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Fiberweb Geosynthetics Limited

Strategic Report for the Year Ended 31 December 2020

The directors present their strategic report for the year ended 31 December 2020,

Principal activity

The principal activity of the company is the manufacture and sale of non-woven geotextiles and extruded plastic net
and printed film.

Fair review of the business
The resuits for the year and financial position of the company are shown in the annexed financial statements.

Our review is consistent with the size and nature of our business and is written in the context of the risks and
uncertainties we face.

Turnover has decreased by £2,236(000) to £24,567(000) from £26,803(000) while operating profil betore
exceptional items increased by £709(000) o £2,300(000) from £1,591(000) due to good cost control across the
business. Loss before tax was £2,06 1(000) (2019 toss of £1.033{000)).

The loss in the year occwrred as a result of the exceptional items (see note 5 of the {inancial statements). which has
ofisct the improvement in gross profit margin being 29.75% from 25.43% in 2019. Further 10 the improved profil
margir. the business exercised good cost control, fimiting the impact of inflationary pressares experienced during
the year. The trading profil achieved {not including the exceptiona! items) in the year was due to a combination of
factors affecting overall operational performance. These include start up R&D investment using new production
technology methods and labour utilisation. RDEC tax credits of £38%(000) (2019: £385(000}) have been claimed in
the year to cover these project and invesiment costs.

The directors believe that the restructuring that has already taken place combined with a Berry Global Inc.

supported strategy to regain market share in core product areas should continue to enhance the performance of the
Company.

The hey tinancial and other performance indicators for the ycar ended 31 December 2020 are summarised below:

2020 201% Change

£'000 £000 %
Turnover 24567 26803 T-8.34%
Gross Protit 7.308 6,817 7.20%
Tonnes Sold 7.968 8.205 -2.89%

Future developments
The dircetors aim o maintain the management policics to increase market share in core and new product areas.

Continued invesiment in R&D 1o identify opportunities to develop new and existing products in niche market areas
will assist in gaining market share in new lucrative markets.

Further Investmen: in capital expenditure to achieve management sirategy on cost savings with a focus on new
machinery and energy saving initiatives.

The directors are confident of growth of the company following the strong performance in the 2021 period to date
and arc optimistic tor the company*s future.
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Fiberweb Geosynthetics Limited

Strategic Report for the Year Ended 31 December 2020

Principal risks and uncertainties
The principal risks and uncertainties faced by the Company are shown below:

& Price risk: The Company is exposed to commodity price risk, in relation to polymer prices in particular, The
Company manages this risk by purchasing raw materials from multiple suppliers where possible in order to
maximise price competition.

o Credit risk: The Company’s principal financial assets are its bank balances and cash, and trade debtors. Provisions
arc made as required for any doubtfil debts where there is an identitied {oss event which could give rise to a
reduction in the recoverability of cash flows.

I he Company has no signrhicant concentration of credit risk, with exposure spread over a number of customers.

# Exchange rate/Interest rate risk: A proportion of the Company’s turnover is to companies in countries outside the
UK and, as such, the Company is exposed to movements in exchange rates. The Company does not use foreign
exchange forward contracts to hedge this but it does look at the net position of gains and losses to make a
judgement as to whether the policy of not bedging remains valid.

Interest rate risk stemming from group loans is mitigated through regular review of cash flow forecasts and through
loan repayments to limit the interest payable.

e Liguidity risk: In order to maintain liquidity the company needs to ensure there is sufficient funds available for
ongoing operations and future developments. The Company also has access to tunds through its parent company
which Fiberweb Geosynthetics Limited funds through shared service recharges at £408k (2019: £885k) per annum.

& Going concern risk/ funding risk: The majority of the capital employed by the company is funded by
intarcompany loans amounting to £6.1m (2019: £3.9m). These [oans will only be repaid when the company has
excess cash availgble, included within the loans due after one vear is £4.3m (2019: £nil).

» Competition Risk: The Company is at risk from competition but manages this risk through an increasingly diverse
product portfolic and commercially new solutions.

e COVID-19: The directors are aware of the potential impact of the COVID-19 pandemic in the next reporting
period. The directors are monitoring the situation and have taken reasonable steps io mitigate the impact on the
company,

® Brexit: The UK voted to leave the EU with effect from 1 January 2021 which could cause an increase in costs
with forcign currency suppliers and potential issues with importing and exporting of goods. The directors are
monitoring the foreign exchange rates and ali government updates regarding importing and exporting ol goods to
minimise any impact.
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Fiberweb Geosynthetics Limited

Strategic Report for the Year Ended 31 December 2020

Section 172(1) statement

Under Scetion 172 of the Companies Act 2006. there is a general duty on every director to act in a way that they
consider, in good faith, woeuld be most likely o promote the success of the Company for the benefit of its
sharehalders as a whole. The Directors consider that they have performed their duty in good faith 1o engage under
section 172 of the Companies Act 2006, to promote the success of the Company for the benefit of the members as a
whotle, while taking into consideration, amongst other matters:

» The Tikely conseguences of any decisions in the long term;

» The interests of the Company’s employees;

» I'he need to foster the Company s business relationships with suppliers, customers and others;
» The impact of the Company’s operations on the community and the envirenment;

« Maintaining a reputation for high standards of business conduct; and

» The need to act fairly between the members of the Company

Employees

The company’s long-term suecess is predicated on the commitment of our workforce © our purpose and its
demonstration of our values daily. We engage with our woerkforce to enswre a safe and healthy work place for its
employees thal promotes training, development and equality.

We huve invested in Health & Safety and provided appropriate waining and personal protective equipment
throughout the year. During the COVID-19 pandemic additional communication, guidance and training was
provided to staft, particularly to those working from home., We also seek to share our vision and longer-term
strategy with staff through our internal communication portal and menthly virtual business reviews,

Custonrers and suppliers

We establish good relationships with our customers and have dedicated account management for larger accounts.
We strive to understand what products our customers require and how to improve our customer service. We work
with our customers from the design stage and throughout the supply chain to deliver innovative. ditferentiated and
environmentally suslainable sofutions. We continue to prioritise customer service and strive for continual
improvements.

Our suppliers are fundamental to the guality of our products and o ensuring that as a business we meet the high
standards of conduct thal we set oursclves. We have created a Supplier Code of Conduct to outline what we expect
from our suppliers with respect to labour and employment rights. environmental health and safety. ethics and social
responsibility. and global trade practices. Suppliers are expected to adhere 1o our Supplier Code of Conduct and
must operate in full compliance with all applicable laws and regulations.

Qur community/ the environment

As a global leader in packaging and protection selutions, Berry Global have a responsibility to play a positive role
in the communitics and environments in which we operate and serve.

A common value that is demonstraled at each of our facilities is the commitment of our employees (o partner with
their focal community to create a positive impacl.

We are focused on developing and providing new products designed for sustainability.

Agpproved by the Board on \D\\L\'L\ and signed on its behalf by;

A M McCarthy
Director
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Fiberweb Geosynthetics Limited

Directors' Report for the Year Ended 31 December 2020

The directoss present their report and the financial statements for the year ended 31 December 2620,

Directors of the company
The directors shio held office during the year were as toflows:

A M McCarthy (appointed 8 June 2020)

A J M Van Der Steenhoven (ceased 8 June 2020)
C Ballay {ceased 15 July 2020)

A Schalk (appointed 15 July 2020)

Important adjusting events after the financial peried

By verdict of the United Kingdom®s High Court in March 2020 and appeal dismissal in June 2021, the Company
lost a patent infringement dispute with 2 competitor regarding the sales of a certain product which is protected by a
patent held by the competitor. In a separate but related Court procedure, the amount to be paid by the Company for
the infringement of the patent will be assessed. A wial will commence in May 2022, and a Cowt decision is
expected in the second half of 2022

‘There is a rangc of cutcomes and based on the historica! data of the related product sales, the Company has assessed
the potential financial risk of this Court decision and has accrued an appropriate amount in the FY 2020 Financial
statements in order o cover this risk.

Al the same time, the Company has reached out to its sharcholder Fiberweb Holdings Limited for tinancial support
10 cover the risk. Fiberweb Holdings Limited have confirmed to fully guarantec the obligations of the Company
towards its creditors for a period of 2 years from September 2021 onwards, which should adequately cover any risk
atising from this matter,

Disclesure of information to the auditors

Each director has taken steps that they ought to have taken as a director in order to make lhemselves aware of any
relevant audit information and 1o establish that the company's auditors are aware of that information. The directors
confirm that there is no relevant information that they know of and of which they know the wuditors are unaware.

Approved by the Board on 1o \ \Z \‘2.'_\ ............... and signed on its behalf by:

e

A M McCarthy
Director
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Fiberweb Geosynthetics Limited

Statement of Directors’ Responsibilities

The directors ucknowledge their responsibilities for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that iaw the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice {United Kingdom Accounting Standards and applicabte law). Under company law the directors
must not approve Lhe financial statements unless they arc satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financiai
statements, the directors arc required to:

+ select suitable accounting policies and apply them consistently;
»  muke judgements and accounting estimates that arc reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any material depariures
disclosed and explained in the financial statements; and

- prepare the financial statcments on the going concern basis unless it is inappropriate to presume that the
company will conlinue in business.

The directors are responsible for keeping adeguate accounting records that are suflicient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial staternents comply with the Companies Act 2006, They are also responsible
tor safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irreguiarities.
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Fiberweb Geosynthetics Limited

Independent Auditor's Report to the Members of Fiberweb Geosynthetics Limited

Opinion

We have audited the finzncial statements of Fiberweb Geosynthetics Limited (the 'company') {or the year ended 31
December 2020, which comprise the Profit and Loss Account. Statement of Comprehensive Income, Batance Sheet,
Statement of Changes in Fquity, and Notes to the Financial Statements, including a summany of significant
accounting policies. The financial reporting framework that bas been applied in their preparation is applicable law
and United Kingdom Accounting Standards, including Financial Reporting Standard 102 'The Financial Reporting
Standard applicable in the UK and Republic of Irefand’ (United Kingdom Generally Accepted Accounting Practice),

In our opinion the financial statements:

* give a true and tair view of the state of the company's affairs as at 31 December 2020 and of its loss for the year
then ended;

»  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

~ have been prepared in accordance with the reguirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (T8As (UK)) and applicabic
iaw. Our responsibilities under those standards are further described in the Auditor's responsibilities tor the audit of
the financial statements section of our report. We are independent of the company in accordance with the cthical
requitements that are relevant to our audit of the financial statements in the UK. including the FR(C's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Ceonclusions relating to going concern

I auditing the financial statements, we have concluded that the director's use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Rased on the work we have performed, we have not identificd any material uncertainties relating to events or
conditions that, individually or collectively. may cast significant doubt on the company's ability to continue as a
going concern for a period of at Jeast twelve movnths from when the original financial statements were authorised for
issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The directors are responsible tor the other infurmation. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report therson. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in out report,
we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is 1o read the other information and. in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. 1f we identity such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstaterment in the financial statements or a material misstatement of the other information. 1f, based on the work
we have performed. we conclude that there is 2 material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard,
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Fiberweb Geosynthetics Limited

Independent Auditor's Report to the Members of Fiberweb Geosynthetics Limited

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, besed on the work undertaken in the course of the audit:

» the information given in the Suategic Report and Directors' Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

= the Sirategic Report and Direclors’ Report have been prepared in accordance with appticable legal requirements.

Matters on which we are required to report by exception
In the light of our knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatemenis in the Strategic Report and the Directors' Reportl.

We luve nuthing to report in respect of the following matiers where the Companies Act 2006 requires us to report
to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adeguate for our audit have not been received from
branches net visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or
+ certain disclosures of directors’ remuneration specified by law are not made; or

+ we have not received all the information and explanations we require for our audit,
Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities set out on page 6, the directors arc
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view,
and for such internal control as the directors determing is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are o obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an audifor’s repoit that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
18As (UK) will always detect a material misstatement when it exists. Misstatements can arise from traud or error
and are considered material it, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these tinancial statements.

Irtegularities., including feaud, are instances of non-compliunce with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
traud. Our approach to identitying and assessing the risks of material misstaiement in respect of irregularities.
including fraud and non-compliance with laws and regulations, was as tolfows:

s the engagement partner ensured that the engagement team collectively had the approprate competence,
capabilities and skills 1o identify or recognise non-compliance with applicable laws and regulations;

« we focused on specific laws and regulations which we considered may have a direct material eitect on the
financial statements or the operations of the company, including the Companies Act 2006, taxation legislation
and data protection. employment and heatth and satety legislation;

« we assessed the extent of compliance with the laws and reguiations identified above through making enquiries
of management and inspecting legal correspondence; and

+ identiticd laws and regulations were communicated within the audit tcamn regularly and the team remained alert
to instances of non-compliance throughout the audit.

We assessed the susceptibility of the company's {inancial statements to material misstatement, including cbtaining
an understanding of how fraud might oceur, by;

Page 8



Fiberweb Geosynthetics Limited

Independent Auditor's Report to the Members of Fiberweb Geosynthetics Limited

*  making enguiries of management as to where they considered there was susceptibility to fraud, their knowledge
of actual, suspected and alleged fraud; and

* considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and
regulations.

To address the risk of traud through management bias and override of controls, we:

* performed analytical procedures to identify any unusual or unexpected relationships;

+ assessed whether judgements and assumptions made in determining the accounting estimates were indicative of
polential bias; and

« investigated the rationale behind significaut ur unusual transactions.

In response to the risk of irregularitics and non-compliance with laws and regulations, we designed procedures
which included, but were not limited to:

- agreeing financial statement disclosures Lo underlying supparting documentation; and

= enqguiring of management as to actual and potential litigation and claims.

There are inherent limitations in our audit procedures deseribed above. The more removed that laws and regulations
arc from financial transactions, the less likely it is that we would become aware of non-compliance. Auditing
standards also limit the audit procedures required to identity non-compliance with taws and regulations to enquiry
of the directors and other management and the inspection ot regulatory and legal correspondence, if any.

Material misstaterments that arise due to fraud can be harder to detect than those that arise from error as they may
involve deliberate concealment or collusion.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
www.fre.org uk/auditorsresponsibilities. This deseription forms part of our auditor’s report.

Use of our report

This report is made solely 1o the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006, Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state o them in an auditor’s report and for no other purpose. To the fullest extent
permitied by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

;4//44% <

Graham McNeill - FCCA (Senior Statutory Auditor)
For and on behalf of Lambert Chapman LLP, Statutory Auditor

3 Warners Mill
Silks Way
Braintree
Essex
CM73GB
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Fiberweb Geosynthetics Limited

Profit and Loss Account for the Year Ended 31 December 2020

2020 2019

Naote £000 £ 0600

Revenue 3 24.567 26,803
Cost of sales (17.259) (19,986)
Gross profit 7,308 6,817
Distribution costs {1,308) {1,572}
Administrative expenses (3,568) (4,065)
Exceptional administrative expenses 5 (4,189) (2.413)
Other (losses) / gaing (550 -
Other operaling income 4 418 411
Interest payable and similar expenses 7 {172) (211)
Loss before tax {2.061) (1,033)
Loss for the financial year (2,061) (1,033)

‘The above results were derived from continuing operations.

The company has no recognised gains or losses for the year other than the results above.

The notes on pages 14 to 23 form an integrai part of these financial statements.
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Fiberweb Geosynthetics Limited

Statement of Comprehensive Income for the Year Ended 31 December 2020

2020 2019

£ 0060 £ 000
Loss for the year (2,061) (1,033)
Total comprehensive income for the year {2,061} {1,033}

The notes on pages 14 to 25 form an integral part of these financial statements.
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Fiberweb Geosynthetics Limited

(Registration number: 01589762)
Balance Sheet as at 31 December 2020

2020 2019
Note £000 £ 000
Fixed assets
Tangible asscts 12 7.746 5,513
Current assets
Stocks 13 2,796 3.226
Debtors 14 6,089 6.202
Cash at barik and i hand 15 3,004 1.736
11,889 11,184
Creditors: Amounts falling due within one year 16 (6,086) {8,973}
Net current assets 5,803 2,211
Total assets less corrent liabilities 13,549 7,724
Creditors: Amounts fatling due after more than one year 16 (4,272} -
Provisions for liabilities 17 {3.727) (113)
Net assets 5,530 7,611
Capital and reserves
Catled up share capital 19 28 28
Share premium rescrve 30 30
Capital contribution 20.000 20.000
Profit and loss account (14,508) {12.447)
Total equity 3,350 7611
Approved and authorised by the Board on \o\\q,\‘},\ and signed on its behalf by:

A M McCarthy
Director

The notes on pages 14 to 23 form un integral part of these financial statements.
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Fiberweb Geosynthetics Limited

Statement of Changes in Equity for the Year Ended 31 December 2020

Share Capital Profit and
Share capital premium contribution  loss account Total
£ 000 £ 000 £ 000 £ 000 £ 000
At 1 Januaary 2020 28 30 20,000 (42,447} 7,611
Loss {ur the year - - - £2,061) (2,061)
Total comprehensive income - - - (2.061) (2,061}
At 31 December 2020 28 30 20,000 (14.508) 5.530
Share Capital Profit and
Share capital premium contribution  loss account Total
£ 000 £ 000 £ 0600 £ 000 £ 000
At | January 2019 28 30 20,000 {(11,414) 8,644
Loss for the vear - - - (1,033) {1,033)
Total comprehensive income - - - (1.033) {1.033)
At 31 December 2019 28 30 20,000 {12,447) 7.614

Capita! contribution

During the year ended 31 December 2015, a loan of £20,0600(000) attributed to the parent group undertaking was

formally writien off. This has been shown as a capital contribution.

The notes on pages 14 (o 23 form an integral part of these financial statements.
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Fiberweb Geosynthetics Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

1 General information
Fhe company is u private company limited by share capital, incorporated in England & Wales.

The address of its registered office is: Sapphire House, Crown Way, Rushden, Northamptonshire, NN10 6FB,
England.

The principal place of business is: Blackwater Trading Estate, The Causeway, Maldon, Essex, CM9 4GG.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been eonsistently applied to all the yeurs presented. unless otherwise stated.

Statement of compliance
These financial statements were prepared in accordance with Financial Reporting Standard 102 'The Financial
Reporting Standard applicable in the UK and Republic of Trefand'.

Basis of preparation
These financial statements have been prepared using the historical cost convention and presented in Sterling (£),
which is the company's functional currency and rounded to the nearest £'000.

Reporting period
These financial stalements present the results of the Company for the year ended 31 December 2020. The
comparative period is for the year ended 31 December 2019,

Going concern

The financial statements have been prepared on a going concern basis. the validity of which depends upon future
fingncing requircments and the availability of sufficient cash resources to meet those requirments.The Directors
have a reasonable expectation that the company will have access to adequate resources to remain in existence for
the foresecable future with continued financial support trom group companies.

Adjusting events after the financial period

By verdict of the United Kingdom's High Court in March 2020 and appeal dismissal in June 2021, the Company
lost a patent infringement dispute with a competitor regarding the sales of a certain product which is protected by a
patent held by the competitor. In a separace but related Court procedure, the amount to be paid by the Company for
the infringement of the patent will be assessed. A trial will commence in May 2022. and a Court decision is
expected in the sccond half of 2022,

There is a range of outcomes and based on the historicai data of the related product sates, the Company has assessed
the potential financial risk of this Court decigion and has acerued an apprepeiate amount in the FY 2020 Financial
statements in order Lo cover this risk.

Al the same time. the Company hus reached out to its shareholder Fiberweb Holdings Limited for financial support
to cover the risk. Fiberwveb Holdings Limited have confirmed w0 fully guarantee the obligations of the Company
towards its creditors for a period of 2 years from September 2021 onwards, which should adequately cover any risk
arising firom this matter.

Exemption from preparing group atcounts
The Company has taken advantage of the following disclosure exemptions under FRS 102:

- The requirements of section 7 Statement of Cash Flows and section 3 Finuneta! statement presentation: pavagraph
3.07(d)

- The requirements of Basic Financial Instruments paragraphs 11.42, 1144, 1045 11.47, 11.48(a)(iti), 1}.48{a)(iv),
11,48(b). 11.48(¢c).

- Requircments of section 33 Related Party Disclosures paragraph 33.7,

Page |4



Fiberweb Geosynthetics Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

Judgements

The preparation of the financial statements requires management o make judgements, estimates and assumptions
that affect the amounts reported for assets and liabilities as at the balance shect date and the amounts reported for
revenues and expenses during the vear. However, the nature of cstimation means that actual outcomes couid differ
from those estimates.

Key sources of estimation uncertainty
RBEC tax credit - Project costs and the associated tax credit has not been finalised, thercfore, an estimate has been
included within these financial statements. The carrying amount is £389(000) (2019 -£385{000)).

Stock obsolescence - A provision is made for obsolete. slow moving or defective items. being a percentage of items
that have nol moved over a medium term. The carrying amount is £134(000) (2019 -£183{600)).

Dilapidation cost - The provision is based on estimated costs where availabie over the term of the lease {the term of
the lease includes the expected extension). The carrying amount Is £227(000) (2019 -£113(000)).

Legal provision - A provision has been made in respect of a lost legal case involving a patent infringement, the
provision reflects the loss of profit suffered by the claimant.

Revenue recagnition

Turnover comprises the fair value of the consideration received or receivable for the sale of non-woven geotextiles
and extruded plastic net and printed film products in the ordinary course of the Company’s activities. Turnover is
shown net of value added tax.

The company recognises revenue when:

» the amount of revenue can be reliably measured;

= it is probable that future economic benefits will flow to the entity; and
* specific criteria have been met for each of the company’s activities.

Research and development

Research cxpenditure is written off to the protit and toss account in the period in which it is incurred. Development
expenditure is written off in the same way unless the directors are satisfied as to the technical, commercial and
finaneial viabiity of individual projects. In this situation. the expenditure {s deferred and amortised over the period
during which the Company s expected to benefit.

Foreign currency transacdons and balances

Monetary ussets and tiabilities expressed in foreign currencies are translated into sterling at the rates of exchange
ruling at the balance sheet date or at the agreed contractual rate. Transactions in forcign currencies are converted
into sterling at the rate ruling on the date of the transaction. All ditferences on exchange are taken to the profit and
loss account.

Tax

The tax expense tor the period comprises current and deferred tax. Tax is recognised in the profit or loss account.
excepl Lhat a change attributable to an item of income or expense recognised as other comprehensive income is also
recognised directly in other comprehensive income,

The cwment income tax charge is calculuted on the basis of tax rates and faws thal have been enacted or
substantively enacted hy the reporting date in the countries where the company operates and generales taxable
income.

Deferred tax is recognised on temporary material differences arising between the tax bases of assets and liabilities
and their carrying amounts in the financia) statements and on unused tax losses or lax credits in the Company.
Deferred tax is determined using tax rates and laws that have been enacted or substantively enacted by the reporting
date.

‘Tangible assets

Tangible assets are stated in the statement of financial position at cost, less any subsequent accumulated
depreciation.
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Fiberweb Geosynthetics Limited

Notes to the Financial Statements for the Year Ended 31 Dcecember 2020

Depreciation

Brepreciation iy charged so as w0 write off” the cost or valuation of assets, other than land and properties under
construction over their estimated usetul lives, as follows:

Asset class Depreciation method and rate
Leaschotd land and buildings Over the period ol the lease
Plant and machinery 10% and 25% Straight line method

Cash and cash equivalents
Cush and cash equivalents in the staiement of financial position comprise cash at banks and in hand.

Trade debtors

Trade debtors are amounts due from customers for merchandise sold or services performed in the ordinary course of
business.

Trade debtors are recognised initially at the transaction price. They are subsequently measured at amortised cost,
less provision for impairment. A provision for the impairment of trade debtors is established when theve is objective
evidence that the Company will not be able to collect al! amounts due according to the original terms of the
receivables.

Stocks
Stock consists of raw materials, work in progress and finished goods.

Raw materials are valued at the lower of cost less any adjustment for impairment.
Finished goods and work in progress are valued ut the lower of cost and net realisable value,

Net realisable value is based on estimated selling price {ess any further costs expected o be incurred 1o completion
and disposal. A provision is made for obsolete, slow=-moving or defective items where appropriate.

Cost represents the expenditure incurred in bringing each product 1o its present location and condition as follows:
» Non-woven geotextiles and extruded plastic net and printed film - Raw materials that has been mechanically and
thermally bonded.

At each reporling date, stocks are assessed for impairment. It stocks arc impaired. the carrying amount is reduced to
its selling price less costs to complete and sell; the impabrment loss is recognised immediately in the profit and loss
account,

Trade creditors

Trade creditors arc cbligations to pay for goods or services that have been acquired in the ordinary course of
business trom suppliers. Trade creditors are classified as current liabilities if the Company does not have an
unconditional right, at the end of the reporting period, to defer setlement of the creditor for at least twelve months
afrer the reporting date. If there is an unconditional right to deter setticment for ot least hvelve months aller the
reporting date, they are presented as non-current liabilities.

Borrowings

Interest-bearing borrowings are initially recorded at fair value. net of transaction costs. Interest-bearing borrowings
are subsequently carvied at amortised cost. with the difference between the proceeds, net of transaction costs, and
the amount duc on redemption being recognised as a charge t the Protit and Loss Account over the period ol the
relevant borrowing.

Interest expense is recognised on the basis of the effective interest method and is included in interest payvabte and
similar charges.

Borrowings are classilied as curvent liabilities unless the company has an unconditional ight to defer settlement of
the liubility for at least twelve munths atter the reporting date.

Provisions

Provisions are recognised when the company has an obligation at the reporting date as a resuit of a past event. itis
probable that the company wili be reguired to settle that obligation and a reliable estimate can be made of the
amaount of the obligation.
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Fiberweb Geosynthetics Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

Leases
Leascs in which substantially all the risks and rewards of ownership are retained by the lessor are classified as
operaling icases. Payments made under operating leases are charged to the profit and loss account on a straight-line
basis over the period of the lease.

Leases are classificd us finance leases whencver the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee.

Assets held under finance leases are recognised at their fair value at inception of the icase. These assels are
depreciated on a straight-line basis over the useful iife of the asset. The corresponding liability to the lessor is
inclurded in the Balance Sheet as z finance lease obligution,

Lease payments arc apportioned between finance costs in the Profit and Loss Account and reduction of the lease
obligation so as to achieve a constant periodic rate of interest on the remaining balance of the liability.

Defined contribution pension obligation

A defined contribution plan is a pension pian under which fixed contributions are paid into a pension fund and the
company has no legal or constructive obligation to pay further contributions even if the tund does not hold
sufficient assets to pay all employees the benefits relating to employee service in the current and prior periods,

Contributions to defined contribution plans are recognised as employee benefit expense when they are due. 1f
contribution payments exceed the contribution due for service, the excess is recognised 45 a prepayment.

3 Revenue
The analysis of the company's revenue for the year from continuing operations is as follows:
2020 2019
£ 000 £ 000
Sale of goods 24,567 26,803
The analysis of the company's tumover for the year by market is as follows:
2020 2019
£ 000 £ 000
UK 15,974 16,913
Europe 7.181 6,775
Rest of world 1,412 3,15
24,567 26.803
4 Other operating income
The analysis of the company's other opesating income for the year is as follows:
2020 2019
£ 000 £ 000
Scrap sales 29 26
RDEC tax credit 385 385
418 411
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Fiberweb Geosynthetics Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

§ Exceptional administrative expenses

2020 2019

£ 000 £000
Intercompany loans wrilten oft - 1,823
Provision for legal proceedings and asseciated costs 4.019 390
lsrecoverable VAT 170 -
4,189 2,413

Intercemp:any loans written off
An intercompany oan owed by Terram Geosynthetics PVT Limited {a group company) was tormally written off in
the prior year of £1,823(000).

Provision for legal proceedings and associated costs

By verdict of the United Kingdom’s High Courl in March 2020 and appeal dismissal in June 2021, the Company
lost & patent infringement dispute with a competitor regarding the sales of a certain praduct which is protected by a
patent heid by the competitor. In a scparate but related Court procedure, the amount (o be paid by the Company for
the infringement of the patent will be assessed. A wial will commence in May 2022 and a Court decision is
expeeted in the second half of 2022,

There is a range of outcomes and based on the historical data of the refated product sales, the Company has assessed
the potential financial risk of this Court decision and has accrued a prudent amount of” £4.019(000) (2019 -
£590(000)) in the Financial statements in order to cover this risk and any associated costs.

At the sume time, the Company has reached out 1o its sharehoider Fiberweb Holdings Limited tov financial support
to cover this risk. Fiberweb Holdings Limited have confirmed to fully guarantee the obligations of the Company
towards its creditors for a period of 2 years from September 2021 onwards, which should adequately cover any risk
arising from this matter.

Irrecoverable VAT
During the year the company has written off £170(000) (2019 - £nif) in relation to VAT no longer considered to be
recoverable.

& Operating loss

Arrived at after charging/(crediting)

2020 2019

£ 000 £ 000

Depreciation expense 1.333 1.410

Loss on disposal of property. plant and equipment 530 -
7 Interest payable and similar expenses

2020 2019

£ 000 £ 000

Interest on bank overdrafis and borrowings 172 211
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Fiberweb Geosynthetics Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

8 Staff costs

The aggregaie payroll costs {including directors' remuneration) were as follows:

2020 2019
£ 000 £000
Wages and salaries 4,345 4.030
Souia] security costs 459 399
Pension costs, defined eontribution scheme 73 45
Staff training 6 2
5,083 4,476

The average number of persons employed by the company (including directors) during the year, analysed by

category was as follows:

2020 2019
No. No.
Production 113 98
Administration and support 29 31
142 129
9 Directors' remuneration
The directors’ remuneration for the year was as follows:
2020 2019
£ 000 £ 000
Remuneration 82 -
Company pension contributions to deftned contribution schemes 4 -
86 -
10 Auditors' remuneration
2020 2019
£ 000 £ 000
Audit of the financial statements 50 24
Other fees to auditors
7 2

All other non-audit services
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Fiberweb Geosynthetics Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

11 Faxation
Tax charged/{credited) in the income statement

2020 2019
£ 000 £ 000

Tax expense/{receipt) in the income statement - -

The tax on profit before tax for the year is the same as the standard rate of corporation tux in the UK (2019 - the
same a5 the standard rate of corporation tax in the UK) of 19% (2019 - 19%).

The differences are reconciled below:

2020 2019

£ 000 £ 000
Loss hefore tax (2.061) (1,033)
Corporation 1ax al standaord rate (592} {196}
Effect of expense not deductible in determining taxable profit {tax loss) 30 366
Deterred tax asset not recognised on taxable Josses 443 40
Tax decrease from effect of capitai allowunces and depreciation (18N (190)
Losses utilised for group relief - (200
Total tax charge/{credit) - -

Deferred tax

There are £14.430(000) of unused tax fosses (2019 - £12.098(000}) for which no deferred lax asset is recognised in
the Balance Sheet,

Factors that may affect future fax charges

UK Finance Bill 2021 was substantively enacted on 24 May 2021, which included the increase in main rate of UK
cosporation tax from 19% to 23%, effective | April 2023. This will increase the company’s futire cuerent tax
charge accordingly. As the change was not subsiantively enacted at the balance sheet dale the deferred tax positions
as at 31 December 2020 are calcutated at 19%.

On 29 Scptember 2017, the UK Government invoked Article S0 of the Treaty of Lisbon, notifying the European
Council of its intention to withdraw from the European Union {the "EU"). On 24 December 2020 the UK and the
EU entered into EU-UK Comprehensive Trade Agreement having received Royal Assent. The agreement respects
the autonomy of the UK and EU respectively. The sreaty, beyond expressing transparency and mutual arcas of
co-operation was sitent on UK tax lows and rates. The directors have continued to assess the impact and have not
identified any significant matters affecting the financial statements.
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Notes to the Financial Statements for the Year Ended 31 December 2020

12 Tangible assets

Leasehold land Plant and
and buildings machinery Total
£000 £000 £000
Cost or valuation
At 1 Tanuary 2020 828 14,768 5,596
Additions - 4,116 2116
Dispasals (182) (E175) (1,357
At 31 December 2020 646 17.709 18,335
Depreciation
At 1 January 2020 240 9,843 10,083
Charge for the year 30 1,303 1.333
Eliminated on disposal (59) (748) (807)
At 31 December 2020 211 10,398 10,609
Carrying amount
At 31 December 2020 433 7,311 7.746
Al 31 December 2019 588 4,925 5.513
13 Stocks
2020 2019
£ 000 £ 000
Raw materials and consumables 977 632
Work in progress 133 48
Finished goods 1,686 2.546
2,796 3,226
14 Debtors
2020 2019
£ 000 £ 000
Trade debtors 4,836 4,762
Amounts owed by group undertakings 3 630
Other debtors 144 3
Prepayments and accrued income 1.106 807
6,089 6.202

The amounts owed by group undenakings are not subject to interest.

Debtors include Group balances, whilst these amounts are due on demand it is unlikely they will be received in full

during the coming year.

15 Cash and cash equivalents

Cash at bank
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Fiberweb Geosynthetics Limited

Notes to the Financial Statcments for the Year Ended 31 December 2020

16 Creditors

Due within one year

Trade creditors

Amounts due to group undertakings
Social security and other taxes
Other payables

Acerued expenses

Due after one year
Amounts owed 0 group undertakings

2020 2019
£ 000 £ 000
1.604 1450
1.853 3,940
. 304

33 30
2,596 3,249
6.086 8.973
4272 -

The amounts owed to group undertakings incur interest at 0-3.37% (2019 - 0-5.37% per annum).

Creditors include Group balances, whilst these amounts are due on demand it is unlikely they will be repaid in tuli

during the contiag year.

17 Provisions for liabilities

Legal Dilapidations
proceedings provision Total
£ 000 £ ¢0¢ £ 000
At 1 January 2020 - 113 113
Additional provisions 3.300 114 3.614
AL 31 December 2020 3.300 227 3727

18 Pension and other schemes

Defined contribution pension scheme

The company operates a defined contribution pension scheme. The pension cost charge for the year represents
coniributions pavable by the company 10 the scheme and amounted to £73(000) (2019 - £43(000).

19 Share capital
Allotted, called up and fully paid shares

2020
No. 000 £ 000

Ordinary shares of £! each 28 28

2019
No. 0G0 £ 000
28 28

Rights, preferences and restrictions
Ordinary have the foilowing rights. preferences and restrictions:

The ordinary sharcs shall be non-redeemable but shall hold full rights in respect of voting. and shail entitle the
holder to tull participation in respect of equity and in the event of 4 winding up of the company. The shares may be

considered by the directors when considering dividends from time to time.
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20 Obligations nnder leases and hire purchase contracts

Operating leases
The total of future minimum lease payments is as follows:

2020 2019

£ 600 £ 000

Not later than one year 1,232 1,239
[Later than one year and not fater than five years 4372 3.893
Later than five years 6.138 4,654
11.742 9.786

The amount of non-cancetlable operaling lease payments recognised as an expense during the year was £1,239{000)
(2019 - £1,237¢000)).

21 Parent and ultimate parent undertaking

The company's immediate parent is Fiberweb Holdings Limited, incorporated in Great Britain and registered in

Engtland and Wales.
The ultimate parent is Berry Global Group, Irc.. incorporated in USA.

The parent of the largest and smallest group in which these financial statements are consolidated is Berry Global
Group, Inc., incorporated in USA.

The address of Berry Global Group, Inc. ts:
181 Oakley Street. Evansville, Indiana, 47710, USA,

These group financial statements are available (o the public from the Berry Global Group. Inc.
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