U L

‘?’.,“f'm‘{
R .
!_Q__'“‘ "‘! ] d.“g ‘, »
e

[ o GONPANIES HOUSE ¥
| 14 JAN1992
M 7
& BDO Binder Hamiyn

L \
A Chartered Accountants

4

Y

‘J‘ * ll!‘.‘l hJ‘J.‘IF.
CEN f !’E?"":‘H‘- &

N 8

A3 A ) .0;
3 4 ";;" >
i

K

ﬁﬂ

Wform
w1l
H

5.

v
NI
-

‘2

ety il

g,

o Lean
T
» Y

-l
)
A,



e ek e S e e ey S e R D o SR TN DI NS S AT A Boiami ANt

SOVEREIGN LEASING PLZ

Sa 53

DIRECTORS' REPORT AND
H#INANCIAL STATEMENIS

for the year ended
30 June 1991

e T T AT

o AT,
r ‘- 11 %

: Vo
gt Cx i
DA AR




[ XN Tt TR T . "

. S T e mrm ey e crm © A g e g Ty v s~ e e e S e o R 1T T T e 4 %

ESQ‘JEPTE!GN LEASING PLC

A NP

1REPORT AND ACCOUNTS 1991 — CONTENTS

g Paget

GChairman's Statement 2

&
g Page
B

Report of the Directors 4

Auditars’ Report 6
Group Profit and Loss Account 7
Group Balance Sheet 8
Balante Sheet 9
Group Statement of Source and Application of Funds 10

Notes to the Accounts 11

P

TCOMPANIES HOUSE
] 1AJANI992

(S

WY



LSRRI Tern .ol SRTRUIL oL Lo PRRTY | S —_—— -

o,
4ohw

i
I

' GOVEREIGN LEASING PLC

Voo

CHAIRMAN'S STATEMENT

K -

-

e m1e

o ramemL e owmr s s P o PR TRV PP

3
i
)
™

cn g e e s T b T A———— © mmw maTo me el R CTEREA G L€ AT A e TOE mAT At

When Osterreicheische Landerbank purchased 51% of Sovereign at the end of June fast year the
audited accounts showed Sovereign as having a profit for the year ended 30 June 1950 of £4 million.
The Company had retained profits carried forward of £836 thousand after a £3.5 million charge for a
prior year adjustment to reflect more conservative accounting policies which the Board decided to
introcuca.

Early in the new year | commissioned an independent review of the Company's credit portfolio in order
to assess the likely impact of the downturn in the UK. eccnomy. The investigation revealed however
that the reserve for doubtful debts had been significantly understated whilst residual values continued
to be overstated even after the accounting policy changes which were made to the 1990 Accounts.

As a consequence of this inadeguacy and the continuing deterioration of Sovereign's lease portfolio,
the company had to make a £55.8 million charge in order to increase the resenve {or doubtful debts
and a further £6.9 million write down of residual values in order to state fairly the accounts at 30 June
1891. In my opinion these additional charges were due in part to the marked deterioration of the UK.
economy which had a particularly adverse impact upon small businessmen but in addition there can
be littie doubt that the accounts presented to Landerbank at the time we bought into Sovereign
mis—stated the condition of the company at that time and its readiness to withstand a downtum in the
sales aid leasing industry.

Contronted with this situation the bank had no altemative but to acquire full control of the company on
23 Juy 1991 and to inject additional funds in order to maintain appropriate levels of eligible capital and
preserve Sovereign's liquidity.

In addition to attending to the Company's financial needs it was also decided in July that by drawing
on the human resources of Landerbank an interim management team with strong leasing, financial
and organisational skills should be appointed, led by myself as Chairman and Chief Executiva. Asa
first priority this team completely revised the underwriting criteria; financial and operating controls were
tightened and new controls were instituted; and a major reorganisation of the Credit Control Division
was undertaken. A cost culting programme was also introduced and redundancies wero announced.
Although employee morale suffered during this uncomfortable period, | am happy to report that the
staff have shown their resilience and are now making a major contribution to our efforts to tum
Sovereign into a highly competitive and profitable company.

As | have said, in May 1991 Sovereign recelved an additional £30 million of subordinated debt from
Landerbank. Since that time Landerbank has merged with Z Bank forming Z-Landerbank Bank
Austria, and the new bank has committed to subscribe to a further £25 million of additional capital for
Sovereign as well as agreeing to the capitalisation of £29.5 million of convertible and suberdinated
debt, We are proud 10 be able to report that throughout this difficult period our banking partners have
continued to provide Sovereign with the necessary funding to write new business and | would like to
take this opportunity to thank them for their continued confidence in the Board's ability to manage
Sovereign out of its problems.

With the support of the intemational banking community and Bank Austra behind us we have now
been able to appoint a new management team whose task it will e to take Sovereign into the future.
These three gentlemen bring with them over 60 yei 4 Gi #iiwildwompany experience and their
knowledge of the market will enable Soverelgn to become a diversified leasing company with a wide
-ange of services to offer to its clientele.

[
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The Board and the staff of Sovereign have a great deal of hard work in front of them. Moreovar there
remains considerable room for improvement in the U.K. economic climate. | am confident nonetheless
that together; our banking panners; our parent bank; and the new management team can surge ahead
and establish Soverelgn as a major diversified force in the U.K. teusing market.

F.H BRITTAIN

o

20th November 1991
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Tha Siregtors Liesant their report and accounts for the year ended 30th June 1991,

Resuits and Dividends &= icup loss for the year amounted to £51,651,144,as such a dividend will not be

Post Balance Sheet

Events

Share Capital

Fixed Assets

paid, For the year ended 30th June 1990 a profit of £4,068,313 was reported. However,
it is now considered that thuse prafits were overstated and that some of the losses
recognised in 1991 are attributabla to the prior year.

During the year,the directors undertook a detailed investigation into the operations and
financial position of the company in the light of substantial losses which it was
apparent that the company would incur for the year ended 30 June 1991.A number of
changes were made in the composition of the Board,in senior management and
certain operating policies,with a view to re—establishing long term profitability.

In May 1981 ,in the light of these losses,the directors sought interim financial support
from its uitimate parent company,Z—Landerbank Bank Austria Aktiengesellschaft(Bank
Austria). As a resultnew subordinated debt of £30m was introduced.

Subsequent to the balance sheet date, Bank Austria resolved to have its wholly owned
subsidiary, OLB Holdings (UK) Ltd (Holdings), the immediate parent of Sovereign
Leasing Plc (Sovereign) contribute £54,500,000 of equity into Sovereign. Prior to
December 31, 1991, Holdings will exercise its right to convert £14,500,000 of conventible
bonds for 145,000,000 new ordinary shares and then Holdings will subscribe for
400,000,000 new ordinary shares for £40,000,000. Sovereign will utilise £15,000,000 of
the above proceeds to repay £15,000,000 of subordinated loans to Bank Austria.

The above recapitalisation will result in £73,000,000 of called up share capital and
£25,250,000 subordinated debt to Bank Austria. Sovereign intends 10 apply to the courts
to offset the accumulated deficit against share capital,

The respective balance sheet categories appear below as reported at June 30, 1891
and on a proforma basis after recapitalisation.

Reported Proforma

£ £

Subordinated loans 40,250,000 25,250,000
Subordinated convertible bonds 14,500,000 -
Called up share capital 18,500,000 22,184,928

Capitat reserve 97,913 97,913
Profit and loss account (50,815,072)

22,532,841 47,532,841

On 22nd August 1991 NPW plc a company of which P.S Green and M.D.Harrison were
Directors and Shareholders went into liquidation. M.D. Harrison resigned as a Director of
NPW plc prior to the liquidation .The wvels of trading between Sovereign and NPW pic
are detailed in note 25, At the date of Hguidation NPW plc owed Sovereign £1,300,000
under a subgrdinated loan facility.

The authorise:! share capital remains at £100,000,000.

Details of changes in fixed assets are shown in the notes to the accounts.

B e PR PR R
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Directors and their
Interests

Employee Involvement The company's policy Is actively to encourage the commitment of its employees at

Disabled Persons

Political and
Charitable Donations

Auditors

The Directors who served during the year and their beneficial interests in the
ordinary share capital of the company wera as follows:

At 30th June, 1981 At 30th June, 1880

‘A’ Shares ‘A’ Shares
Paul S, Green 40,000,000 40,000,000
Martin D. Harrison 40,000,000 40,000,000
Martin B. Richards — -
Diane Rothwell - -

Frederick H. Brittain
Timothy J. Emnott
Michael Duval

M. Duval was appointed as Director on 21st June, 1991. On the same date
T.J.Emmott and M.B Richards both resigned as Directors.

On 20th June, 1991 P.S.Green and M.D.Harrison resigned as Directors. Their
shareholdings were transferred on 23rd July, 1991 to Holdings (79,999,999) and
F.H.Brittain (one share as nominee for Holdings ). On the same date M.D.Harrison was
reappointed as Director.

An opticn has been granted to M.D.Harrison to purchase up to 2.5% of the Company's
nominal value equity share capital at a cost of £1. The option is exercisable at any time
from 23rd July,1996 until 22nd July, 1998,

all levels through the process of consultation and communication. In--house
publications and open meetings provide the environment by which this is achieved.

Applications for employment from disabled persons are given full and fair
consideration, taking account of the aptitudes and abilities each positica requires. In
the event of employees becoming disabled whilst in the service of the company every
effort will be made to continue their employment,

During the financial investigation referred to above, the new management discovered that
a donation of £100,000 to the Censervative Party made in 1990 was not recorded as an
expense In last years accounts. The expense is therefore included in this year's accounts.
In addition, £5,651 (1990: £6,329) was donated to a range of local charities.

The 1990 auditors KPMG Peat Marwick Mclintock and Downham Train Epstein were not
appolnted to conduct the 1991 Audit, BDO Binder Hamlyn wera appointed as the new
auditors,

In accordance with Section 384 of the Companies Act 1985, a resolution for the
reappointment of BDO Binder Hamlyn will be proposed at the forthcoming Annual
General Meeting.

( @N -
By Orderofthe Board,

M.DUVAL
Secretary

20th November 1991
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AUBITORS' REPORT TG T4 RE JBERS £ SGYEREISN LEASING PLG
[For the yoar onded 30th Jur ¢ 1989

T e L T

Wo have audited the finnnclal statoments on pagoes 7 to 17 in acenrdanc. vith Auditing Stendards oxcept that the scope of ourwork was limited
by the matter refarred to betow.

Wo were not appointed auditora of the cempany until 22nd May * LR 2 did not tepont on the financial statements for tho year anded
50th June 1950, In our oplnion, the amount included for net inve: .nni tn inance leases in those financlal statomonts was ovsrstated by
amaunts which may have affected the truth and faltness of those financiel statomonts.However, the directors have not been able to quantify the
amount of such misstatement and,thareforo, to datormine whothor it ropresents an error in the financlel statements for priar yoars which would
have requlred a prier your adjustment inthese financlal statements. Any such adjustment would have affocted the loas for the yoar ended 30th
June 1991.in this respact we hava not been able fo obtain all the information and explantilons that we consider necessary for the purpose of
our audit.

In our opinion, the financial statoments glve a truo and fair view of the stale of affairs of the company and of tho group at 30th June 1891. Subjoct
to the affect of any adjustments which would have keon made had the directors been ablo to quantify the overstatement of net Investment In
financo lenses at 30tk Juna 1990, in our opinion the financial statoments give a true and fair view of the loss and source ot application of funds of
the group for the year ended 3Cth June 1891 and have beon proparly prepared In accordance with the Companios Act 1985,

0o Lo dhe MT’

BDO Bindor Hamlyn
Chartered Accountants
Ragistered Auditor
20th November 1991

20 Old Belloy
Londen EC4M 7BH
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Gicss surnings from finance sgreemants

Adminlstration expenses

Interoat recolvad

Cther income

Interest payable

Profit befere excoptional loms

Exceptional items

(Loss}Profit on ordinary aclivitios bofore taxation

Taxation on (loss)profit on ordinary activities

(Loas)Profit for the financlal year

Actained profits brought forward,as proviousty roportad

Prior yoar adjustment
Aostated Profits brought forward

{Loss)Profit for the financial yoar

Retainod {deficht) profits carred forward

Tho notos on pagee 11 to 17 form part of those accounts

Page 7
1991 1390
Hotes e £
64,666,597 39,988,120
(15,683,941} {11,130,007)
49,182,646 28,058,113
929,065 1,031,484
- 3,049
50,111,711 29,892,656
3 {39,063,209) {22,582,125)
11,048,502 7,310,531
6 (62,519,646} (3,240,449)
3 (51,651,144) 4,070,082
- 1,769
(51,651,144) 4,068,313
838,072 276,740
- {3.508,981)
836,072 {3,232,241)
(51,651,144) 4,068,313
(50,815,072) 836,072
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GROUP BALANCE SHEET
‘Aa at 36th Juno 1991

Pago 8

1950
£
Fixed assotls

Tangible assets 10,850,120 10,477 816

Cutrent assots

Dablors 291,910,908 244,177,832
Invesiments 1,692 1,562
Cash at bank and in hand 10,489,973 23,505,697

302,402,473 267,685,121

Croditors:amounta failing duo within one year (259,772,B68) (68,958,555)

Not curront assots 42,629,605 198,726,556

Totxl assots less current ligbilities 53,479,725 208,204,372

-Croditors:amounta falling duo aiftor moro than one yoar

Bnnk ond othorloans 30,946,884 165,020,367

Subordinated loans and loan atock 40,250,000 10,250,000
Subordinated convertiblo bonds 14,500,000 14,500,000

54,750,000 24,750,000

Cuopital and rosorves

Callod up share capital 18,500,000 18,500,000
Capital resorve 57,913 97,913
Profit and [oas account (50,815,072) 836,072

(32,217,159) 19,433,985

53,479,725 209,204,872

o epproved by the Board of Diroctors on 20th Novembor 185t,

F.H.BRITTAIN Chalrman and Direcior

Tho nates on pages 11 to 17 form port of these accounts.
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GOVEREIGN LEAGING PLC

BALANCE SHEET
Ag at 30th Juno 1851

Fixed aszets
Tanglibla assets 10,850,120 10,477,816

Investiments _._ 100,320 100,320
10,850,440 10,578,136

Curront asaets

Debtors 291,472,791 244,177,450
Invontmanis 1,562 1,562
Cashat bank and in hand 10,489,451 23,505,495

302,262,074 207,684,537

Craditors:amounts falling duo within one year {259,898,551) (69,3 10.05ﬂ

Not curront assets 42,465,323 198,574,484

Total axnots less current llabillties 53,415,763 209,152,620

pm—wsr T S

croditors:amounts falling duo alter merae than ono yoar

Bank and othar loans 30,948,884 165,020,367

subordinatad loans und loan slock 40,250,000 10,250,000
subordinatod convartible bonds 14,500,000 14,500,000

64,750,000 24,750,000
Gaphal and resorves

Cillod up sharo capltal 18,500,000 18,500,000
Profit and loss account , {50,781,121) 882,233

(32,281,121) 19,382,233

— e ar——

63,415,763 208,152,620

[ R r—

The accounts were approved by the Board of Directors on 20th Novembor 1881,

|

F.H.BRITTAIN Chairman and Diroctor

Tha notes on pages 11 to 17 form pan of thase accounis,
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GROUP STATEMENT OF SOURCE AND APPLICATION OF FUNDS
Aa at J0th Junae 1521

1991 1900
[ 4 £
Scurce of funds
{Loss)Prolit on ordinan* activiies before taxation (51,651,144) 4,070,082

Adfustment for items not Involving the movement of tunds:
Dopreclation 2,535,316 816,144
Loss on disposal of tangible fixed assels 89,782 102,132

2,625,108 918,276

Fundsa (abacrbed)ganarated from oparations (49,026,0386) 4,968,358

Funds from other sourcos

Proceods of disposal of tangble fixed assets 67,300 2,218,006
Subordinatod loans and loan stock 230,000,000 16,750,000
Procoeds of sharo lssue - 8,500,000
Incraase In foans and finanso agreemanis 114,000,000 80,788,718

144,067,900 118,256,725

95,041,884 123,245,083

Appllcation of funds

Purchase of tangible Hxed azsats 3,065,312 6,071,982
Tax pald - 1,769
Purchase of subsldiaries - 20
Ropaymant of loans and linanca agroemaonts, 61,373,503 4,800,000

64,430,815 10,673,771

30,603,048 112,371,332

= ] [= S = s =
Incrouse in working cupital
Deblors 47,732,976 119,463,208

Invosimaonis - {411,472)
Crodtors: falllng dus within ona yoar (4,114,303) {17,185,206)

43,618,873 101,866,530

Movemont In not liqulid funds:

Bank and ¢ash balances {13,015,624) 10,504,782

e g —

30,603,049 112.371,312

e =y e

Note : The roclasshications at 36th Junc 1991 of cortaln llabliitios outstanding at 30t June 1090 have not been disc' &5l aepuately as nources or
applications of funds,
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(NOTES TO THE ACCOUNTS
For the year ended 30th June 1931
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1 Accounting policies

Accounling conveniion
The accounts are prepared under the historlcal cost convention in ageordance with

applicable accounting standnrds, They are prepared on a going concern basis
given the financlal support frem the ultimats parent company.

Basls of consolidation
The group accounts consclidato the accounts of Sovarelgn Leasing plc and

all of its subsidiaries to 30 June 1991.

Finance Agreements

In accordance with Statement of Standard Accounting Practice No.21 the
minimum leaze payments receivablo less appropriate future income arleing from
finance ¢hargeos are included in debtars.

Gross earnings comprisal

() The Income component of finance agreemsnt rentals which Is credited to the
profit and loss acsount using the sum ot digits methed after ;ecognising
sufficiant income fo cos ar initial diract costs.

{iiThe estimatad resldual value of certain loased assets crestiiad o the
profit and loss account on the sum of digits method.

Depraclation
it fu the policy of tha company to - 1alntain its property In & good state of
ropalrio prolong its useful life.The directors therefore have not providec for

depreciation on the property.

Depreclation Is provided on other tangible fixed assets at rates calculated
1o write off the cost of the assets less estimated residual valua over their useful lives,

as follows:

Motor Vehicles 2-~4 years
Office equipment 10 years
Computer Hardware 4 years
Computer Software 3 years

Hire Burchase Co,iracls snd Finance Agreemenis

A r 18 acqulred under hire purchase contracts and finance agreements are
capltalised In the balance sheet and depraciated In accordance with the
depraciation policy, The Interest eleinent is charged fo the profit and loss acsount
aver the periadl of the contract and reprasents a constant proportion of the capital

outstanding.

Interact rate policy
The company employs varlous intarest rote products ta provide a hedge agalnu
fiuctuations in interest rates, The equalised Interost charge is recognised ¢ an

accruals basis.

Defarred taxation
Deferred taxatlon s provided on the llabliity method on all timing diffsrerces
to the extant that they are likely to orystallise in the foreseaable tuture,

Pensfon contributions
The company operates a dafined contribution penslon scheme.The assots of the achems

are neld seperatsly from those of the company in an independently administered {und.
The Company's contributions fo the scheme are chargad to the proflt and logs accaunt

as they falt due,
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\ Paga 12
]
F}; 2 Gross ournings irom Gross easnings from financs agraemants and pre—tax profitare attributable to the
EE: tinancae agreomants principal activity which Is that of {ess0rs,tha whola of which is carrlad out
nthe L.K
- The rentals racalvable duilng the year from which gross earnings are darived are
5;" as follawa:
- 1991 1880
e £
v g‘.i Rentals on linance agraameonts 150,028,924 96,024,927,
B J {Loxa)Profit on ordinary This by stalad alter chirging: 199 1990
E[,‘, actwitioa belora taxation £ €
\ Dlrectors romuneration 870,818 843,136
{ Auditors® fomunesabcn 35,000 59,000
] [g Doptecsation (nole 7} 2,535,316 816,144
Intorest payable on:
‘ Bank overdralt 33,4580 53,652
1 F Bank and cthertoans payabla within fvo yours 28,009,885 21,850,472
Hite purchase and ficance loase cosla 639,844 656,961
[ % £ Employeos
. 1991 1990
o < £
' Sta't coatnt
" ‘Nayca and satarles 5,726,825 5,012,574
Soclal socutity cosls 64y,203 497,818
) Pecsion costs 881 143,677
it 7.402.620 5,054,067
» H d
B Tho avetage numbat of employaes dwing tha yoar was
' & as follows:
4 Olfico,sales nupport and manzgomont 305 269
g ﬁ Extornal safos and diract marketing 55 50
.’l.f
‘ ’ 5 Dlroclors: Directoes’ ramunoration Includes the tollowing:
<
v -
hy P Emolumentstozcluding penalon contibutions)wore patd 1091 1990
‘ as follown: £ e
@ Chalrinan - 300,000
¥
' M+ Loald dlrestor __..-308875 300,000
: @ othar dirocto™s 1ecelved emotumentafaxcluding pansion contibutionsjas follows:
) £ 0 2 2
> 4~E5,00C. - -
P h £ 60,001-~£65,000 - 1
! 1 £ 76,001~£80,000 - 1
‘ £  B85,001~£40,000 1 -
£ 00,001~-£95,000 1 -
' @ £ 300,001~£305,000 1 -
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SOVEREIGH LEASING PLC

NOTES TO THE ACCOUNTS
F7 ; tho yoar ondod 30th June 1951

& Excaptional itoms

7 Tanglble fixed assots

1991 1580

£ £

Charge for doubliui debts 55,790,645 5,301,048
Rocognltion of revised estimate of ragigual valuos 6,900,000
Profits arising on disposal of Inlorest rate sgreements -
Logal costa assoclated with capitt) raorganisztion -

{2,529,500)
468,000

62,600,846 3,240,449

o=

Tha prior year chargo for doubtul dabls I Included as exceptongl lor comparative purposes, and tho
profitand loss account le reatatod accordingly.

Group h Company Long
Leasshold
Propatty
£

Office
Equ.pmont
£

Motar
Vehkcles Total
£ £
Cosl
At 1 July, 1990
Additions
Diaposala

44,8517 3,805,629
73,235 1,684,712

- -

3,506,129
1,107,364
1£15,902)

11,610,275
3,065,312
(345,903)

AL 30 Juno, 1801 4,571,752 5,400,342 4,267,580 14,329,684

M O T —

Doproclation

At 1 Juiy, 1900 797275
Chargo for the yoar 815,053
Dispooals -

335,184
1,920,263
(188,214)

1,192,459
2,535,316
(188,211)

A130 June, 1901 1,412,328 2,067,238 3,479,504

Hat book valuo

£130 Juno, 1891 4,078,014, 2200354 _ 10,850,120

AL20 Juno,10%0 - __2,808,354_ 3,170,045 10,477,818

Not book vulue of assots
haold urder hlra purchaso
and finsnca lonwa contracts

At30 Juno, 19908 1,526,673 2404777

et i rmlsmr v

ALD0 Juno, 1980 3,114,235 __ 4,100,685

Dopreciation of assals hold undar
hire purchaso ang financo lonso
contracla

197,348, ____ 1429870 _ 1,547,216

ity
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XDOTES TO THE AGCOUNTS
For vho year ehded 30th June 1981

e e i e Page 14
& Fixed xssot Inveatments 1981 1980
£ <
Sovaeralgn Flnanco Ltd ™~ 100,000 100,000
The Soverolgn Bullding tid * 100 100
Sovareign Leasing(Noitharn)Lid ~ 100 100
Soverelgh Lesasing(Southern)Ltd * 100 100
Soverelgn Holdings Lid * 2 2
Saoverolgn Rentals Lid * 2 2
Sovarelgn Leasing{Scolland)Ltd * 2 2
Soverdign Financo(Scotland)ltd 2 2
Sovoreign Aviation Litd ¢ 2 2
Soverelgn Car Leasing Lid * 2 2
Soverslgn Contract Hire Ltd * 2 2
Soveretgn Tower Lid * 2 2
sovarolgn Marlno Lid * 2 2
Sovarcign Lid * 2 2
100,320 100,320
~ fessor
- dormant

All subskiinrios aze wholly owned and registored In England and Walos.

All subsidiarios have a year end of 30th Juno excoptior Soverelgn Loasing (Norttharn) Ltd which, for
commerclal reasons, has a yoar and of 31st March. For this company, audited Interim siatoments at
aoth June were used for cenaolidation.

9 Doblors
1091 1990
Group Company Group Company
e £ £ £
Netinvestmaent inflnanco agrecment
racelvablos (noto 10) 260,342,547 289,007,944 240,384,128 240,362,102
Tiado debtons 1,651,427 1,651,437 9,129,282 2,130,826
Other dehtors 3,514 - 405,901 405,803
Puepaymuonis 013,410 913,410 278,820 278,620
291,010,808 291,872,791 244,177,932 244,177,450
=
10 Finance agroomont receivablos
1991 1960
Not!nvestment in flnance agreoment Group Company Group Company
rocotvatios ! £ £ £ £
fus wilkin one year 100,075,203 100,968,472 76,058,040 76,056,013
Due aftor mofo thah ona year 186,367,344 146,339,472 164,306,082 164,306,080
Net Investmaent Inyinance agreamants 209,342,347 288,307,944 240,364,129 240,362,102

Cost of ansaots acquired during
the year for the purposa ol
linanco leasing
102,865,168 192,825,000, 180,879,254 180,079,254
Nat Investmant In finance
agreamants with purchase opllon 25,300,345, _25300,345 14,471,123 14,471,123
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E 11 Investmeonts

r

W

12 Creditors:
falllng due within
Ono yoar

13 Croditors:
talling duo alter more
than one yoar

2

T A i e
] f'-\:t'r.‘n.?:."“&‘?
PRV

shaies In listed compantogi—

Cost 36,150 AR KU S
Provisian for raduction In salue {34,558} {34,558)
1,592 1,502

1951 1980
Group company Group Company
g g € £ £
Bank loans(see bolow) 235,000,000 235,000,000 43,300,000 48,300,000
Other loana (sge bolow) 21,012,171 21,012,171 14,751,543 14,781,543
Obligatons under hlre purchase
contracts and {lnanco agroements 1,209,005 1,209,665 1,158,982 1,158,952
Trado craditors 389,230 388,299 294272 126,479
Amount owead to subsidiazien - 126,778 - 156,282
Tax and social socurity cosis 904,250 804,086 166,259 166,259
Accruals . 1,257,552 1,257,552 4,257,539 4,418,538
259,172,888 259,098,551 66,856,565 69,110,053

1801 1090
Group&Company

Markot Value 5210 9,710

Bank loans of £195,200,000 {(1690; £49,300,000) wore sacurod by way of lixad charges over finance
agroaments and Bank foans of £3,700,000 (1990:EN1) by way ol fixad charges over loasahold
property. Ail loans boar commetclat rates of Intorest.

Bank loans Include a Toan of £5,000,000 due to tho viimate paront company.
Other foans Includo £20,7 18,675 (1900:£14,008,263) In respect of Back lo Back lease agroomonts,

which wore praviousty nol Inciudod [n the Balance Shoct, Tho comparaliva amounts have been
adjusted accordingly. The hoad leases aro sgcurad an the undarlylng sub loaso agreemonts.

1991 1590
Group company Group Company
£ € |4 £
Bank loans(soo bolow) . - - 121,700,000 121,700,000
Othor loans (spa bolow) 29,523,342 29,623,342 40,665,477 40,855,477
Oblligations under hire purchase
contracts and financo rgrooments 1,323,542 1,323,542 2,604,010 2,664,010

30,046,984 30,946,804 165,020,387 165,020,387

All foans and obllgations are rapayable wiikin five years and hoar commorciai rates of Intorast,

Bank loans of £Nil {1950; £116,000,000) wera socuted by way of fixad charges over finance
agrooments and Bank loans of £NII (1980:3,700,000} by way of lixad chargos over lonsahold propariy.

Othet loans Include £24,336,095 (1990:£30,077,440) In respoct of Back to Back loase agreomonts,
which wera praviously not (ncludad In ihe Balango Shaot. The comparativa zmounts hava beon
adjustod nccordingty. The head loases ara sacurod on 1ha underlylng sub lease agreements.
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14 Subordinatad loans
and loan steck

bonda

fon

e 16 Daferrod taxation

17 Sharo Capital

14 Capltal Ronarve
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15 Subordinated convartible

Tha company has loans of £40,250,000 (199¢: £4,000,000)which are subordinatad
to all craditors of the company.in addition in tha provious year tha compatiy had £6,250,000 loan
stock. The loan atock was ropald during the year .

All subordinated loans boar a commaerclat rate of Interestand mature as (ellows:

Yeoar ending 30th June 1995 E10,250,000
Yoar anding 30th Jupe 1596 £30,000,0600

Alt subordinated loans aro due to the ulimate parent company.
As at30th June 1991 the company had £14,500,000 of convertible bonds which, had baen Issued to
OLB Holdings (Vi) Umitad on 29th June 1980,

Thege bonds are convertibla Into ordinary shares, All unconverted bonds are dua to
mature on 30th Aprll 1995,

Tho bonds carry a commerclat Hoating rate of Intarest and rank subordinate to ail othor
subordinated loans.

No provision has beon made for dofetred taxation on the basls that 1991 1580
tho llablity i uniikely to crystalize.The full potantial ilabllity s as Group & Company
Tollows: £

Acceloratod Capital Allowances 12,200,000 10,800,000
Short term Uming ditisrencos 12,900,000

25,100,000 10,800,000

(25,100,000) __ (6.800,000)
- 4,200,000

Less; Ofsot of taxable lossos

Autholised: No, 2
aoth June 1980 and 30th June 1891

A’ sharos of 10p each 427,500,000 42,750,000
B" sharos of 10p cach 427,500,000 42,760,000

C' sharos of 10p oach 145,000,000 14,500,000

1,000,000,000 400,000,000

Allotted, issuod, and fully pald: No, £
30th Juna 1960 and 30th Juno1991

A’ shuros of 10p vach ‘ 80,000,000 8,000,000
B' sharos of 10p oach 105,000,060 10,500,000
€' sharos of 10p aach - -

185,000,000 18,500,000

Tha capilal resorve arose on the acqulslition of Soverelgn Finance Ltd on &ih Sapiomber, 1987,
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wore as follows:
1981 1380

) a 18 Commitmonts Capital commitmonts st 30th Juno for whicn no provision has baon made in theso accounts,
Group & Company
£

Authorised and contracted for 141,000 -
Authorlsed,not contractod for - 213,438

%G Ohligations urdar The company has future leasing commitmants amoaunting o £279,670 of which £73,170 Is payable
opaerating loasss within one year, £44,250 ls rapayable within wo to flve years and £162,250 |s rapayable after more

ihan five yoars,

o =2

21 Interoat rato The group has purchased varlous *Interest tate products” for perlods up to live years covering 1p o
agroomoents £140m of the group's borrowings.Tho contracts provido a hadge agalnst fluctuations in Interest ratea
durlng the perlod of tho contracts,

Wy v,
b1y

22 Loas/Profil As parmitted by soction 230 of the Companios Act 1505 tho prolitand logs accounl of the parant
of patont company company Is nol prosanted as part of those accounts. Loss on ordinary activides aftur tax of
£51,463,354 (1990;£4,069,074 proflf} Is dealt with In the accounts of the parent company.

23 Pension arrangomonts The cosmpany operates a defined contribution penslon schieme. Tha assots u! tho scheme ara held
soparately fram thoso of tho company In an Indepontently administorad fund, The ponslon cost
chargo 1+, ‘asents contributions payable by the company to the fund and amountod to £125,791
{1990 £143,677), All amounts duo had been pald by the year end.

.’-.‘“ e
R B &=

24 Ultimate paront company The ultimate parent company s Osterrelchiache Landerbank Aktiengesellschalt, a company
incorporated In Austiia.The coempany has merged slace tha year ond and s known as Z--Landerbank
Bank Austila Aktlongeseiischall, ‘

am,

=3

<Y

25 Rotated Parly Tranaactions As at 30th Juno 1091 NPW pic had loan and lease balances duse 10 Soveroign Loasing Plc of
£1,090,895 (1980; £11,599,579).Tho maximum oulstanding during the yoar was £1,599,579. During the
yoar gocds to tha value of £6,587,066 wera purchagod from NPW plc by Sovereign Lensing pic. M.D.
Harrison and P.8. Green wore directors of and sharaholders In NPW ple throughout the year.



