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CROSSFOLD ELECTRICAL WHOLESALERS LIMITED

STRATEGIC REPORT

FOR THE YEAR ENDED 21 DECEMBER 2022

The directors present the strategic report for the year ended 31 December 2022,

Fair review of the business

Since lockdown the business has continued to grow at an exceptional rate, the turnover in 2022 increased by 43% over 2021. (2021's increase
was 50% over the year affected by the lockdown. The current year’s figures for a like for like period are again showing a significant increase.

Principal risks and uncertainties

The directors are aware of the pitfalls of the construction industry but believe the company has positioned itself within its core market to he
able to take advantage and respond to changes in that market.

Liquidity Risks

The Director’s view is that the company’s exposure to any liquidity issues is low. The Directors undertake regular reviews of it’s cay to day cash
raquirements and in their opinion has sufficient working capital and access to additional funds to meet its needs. In addition, customers have
continued to pay promptly despite the increase Tn interest rates and inflation.

Credit Risks

The company's credit risk s primarily attributable to trade receivables with 1ts key customers some of whom are low risk local avthorities and
housing associations.

Customers are regularly vetted for any potential issues. All new customers are given a credit check and any credit terms are agreed based on
the results of those checks. Further the company has credit insurance on most of its customers.

Supply Chain
The company purchases from UK suppliers and though those may get supplies fram abroad, in general the supply chain held up well following
Brexit, the pandemic and following Russia’s invasion of Ukraine.

Payment of creditors
The company has agreed trading terms with its suppliers and the directors ensure that payments are made within those credit arrangements.
The company maintains streng relationships with its suppliers.

Development and performance

Following Grenfell, a significant amount of turnover was relating to smoke detectors which are low margin products, and this partly explains
the reduction in the gross margin between 2018 to 2020. As the purchase for these decrease as a percentage of turnover the impact has been
to push the gross profit margin up.

The business moved premises in August 201% primarily tc take advantage of larger warehause space. The growth in the business since the
pandemic has meant that in June 2022 a further warehouse was taken on. As the business is still expanding the Directors will continue to look
aut for any further warehouse opportunities.

Due to the new warehcuse and the business taking advantage of purchase deals the stock level has increased by 19% between December 2021
and 2022, With constant reviews of the stock held there is very low levels of slow-moving items. Ihe stock turn for 2021 was 8,15 times a year
and in 2022 was 9.96 times a year.

Key performance indicators

In the opinion of the directers, the key performance indicator for the company is the gross profit margin achieved. The company aims for a
gross profit margin of 24% (2021: 21%).

Future developments

During 2022 the staff levels increased by two, these were emploved in the warehouse. It is expected that to meet the additional orders a
further two ar three people will be employed in the warehouse/delivery departments in 2023.

0On behalf of the board

Mr S Silver

Director
2 November 2023




CROSSFOLD ELECTRICAL WHOLESALERS LIMITED

DIRECTORS' REPORT

FOR THE YEAR ENDED 21 DECEMBER 2022

The directors present their annual report and finandial statements for the year ended 31 December 2022.

Principal activities
The principal activity of the company centinues to he that of electrical wholesalers.

Directors

The directors who held office during the year and up to the date of signature of the financial statements were as fallows:

Mr A Silver
Mr S Silver
Mr L B Silver
Mrs S Silver
Mr C A Silver

The results for the year are set out on page 7.

Ordinary dividends were pald amounting to £934,561. The directors do not recommend payment of a final dividend.

Auditor

HW Fisher LLP were appointed as auditor to the company and in accordance with section 485 of the Companies Act 2006, a resolution
proposing that they be re-appointed will be put at a General Meeting.

Strategic report

The company has chosen in accordance with Companies Act 2006, s. 414C(11} to set out in the company's strategic report information
raquired by Large and Medium-sized Companies and Groups (Accounts and Reparts) Regu ations 2008, Sch. 7 to be contained in the directars’
raport. It has done so in respect of financial risk management.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information of which the
company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they ought to have taken as
directors in order to make themselves aware of all relevant audit information and to estaklish that the company’s auditor is aware of that
information.

On behalf of the board

Mr S Silver
Director
2 November 2023




CROSSFOLD ELECTRICAL WHOLESALERS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT

FOR THE YEAR ENDED 21 DECEMBER 2022

The directors are responsible for prepaing the annual report and the financial statements in accordance with applicable law anc regulations.

Company law requires the directors to orepare financial statements for each financial year. Under that law the directors have elected to
prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and applicable law). Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing these
financial statements, the directors are required to:

d select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. prepare the financial statements an the going concern basis unless it is inappropriate to presume that the company will continue in
businzss.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s transactions and
disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that the financial statements
comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the preventicon and detection of fraud and other irregularities.




CROSSFOLD ELECTRICAL WHOLESALERS LIMITED

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF CROSSFOLD ELECTRICAL WHOLESALERS LIMITED

Opinion

We have audited the financial statements of Crossfold Electrical Wholesalers Limited {the company') for the year ended 31 December 2022
which comprise the statement of comprehensive income, the balance sheet, the statement of changes in equity, the statement of cash flows
and notes to the financial statements, including significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in the
UK and Republic of refand (United Kingdom Generally Accepted Accounting Practice},

In our opinion the financial statements:
. give a true and fair view of the state of tha company's affairs as at 31 December 2022 and of its profit for the year then ended;
®  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
®*  have been prepared in accordance with the requirements of the Cocmpanies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) {15As {UK)) and applicable law. Our responsibilities under
those standards are further described In the Auditor’s responsibiiities for the audit of the financial statements section of our report. We are
independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the *RC’s Ethical Standard, and we have fulfilled our ot1er ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and approariate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have cencluded that the directors’ use of the going concern basis of accounting in the preparation of
the financial statements is appropriate.

Based on the work we have perfoermed, we have not identified any material uncertainties relating to events or conditions that, individually or
collectively, may cast signiicant doubt on the company's ability to continue as a going concern for a period of at least twelve months from
when the financial statements are autharised for issue.

Qur responsikilities and the responsibilities of the directors with respect to geing concern are described in the relevant secticns of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our auditor's report
thereon. The directors are responsible for the other information contained within the annual report. Our opinion on the financial statements
does not cover the other information and, except to the extent atherwise explicitly stated in our report, we do not express any form of
assurance conclusicn thereon. Our raspansibility is to read the other information and, in doing so, cansider whether the other information is
materially incensistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine whether
this gives rise to a material misstatement in the financial statements themselves. If, based on the work we have per'ormed, we conclude that
there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
® the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.




CROSSFOLD ELECTRICAL WHOLESALERS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF CROSSFOLD ELECTRICAL WHOLESALERS LIMITED

Matters on which we are required to report by exception

In the light of the knowledse and understanding of the company and its environment obtained in the course of the audit, we have not identifie
d material misstatements in the strategic report and the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in aur opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been received from brarches not
visited by us; or
. the financial statements are 1ot in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
-

we have not received all the information and explanations we require for our audit.

Respansibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsikle for the preparation of the financial statements
and for being satisfied that they give a true and fair view, and for such internzl cantrol as the directors determine is necessary to enahle the
preparation of financial statements that are free from material misstatement, whether dus to fraud or error. In preparing the financial
statements, the directors are responsible for assessing the company's ability to continue as a going concern, disclos'ng, as applicable, matters
ralated to going concern and using the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have na realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Qur cbjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with 15As (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or arror and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the ecenomic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with cur
respensibilities, cutlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our
procedures are capable of detecting irregularities, including fraud, is detailed below.

As part of our planning process:
®*  We enquired of management the systems and controls the company has in place, the areas of the financial statements that are most
susceptible to the risk of irregularities and traud, and whether there was any known, suspected or alleged fraud. The company did nct
inform us of any known, suspected or alleged fraud effecting the audit period.

®* We obtained an understanding of the legal and regulatory frameworks applicable to the company. We determined that -he following
were most relevant: Health and safety regulations, employment law and compliance with government frameworks.

We considered the incentives end opportunitics that oxist in the company, including the extent of management bias, which presenta
potential for irregularities and fraud to be perpetuated, and tailored our risk assessment accordingly.

Using our knowledge of the company, together with the discussions held with the company at the planning stage, we formed a
conclusion on the risk of misstatement due to irregularities including fraud and tailored our procedures according to this risk
assessment.




CROSSFOLD ELECTRICAL WHOLESALERS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF CROSSFOLD ELECTRICAL WHOLESALERS LIMITED

The key procedures we undertook to detect irregularities including fraud during the course of the audit included:

ldentifying and testing journal entries and the overall accounting records, in particular those that were significant and unusual.

Review of internal control procedures to ensure expenses were approved prior to paying suppliers, as well as ensuring hotel receipts
were actounted for and banked in a timely manner.

Reviewing the financial statement disclosures and determining whether accounting policies have been appropriately apglied.
Reviewing and chzllenging the assumptions and judgements used by management in their significant accounting estimates.
Testing key revenue lines, in particular cut-off, for evidence of management bias.

Performing a physical verification of key assets and stock items.

Obtaining third-party confirmazion of material bank balances.

Documenting and verifying all significant related party balances and transactions.

Reviewing documentation suct as the company board minutes for discussions of irregularities including fraud,

Comgpleting analytical review o° key expenditure and revenue items and seeking explanations f-om management for exceptions.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material misstatements in the
financial statements even though we have properly planned and perfarmed our audit in accordance with auditing standards. The primary
raspansibility for the prevention and detection of irregularities and fraud rests with the directors.

A further description of cur responsibilities is available on the Financial Reporting Council’s website at:
https://www fre.org.uk/auditorsresponsibilities. This description forms part of cur auditor's repart.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Qur audit
work has been undertaken se that we might state to the compary's members those matters we are required to state to them in an auditor's
report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members, as a bady, for our audit work, for this report, or for the opinions we have formed.

Russell Cooper {Senior Statutory Auditor)
For and on hehalf of HW Fisher LLP

Chartered Accountants

Statutory Auditor

Acre House
11-15 William Road

Lzndon

Nw1 3ER
United Kingdcm

2 November 2023




CROSSFOLD ELECTRICAL WHOLESALERS LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 21 DECEMBER 2022

2022 2021

Notes £ £

Turnover 3 18,202,618 12,708,644
Cost of sales (13,905,271) (9,990,365}
Gross profit 4,297,347 2,718,279
Administrative expenses (1,974,721) {1,535,216)
Other aperating income 42,621 1,343
Operating profit 4 2,365,247 1,184,406
Interest receivable and similar income 7 7,337 2,263
Interest payable and similar expenses g - {215}
Profit before taxation 2,372,534 1,186,454
Tax on profit 9 {459,858) {238,924}
Profit for the financial year 1,912,726 947,530

The profit and loss account has been prepared on tre basis that all operations are continuing operations.




CROSSFOLD ELECTRICAL WHOLESALERS LIMITED

BALANCE SHEET

AS AT 21 DECEMBER 2022

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Cebtors

Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Provisions for liabilities

Ceferred tax l'ability

Net assets

Capital and reserves
Called up share capital
Share premium account
Profit and loss reserves

Total equity

Notes

11

12

13
14

15

17

19

2022

1,519,044
4,588,548
967,279

7,074,871
(3,429,093)

39,482

1,181,327
1,300

1,182,627

3,645,778

4,828,405

{(39,482)

4,788,923

54,319
1,889,219
2,845,385

4,788,923

2021

1,273,505
3,016,257
1,138,498

5,428,260
(2,806,670)

42,256

230,145
1,300

231,445

2,621,590

2,853,035

{42,256)

2,810,779

40,159
903,400
1,867,220

2,810,779

The financial statements were approved by the board of directars and authorised for issue on 2 November 2023 and are signed on its behalf by:

Mr S Silver
Director

Company Registration No. 01633743




CROSSFOLD ELECTRICAL WHOLESALERS LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 21 DECEMBER 2022

Share capital Share premium  Profit and loss Total
account reserves
Notes £ £ £ £
Balance at 1January 2021 30,915 412,640 1,819,959 2,263,514
Year ended 31 December 2021:
Profit and tatal comprehensive incame for the year - - 947,530 847,530
Issue of share capital 19 9,244 490,760 - 500,004
Cividends 10 - - {900,269} (900,269)
Balance at 31 Decernber 2021 40,159 903,400 1,867,220 2,810,779
Year ended 31 December 2022:
Profit and total comprehensive income for the year - - 1,912,726 1,812,726
lssue of share capital 19 14,160 985,819 - 999,979
Cividends 10 - - {934,561) {934,561)
Balance at 31 December 2022 54,319 1,888,219 2,845,385 4,788,923




CROSSFOLD ELECTRICAL WHOLESALERS LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 21 DECEMBER 2022

2022

Notes £ £
Cash flows from operating activities
Cash generated from operations 29 974,662
Interest paid -
Income taxes paid {216,550)
Net cash inflow from operating activities 758,112
Investing activities
Purchase of tangible fixed assets {1,006,552)
Proceeds on disposal of tangible fixed assets 4,466
Interest received 7,337
Net cash used in investing activities {994,749)
Financing activities
Proceeds from issue of shares 959,979
Repayment of bank loans R
Cividends paid {934,561)
Net cash generated from/{used in) financing activities

65,418

Net {decrease)/increase in cash and cash equivalents (171,219)
Cash and cash equivalents at heginning of year 1,138,498
Cash and cash equivalents at end of year 967,279

2021
£ £
1,672,491
(215}
{192,039}
1,480,237
(86,215)
2,263
(83,952}
500,004
(240,000)
(900,269)
{640,265}
756,020
382,478
1,138,498

-10 -




CROSSFOLD ELECTRICAL WHOLESALERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 21 DECEMBER 2022

11

12

13

14

15

1.6

Accounting policies

Company information

Crossfold Electrical Wholesalers Limited is a private company limited by shares incorporated in England and Wales. The registered office
is Units 11 & 12, Prospect Business Park, Langston Road, Loughton, Essex, IG10 3TR.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reperting Standard applicable in the UK and
Republic of Ireland” (“FRS 102”) and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts in these financial
statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies adopted are set out
below,

Going concern

Following Covid-19 and the lockdown the company has performed strengly, showing exceptional growth. There are sufficient reserves
within the entity to fund its day to day activities. Accordingly, the directors have an expectation that the company has adequate
resources to continue in cperational existence for the foreseeable future, Thus the directors continue to adopt the going concern hasis
of accounting in preparing the financial statements.

Turnaver

Turnover is recognised at the fair value of the cansideration receivable for goods provided in the normal course of business, and is
shown net of VAT. The fair value of consideration takes into account trade discounts, settlement discounts and volume rebates.

Tangible fixed assets

Tangible fixed assets are initially measured at cost, net of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful lives on the following bases:

Land and buildings Leasehaold Qver the duration of the lease
Plant and machinery 25% reducing balance
Fixtures, fittings & equipment 15% reducing balance
Meotor vehicles 20% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the carrying value of
the asset, and is credited or charged to profit or lass.

Fixed asset investments

Interests in investments are initially measured at cost and subsequently measured at cost less a1y accumulated impairment losses. The
investments are assessad for impairment at each reportirg date and any impairment losses or raversals of impairment losses are
recognised immediately in profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying ameunts of its tangikle ascets to determine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss {if any). Where it is nat possible to estimate the recoverable amount
of an individual asset, the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

11 -




CROSSFOLD ELECTRICAL WHOLESALERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 21 DECEMBER 2022

17

18

Accounting policies {Continued)

Stocks

Stocks are stated at the lower of cost and estimated sellirg price less costs to sell. Cost is comprised of finished goods purchases from
suppliers.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its estimated selling
price less cosls Lo complete and sell is recognised as an impairment loss in profil or loss. Reversals of impairment losses are alsu
recognised in profit or loss.

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instruments
Issues’ of FRS 102 to all of its financial instruments.

Financial instrumerts are recegnised in the company's balance sheet when the company becomes party to the centractual provisions of
the instrument.

Financial assets and liabilities arz offset, with the net amounts presented in the financial statements, when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or 1o realise the asset and settle
the liability simultaneously.

Buasic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price including
transaction costs and are subsequently carried at amontised cost using the effective interest method unless the arrangemrent
constitutes a financing transaction, where the transaction is measured at the present value of the future receipts discounted at a
market rate of interest. Financial assets classified as receivable within ane year are not amortised.

Impairment of financial assets

Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at each reparting
end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash flows have been affectzd. If an asset is impaired, the impairment loss is the
difference betweer the carrying amount and the present value of the estimated cash flows discounted at the asset’s original effective
interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event gccurring after the impairment was recognised, the impairment is
reversed. The reversal is such that the current carrying ameunt does not exceed what the carrying amount would have been, had the
impairment not previously been recognised. The impairment reversal is recognised in profit or loss.

Derecognition of financiaf nssets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are settled, or when the

company transfers the financial asset and substantially all the risks and rewards of ownership tc another entity, or if some significant

risks and rewards of ownership are retained but control of the asset has transferred to another party that is akle to sell the asset in its
cntircty to an unrclated third party.

LClassification of financial liahilities

Financial liabilities and equity instruments are classified azcording to the substance of the contractual arrangements entered into. An
equity instrument is any contragt that eviderces a residual interest in the assets of the company after deducting all of its liabilities.

12 -




CROSSFOLD ELECTRICAL WHOLESALERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 21 DECEMBER 2022

19

111

112

Accounting policies {Continued)

Basic financial liabilities

Basic financial liahilities, including creditors, are inftially recognised at transaction grice unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market -ate of
interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are cbligations to pay for goods or services that have been acquired in the ordinary course o business from suppliers. A
mounts payable are classified as current liabilities if payment is due within ane year er less. If not, they are presented as non-current
liabilities. Trade creditars are recognised initially at transaction price and subsequently measured at amortised cost using the effective
interest method.

Derecognition of finoncial liabifities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends payable on equity
instruments are recognised as liabilities cnce they are nolonger at the discreticon of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxakle profit differs from net profit as reported in the profit and loss
account because it excludes iters of income ar expense that are taxable or deduct ble in other years and it further excludes items that
are never taxable or deductible. The company’s liability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the reporting end date.

Deferred tox

Deferrad tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the extent that it Is
probable that they will be recovered against the reversal of deferred tax liakilities or other future taxable profits. Such assets and
liakilities are not recognised if the timing ditterence arises from goodwill or trom the initial recognition ot other assets and liabilities in a
transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available ta allow all or part of the asset to be recovered. Deferred tax is calculated at the
tax rates that are expected to apply in the period when the liability is settled or the asset is realised. Deferred tax is charged or cradited
in the profit and loss account, except when it relates to items charged or credited directly to equity, in which case the deferred tax is
also dealt with in equity. Deferred tax assets and liabilities are offset when the company has a legally enforceable right to offset current
tax assets and liabilities and the deferred tax assets and liab/lities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense.

The cost of any unused holiday entitlement is recegnised in the period in which the employee’s services are received.

Retirement benefits

The company operates a defined benefit contribution scheme for the benefit of its employees. Contributions payable are charged to
the profit and loss account in the year they are payable.

-13 -




CROSSFOLD ELECTRICAL WHOLESALERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 21 DECEMBER 2022

1 Accounting policies

113 Leases

{Continued)

Rentals payable under operating leases, including any lease incentives received, are charged to arofit or loss on a straight line basis over
the term of the relevant lease except where another more systematic basis is more representative of the time pattern in which

eccnomic benefits from the leases asset are consumed.

Assets held under finance leases and hire purchase contracts are treatad as if they had been purchased outright at the prasent value of
the rentals payable, less finance charges, over the primary period of the agreements. The corresponding obligations under these
agreements are included in creditors. The finance element of the rentals payable is charged to the profit and loss account so as te

produce a constant rate of charge on the outstanding balance in each aeriod.

Rental payments under operating leases are charged to the profit and loss account on a straight line basis over the period of the lease.

114 Government grants

Government grants are recognised at the fair value of the asset received or receivable when there is reasonable assurance that the

grant conditions will be met and the grants will he received.

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgaments, estimates and assumptions
about the carrying amount of assets and liabilities that are not readily apparent from other sources, The estimates and associated
assumotions are based on historical experience and other factors that are considersd to be relevant. Actual results may differ from

these estimates.

The estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting estimates are recognised in the
period in which the estimate [s revised where the revision affects only that period, or in the period of the revision and future periods

where the revision affects both current and future periods.

3 Turnover and other revenue

An anzlysis of the company's turnover is as follows:

Turnover analysed by class of business
Sale of goods

Other significant revenue

Interestincome

Grants received

Rental income arising from investment properties

Sundry income

2022

18,202,618

2022

7,337
12,224
26,963

3,399

2021

12,708,644

2021

2,263

1,343
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CROSSFOLD ELECTRICAL WHOLESALERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 21 DECEMBER 2022

3 Turnover and other revenue

Turnover analysed by geographical market
United Kingdom

[} Operating profit

Operating prafit for the year is stated after charging/{crediting):

Government grants

Fees payable to the company's auditer for the audit of the company's financial statements

Depreciation of owned tangible fixed assets
Loss on disposal of tangible fixed assets

Operating lease charges

5 Employees

The average monthly numher of persons (including directars) employed by the company during the year was:

Sales and warehousing
Administrative
Directors

Total

Their aggregate remuneration comprised:

Wages and salaries
Social security costs

Pension costs

{Continued)

2022 2021

£ £
18,202,618 12,708,644
2022 2021

£ £
(12,224) -
25,000 -
49,100 51,457
1,804 -
149,182 149,182
2022 2021
Number Number
21 18

4 4

5 5

30 27

2022 2021

£ £
1,179,019 850,131
115,320 78,939
15,448 29,529
1,309,787 998,899
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CROSSFOLD ELECTRICAL WHOLESALERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 21 DECEMBER 2022

6 Directors' remuneration

Remuneration far qualifying services

Company pension contributions to defined contribution schemes

2022

277,382
1,600

278,982

2021

101,741
18,240

115,981

The number of directors far whom retirement henefits are accruing under defined contribution schemes amounted to 1 (2021 - 3).

7 Interest receivable and similar income

Interest income
Interest on bank depaosits
QOther interest income

Total income

Investment income includes the following:

Interest on financial assets not measured at fair value threugh profit o- loss

3 Interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:
QOther interest on financial liabilities

9 Taxation

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Total tax charge

2022

7,337

7,337

7,337

2022

2022

459,858

459,858

459,858

2021

2,251

12

2,263

2,251

2021

215

2021

215,550

1,110

217,660

21,264

238,924
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CROSSFOLD ELECTRICAL WHOLESALERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 21 DECEMBER 2022

9 Taxation {Continued)

The actual charge for the year can he reconciled to the expected charge for the year based on the profit or loss and the standard rate of
tax as ‘ollows:

2022 2021
£ £
Profit before taxation 2,372,584 1,186,454
Expected tax charge based on the standard rate of corporation tax in t1e UK of 19.00% (2021:
19.00%) 450,791 225,426
Tax effect of expenses that are not deductiblz in determining taxable profit 2,527 2,685
Change in unrecognised deferred tax assets (980) 2,968
Adjustments in respect of prior years - 1,110
Depreciation on assets not qualifying for tax allowances 7,522 (3,348}
Under/f{over) pravided in prior years 428 -
Deferrad tax adjustment {430) 10,083
Taxation charge for the year 459,858 238,924
10 Dividends
2022 2021
£ £
Interim paid 934,561 900,269
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CROSSFOLD ELECTRICAL WHOLESALERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 21 DECEMBER 2022

11 Tangihle fixed assets

Land and buildings Plant and Fixtures, fittings &  Motor vehicles Total
Leasehold machinery equipment
£ £ £ £ £
Cost
At 1 January 2022 48,992 95,087 89,404 172,808 406,291
Additions 997,722 6,258 2,572 - 1,006,552
Disposals - {9,505) - {24,730} (34,235)
At 31 December 2022 1,046,714 91,840 91,976 148,078 1,378,608
Depreciation and impairment
At 1 January 2022 12,860 67,757 31,965 63,564 176,146
Depreciation charged in the yea- 10,458 8,396 9,002 21,224 49,100
Eliminated in respect of disposals - {7,988) - {19,977) (27,965)
At 31 December 2022 23,318 68,165 40,967 64,831 197,281
Carrying amount
At 31 December 2022 1,023,396 23,675 51,009 83,247 1,181,327
At 31 December 2021 36,132 27,330 57,439 109,244 230,145
12 Fixed asset investments
2022 2021
Notes £ £
Other investments 1,300 1,300

Movements in fixed asset investments

Cost
At 1 lanuary 2022 & 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

13 Stocks

Finished goods and goods for resale

Other investments

2022

1,519,044

£

1,300

1,300

1,300

2021

1,273,505
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CROSSFOLD ELECTRICAL WHOLESALERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 21 DECEMBER 2022

14 Debtors
Amounts falling due within one year:
Trade debtors

Other debtors
Prepayments and accrued income

15 Creditors: amounts falling due within one year

Trade creditors

Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

16 Provisions for liabilities

Deferred tax liabilities

17 Deferred taxation

2022 2021
£ £
3,439,267 2,449,129
1,069,706 507,794
79,575 59,334
4,588,548 3,016,257
2022 2021

£ £
2,201,060 1,836,016
462,627 216,545
155,980 75,340
4,105 255,362
605,321 423,407
3,429,093 2,806,670
2022 2021

£ £

39,482 42,256
39,482 42,256

Deferrad tax assets and liabilities are offset where the company has a egally enforceable right to do so. The following is the analysis of

the deferred tax balances (after offset) for financial reporting purposes:

Balances:

ACAs

Liahilities
2022
£

39,482

Liabilities
2021
£

42,256
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CROSSFOLD ELECTRICAL WHOLESALERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 21 DECEMBER 2022

17 Deferred taxation

Movements in the year:

Liability at 1 January 2022
Credit to profit or loss

Liability at 31 December 2022

The closing pravision is based on a corporation tax rate of 25%.

18 Retirement benefit schemes

Defined contribution schemes

Charge to profit or loss in respect of defined contribution schemes

2022

15,448

{Continued)

2022
£

42,356
(2,774)

39,482

2021

L]

29,829

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the scheme are held
separately from those of the company in an independently administerad fund.

19 Share capital

Ordinzary share capital
lssued and fully paid
Ordinary shares of £1 each
Ordinary A shares cf £1 each
Ordinary B shares of £1 each
Ordinary C shares of £1 each
Ordinary D shares of £1 each
Ordinary E shares of £1 each

2022
Number

31,879
2,500
2,500
6,120
2,040
9,280

54,319

2021 2022
Number £
17,719 31,879
2,500 2,500
2,500 2,500
6,120 6,120
2,040 2,040
9,230 9,280
40,159 54,319

2021

17,719
2,500
2,500
6,120
2,040
9,280

40,159

Crdinary shares have full voting and distributicon rights whereas ordinary shares classes A to E have no voting rights but participate in

distributions.

During the year, 14,160 (2021: ¢,244) Crdinary shares of £1 each were issued for an aggregate consideration of £99%,979 (2021:

£500,004}
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CROSSFOLD ELECTRICAL WHOLESALERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 21 DECEMBER 2022

20 Operating lease commitments

Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments under non-cancellable

operating leases, which fall due as follows:

Within one year
Between tweo and five years
In over five years

21 Events after the reporting date

Cn 28 June 2023, there was a share allotment of 1 class 'E' ordinary share purchased for the cash price of £70.00 per share

22 Related party transactions

During the year, 14,160 (2021: 9,244} Ordinary shares were allotted to directors.

During the year, dividends of £334,561 {2021: £900,269) were paid tc directars.

2022 2021
£ £
154,994 154,994
774,970 774,970
826,635 981,629
1,756,599 1,911,593

At the year end, a balance of £117 (2021; £252,004) was owed to directors, These |oans are interest free and repayable on demand.

23 Ultimate controlling party

The controlling party is Mr A Silver by virtue of his sharehalding.

29 Cash generated from operations

Profit for the year after tax

Adjustments for:

Taxation charged

Financz costs

Investment income

Loss on disposal of tangible fixed assets

Depreciation and impairment of tangible fixed assets

Movements in working capital:
Increase in stocks

Increase in debtors

Increase in creditors

Cash generated from operations

2022 2021

£ £
1,912,726 947,530
459,858 238,924

- 215
(7,337 (2,263)
1,804 -
48,100 51,457
{245,539) (94,974)
{1,572,291) {169,229)
376,341 700,831
974,662 1,672,491
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 21 DECEMBER 2022

25 Analysis of changes in net funds
1 January 2022

£

Cash at bank and in hand 1,138,498

Cash flows 31 December 2022

E

{171,219)

£

967,279
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