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Fiberweb Geosynthetics Limited

Strategic Report for the Year Ended 31 December 2019

The directors present their strategic report for the year ended 31 December 2019.

Principal activity
_The principal activity of the company is the manufacture and sale of non-woven geotextiles and extruded plastic net
and printed film.

Fair review of the business .
The results for the year and financial position of the company are shown in the annexed financial statements.

Our review is consistent with the size and nature of our business and is written in the context of the risks and
uncertainties we face.

Turnover has increased marginally by £979(000) to £26 803(000) from £25 824(000) and the loss before tax was
£1,033(000) (2018 profit of - £161(000)).

The performance in the year has weakened the balance sheet, decreasing total equity to £7,611(000) (2018 -
£8,644(000)). The loss in the year occurred as a result of the exceptional items (see note 5 of the financial
statements), this has offset the increased UK turnover and the improvements in gross profit margins being 25.43%
from 20.5% in 2018. The increased turnover was primarily due to maintaining key customer relationships and
winning and retaining large projects. Gross profit has improved significantly compared to the previous financial
year for core products due to purchasing power of raw materials and synergies with RPC Group Limited a UK
company purchased by Berry Global Inc. in July 2019.

The trading profit achieved (not including the exceptional items) in the year was due to a combination of factors
affecting overall operational performance. These include start up R&D investment using new production
technology methods and labour utilisation. RDEC tax credits of £385(000) (2018: £175(000)) have been claimed in
the year to cover these project and investment costs.

The Company carried out some significant cost restructuring and is also focusing on improving production
efficiency which will support Sales & Marketing initiatives to regain market share.

The directors believe that the restructuring that has already taken place combined with a‘Berry Global Inc.
supported strategy to regain market share in core product areas should enhance the performance of the Company.

The key financial and other performance indicators for the year ended 31 December 2019 are summarised below:

2019 - 2018 Change

£000 £000 %
Turnover 26803 25824 3.79%
Gross Profit - 6,817 5208  28.67%
Tonnes Sold_ 8,205 8,213 -0.10%

Future developments
The directors aim to maintain the management policies to increase market share in core and new product areas.

Continued investment in R&D to identify opportunities to develop new and existing products in niche markets areas
will assist in gaining market share in new lucrative markets.

Further Investment in capital expenditure to achieve management strategy on cost savings with a focus on new
machinery and energy saving initiatives.

The Company has secured a £6m investment for a Melt blown line. This line has been secured on long term supply
contracts and will positively impact the business profitability for 2020 and beyond.

Page 2



Fiberweb Geosynthetics Limited

Strategic Report for the Year Ended 31 December 2019

Post balance sheet events B
After the year end the company lost a legal case relating to patent infringements, appropriate settlement and legal
fees have been included within these financial statements.

COVID-19 negatively impacting the business in 2020. However, recovery has been swift within the construction
and forestry sectors, and is now back to pre COVID levels.

The directors are confident of growth of the company following the strong performance in the 2020 period to date
and are optimistic for the company's future.

Principal risks and uncertainties
The principal risks and uncertainties faced by the Company are shown below:

e Price risk: The Company is exposed to commodity price risk, in relation to polymer prices in particular. The
-Company manages this risk by purchasing raw materials from muitiple suppliers where possible in order to
maximise price competition. '

e Credit risk: The Company’s principal financial assets are its bank balances and cash, and trade debtors. Provisions
are made as required for any doubtful debts where there is an identified loss event which could give rise to a
reduction in the recoverability of cash flows.

The Company has no significant concentration of credit risk, with exposure spread over a number of customers.

e Exchange rate/Interest rate risk: A proportion of the Company’s turnover is to companies in countries outside the
UK and, as such, the Company is exposed to movements in exchange rates. The Company does not use foreign
exchange forward contracts to hedge this but it does look at the net position of gains and losses to make a
judgement as to whether the policy of not hedging remains valid.

Interest rate risk stemming from group loans is mitigated through regular review of cash flow forecasts and through
loan repayments to limit the interest payable.

e Liquidity risk: In order to maintain liquidity the company needs to ensure there is sufficient funds available for
ongoing operations and future developments. The Company also has access to funds through its parent company
which Fiberweb Geosynthetics Limited funds through shared service recharges at £885k (2018:£963k) per annum.

e Going concern risk/ funding risk: The majority of the capital employed by the company is funded by
intercompany loans amounting to £3.9m (2018: £8.2m). These loans will only be repaid when the company has
excess cash available, included within the loans due after one year is £nil (2018: £7.4m).

e Competition Risk: The Company is at risk from competition but manages this risk through an increasingly diverse
product portfolio and commercially new solutions.

e COVID-19: The directors are aware of the potential impact of the COVID-19 pandemic in the next reporting
period. The directors are monitoring the situation and have taken reasonable steps to mitigate the impact on the
company.

o Brexit: The UK has voted to leave the EU with effect from 1 January 2021 which could cause an increase in costs
with foreign currency suppliers and potential issues with importing and exporting of goods. The directors are
~ monitoring the foreign exchange rates and all government updates regarding importing and exporting of goods to
minimise any impact.

AppMoard on ..o /% (2220 ... and signed on its behalf by:
A M McCarthy
Director
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Fiberweb Geosynthetics Limited

Directors' Report for the Year Ended 31 December 2019

The directors present their feport and the financial statements for the year ended 31 December 2019.

Directors of the company
The directors who held office during the year were as follows:

M A Siebert (ceased 1 October.2019)

A J M Van Der Steenhoven (ceased 8 June 2020)

C Ballay (appointed 1 October 2019 and ceased 15 July 2020)
The follbwing directors were appointed after the year end:

A M McCarthy.(appointed 8 June 2020)

A Schalk (appointed 15 July 2020)

Important adjusting events after the financial peribd
The company lost a legal case in 2020 relating to patent infringements, the cost of settlement and appropriate legal
fees have therefore been accrued within these financial statements.

Important non adjusting events after the financial period

Following the year end date, the world has been impacted by the onset and escalation of coronavirus (COVID-19)
which was announced as a pandemic by the World Health Organisation (WHO) on 11 March 2020. The directors
are aware of the potential impact of COVID-19 and as a result are implementing mitigating actions and processes to
ensure the business continues to operate effectively. In the opinion of the Board, the company has experienced some
impact in the financial performance of the company in the next reporting period but as the event is still ongoing
cannot fully quantify the effect.

The company is appealing the court decision relating to the patent infringement post balance sheet event. The
directors are hopeful the appeal will be successful and the damages will be refunded to the company but as the
outcome is uncertain no contingent asset or liability has been recognised. To the date of approval of the accounts,
the company has spent £105(000) on the appeal process.

Disclosure of information to the auditors

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of any
relevant audit information and to establish that the company's auditors are aware of that information. The directors
confirm that there is no relevant information that they know of and of which they know the auditors are unaware.

Reappointment of auditors

In accordance with section 485 of the Conipanies Act 2006, a resolution for the re-appointment of Lambert
Chapman LLP as auditors of the company is to be proposed at the forthcoming Annual General Meeting.

Approved by the Board on ............. U%/ZOZQ .......... and signed on its behalf by:

A M McCarthy
Director
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Fiberweb Geosynthetics Limited

Statement of Directors' Responsibilities

The directors acknowledge their responsibilities for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

Company . law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial
statements, the directors are required to:

« select suitable accounting policies and apply them consistently;
+ make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.
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Fiberweb Geosynthetics Limited

Independent Auditor's Rcport to the Members of Fiberweb Geosynthetics Limited

Opinion

We have audited the financial statements of Fiberweb Geosynthetics Limited (the 'company') for the year ended 31
December 2019, which comprise the Profit and Loss Account, Statement of Comprehensive Income, Balance Sheet,
Statement of Changes in Equity, and Notes to the Financial Statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards, including Financial Reporting Standard 102 'The Financial Reporting
Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. givé.a true and fair view of the state of the company's affairs as at 31 December 2019 and of its loss for the year
then ended;

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters-in relation to which the ISAs (UK) require us to report
to you where:

+ the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

+ the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report,
we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in-the audit or otherwise appears to be materially misstated. 1f we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.
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Fiberweb Geosynthetics Limited

Independent Auditor's Report to the Members of Fiberweb Geosynthetics Limited

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the Strategic Report and Directors' Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

+ the Strategic Report and Directors' Report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of our knowledge and understanding of the company and its env1ronment obtained in the course of the
audit, we have not identified material misstatements in the Strategic Report and the Directors' Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of directors’ remuneration specified by law are not made; or

» we have not received all the information and explanations we require for our audit.
Responsibilitics of directors

As explained more fully in the Statement of Directors' Responsibilities set out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view,
and for such internal control as the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s
report.

As part of an audit in accordance with ISAs (UK), we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.
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Fiberweb Gceosynthetics Limited

Independent Auditor's Report to the Members of Fiberweb Geosynthetics Limited

Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may

- cause the company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the company to express an opinion on the financial statements. We are responsible for the
direction, supervision and performance of the company audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

_identify during our audit.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Graham McNeill - FCCA (Senior Statutory Auditdr)
For and on behalf of Lambert Chapman LLP, Statutory Auditor

3 Warners Mill
Silks Way
Braintree
Essex

CM7 3GB

Date:.. 27/ 7/ 22 L0
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- Fiberweb Geosynthetics Limited

Profit and Loss Account for the Year Ended 31 December 2019

2019 2018

Note £000 . £000

Turnover 3 26,803 25,824
Cost of sales (19,986) (20,526)
Gross profit : 6,817 5,298
Distribution costs ' (1,572) (1,739)
Administrative expenses (4,065) (3,397)
Exceptional administrative gains / (losses) 5 (2,413) -
Other operating income 4 411 220
Interest payable and similar expenses 7 211) (221)
(Loss)/profit before tax (1,033) 161
(Loss)/profit for the financial year ' (1,033) 161

The above results were derived from continuing operations.

The company has no recognised gains or losses for the year other than the results above.

The notes on pages 13 to 21 form an integral part of these financial statements.
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Fiberweb Geosynthetics Limited

Statement of Comprehensive Income for the Year Ended 31 December 2019

2019 2018

£ 000 £000

(Loss)/profit for the year (1,033) 161
(1,033) 161

Total comprehensive income for the year

The notes on pages 13 to 21 form an integral part of these financial statements.
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Fiberweb Geosynthetics Limited

(Registration number: 01589762)
Balance Sheet as at 31 December 2019

2019 2018
Note £000 ' £000
Fixed assets
Tangible assets 11 5,513 6,396
Current assets °
Stocks 12 3,226 3,341
Debtors 13 6,202 7,868
Cash at bank and in hand 14 1,756 2,592
‘ ‘ 11,184 13,801
Creditors: Amounts falling due within one year 15 (8,973) (4,130)
Net current assets 2,211 9,671
Total assets less current liabilities . 7,724 16,067
Creditors: Amounts falling due after more than one year 15 - (7,423)
Provisions for liabilities 16 (113) -
Net assets 7,611 8,644
Capital and reserves
Called up share capital 18 28 28
Share premium reserve 30 30
Capital contribution 20,000 20,000
. Profit and loss account (12,447) (11,414)
Total equity 7,611 -8,644
Approved and authorised by the Board on /%/&03—() .................... and signed on its behalf by:

A M McCarthy
Director

The notes on pages 13 to 21 form an integral part of these financial statements.
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Statement of Changes in Equity for the Year Ended 31 December 2019

At 1 January 2019
Loss for the year

Total comprehensive income

At 31 December 2019

At 1 January 2018
Profit for the year

Total comprehensive income

At 31 December 2018

Capital contribution

Fiberweb Geosynthetics Limited

Share Capital Profit and
Share capital premium contribution  loss account Total
£000 £000 £000 £ 000 £000
28 30 20,000 (11,414) 8,644
- - - (1,033) (1,033)
- - - (1,033) (1,033)
28 30 20,000 (12,447) 7,611
Share Capital Profit and )
Share capital premium contribution  loss account Total
£000 £ 000 £000 £ 000 £000
28 30 20,000 (11,575) 8,483
- - - 161 161
- - - 161 161
28 30 20,000 (11,414) 8,644

During the year ended 31 December 2015, a loan of £20,000(000) attributed to the parent group undertaking was

formally written off. This has been shown as a capital contribution.

The notes on pages 13 to 21 form an integral part of these financial statements.
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Fiberweb Geosynthetics Limited

Notes to the Financial Statements for the Year Ended 31 December 2019

1 General information

The company is a private company limited by share capital, incorporated in England & Wales.
‘ The address of its registered office is: Intertrust (UK) Limited, 1 Bartholomew Lane, London , EC2N 2AX.
The principal-place of business is: Blackwater Trading Estate, The Causeway, Maldon, Essex, CM9 4GG.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated. :

Statement of compliance
These financial statements were prepared in accordance with Financial Reporting Standard 102 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland'.

Basis of preparation
These financial statements have been prepared using the historical cost convention and presented in Sterling (£),
which is the company's functional currency and rounded to the nearest £'000.

Reporting period
These financial statements present the results of the Company for the year ended 31 December 2019. The
comparative period is for the year ended 31 December 2018.

Going concern
The financial statements have been prepared on a going concern basis, the validity of which depends upon future .
financing requirements and the availability of sufficient cash resources to meet those requirments.The Directors
have a reasonable expectation that the company will have access to adequate resources to remain in existence for
the foreseeable future with continued financial support from group companies.

Adjusting events after the financial period
The company lost a legal case in 2020 relating to patent infringements, the cost of settlement and appropriate legal
fees have therefore been accrued within these financial statements.

Exemption from preparing group accounts
* The Company has taken advantage of the following disclosure exemptions under FRS 102:

- The requirements of section 7 Statement of Cash Flows and section 3 Financial statement presentation: paragraph
3.17(d)

- The requirements of Basic Financial Instruments paragraphs 11.42, 11.44, 11.45, 11.47, 11.48(a)(iii), 11.48(a)(iv),
11.48(b), 11.48(c).

- Requirements of section 33 Related Party Disclosures paragraph 33.7. .

Page 13



Fiberweb Gcosynthetics Limited

Notes to the Financial Statements for the Year Ended 31 December 2019

Judgements

The preparation of the financial statements requires management to make judgements, estimates and assumptions
that affect the amounts reported for assets and liabilities as at the balance sheet date and the amounts reported for
revenues and expenses during the year, However, the nature of estimation means that actual outcomes could differ
from those estimates. The management's judgements have not been viewed to have had a material effect on the
financial statements.

Key sources of estimation uncertainty
RDEC tax credit - Project costs and the associated tax credit have not been finalised, therefore, an estimate has been
included within these financial statements. The carrying amount is £385(000) (2018 -£175(000)).

Stock obsolescence - A provision is made for obsolete, slow moving or defective items, being a percentage of items
that have not moved over a medium term. The carrying amount is £183(000) (2018 -£116(000)).

_ Dilapidation cost - The provision is based on estimated costs where available over the term of the lease (the term of
the lease includes the expected extension).. The carrying amount is £113(000) (2018 -£Nil(000)).

Revenue recognition
Turnover comprises the fair value of the consideration received or receivable for the sale of non-woven geotextiles

and extruded plastic net and printed film products in the ordinary course of the Company’s activities. Turnover is
shown net of value added tax.

The company recognises revenue when:

+ the amount of revenue can be reliably measured;

+ it is probable that future economic benefits will flow to the entity; and
» specific criteria have been met for each of the company's activities.

Research and development

Research expenditure is written off to the profit and loss account in the period in which it is incurred. Development
expenditure is written off in the same way unless the directors are satisfied as to the technical, commercial and
financial viability of individual projects. In this situation, the expenditure is deferred and amortised over the period
during which the Company is expected to benefit.

Foreign currency transactions and balances
Monetary assets and liabilities expressed in foreign currencies are translated into sterling at the rates of exchange
ruling at the balance sheet date or at the agreed contractual rate. Transactions in foreign currencies are converted

into sterling at the rate ruling on the date of the transaction. All differences on exchange are taken to the profit and
loss account.

Tax :

The tax expense for the period comprises current and deferred tax. Tax is recognised in the profit or loss account,
except that a change attributable to an item of income or expense recognised as other comprehensive income is also
recognised directly in other comprehensive income. -

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company operates and generates taxable
income.

Deferred tax is recognised on temporary material differences arising between the tax bases of assets and liabilities
and their carrying amounts in the financial statements and on unused tax losses or tax credits in the Company.
Deferred tax is determined using tax rates and laws that have been enacted or substantively enacted by the reporting
date.

Tangible assets

Tangible assets are stated in the statement of financial position at cost, less any subsequent accumulated
depreciation.
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Fiberweb Geosynthetics Limited

Notes to the Financial Statements for the Year Ended 31 December 2019

Depreciation
Depreciation is charged so as to write off the cost or valuation of assets, other than land and properties under
construction over their estimated useful lives, as follows:

Asset class Depreciation method and rate
Leasehold land and buildings Over the period of the lease
Plant and machinery , 10% and 25% Straight line method

Cash and cash equivalents
Cash and cash equivalents in the statement of financial position comprise cash at banks and in hand.

Trade debtors

Trade debtors are amounts due from customers for merchandise sold or services performed in the ordinary course of
business.

Trade debtors are recognised initially at the transaction price. They are subsequently measured at amortised cost,
less provision for impairment. A provision for the impairment of trade debtors is established when there is objective
evidence that the Company will not be able to collect all amounts due according to the original terms of the
receivables.

Stocks
Stock consists of raw materials, work in progress and finished goods.

Raw materials are valued at the lower of cost less any adjustment for impairment.
Finished goods and work in progress are valued at the lower of cost and net realisable value.

Net realisable value is based on estimated selling price less any further costs expected to be incurred to completion
and disposal. A provision is made for obsolete, slow-moving or defective items where appropriate.

Cost represents the expenditure incurred in bringing each product to its present location and condition as follows:
» Non-woven geotextiles and extruded plastic net and printed film - Raw materials that has been mechanically and
thermally bonded.

At each reporting date, stocks are assessed for impairment. 1f stocks are impaired, the carrying amount is reduced to
its selling price less costs to complete and sell; the impairment loss is recognised immediately in the profit and loss
account.

Trade creditors

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Trade creditors are classified as current liabilities if the Company does not have an
unconditional right, at the end of the reporting period, to defer settlement of the creditor for at least twelve months
after the reporting date. If there is an unconditional right to defer settlement for at least twelve months after the
reporting date, they are presented as non-current liabilities.

Borrowings .

Interest-bearing borrowings are initially recorded at fair value, net of transaction costs. Interest-bearing borrowings
are subsequently carried at amortised cost, with the difference between the proceeds, net of transaction costs, and
the amount due on redemption being recognised as a charge to the Profit and Loss Account over the period of the
relevant borrowing.

Interest expense is recognised on the basis of the effective interest method and is included in interest payable and
similar charges.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement of
the liability for at least twelve months after the reporting date.

Provisions

Provisions are recognised when the company has an obligation at the reporting date as a result of a past event, it is
probable that the company will be required to settle that obligation and a reliable estimate can be made of the
amount of the obligation.
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Fiberweb Geosynthetics Limited

Notes to the Financial Statements for the Year Ended 31 December 2019

Leases

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases are charged to the profit and loss account on a straight-line
basis over the period of the lease.

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee.

Assets held under finance leases are recognised at their fair value at inception of the lease. These assets are
depreciated on a straight-line basis over the useful life of the asset. The corresponding liability to the lessor is
included in the Balance Sheet as a finance lease obligation.

Lease payments are apportioned between finance costs in the Profit and Loss Account and reduction of the lease
obligation so as to achieve a constant periodic rate of interest on the remaining balance of the liability.

Defined contribution pension obligation

A defined contribution plan is a pension plan under which fixed contributions are paid into a pension fund and the
company has no legal or constructive obligation to pay further contributions even if the fund does not hold
sufficient assets to pay all employees the benefits relating to employee service in the current and prior periods.

Contributions to defined contribution plans are recognised as employee benefit expense when they are due. If

contribution payments exceed the contribution due for service, the excess is recognised as a prepayment.

3 Revenue

The analysis of the company's revenue for the year from continuing operations is as follows:

2019 2018
£ 000 £000
Sale of goods 26,803 25,824
The analysis of the company's turnover for the year by market is as follows:
2019 2018
£ 000 £000
UK 16,913 16,254
Europe ' 6,775 6,480
Rest of world ' 3,115 3,090
' 26,803 25,824
4 Other operating income
The analysis of the company's other operating income for the year is as follows:
2019 2018
£ 000 £000
Scrap sales 26 45
RDEC tax credit 385 : 175
411 220

5 Exceptional item

Included within exceptional items are;

* Intercompany loan owed by Terram Geosynthetics PVT Limited (a group company) was formally written off
totalling £1,823(000) (2018 - £nil).

* Claimant costs totalling £590(000) (2018 - £nil) following a patent infringement legal claim.
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Fiberweb Geosynthetics Limited

Notes to the Financial Statemenfs for the Year Ended 31 December 2019

6 Operating (loss)/profit
Arrived at after charging/(crediting)

2019 2018
£000 £000
Depreciation expense ' 1,410 1,419
7 Interest payable and similar expenses
2019 - 2018
_ £ 000 £000
Interest on bank overdrafts and borrowings 211 221
8 Staff costs
The aggregate payroll costs (including directors' remuneration) were as follows:
2019 2018
£ 000 £000
Wages and salaries 4,030 4,027
Social security costs 399 434
Pension costs, defined contribution scheme ’ : 45 35
Staff training 2 -
4,476 4,496

The average number of persons employed by the company (including directors) during the year, analysed 'by
category was as follows:

2019 2018
No. No.
Production : 98 92
Administration and support 31 33
129 125

9 Auditors' remuneration
2019 2018
£ 000 £ 000
Audit of the financial statements : 26 23
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Fiberweb Geosynthetics Limited

Notes to the Financial Statements for the Year Ended 31 December 2019

10 Taxation

Tax charged/(credited) in the income statement

2019 2018
£000 - £000

Tax expense/(receipt) in the income statement . -

The tax on profit before tax for the year is the same as the standard rate of corporation tax in the UK (2018 - the
same as the standard rate of corporation tax in the UK) of 19% (2018 - 19%).

The differences are reconciled below: .
2019 2018

£000 £000
(Loss)/profit before tax (1,033) 161
Corporation tax at standard rate (196) 31
Effect of expense not deductible in determining taxable profit (tax loss) 366 41
Tax decrease from effect of capital allowances and depreciation (190) (226)
Losses utilised for group relief 20 _ 154
Total tax charge/(credit) - -
Deferred tax 4
Deferred tax assets and liabilities
Asset Liability
2019 £000 £000
Accelerated capital allowances . - 794
Taxable losses carried forward 794 -
794 794
Asset Liability
2018 £ 000 £000
Accelerated capital allowances - 1,504
Taxable losses carried forward 1,504 -
1,504 1,504

There are £8,241(000) of unused tax losses (2018 - £4,620(000)) for which no deferred tax asset is recognised in the
Balance Sheet.

The company expects that no net reversal will occur in the following year as any provision reversed will be covered
by the deferred tax asset.
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Fiberweb Geosynthetics Limited

Notes to the Financial Statements for the Year Ended 31 December 2019

11 Tangible assets

Leasehold
Land and Plant and
buildings machinery Total
£ 000 £ 000 £ 000
Cost or valuation
At 1 January 2019 758 15,453 16,211
Additions ' 70 457 527
Disposals A - (1,142) (1,142)
At 31 December 2019 ' 828 14,768 15,596
Depreciation
At 1 January 2019 202 9,613 9,815
Charge for the year 38 1,372 1,410
Eliminated on disposal ‘ - (1,142) (1,142)
At 31 December 2019 240 9,843 10,083
CarryiAng amount
At 31 December 2019 588 4925 5,513
At 31 December 2018 556 5,840 6,396
12 Stocks
2019 : 2018
£ 000 £ 000
Raw materials and consumables 632 875
Work in progress . 48 49
Finished goods . 2,546 2,417
3,226 3,341
13 Debtors
2019 2018
£ 000 £ 000
Trade debtors ' 4,762 3,961
Amounts owed by group undertakings 630 3,108
Other debtors . 3 S
Prepayments and accrued income 807 794
6,202 7,868 .

The amounts owed by group undertakings are not subject to interest.

Debtors include Group balances, whilst these amounts are due on demand it is unlikely they will be received in full
during the coming year.

14 Cash and cash equivalents

2019 2018
£000 £000
Cash at bank 1,756 2,592
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Fiberweb Geosynthetics Limited

Notes to the Financial Statements for the Year Ended 31 December 2019

15 Creditors

2019 2018
-£ 000 £000

Due within one year . .
Trade creditors 1,450 1,898
Amounts due to group undertakings 3,940 738
Social security and other taxes ) 304 , 192
Other payables ' 30 -
Accrued expenses . 3,249 1,302
8,973 4,130
Due after one year .
Amounts owed to group undertakings - 7,423

The amounts owed to group undertakings incur interest at 0-5.37% (2017: 0-5.37% per annum).
Creditors include Group balances, whilst these amounts are due on demand it is uﬁlikely they will be repaid in full

during the coming year.

16 Provisions for liabilities

Dilapidations

provision Total
: £000 £000
Additional provisions 113 113
At 31 December 2019 : 113 113

17 Pension and other schemes

Defined contribution pension scheme

The company operates a defined contribution pension scheme. The pension cost charge for the year represents
contributions payable by the company to the scheme and amounted to £45(000) (2018 - £35(000)).

18 Share capital

Allotted, called up and fully paid shares

2019 2018
No. 000 £000 No. 000 £ 000
Ordinary shares of £1 each 28 28 28 28

Rights, preferences and restrictions

Ordinary have the following rights, preferences and restrictions:

The ordinary shares shall be non-redeemable but shall hold full rights in respect of voting, and shall entitle the
holder to full participation in respect of equity and in the event of a winding up of the company. The shares may be
considered by the directors when considering dividends from time to time.
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Fiberweb Geosynthetics Limited

Notes to the Financial Statements for the Year Ended 31 December 2019

19 Obligations under leases and hire purchase contracts

Operating leases
The total of future minimum lease payments is as follows:

2019 2018

£000 £000

Not later than one year ' . 1,239 1,254
Later than one year and not later than five years 3,893 4,287 °

Later than five years 4,654 5,917

' 9,786 11,458

The amount of non-cancellable operating lease payments recognised as an expense during the year was £1,237(000)
(2018 - £1,252(000)).

The Aberdare lease is currently in negotiation to be extended for a further 10 years to November 2032, an
appropriate dilapidation provision has been included based on the lease extension.

20 Non adjusting events after the financial period

Following the year end date, the world has been impacted by the onset and escalation of coronavirus (COVID-19)
which was announced as a pandemic by the World Health Organisation (WHQ) on 11 March 2020. The directors
are aware of the potential impact of COVID-19 and as a result are implementing mitigating actions and processes to
ensure the business continues to operate effectively. In the opinion of the Board, the company has experienced some
impact in the financial performance of the company in the next reporting period but as the event is still ongoing
cannot fully quantify the effect.

The company is appealing the court decision relating to the patent infringement post balance sheet event. The
directors are hopeful the appeal will be successful and the damages will be refunded to the company but as the
outcome is uncertain no contingent asset or liability has been recognised. To the date of approval of the accounts,
the company has spent £105(000) on the appeal process.

21 Parent and ultimate parent undertaking

The company's immediate parent is Fiberweb Holdings Limited, incorporated in Great Britain and registered in
England and Wales. . :
The ultimate parent is Berry Plastics Group, Inc., incorporated in USA.

The parent of the largest and smallest group in which these financial statements are consolidated is Berry Plastics
Group, Inc., incorporated in USA.

The address of Berry Plastics Group, Inc. is:
101 Oakley Street, Evansville, Indiana, 47710, USA

These group financial statements are available to the public from the Berry Plastics Group, Inc..
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