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GOVEREIGHN FINANCE PLG
(FORMERLY SOVEREIGN LEASING PLC)

CHIEF EXECUTIVES STATEMENT

e i e —

The financial year has sean a significant improvament in the Company's peformance, The loss
has reduced from £61 million to £19.8 millicn and we are confident that our continuing drive for good
quailly business will see a retum to profitability by 30th June 1994.

Wae {olt it beneficlal to change our name from Soversign Leasing plc o Soverelgn Finance plc,
The new nams tles our identity more closely to Bank Austria, our parent, and more accurately
reflects the business we are writing.

Bank Austria has continued to provide us with sirong financial support and has given us tha
necessary funding facifitias and capital base to progress {oiward. The Board has been
strengthened by the appoiniment of John Jardine (on 30th November 1992) and we thank
Klaus Guggibsrger (who has returned to Austria) for his services and major contribution

to the company cver the past 2 years. We are delighted that Dr Peter Schelthauer will ba
proposed as our Chalrman for the forthcoming financiat year,

We toeitinue to Improve efflclency and cost controf and are pleased that substantlal savirngs have
have besn made in administration costs, Vigillance will continue to bs exercised in this area,

We would fike to thank the staff for their continued hard work and loyalty in & year of intense
change. This change will continue as we return the Company to profitability and the
forthcoming year presents a challengs to staff and management alike. Together, as a team, we
can ensure the Company progresses forward and logether we ¢an enjoy tha satisfaction of
reporiing profits at 30th June 1994,

CS7 \o i
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' SOVEREIGN FINANGE PLC
| (FORMERLY SOVEREIGN LEASINGPLC) - L ]

. REPORT OF THE DIRECTORS .
LY L L ] _ Paged4 _ . 3
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The Directors present their report and financial statemants far the year anded 3011 June
1993.

3 Directors' Responsibilities Company law requires the directors lo prepare financial statemants for cach financial
year which glve a true and fair view of the state of affairs of the company and of the
group and of the profit or loss of the group for that period,

In preparing those financlal statements, the directors are required to

(1) select sultable accounting policles and then apply them consistently;
(2) mate judgements and estimates that are reasonable and prudent;

{3) state whether applicable accounting standards have been followed, subject to any
material departures disclosed and explained in the financial statements; and

(4) prepare the financlal statements on the going concern basis unless itls inappropriate
to presume that tha company will continue In business,

The diractors are responsible for maintaining preper acuounting records which disclose
with raasonabla accuracy at any time the financlal position of the company and to enable
thern to ensure that the financlal statemants comply with the Companles Act 1985.They
are also responsible for safeguarding the assets of the company and hence for taking
reasonabla steps for the prevention and detection of fraud and any other irregularities.

rincipat Activities The group's principal activities during the year continued 1o be those of lessors and
financlers,

esulls and Dividends The group loss for the year amounted to £19,979,880 (1992:£60,974,423) and as such a
dividend will not be paid.

§ Share Capital Changes in the callad up share capital are shown in note 16 to the accounts.The Issue
of shares was made to widen the capital bass of the company.

§ Change in Name On 1st October 1992 the company changed lts name to Sovereign Financa PLC,

Fixed Assets betalls of changes In fixad assels are shown in the notes 7 and 8 to the accounts,
¥ Directors and their interests The Directors who servad during the year were as follows:

Frederick H, Brittain

Klaus Gugglberger

lan G. Scott

Charles S. Taylor

Michael J. Duval Raslgned 30th November 1992
John Jardine Appointed 30th November 1992

None of the Diractars held beneficial Interests in the shares of the Company or the
ultimate parent undertaking,

On 15th October 1992 Fraderick Brittaln resigned as Chairman. On the same day Klaus
Gugglbsrger was appolntad Chalrman. Mr Gugglberger resigned on 1st July 1993,

On 1st January 1993 Michael Duval resigned as Company Secretary. On the same day
Charles Taylor was appointed Company Secretary.
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'REPORT OF THE DIRECTORS (continced)

e __ L . Pages {
’ Employae The company's policy s actively to Gncourags the commitment of 1'7 employces at
g Involvement all levals through the process of consultation end communication, In~how.38

puolications and open meetings provide the environment by which this iz achieved,

‘ ¥ Disabled Persons Applications for employment frem disabled persons are given full and fair
consideralion, Yaking account of the aptitudes and abllities each positlon requirss. In

the event of employees becoming disabled whiist in the service of the company every
etfort will be made to continue thelr employment.

T

B% Auditors In accordance with Section 385 of the Companies Act 1985, a recolution for the

ik reappoiniment of BDO Binder Hamlyn as auditors will be proposed at the fonhcoming
Annual General Maeting,

CS 2o

8y Order of the Board,
C.S. TAYLOR
Dlrector

Isi September 1993

)




AUDITORS' REPORT TO THE MEMBERS OF SOVEREIGN FINANGE PLG

Wa have audited the financial staternents on pages ~ to 18 which hava been prepared on the basis of the
accountlng policies set out on page 10.

Respeciive responsibilities of directors and auditors.

As described on page 4, the company’s directors are responsible for the preparation of financial statements.
1t is our responsibility to form an independent opinlon, based on our audit, on thosa statements and 10 raport our

opinlon {o you.

Basls of apinian

We conducied our audit in accordancs with Auditing Standards Issued by the Auditing Practices Board,

An audit includes examination, on a test basis, of evidence relating to the amounts and disclosures in the financial
statements. It also Includes an assessment of the signlficant estimates and [udgements made by the directors

} In the proparation of the financlal statements, and whether the accounting policles are appropriatd to the
company's cireumstances, conslstently applied and adsquately disclosed.

2 We plannad and pestformed our audit so as 10 obiain all tha information and explanations which we coansidered

i necessary in ordes to provide us with sufficient evidence to give reasonable assurance that the financial statements
§ re freo from material misstatement, whether caused by fraud or other irregularity or efror. In forming our opinlon

" we also evaluated the overall adequacy of the prasentation of informatlon in the financial statameants.

j Oplnion

[ 1o aur apinion the financial statements give a true and falr view of the state of affairs of the company and the group as
} ot 30th June 1993 and of the group's 1088 for the year than ended and have been properly prepared in accordance

4 with the Companles Act 1985.

| Zk)'_gﬁw\@ —an.\),_,

BDO Binder Hamlyn

Chartered Accountants
Registered Auditors

20 Old Balley tondon EG4M 7BH

")r.’.r Yo e free”
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| CONGOLIDATED PROFIT AND LOSS ACCOUNT

For tho yoar ondod 30th Juho 1893

b

Grosa carnings from Jinance and rental agreaments

Gross oaminga before bad debt charges

Bad debt charges

Grosa oarninge/(losa) alter bed dobt charges

Administrative expaenses

Itarosi recoivable and simlilar income

Interest payable and simifar chasges

Loss on ordinary aclivities hefore taxation

Tax on loss on ordinary activities

Losa for the financial yoar transforred 3= roserves

Deficit brought forsard
Loss for the linancial year

Canceliation against share capital

Deficlt carsiod forward

16

o _Pane 7
1933 1892
£ £
40,741,268 54,380,450
(27.454,912) (61,288,214}
13,286,386 (6,684,758)

{13,503,208)

(16,245,203)

(216,822)

218,482

1,660

{19,981,530)

(19,979,880)

T S bt

{23,134,081)

852,040

(22,482,021)

(38,492,402)

(60,974,428)

(19,979,880)

(60,074,423

{111,789,495)
{19,079,880)

117,204,404

(50,815,072)

(60,974,423)

{14,564,881)

{111,789,485)

e

All of the gring and losses for tho period have boen recognisod in arriving at the loss for the financiof yanr.

‘The notas oen pages 10 to 18 ferm part of these financial statements
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L GOVEREIGN FINANCE PLO

o i (FORUERLY GOVEREIGH LEAGING FLC) _ S L R
TR CONSOLIDATED BALANCE SHEET
'L U7 ) [ Am ot 381k Juno 1803
b b [ o ... . _Poges
1803 19522
MNotes £ £
Fized aoools
Tangible assels 7 B,990,574 8,975,003
Cutront asscts R R
Debtors: Amounts falling duo within one year <} 75,543,038 101,735,403
Debtars: Amounts fulling due aftar mero than one year 10 96,004,360 119,328,911
Cash at bank ard In hand 6,063,834 16,073,820
177,611,233 208,038,134
Craditvro:amounts falling due within one yoar 12 (57.355.129* {117,322,641)
Net current assols 120,256,104 120,715,493
Total ansets lass current liabilitios 130,246,679 129,690,496
Croditors:arnounta falling due after more than one year
Bank and other loans 13 (109,6817,717) {89,081,655)
20,628,961 40,608,841
Subordinated foans and loan stock 14 - 35,250,000
Capital and rosorves
Called up share capital 16 35,045,506 117,000,000
Other Resarvas: capital resarve 17 148,338 148,336
Profit and loss aceount {14,564,881 (111,784,495
18 20,628,961 5,358,841
20,628,961 40,608,841

The financial statemenis were approved by the Board of Directors on f 41 5:-*\,}‘;.:&,4\,; - 1914y

S Ek—\}w- A
C.8. TAYLOR Director LAECOTT Director

} Tha notes on pages 10 to 18 form part of these financial statements.
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Fixed zoocto

Tangible asyots
Invastments

Current aasets

Oabtoss: Ameunts falling due within ono year
Dabtors: Amounta falling due after more than one year

Cach af bank and In hand

Creditors:amounts falling due within one year

Haot currant acsate
Total assots fons current tabilitlas
Groditors:amounis fatting duo aiter moro than one yoay

Bank and other foons

Subordinated loans and loan stock

Capital and resorves

Gallod up share caplal
Profit and loss account

Tha linancial slatements wero approvad by the Board of Direciots on { 51

C.S8. TAYLOR Diractor

The notos on pages 1010 18 form part of those financial stalements,

o R o . _Pogo 8 .
4293 1092
Hotes £ £
7 9,690,574 8,975,003
8 . Borere, ... 323,340
10,588,250 5,208,343
9 | 75,626,176 101,722,625
10 96,117,634 119,322,388
6,063,699 15,073,793
177,803,503 238,018,812
12 {58,648,04 117,890,033
e L___._...—.,_
119,161,456 120,628,778
120,749,706 126,327,122
13 (109.617.717} (89.081.655)
P — .
20,131,989 40,245,467
e SReSs S mes Sl
14 - 35,250,000
16 25,045,508 417,000,000
22 (14,913,51 (112.004,5.’;::?1
20,131,389 4,995,467
20,131,989 40,245,467
E"ﬂ-:'-:—ﬁ m____"_-‘_“—-—.'_‘&
L l:,(},!. TLIE l':(q‘i
4

Director
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SOVYEREIGH FINAKCE PLC

(FORMNEALY SOVEREIGH LEASING PRC)

NOTES TGO THE FINANCIAL STATEMENTS
For tho yoar onded 30k Juno 1933

1 Acecunting policlos Accounting convention

The linancial statomnants aro prepared undor the historical cost convenben in accordance with
applicable accounting standards,

Banis pf conscolidation

The graup financle! statements consclicdate the financial statements of Soversign Finonce plo
and all of its subscidinries a1 30th June 1853, The rea’ 's of Lompanies pcuired

during the yoar are dealt with from the date of acquision using the principles of acguisition
accounting. Whure the cost of acquisitior: exceoeds the fair vatues attiibutable to the not assets

acquired, the dilference Is recognised as goodwill, Goodwill iz written off agalnstreserves in the
year of acquisition,

Financo and Rental Agreemoeris

fn accordanco with Statement of Standard Accounting Practice No.21 the minimum lease
payments roceivable from finance leise and other finance agreements, lezs appropriate
future income arising fram finance chargas, are included in debters.

Assels acquired for the purpesa or renting out under operating lease agreements are
capitalised and depreclated In accordancs with the accounting policy set out bolow,

Gross earnings comprise;

{) Fir 2nce Agréements: the Income camponent of finance lease and hite purchase agroement
rentals, togethar with: estimated residuaf vaiues where applicable, which are crodited to the
piofit and loss account principally using the sum of digils method after recognising sufficlent
income to cover appropriate Initial direct costs,

(i) Short Torm Loan Agrsomonts: the income component of short term toan agreemaonts
credited to the profit and loss ascount principally using the actuarlal before tax method,

(illy Rental Agreemants: rentals due in the year under operating lease agreements.

Deprociation
Dopreciation Is provided on tangible fixed assets at rates calculaled

to write ofi the cost of the assels lass gstimated residual value over thelr uselul lives,
as follows:

Operating Lease Assets the porod of the lease

Mator Vehicles 4 years
Office Equipment 5 yoars
Computer Hardware 4 yoars
Computer Software 3 yaars

The lorng leasohold property is dapraciated in equal annual instalments ovar the
remalning life of the laase,

Hire Purchase Conlracls and Finance Agreemaonts

Assels acquired under hire purchase contracts and finance agreements ara
capilalised In the balance sheet and depreciated in accordance with the
depraciation polley, The interest eloment Is charged to tho profit and loss account
ovar the paiiod of the agreement and repreaents a constant proporilon of tha capital
outstanding.

inlarast rato policy

The company employs various interest rale products to provide a hadge against
fluctuations in interest rates. The equalised Interest chargo Is rocognisod on an
accruals basis,

Dorsrrad taxation
Defarred taxoilon is provided on tho llabillty method on all timing dilferencos
to tho extont that they are likely 1o arystallise in the foreseeable future,

Pansfon coniribuiions

Tho compeny operalos a delined cantribution ponsion scheme,The assets of the schamo
aro hald separately from thoze of the company In an Indopendontly administered fund,
The Campany's contributions to the scheme are charged to tho profit and loss account
as they fa!l due.




| COVEREICH FIBANGE PLE

;_LF@_)HMERLV SOVEREIGH LEASING PLCY

! NOTES TO THE FAHANCIAL STATEMENTS

i‘r For tho year onded 30th Juno 1833

b

2 Grass earings from financo
and renta) agresmonts

3 Bad Dabt Charges

4 Loss on ordinsry
activities before taxation

8 Employeos

o . o o B __ Pago1i _
Gross eamings and pro=1=x loss are oiributable 1o the principal activies
a5 shiown in the Direclors' Report, all of which are carried cut Intho U K.
Ameunts saceivable during the year from which gross earmings wern derived are
as folloviy
1923 1952
£ >
Amounts dus cn finance and rental agreements . 153,365,039_ 166,512,076

In providing fer doubtful debts the directors have raccgnised tho Inhorent risk in respect of cortain
jeases written prior to June 1991 and subject to underwriting procedures set by former diractors,

Tha dirsctors considor thitt the bad debt provisions ars falily assessed on the basls of airears’
collection rates currantly being achieved and the perfermance of these pre June 1891 leasos to date.

This represents the operating loss of the group and Is stated after

charging: 1883 1982
£ £
Directors' remuneration : salary, pension contributions and other bonsfits 565,835 566,653
Directors' remuneration : compeansation for loss of office - 488,659
Auditors’ remuneration = audit fees 45,000 70,000
~ non audit work 6,000 -
Depresiation (note 7) 2,271,768 1,756,135
Non-recurring roorganisation costs - 898,965
Intorest payabte on:
Bank and other loana whelly repaynble within five yeers £9,903,055 38,220,202
Hire putchaae tind linance agreements wholly repayable withln five
yoars 28,485 272,200
1993 992
£ £
Staff costs:
Wages and salarios 4,554,007 5,609,104
Soclal security costs 462,168 586,183
Other pension costs 182,837 147,493
5,189,102 6,343,080
v R e
Tha average woakly number of employaes during the year was
as follows:
Olfice,sales support and managemaent 22 a26
External Sales and Direct Selling 51 41
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For tha yeas ended 30t Juns 1203
I .~ ~ e i Bagaa
€ Directors Dirscters remunetation Includes the follbwing:
Emoluments{exclucing pension contrizutions and compensation for 1893 1992
loss of alficeyware patd as folows: x £
Chairmen - -
Highest pald director 170,977 86,9
Other directors received emoluments{exchuding pension
contributions and compensation for [oss of office)as folows:
£ 0 1 1
£ 55001 [59,000 - 1
£ 85001-290,000 - 1
£ 50,001-£95,000 - 2
£ 105,001-~£110,000 1 -
£ 165,001-£170,000 1 -
LSWe sl s S W Bo B
7 Tangible fixed assets Group & Company Oporating Long Computer &
Loass Leasshold, Oifice Motor
Assols Propery Egquipment Vohicles Total
£ £ £ £ £
Cost
At 1 July, 1992 - 4,571,752 6,431,982 1,957,149 12,950,283
Additions 2,467,685 - 1,227,839 192,820 3,888,344
Disposals - - (197.391) {1,836,344)  (2,033,735)
AL 30 Juna,1993 2,467,685 4,571,752 7462430 318,620 14,815,452
Depraciation
AL 1 July, 1892 - 37,168 2,610,004 1,338,707 3,905,580
Charge for the year 388,319 37,164 1,750,255 96,030 2,271,768
Disposals - - {03,654) {1,349,076)  (1,432,730)
Al 30 Juno, 1993 388,319 74,333 4,276,605 85,661 4,824,918
Net book valuo
AL30 June, 1993 2,076,366 4,497,419 2,185,825 227,064 _ 9,900,574
At 30 June, 1992 e T e OOA0B3. 3,821,078 618,442 8,975,003
Nei book value of azscts
hold under hire puechase
and finance leaso contacts
At 30 June, 1993 = B A -1 = 712,584
At 30 June, 1992 = = 840,344 235,478 1,075822
Deprociation of assots hakd under
h'vo purchase and finance leaso
contacts
= o 127,760 = = 320760
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NOTEG TO THE FINANCIAL £TA7 ¥&uTg
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 SCVEREIGH FINANCE PLC i!
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8 Fluod mezei Invesimonta €ost ar wrilten down value 1893 1882
£ £
Savarelgn Equipment Finance Lid ~ 100,000 160,000
Tha Govorelgn Building Ltd * 100 100
Soveraign Leasing(NothemiLid ™ 160 100
Foversfgn Leasing{Southem)iid ~ 100 100
Soaverelgn Holdings Lid * 2 2
Sovereign Financlal Systems l1d * 2 2
Savansym Leasing(Scotland;ttd * 4 2
B U Fiunco{Seotiapd) e 4 2 2
Sovaraign Agrcultura) Lid * 2 2
Sovereinn Car Laasing |td » 2 2
Soverelgn Jontiact Hire Lid 4 2
Sovatelgn Towe, [fd * 2 2
Saversigi harina Lid * 2 2
Savazelgn Ud * 2 2
Sovarelgn Rentals Ltd ~ 100 -
Sovoraign Corporate Ltd ~ 99,286 £9,286
Sovuraign Firancial Servicos (Manchester) Lid ~ 123,732 128,732
Sovereign Finance (Norihern) Ltd ~ 274,134 -
Evansgrove Lid ~ 100 -
Exscutive Rentals Lig + 2 2
597,676 323,340
-~ losuor e
* dormant ’

All subsidiaries are wholly owned and rogistered in En
(Scotland} Ltd, Scverefgn Finance (Scatland) Ltd and

registored In Scolland,

All sharoholdings In subsidlaries are of crdina
Limited which has boen written down by £2,8

gland and Wales except for Soverelgn Laasing
Sovaralga Flnanse {Nerthern) Lid which are

ry shares and aro statod ot coat except for Evansgrove
27,208 lo its net asset valye following o proposed dividend

oayment from pra—asquisition profits to Seveselgn Finance PLS, The nat effect of these \ransastions
on tho tonsolidatad results for the year Is £nll.

All subsidiaries have o year end of 36th June except the lolicwing which for commerciat reasons have
tha yoar ends staled below. For these companlos, Interim statements at 30th June were usod lor

songolidation.

Sovereign Leasing{NortherajLtd ~ 315t Math
Sovarelgn Leasing{Southemiltd ~ I0th Suptember
Sovarelgn Corporate Ltd ~ 25lh June
Sovetelgn Financial Services [Manchestor) Ltd ™~ 30th April
Soveralgn Finance (Northera} Lt ~ 17th Decombar
Evanzgrove Lid ™~ 31st March
Sovoreign Rentals Wi ™ 28th May
9 Deblora:
amounts Inlling dua within 1593 1982
ono yoar Group Company Sroup Company,
3 £ £ 3
Net investment in finonce
agreaments (note 11) 74,936,080 75,022,232 48,704,862 88,602,320
Trade debtors 39,062 39,062 681,593 661,457
Other doblors 267,205 286,104 1,320,215 1,320,215
Prapayments and aceruaed Income 200,692 anheaz 1028833 10285833
75543,08¢ 75,625,170 101,745,408 109,795,655
e e e B e ey A o |
10 Dabtora:
amounts folling due afior more 1993 1902
than otie year Group Company Group Company
£ 4 £ 14

Nat invastment in nanca
agreements {note t1)

86004360, 96,1°7606, __ 118320911 119322000,
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'HOTES TO THE FINANCIAL STATEMENTS
 For tha yeuar onded 30ih Juno 1553
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11 Finance agreaments
1993 902
Net investment in inance agraements: Group Company. Group Company
£ £ E
Duo within one year 74,936,080 75,022,232 98,704,962 08,682,320
Due after more than one year 68,004,360 96,117,634 119,328,811 119,322,389
Net investment In lInanco agreements 170,840,440 171,139,865 218,033,873 218,014,708
Net investment in finance
agreemonts with purehase opticn 12,238,573 __ 12,238,573 20,162,074 20,162,074
Cost of assws acquirad during
the year for tho purpose of finance
lease and hire purchase agresamaonts 89,010,134 86,834,016 45,820,878 45,926,897
Short term loans 13,865,036 13,865,038 - -
Tolal advances during year 104,875,172 102,699,054 45,629,876 45,926,857
12 Creditors: 1893 1992
amounts fajling duo within Group Company Group Company
one yoar £ £ E £
Bank loans(sea balow) 34,500,000 34,500,000 87,770,401 87,770,401
Othar toans (see below) 10,183,536 10,183,538 15,810,110 15,810,110
Obligations under hire purchase
conlracts and finance agreoments 307,181 307,181 132,648 132,648
Trade oreditors 1,795,093 1,785,093 1,300,073 1,300,073
Amounts owed to subsidiasies - 1,413,053 = 758,587
Tax and socia! soourlty costs 925,970 816,523 4,122,749 4,063,611
Accruals and deferred income 9,643,349 0,632,661 8,186,660 8,154,603
57,355,129 58,648,047 117,322,641 197,990,033

Bank loans of £nil {1992: £15,000,000) were secured by way of fixed charges over finance
agreements,

Banl loans included toans of £34,500,000 (1992:£72,770,401) due to the ultimate parent undertaking and
bearing sommercial rates of interost.

Subsequont to the year end the repaymant tetms of the parent funding facllity relating to tho bank loans
of £34,500,000 wero extanded to being payable after more than one year,

Other loans include £10,1683,536 {1892:£15,454,156) in respect of back to back lease agresmonts,
The hend leasoes are secured on the undorlying sub lease agreaments,

Inciuded in group tax and sociaf securlly costs is a mainstream cotporation tax lisbllity of £904,677
{1992:£55,807) resulting from the pra~acquisition tax position of the subsidiaries acquired during the yaar




SOVEREIGH FINANGE PLG .
FORMEALY GOVEREIGN LEASING PLC) " |

—rore 2 ke fr> S3in tdepfT IR G fwr —r mDr e ITE T e TR Co e

e e e e

BT LT e v = aTS e S e I i

HOTES TO THE FINANCIAL STATEMENTS
LFor tho year onded 30th Junp 1593
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13 Croditora: 1993 1892
\ amounta falling duo after more Group Company Group Company
. than oneo yoar £ £ £
, Bank loana(see below) 101,799,400 101,789,400 75,700,000 75,700,000
! Other loans (see below) 7.708,401 7,706,401 13,288,696 13,288,598
Obligations under hire purchase
contracts and flnanco agroements 111,816 111,916 93,059 93,059
109,617,717 108,617,717 89,081,655  £9,081,655

All loans and obligations are rapayable within five years and bear commercial ratos of interest.

Bank loans of £13,950,600 {1992: £53,000,000) were secured by way of fixed charges over finance
agreoments In favour of tho ultimate paresi undortaking.

Bank loans of Enil {1992:£3,700,000) we* o socured by way of fixed charges over leasehold proporty.
Bank loans Iinclude loans of £101,799,400 (1992:£50,000,000) due to the ultimate parent undertaking,

Other loans include £7,706,401 {1992:£12,963,814) in respect of back to back lease agreements,
The head leases are securad on the undetlying sub leass agreamants.

14 Subordinated loans The company had loans of Enil (1992: £35,250,000)which were subordinated to all creditors of
the company. All subordinated ioans wore dus to the ulitimate parant undertaking.
Group &
Company
£
At 15t July 1992 36,250,000
Repaid st July 1992 {25,000,000)
Ropaid 31st March 1093 {10,250,000)
At 30th June 1933 -
fasss Rain R ival
4
15 Deferred taxation Mo provision has been made for deferrau taxatlon on the basis that
a liability is unilkely to erystallize, The full potential fablity is as
foltows:
1893 1982
Group & Company

£ £
Accelerated Capitel Allowances {24,700,000) 18,100,000
Short term tming differences {13,800,000) 17,100,000

(38,500,000) 35,200,000

Less: Offsat of taxable losses -~ (35,200,000}

(39,500,000} -

Requlred provision - -
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16 Share Capitol

1993, 1982

Authoriaed: No, £ Ho,

Ordinary Shares of 10p sach #,000,000,000 200,000,000 2,000,000,000 200,000,000

== B2 o [EREs e P e =}

1993 1992

Allolted, Issuad, and fully pald: Ho. £ Na. £

Ordinary Shares of 10p each 250,455,060 35,045,508 1,170,000,000 117,000,000

o SIS g ST L IR e
e TR AT

©On 151 Suly 1992 250,000,000 10p ardinory shares with a neminal value of £25,000,000 were
allottad at par fully paid to OLB Holdings (UK) Limited In considaration for cash.

On 31et March 1883 102,500,000 10p ordinary ahares with 2 nominat value of £10,250,000 werd
allotted at par fully paid to oOLB Holdings (U9 Limhod in consideration for cash,

©On 20th July 1992 the courls confirmed the cancellation of 508,150,720 10p ordioary sharos held by
oLB Hotdinga (UK} Limited representing the sonsolidated accumulatod deficit of Soversign Finance
PLC ns at 30th June 1991,

On 31st March 1993 the courts confirmed tho cancellation of 563,804,220 10p ardinary shares hald by
oLB Holdings (UK Limitad rapresenting the consolidated accumulated doficit of sovereign Finance
PLG s at 30th November 1992,

Alloimaents of ordinary shares were made to widen the capital bagoe of the company.

17 Othor 151Ve30 Capital Reserve

1983 1892
£
Capiinl Roseve 148,336 148,336

The capital reserve arose oo the acqulsition of Sovarelgn Equipment Finance Ltd on 6th Septomber
1987, Soverelgn Financial Services (Manchus!er) wud on 30th April 1982 and of Soversign Corporate Ltd

oh 26th Junp 1992,
12 Roconciliation of mavamants
in shareholders’ funds 1983 1892

Losas (ot the finansial year {19,979,880) (60,974,423)

New share capltal subseribed 35,250,000 64,000,000
Ganvarslan of Sub —ordinatad Gonvertible Sonds to share capital — 14,500,000

Caplial reserve on consolidation of aoquisitions - 50,423

Mot edditions to sharehoiders' funds 45,270,120 97,576,000

Opeoning shargholders' funds 5,356,841  {32,217,159)

Gloeing shareholders® funds 20,528,961 5,358,841 i

Pl S SRS e
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15
13 Commitments Capital commitments at 30th June for which no provizion has been made in thess ancpunts,
wers as follows:
1583 js9z
Group & Company
£ £
Autherised and contracted for 517,250 -
—_ [ e ————e——1
20 Obligations under Annual commitments due i the naxt financial year under
operating leasns nen—cancellable operating leases are as follows:
1693 08z
Sroup & Compnny
£ £
Oparaling leases which expire:
within ono year - 88,414
between two and five years 13,029 169,680
over five yaars 36,524 151,187
£,
o 49,553 409,281
. =
I 21 Interost rate The group has purchased varloua “intarest rate products” for perfods of up 1o five years on principal
- agroaments amounts of £83m.The contracta provide a hedge against fluctyations in interost rates during the
4 period of the contracts,
22 Loss of parent company As parmitted by section 230 of the Companles Act 1985 the profit and loss account of the parent
company Is not presented as part of these accounts. Loss on ordinary uetivitles after tax
Is dealt with In the accounts of the parent company as follows:
Defleit; £
At 1 July 1802 112,004,533
Cancellation against share capital - 26th July 1992 {300 note 16) {50,815,072)
Cancaellation againat share capital ~ 31st March 1953 (860 noto 16) (66,380,423)
Loss on ordinary activities after taxation for tho year 20,113,478
U,
At 30th June 1982 14,913,517
b"ﬁ'ﬁ J
23 Ponsion amrangemaonts The sompany operatos a delined contribution penslon scheme. The nssots of the scheme are hotd

separalely from those of the company in an Indopontently administered fund, Payments to this
schome amounted to £59,776 {(1982:£63,886). All amounta due had baen pald by the year and, tn
additlon £123,061 (1992:£83,507) had beon pald to employees! and diroctors* personal pension schomas,

24 Yltirnate parent undertaking The ultimate parent undertaking Is Bank Austrla AMlisngesollachsh, o company Incorporaiod in Ausirla,
This fs the largast group of which Soverelgn Finance PLG i3 a momber which Propares group accounts,

The amallost group i which Sovarolgn Finance PLG Is o mombar which proparas group acsounts s tho
proup of OLB Holdings (UK) Limited, which is ragistered in England and Watos.

The cashflows of the group up to 36th June 1993 will be Included Inthe consolldated cashffow
statemont of OLB Holdings (UK} Limited for the yesr endad 30th June 1993, Consey; :ently the company
Is exompt under the ferms of Financiat Reporing Standard No, 1 from publishing a cashilow statomant.
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NOTES TO THE FINANCIAL STATEMENTS

Far the yoar onded 30th June 1093
e i . O i L 10
25 Acquisition of subrsldlarios Tha falr values attributabla to the net assets and liabllitles acquired arsy;
fook value Fair value Total fair value
atacquisition  adjustments  to group
Net Investment In finance leases 83,058,318 (B,883,198) 54,176,118
Creditors and provislons {59,402,158) 8,327,683 {51,074,475)
Net Assata 3,657,158 (555,515) 8,101,643

The total consideration for tha acquisilions was £3,101,643 pald in cash,
The lalr value adjustments reflact the revaluation of certain assets on acquisition,

The creditors taken on by way of zcquisition were subsaquently refinanced by the
company's normal funding lines,

The cperating results of the companies acquired during the year waro not matarfel In retmion to
the group loss for the year as \hoy were principally acquired near to the yoar and,




