we propose undertaking in support of the above fee proposal for the
Administration

Administration (including statufory compliance & reporting)

Administrators are required to carry out certain tasks in nearly every insolvency assignment, namely
administrative duties and dealing with the Company's creditors Whilst these tasks are required by
statute or regulatory guidance, or are necessary for the orderly conduct of the proceedings, they do not
necessarily produce any direct financial henefit for creditors, but nonetheless still have to be carried out.

This work includes:

«  Notifying creditors of the Joint Administrators’ appointment and other associated formalities
including statutory advertising and filing relevant statutory notices at Companies House

= Preparing and issuing the Joint Administrators’ statement of proposals for achieving the purpose

of the Administration and thereafter providing periodic progress reports to members and creditors

(typically every 6 months)

Lodging periodic returns with the Registrar of Companies for the Administration

Complying with statutory duties in respect of the Joint Administrators’ specific penalty bond

Creation and update of case files on the firm’s insolvency software

Establishing and holding periodic meetings of the creditors’ committee and associated filing

formalities (if a commiltee 1s appointed)

Securing the Company’s books and records

Pension regulatory reporting and auto-enrolment cancellation

Completion and filing of the natice of the Company's insolvency to HMRC

Initial assessment required by Statement of Insolvency Practice 2 and the Company Direclors

Disqualification Act 1986 (CDDA) inciuding the review of the Company’s books and records and the

identification of potential further asset realisations which may be pursued in the Administration

Submitting a statutory report to the Insolvency Service under the CDDA

Periodic case progression reviews (typically at the end of Month 1 and every 6 months thereafter)

OCpening, maintaining and managing the Administration estale cashbook and bank account(s)

Dealing with all post-appointment VAT and corporation tax compliance

Liaison with secured creditors, obtaining charge documents and validating the security

Dealing with employees to provide support and assistance in lodging any claims they may be

entitted to make for unpaid wages, holiday pay and other statutory entittements from the National

Insurance Fund and the Company. Liaising with {or appointing) union representatives and payroll

providers and reviewing employment contracls as necessary

Realisation of assefs

As outlined in the Jaint Administrators’ proposals, since our appeintment, | would comment on the
know assets of the Administration as follows:-

Unit 4 & 5 Robottorn Close, Off Leamore Lane, Walsall WS2 7EB (“the Properiy”)

Upon our appointment, we immediately attended the Property, meeting with the Directors and our
Agent's GVA who were instructed to assist in the market and sale of the Property.

Following several weeks of a comprehensive marketing plan, the deadline for offers to be submitted by
interested parties is 12 December 2018. Our Agents are seeking offers in excess of £1,200,000.

Whilst steps are taken to secure a buyer for the Property, | have agreed with Bricesco Limited, a
Licence to Occupy until 15 February 2019. As a resull, rental income will be received for the benefit of

the Administration Estate



1 have been in regular contact with the secured creditors. Obtaining confirmation of their secunty and
balance of funds outstanding under their secured charge. Il 1s anticipated all fixed charges will be
discharged upon the sale of the Property. Depending on the finaf sale price, surplus funds may be paid
into the Administration estate for the benefit of the preferential and unsecured creditors in the
Administration.

Secured Book Debts
Advantedge provide invoice discounting facilities to the Company.

Whilst Advantedge continue to collect in the Debtor Ledger, 1 will obtain regular reports to review the
progression of the collection.

Several Debtors have contacted our offices directly and requested confirmation con the Appoiniment of
the Joint Administrators and Advantedge’s autharity to coltect in the book debts.

I am not currently able to confirm whether surplus funds will be available to the Administration from the
remaining ledger.

Insurance Refund

Upon appointment, | was advised of an overpayment due to the Company from their nsurance
provider. The sum of £1,835.71 was credited back to the Company's bank account. | immediately
ligised with NatWest to ensure the balance at bank was transferred into the Administration bank
account,

Work done by the Joint Administrators, their staff and any third parties engaged to assist the
Administrator in realising the Company's assets will, it is anticipated, provide a financial benefit to
creditors. This may involve realising assets to facilitate a distribution to secured creditors of the Company
only {from which a Prescrnibed Part fund may be derived for the benefit of unsecured creditors) or may,
depending on realisations and the extent of any 3 party security, result in a distribution to the
preferential and unsecured creditors of the Company. Further information on the likely outcome of the
Admirustration process will be provided in the Joint Administrators’ subsequent progress reports.

Creditors (claims and distributions)

As Joint Administrator, | will deal with all secured, preferential and unsecured creditor correspondence
and claims as received, including any claims of creditors under relention of titte. Based on the directors'
estimated statement of affairs, | currently think that after taking into consideration the costs of realising
the assets and dealing with the statutory formalities of the Administration process and the related costs
and expenses, a distribulion may be available to the secure, preferential and unsecured creditors outside
of the Prescribed Part. | will either deal with the review and adjudication of creditors' claims in the
Administration or if appointed liquidator, in the subsequent liquidation, if and when it is determined that
a dividend is to be declared to creditors.

It should be noted that the above is based on the directors estimated statement of affairs and the
projected realisable value of the Company's assets which at this stage is unconfirmed, fogether with the
anticipated costs of the Administration. 1 will confirm the likely return to credilors in our future progress
reports.

Investigations

As Joint Administrator, | am required to conduct investigations into the conduct of the director({s) of the
Company and transactions entered into prior to the Company’s insolvency, as required by the Company
Directors Disqualification Act 1986 and Statement of Insolvency Practice 2 {Investigations by Office
Holders in Administrations and Insolvent Liquidations).



This work may not necessarnily lead to any financial benefit to creditors yet is work | am required to
undertake by statute. Qur initial investigations may reveal that further recoveries could be available for
the insolvent estate and If this proves to be the case and | consider that further work will be required to
pursue these assets, | will refer back to creditors about the likely costs involved in pursuing such
recoveries,

Joint Administrators’ Expenses

As also noted, we are required to provide creditors with details of the expenses we consider wili be, or
are likely to be, incurred in the Administration. These may include expenses such as agent's costs for
assisting in the disposal and realisation of the Company’s physical assets or other routine expenses
associated with an insolvency case such as statutory advertising costs or the office holder's specific
penalty bond.

Below is a summary of the expenses we consider will be, or are likely to be, incurred in this case. We
will provide a further update to creditors in our subsequent progress reports.

Agents’ cosls for sale of the assets subject fo a fixed charge 18,000
Agents’ costs for detall with the Company's unencumbered assets 5,000
Solicitors costs relating to the licence to occupy and sale of the Property 10,000
Insurance for the Froperty 1,000
Collection, storage and destruction of books & records 200
Statutory advertising 134
Specific penalty bond 120
Case refated travel! & subststence 100
Postage 320
Category 2 disbursements charged by the firm:

iPS License 90

Kingston Smith & Partners LLP’s Category 2 disbursements policy
Attached are details of our firm's Category 2 disbursements policy.

Category 2 disbursements require approval from creditors. These are costs which are directly referable
to the appointment in question but are not payments which are made to an independent third party and
may include shared or allocated costs that can be allocated {o the appointment on a proper and
reasonable basis such as internal room hire, document storage or business mileage. Any Category 2
disbursements which this firm proposes to charge in this case are reflected in the table of expenses
above. Approval 1o charge these wili be sought from creditors when the basis of our remuneration as
Joint Administrators is fixed.




KINGSTON SMITH & PARTNERS LLP
STATEMENT GF POLICY ON FEES IN INSOLVENCY PROCEEDINGS

Introduction

This statement has been prepared in accordance with guidelines amended by changes introduced by the Insolvency (England and
Wales Rules} 2016 issued by the Association of Business Recovery Specialists (R3) as at 1 Aprii 2017.

The following information applies to all appoiniments of partners or staff of Kingston Smith & Partners LLP, to act as any of the
follawing:-

Liquidator, Receiver, Administrator or Administrative Receiver of a Limited Company

Trustee in Bankruptey
Supervisor of an Individual, Company or Partnership Voluntary Arrangement
Administrator under the Insolvent Estates Order

When acting as Nomineg, the provisions of the Insolvency Act require that the amount of the fees payable to the Office-holder be
specified within the Debtor's proposals. Such fees will nevertheless be fixed to take account of the Office-holder's expected time
costs arising as referred to below.

Policy on fees

Fees are either fixed by reference 1o ime costs, or as a percentage of realisations and distributions, or a set amount or any
combination of alt three  Where fees are agreed on a time cost basis, rates may be varied from time to time, at the sole discretion
of Kingston Smith & Partners LLP, and such changes wili be notified in retrospect with each report to Creditors. [t is the policy of
Kingston Smith & Pariners LLP to use as junior grade of staff as compatible with the efficient conduct of the matter in crder to
ensure costs are kept to a minimum

As at 1 May 2017 the rates applicable are:

Grade i
Partner 420
Licensed insolvency Practitioner 380

Senicr Manager 355
SupervisorfAssistant Manager/Manager 295/330
Junicr Admmistrator/Administrator/ Senior Administrator 160/200/260
Cashier/Experienced Cashier 210/280
Support Staff 130

Rates vary between individuals, reflecting experience and qualification. For certain more complex tasks, Kingston Smith & Partners
LLP may seek to apply a higher rate in respect of work undertaken, but subject to prior authorisation in accordance with the Act.
Kingston Smith & Partners LLP do not charge time spent by support staff or for work of a general cashiering nature. However, in
instances where it is cost effective to carry cut work of a specific nature, rather than use an external source, a time charge is made.
Time is usually charged in units of 5 minutes

For further information on the manner in which an Office Holder's fees may be fixed, please refer to the guidance notes in relation
to fees which can be downloaded from www kspllp.co.ukfereditorsgindetofecs

Disbursements

Category 1 Disbursements

These are costs where there is specific expenditure directly referable both to the appeintment in question and a payment to an
independent third parly. These may include, for example, advertising, room hire, storage, postage, telephone charges, travel
expenses, and equivalent costs reimbursed to the office holder or his or her staff,

Category 1 disbursements can be drawn without prior approval, althcugh an office holder should be prepared to disclose
information about them in the same way as any other expenses.

Category 2 Disbursements

These are costs that are directly referable to the appointment in question but not to a payment to an indepandent third party. They
may include shared or allocated costs that can be allocated to the appointment on a proper and reasonable basis, for example,
busingss mileage or storage

Category 2 disbursements may be drawn if they have been approved in the same manner as an office holders remuneration.
When seeking approval, an office holder should explain, for each category of expense, the basis on which the charge 1s being
made.



Kingston Smith & Pariners LLP proposes to recover catagory 2 disbursements as follows:

Ordinary correspondence
Circulars and reports

For storage

Licences

Accountancy work
Rooms

Mileage

Authorising Bodies

Nc charge is levied for stationery or postage as this is deemed o be paid by
secretarial tme as charged.

A charge for production of each copy of a circular report is made at 15p per sheet,
Postage is also charged on the issue of reports at the prevailing rate,

Storage is either billed to specific cases by the storage company or alternatively at
16p per box per week.

IPS is used in all formal appointments and will be charged at £90.00

Charges for the use of Kingston Smith LLP to assist with Corporation Tax,
accountancy, employee or other matters can be paid as deemed necessary.

Where used for maetings at Kingston Smith & Pantners LLF are charged by reference
to comparable commercial facilities available locally, currently as follows: London
£200/Other offices £150

Insclvency Practitioner and staff mileage re-imbursement at HMRC approved rates —
currently 45p / mile

ian Roben, Michaela Hall, Brian Baker, Chris Purkiss and Ryan Davies are authorised to act as insolvency Practitioners in the UK
by the Institute of Chartered Accountants in England & Wales.
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Appendix E
E,stsmated Outcome Statemerat asat 11 ‘i}ecember 2018 . £
Assets subject to Fixed Chame ) ; o
Freehold property {being marketed at} o o 1.280.000
Less: Due to Together Commercial Finance Limited . (o44, 261} |
Less: Due to Art Share {Social Hel Assaciation for Refnvesting in Enterprise] Limited (159.837) |
tess' Due to Security Trustee Services Limited {184,000} |
Less. Assoctated costs of Sale {Agents, Sokcitors. Joint Admirustrators) {81,500}
Surplus from Freehold Property i o 120,402 |
Book Debts ] 41612
Less Due o Advantedge Commercial Finance {North) Limited (9,641)
Surplus from Book Debts 31.97%
Assets Subject to Floating Charge 4
Insurance refund 1636
Less: S .
Costs of Administration (33.607)
Prefarential creditors {27,444)
Surplus / (deficit) available for unsecured creditors 92,958

Joint Adrinistraters’ Report and Stalement of Proposais




