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DTVG EUROPE LIMITED

DIRECTORS' REPORT

mmmmmmmummmdmlmmmdbwc Europe Lirmted (“the company ) for the
year ended 31 December 2004

1. Prircipal activifies

During the financiat penod the Group sold satellite hub equipment and remote termnals end provides data communicanon services delivered .
bry satclinte '

2. Company name change

The company changed 1ts name on 25 April 2005 from Hughes Network Systems Europe Limted to Qpdopgr One Laruted.
On 6 May 2005 the company changed 1ts name to DTVG Europe Lrmuted.

3. Review of the basiness

On 31 December 2002 a European group re-structuring took place Hughes Network Systems Burope Limited acquired the
eoture share capital of Hughes Netwark Systens Lumuted from HOT Telecommumeations NV Also, substantally all the
business assets and habilitics of Hughes Network Systems Europe Luntted were sold to Hughes Network Systems Limited.
Hughes Network Systems Europe Limited 15 therefore no longer a trading company

In February 2003 Hughes Network Systems Sri joned the consolidation group when rt became a 100 % owned subsidiary of Hughes
Network Systems Europe Limted.

On 21 September 2003 Hughes Network Systems Europe Lirmsted apd Hughes Network Systems Limted were re-capitahised. New share
capital of £61,511,060 was 1ssucd by Hughes Network Systems Europe Lumited and sold to Hughes Network Systems Inc. On the same day a
new wvestment of £61,511,060 was made m Hughes Network Systems Lumuted. Within Haghes Network Systems Limited the intercompany
crodstor balance with Hughes Network Systerns Inc was used to fund the re-captialisation.

On 22 Decemnber 2003 General Motors Corporation sold its shareholding i Hughes Electromcs Corporation, with 34%

beang sold to News Corporation International and the remainder beng sold to other nvestors. We changed our

coprorate name from Hughes Electonnes Corporation fo The DIRETV Group, Inc cffective March 17, 2004 News Corporation,
through its wholly-owned subsidiary Fox Entertamment Group, Inc , owns approximately 38% of our outstanding common stock

On December 23, 2006, News Corporation and Liberty Media Corporation, or Liberty entered into an agreement to exchange Liberty’s
16 3% ownership mterest m News Corporation for News Corporation’s approxiamtely 41% ownership m us  The Liberty

transaction was closed in Q1 2008

“I'bc loss after tax for 2004 at £8.672,545 was at & sumlar level s previous year Shareholder funds decreased by 136% due
tnthcconhnumglommc:mad.Forﬁmhaddmlsnnthcmmsofﬂ:mmpanympageG

In December 2004 ap agreement to sclf a 50% stake in Hughes Network Systerns Inc to SkyTerra was announced and this
transachion was completed on 22 April 2005 As part of the transaction this company agreed to sl certam subsidianies
trade and assets to Hughes Network Systems Europe Lumtod (Company regpstration no 5322679), a new company within
the SkyTerma / DirecTV joint venture, for £3,500,000 As such the compamies effectively ceased tradmg on 22 Apnl 2005
It 15 not intended that the company will recommence tradmg in the foreseeable future.

4. Dividends and transfer to reserves

The directors do not recommend payment of a drvidend (2003 £ Nil) The loss for the year has beeo transferred to
reserves

5. Directors

The present membershep of the board 13 524 out on page 1 Changes smee 1 January 2004 are set out below and contmued

on page 3

R Camprtell - resigned 28 February 2005

R Segal - resigned 17 Scptember 2004

D Manson - appotnted 11 October 2004, resigned 3 May 2005
ML Cook - resigoed 3 May 2005

M ] Darcy - resigned 3 May 2005

P P Kaul - resigned 3 May 2005

P Kaul - resigned 3 May 2005




DIVG D

DIRECTORS’ REPORT

£, Drrectors (continued)

J Luschese - resagned 3 May 2005

B Pourmand - resigned 3 May 2005

‘W G Johnson - appounted 4 Magch 2005, resigned | Scptember 2005
D W Baker -appmmnd4Maxdn2005.rmgnd30Deoember2w5
B B Churchill - sppowted 3 My 2005, resigned | Decembes 2007
L D Hunter - appointzd 3 May 2005

P A James - appomtzd 1 Segsember 2005

M W Palkowc - apponted 3 May 2005

J L Willamson - appotnted 3 May 2005

& Auditars

mdnwmhavemkmadvmwotsmnﬁotheCompmsAdmdmedmdmw:m[uﬂmm
dispense with the annual appontment of anditors

By order of the board




EUROPE LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

Company law requurcs the duectors to prepare financial statements for each financial year which grve a true and fur
wvicw of the state of affaus of the Company and Group as at the end of the financial year and of the profit or loss of the
Group for that penod. In prepanng those financial statements, the directors are required to

- stlect suttable accounting policies and then apply them consistently,

- make judgemnents and eshmates that are reasonable and prudent;

- state whether applicable accountmng standards have been followed. and

- prepare the financial statements on the poing conctan basis unless 1t 15 mapproprate to presume that the Company

and Group will continuc 1 busmess.

The directors are also responsible for keeping proper accounting records which disclose with reasonable accuracy at

any tume the financial posiion of the Company and Group and enable them to ensure that the financial stateraents comply
with the Companies Act 1985 They are also responsible for safeguarding the assets of the Company and Group and
hence for taking reasonable steps for the prevention and detection of fraud and other uregulanties.



INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF DTVG EUROPE LIMITED

We have audited the financial statements of DTVG Europe Ltd for the year ended 31 December 2004 which comprnise the consolidated
profit and loss account, the consolidated statement of total recognised gains and losses, the consolidated and company balance sheets, the
statement of accounting policies and the related notes 1 to 28. These financial statements have been prepared under the accounting
policies set out therein.

Thus report 1s made solely to the company’s members, as a body, 1n accordance with section 235 of the Companies Act 1985 QOur andnt
work has been undertaken so that we might state to the company’s members those matters we are required to state to them in an auditors’
report and for no other purpose  To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As described 1n the statement of directors’ responsibilities, the company’s directors are responsible for the preparation of the financial
staternents in accordance with applicable United Kingdom law and accounting standards. Our responsibility 1s to audit the financial
staternents in accordance with relevant United Kingdom legal and regulatory requirements and auditing standards

We report to you our opinion as to whether the financial statements give a true and fair view and are properly prepared n accordance with
the Companies Act 1985 We also report 1f, 1n our opinton, the directors’ report 15 not consistent with the financial statements, if the
company has not kept proper accounting records, 1f we have not received all the information and explanations we require for our audut, or
if nformation specified by law regarding directors’ remuneration and transactions with the company and other members of the group 15
not disclosed.

We read the directors’ report and the other miormation contamed m the annual report for the above year as described mn the contents
section and consider the imphcations for our report 1f we become aware of any apparent risstatements or material inconsistencies with the
financial statements.

Basis of audit opmion

We conducted our audit 1n accordance with United Kingdom auditing standards tssued by the Auditing Practices Board. An audit includes
examination, on a test bass, of evidence relevant to the amounts and disclosures i the financial statements It also includes an assessment
of the significant estimates and judgements made by the duectors 1n the preparation of the financial statements and of whether the
accounting policies are appropriate to the circumstances of the company and the group, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtan all the information and explanations which we constdered necessary 1n order to
provide us with sufficient evidence to give reasonable assurance that the financial statements are free from maternial misstatement, whether
caused by fraud or other irregulanty or error In forming our opimon, we also evaluated the overall adequacy of the presentation of
mformation in the financial statements.

Emphasis of matter - gomng concern

Without qualifying our opinion, we draw your attention to note 1 to the accounts, which states that the financial statements have been
prepared on the basis that the company 1s no lorger a gong concern.

Opinion

In our opinton the financial statements give a true and fair view of the state of affairs of the company and the group as at 31 December
2004 and of the loss of the group for the year then ended and have been properly prepared in accordance with the Compames Act 1985

-t
W' O £ o % Y J
Deloitte & Touche LLP
Chartered Accountants and Registered Auditors

St Albans
United Kingdom

V3 O A Raor 2008



DTVG EUROPE LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT

Year ended 31 December 2004
2004 2003
Note £ £

Total turnover - continuing operations 2 47,788,960 53,432,526
Cost of sales (41,787,922) {46,398,255)
Gross profit 6,001,038 7,034,271
Sales & administrative expenses (12,940,077) (13,176,691)
Other costs 4 (138,624) (1,373,578)
Group operating loss - continuing operations 3 (7,077,663) (7,515,998)
[nterest recetvable and sumilar tncome 5 38,636 649,250
Interest payable and sumilar charges 6 (1,633,518) (1,600,750)
Loss on ordinary activities before taxation (8,672,545) (8,467,538)
Tax on loss on ordmary activities 9 - (37,016)
Loss on ordinary activities after taxation

for the financial year 24 (8,672,545) (8,504,554)




TVG EUROPE LIMITED
CONSOLIDATED STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

Year ended 31 December 2004

2004 2003
Note £ £
Laoss for the financial year (R,672,545) (8,504,554)
Currency translation differences on foreign
cumrency net investments 24 1,865,224 (2,280,155)
Total gams and losses recognised n the year (6,807,321) (10,784,709




DTVG EUROPE LIMITED

CONSOLIDATED AND PARENT COMPANY BALANCE SHEETS

31 December 2004
Group Company
2004 2003 2004 2003
Note £ £ £ £
Fixed assets
Intangible assets 1 236,102 242,530 - -
Tangible assets 12 6,578,358 6,510,257 - .
Investments 13 - - - -
6,814,460 6,752,787 - -

Curreot assets
Stacks 14 6,221,892 8,816,408 - -
Debtors due within one year 15 55,261,306 15,050,310 - -
Debtors due after more than one year 15 17,717 1,918,550 - -
Cash at bank and 1n hand 3,690,932 1,734,185 - -

65,191,847 27,519,453 - -
Creditors doe within one year 16 (72,807,234) (26,242,710} (195,018) (195,018)
Net enrrent (Iiabilities)/asscts (7,615387) 1,276,743 (195,018) (195,018)
Total assets less corrent Labilities {800,927) 8,029,530 (195,018) (195,018)
Creditors due after more than one year 17 (1,004,080) {3,027216) - -
Net (linbihtres)/assets (1,805,007) 5.002,314 (195,018) (195,018)
Capital and reserves
Called up share capital 19 74,346,564 74,346,564 74,346,564 74,346,564
Profit and loss account 24 (77,261,964) (70,454,643) (75,651,975) (75.651,975)
Other reserves 26 1,110,393 1,110,393 1,110,393 1,110,393
Equity sharcholders' {defiat)/fopds (1,805,007 5,002,314 (195,018) (195,018}

These financial statements were approved by the Board of duectorson § O (O kchazs 2008 and signed on 1ts behalf by

b}

A

Wilhamson
Dhrector




DYVG RUROPE 1LIMITED

NOTES TO THE ACCOUNTS
31 December 2004

1 ACCOUNTING POLICIES

The financial statementts have been prepared m accordance with applicable accoutiting standards The particular accounting policics adopted are described
below

(a) Basis of accounting
As descrbed m the Director’s Report the Director’s sold the trading assets and liabilities of DTVG Europe

Lumited n Apnil 2005 Accordmngly the financial statements have been prepared under the histonical cost
convention on the basts other than a gomg concem. Thas has not resulted in any adjustments to the carrying
values of the assets and lrallities of the group or company

(b) Basis of consolidation
The consolidated profit and loss account and balance shet inchude the financial statements of the company
and its subsidiary undertakongs made up to 31 December 2004 Intra-group sales and profits are ehmnated
fuily on consohdatien.

(c) Stocks
Stocks compnise equipment bought for resale and are stated at the lower of cost and net realisable value
Work in progress ts stated at cost less foresecable losses and progress payments clamed.
The excess of cumulative tumover on long term contracts over payments on account
clammed 1o date 15 mcluded 1n debtors under the heading 'amounts recaverable on contracts'

(d) Deferred taxation
Deferred taxation 1s provided n full on tming differences that result in an cbligation at the balance sheet
date to pay meore tax, or a nght to pay less tax, at a future date, at rates expected to apply when they
crystalhse based on current tax rates and law Tuming differcnees anse from the inclusion of ntems of
meome and expenditure 1n taxation computations m penods different from those 1n which they are included
n the financial statements

Deferred tax assets are recogrused to the extent that 1t 15 regarded as more likely than not that they wilk be
recovered  Deferred tax assets and liabilities are not discounted,

(=) Foreign currency transachons
Assets and liabilities of subsidianes in foreign currencies are translated o steding at rates of exchange
ruling at the end of the financial year and the results of formgn subsidsanes re-translated at the average rate
of exchange for the year Differences on exchange ansing from the re-translation of the operung net
mnvestment i subsidiary compames, and from the transtation of the results of those companies at average
rate, are taken to rescrves and are reported mn the statement of total recogsed gans and losses Al other
foregn exchange differences are taken to the profit and Joss account in the year m which they anse.

(f) Depreciation
Depreciation 15 provided on a straght-hne basis to wnite off the assets over their estunated useful hves 1f

1n the opiton of the directors there has been an imparrment 1n the carrysng valus of any fixed assets
additiopal depreciation 15 provided. Annual depreciation rates used are as follows

Leasehold improvements 10%
Fuctures and fittmgs 10% - 20%
Satellite hubs 14% - 100%

Machinery and test equipment 14% - 35%



DPTIVG EUROPE LIMITED

NOTES TO THE ACCOUNTS
31 December 2004

1. ACCOUNTING POLICIES (contmucd)

() Amorhsation
Imzngibleassctsan:mnmﬂscdonasﬂmgm-hnebas;smwmeoﬂ'themlmofﬁzasaowthm
estymated lives. The rates of amortisation used are as follows

Know How 14%

DPC Licence and Software 20%

Goodwall 5%
{h) Pensions

The group operates three pension schemes; one funded defined benefit scheme and two defined contribution
schemes For the defined benefit pension scheme the expected cost of providing pensiens, as calculated
penodically by professiorally quahfied actuanes, 1s charged over the service lives of employees m the scheme
operated in the group Thus scheme was closed to new entrants in Scptember 1998 and the group then
provided the option of a defined contnbubion pension scheme 1o 1ts employees. Contrbutions are charped
agamst profit in the year 1o which they relate.

(1) Frnance and operating leases
Costs 1n respect of operating lcases are charged on 2 straight Line basis over the lease term. Leasing
agreements which transfer to the company substantally all the benefits and nisks of ownershup of an asset
uretrmlndaslfﬂwassdhaﬂbe:npmdmedoﬁtgh.ﬂnassdsmnmludedmﬂxedmmmempml
element of the leasing commutments 15 shown as obligahons under finance leases The lease rentals are
treated as consisung of capital and interest etements. The capital element 1s applied to redute the outstanding
obligabons and the nterest element 15 charged against profit in proportion to the reducing capital clement
oustsnding. Assets held under finance leases are depreciated over the shorter of the lease terms and the useful
hves of the equivalent owned assets

(5} Cash flow statement
The company is a wholly owned subsidiary of DTV Network Systems Inc and 1t 18 included
1 the consohdated financial statements of DirecTV Inc which are publicly availabie
Consequently, the company has taken advantage of the exemption from prepanng a cash
flow statement under the terms of Financial Reporting Standard 1

(k) Investments
Investments held as fixed asscts are stated at cost less provision for any impairment.

«10-




DYVG EUROPE LIMITED

NOTES TO THE ACCOUNTS
31 December 2004

TURNOVER

Tumpver denves Fom the manufactre and distribution of telecommumications equipment and the proviston of telecommunications
services. It compnses sales to customers located m the following temntones

2004 2003
£ £
Umnted Kingdom 13,568,357 12,450,556
Europe 32,076,071 39914 810
Rest of the world 2,144,532 1,067,160
47,788,960 53,432,526
OPERATING LOSS
The operaning loss 15 after charging the following
2004 2003
£ £
Depreciahon
Tangible owned fixed assets 721,273 2,113,498
Tangble fixed assets held under finance leases - 145,309
Amortisation of wtangible fixed assets 63,733 2,900
Rentals under operating leases
Hire of plant and machinery 288,458 284,729
Hire of other assets 277,152 194,388
Anditors' remuneration for aucit (company £28,000
2003 £28,000) 168,150 80,000
OTHER COSTS
2004 2003
£ £
Unreahsed exchange (loss)ygain (149,620) 4,788225
Realised exchange gamn/(loss) 10,996 (6,161,803}
(138,624) (1,373,578)
INTEREST RECEIVAELE AND SIMILAR INCOME
2004 2003
£ £
Interest on bank balances 37,929 117.076
Interest on finance leases - 532,174
Other mterest 707 -
38636 649,250

—T




6.

INTEREST PAYABLE AND SIMILAR CHARGES

{nterest on bank loans and overdrafts repayable wathin § years
Interest on finance leases

DIRECTORS' EMOLUMENTS

Other emolurnents
Pension

The number of directors to whom pension scheme benefits accrued dunng the year was 1 (2003 1) These were accrued under a

defined benefit scheme

INFORMATION REGARDING EMPLOYEES

Wages and salaries

Social secunty
Other pension costs

Average number of employees
Management, sales and admimstration
Operations.

TAX ON LOSS ON ORDINARY ACTIVITIES
Analysis of tax charge on ordnary achwvities
Adjustment to the estimated recoverable amounts
of deferred tax assets ansmg m previous penods

Foreign tax
Adjustment m respect of pnior years

DTVG EUROFE LYMITED

NOTES TO THE ACCOUNTS
31 December 2004

-12-

1,428,729
204,789

———

1,633,518

86,658
5,800

92,458

6,428,029

No
55
58

2003
£
1,600,790
1,600,790
2003
£
98,033
10,714
4,714
113,461
2003
£
5,580,138
885,690
391,109
6,856,937
No
57
59
116
2003
£
37,016
37,016
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DIVG EUROFPE LIMITED

NOTES TO THE ACCOUNTS
31 December 2004

TAX ON LOSS ON ORDINARY ACTIVITIES (CONTINUED)

2004

Factors ffectmg tax charge for the curment peniod £

Loss on ordinary actrvities before tax 58!672 545!
Tax at 30% thereon (2,601,763)
Expenses not deducnble for tax purposes 438,903
Captial allowances in excess of depreciation 344 971
Uthsahon of tax losscs 1,826,415
Movement 1n short tertn trmung differences (8,526)

Current tax charge for the penod

—
e

A deferred tax asset has ot been recogrused 1n respect of tumng differences relating to caphal allowances, revenue losses and
provisions as there 15 insufficient evidence that the asset will be recovered The amount of the asset not recogised 15 £16,273,220

2003

(8,867,538)

2,540,261

{140,888)
277,137
(2,711,007
(2.519)

(37,016

(2003 £21,310,848) The asset would be recovered 1f swiable profits were to anse in future penods against which the assct tould be offset.

LOSS FOR THE FINANCIAL YEAR

As permutted by section 230 of the Companies Act 1985, the holding company’s profit and loss account has not been
included in these financial statements The loss for the financaal year 1s as follows

2004
£

Heolding company’s loss for the year

~13-

2003

(61,195,233}
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INTANGYIBLE FIKED ASSETS

Group

Cost

Cost at 1 January 2004

Foreagn exchange translahon difference
Addiions tn year

At 31 December 2004

Accumulated amortisation

Accumnylated amortisation at 1 January 2004

Foreign exchange translation difference
Charge for the year

Accumhulated amortisation a1 31 December 2004

Net book value at 31 December 2004
Net book value at 31 December 2003

TANGIBLE FIXED ASSETS
Grong

Cost

At 1 January 2004

Foreign exchange translation difference
Addons

Transfers

Dnsposals

At 31 Deccmber 2004

Accunulated depreciation.

At | January 2004

Foreign exchange translanon difference
Charge for the year

Transfers

Dnsposals

At 31 December 2004

Net book value at 31 December 2004
Net book value at 31 December 2003

The net book value of tangjble fixed assets includes an amount of ml (2003 ) n respect of assets held under finance leases.

DTVG EUROPE LIMITED

NOTES TO THE ACCOUNTS

31 December 2004

Goodwill on DPC hcence

acguisiion and software  Know How Total
£ [ 4 £ £

3,935,000 3,540,639 181,580 7,657,219

- (77.750) - (77,750)

- 62,632 - 62 632

3,935,000 3,525 521 181,580 7,642,101

3,935,000 3298109 181,580 7.414 689
- (72,423) - (72 423)

- 63,733 - 63,733

3,935,000 3,283,419 181,580 7,405,999

- 236,102 - 236,102
- 242,530 - 242 530

Machmnery
Le “‘":idm Futio ﬁ“" :”" Sateliite Fubs and test Total
e equipmend

£ £ £ £ £

466,046 642,061 12,560,104 14,571,154 28,239,365
- - (214,720) (1.712) (222,432}

- 15,958 805,199 89,672 910,829

- - (949327 949327 -
(332,368) (425,869) (3,007,594)  (2,964,652) (6,730,483}
133,678 232,150 9,193 662 12 637,789 22,197,279
382,227 562,379 7,252,654 13,531,847 21,729,107
- - (95,174) (5,803) (100,977)

14,590 26,749 563,977 115,957 721,273
(332,368) {425,869) (3,007,594)  (2,964,652) (6,730,483)
64 449 163,259 4,713,863 10,677,342 15,618,920
65,229 68 891 4 479,799 1,960,440 6,578,359
83 819 75,682 5307450 1,039,307 6,510,258

md.sposalsmprﬁannwnmdownnfthemgﬂﬂeammemngsfoﬂowmgﬂnmmtbyl)’l'v(}wscll
a 50% stake to SkyTara Anyasdshldmdaﬁmmlmmwuethmfmwnmdmtoml

14 -
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DTVG EUROPE LIMITED

NOTES TO THE ACCOUNTS

INVESTMENTS
Company:

Cost &t 1 January 2004 and 31 December 2004

Provasion for impamrment at 1 January 2004 and 31 December 2004

Net book value as at 31 Decernber 2004 and 31 December 2003

‘The subsidianes i which investments are held are as follows

The pnncipal detauls of HOT Telecommunications NV are
Acowity

Country of registrahon

Arca of activity

Issued share capital in jocal currency

Proportion of 1ssued shares held

The pnncipal detals of HOT st
Activity

Country of registration

Arca of actwity

Issued share capital n local currency
Proportion of 1ssucd shares held

The principal detasls of DTVG UK Ltd are
Activity

Country of registration

Area of actvity

Issued sharc capital m Joca! currency
Proportion of 1ssucd shares held

Subsichanes of DTVG UK Lim:ted are

Actity

Country of regstration

Area of achwity

Issued share capital n local currency
Proportion of 1ssued shares held

31 December 2004

£
66,139,638

—— b

(66,139,638}

Holding Company
Netherlands
Netherlands
E 3,286 276

100%

Telecormmumeations
Italy

Italy

E 81,058

100%

Telecommunications
England & Wales
Worldwide
£67,109,572

100%

Hughes Network Systems
{Deutschland} GmbH
Telecommunications
Germany

Europe

E 2,351,943

100%

-15-

HOT Telecommumications
(Itaha) SRL
Telecommumecatons

Ttaly

Europe

E97,133

99%
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STOCKS

Raw matenals

Work 1n progress
Fimshed goods

DEBTORS

Debtors due within one year

Trade debtors

Amounts due from fellow group companies
Net investment 1o finance leases

Amounts recoverable on contracts

VAT recoverable

Other debiors and prepayments

Debtors due after more than one year

Net investment wn finance leases
Orther debtors and prepayments

CREDITORS - AMOUNTS DUE WITHIN ONE YEAR

Overdraft

Payments on account

Other secured loans

Trade creditors

Obligahons under finance leases (note 18)
Amounts owed to fellow group compames
Taxation and social secunty

Other creditors

Accruals and deferred inceme

DTVG EUROPE LIMITED

NOTES TO THE ACCOUNTS

31 December 2004

Group Compary
2004 2003 2004 2003
£ £ £ £
3,562,183 4,345,668 - -
2,659,709 4470740 - -
6,221,892 8,816,408 - -
Group Company
2004 2003 2004 2003
£ £ £ £
7,768,052 8,968 489 - -
40,125 417 386,350 - -
755,078 865,892 - -
4,759,344 2,369,660 - -
818,133 713,331 - -
3,034 782 1,746,588 - s
55,261 306 15,050,310 - -
Group Company
2004 2003 2004 2003
£ £ £ £
- 591,279 - -
17,7117 1,327,271 - -
17,7117 1,918,550 - -
Group Company
2004 2003 2004 2003
£ £ £ £
1,504,486 5,573,208 - -
2,255,616 1,440,006 - -
1,067,301 1,414,405 - -
9,464,330 3,553,816 - -
452351 756,100 - -
53,863,976 7,931,915 195,018 195,018
27,7111 371,150 - -
16,861 69,631 - -
4,154 602 5,132,475 - -
72,807,234 26,242,710 195,018 195,018

The bank lcans for both Hughes Network Systerns Europe Lamuted and Hughes Network Systems Limited were secured by a letter of

guarantee given by Hughes Network Systems Inc

~16-
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18.
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21.

CREDITORS - AMOUNTS DUE AFTER ONE YEAR

Obligations under finance leases (note 19)
Other loans
amounts due within one to two years
amounts due witlen two to five years
ameounts due 1n more than five years

DTVG EUROPE LIMITED

Thus 1s 2 combinanon of sale & leasc back loans with a mixture of repayment terms and prnciple amounts

OBLIGATIONS UNDER FINANCE LEASES

Asmounts due within one year

CALLED UP SHARE CAPITAL

Authorised ordinary shares of £1 each

Allotted, tssued and fully pard

12,835,506 ordunary shares of £1 each

Issued on 1ncorperation

74,345,564 (2003 74,346,564) ordinary shares of £1 each

RELATED PARTY TRANSACTIONS

NOTES TO THE ACCOUNTS
31 December 2004
Group Company
2004 2003 2004 2003
£ £ £ £
685,988 2,667,070 - -
318,092 336,514 - -
- 23,632 - -
1,004,080 3,027,216 - -
Group Company
2004 2003 2004 2003
£ £ £ £
452,351 756,100 - -
2004 2003
£ £
80,000,000 80,000,000
2,082,696
513,451
74,346,564 74,346,564

The company has taken advantage of the exemphons available under FRS 8 paragraph 3 (¢) relating to subsidiary compancs

CONTINGENT LIABILITIES

On 12 February 2001 Hughes Network Systems Ltd, a subsidiary company, gave an unconditional and urevocable guarantce to
Barclays Technology Finance GmbH (formerly known as Drresdner Kleinwort Benson Finance (Deutschland) GmblH) and
Barclays Technology Finance Ltd (formerly known as Dresdner Kleinwort Benson Finance Ltd) for the indebtedness and
obligations of 1ts subsidtary Hughes Network Systems {Deutschiand) GmbH

Total bank guarantees outstanding at the year end amounted to £1,777,541 (2003 £1,442,042).
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DTVG EURQPE LIMITED

NOTES TO THE ACCOUNTS
31 December 2004

22. OPERATING LEASE COMMITMENTS

A131 Dmbermﬂwgmupwuwmmﬁedmmhngﬂwfnﬂowmgpaymmmdmmgﬂnmﬂywmmspedofowmg
leases

Lana ang Lapa ana
L 0&’!2]’ herelrfrorve Othzr
2004 2004 2003 2003
£ £ £ £
Leases whuch expire
Within one year 4,696 - - 94,440
Within two to five years - - - 673,031
More than five years - 376,000 742,204 -
4,696 376,000 742 204 767,471
PARENT COMPANY

As at the end of 2004 the ulumate parent company and largest and smaklest group consohdation was Fox Entertamment Group Inc ,
a company corporated 1n the state of California, USA The immediate parent company of the group as at 31 December 2004 was
Hughes Network Systems, Inc The address from which the financial statements of the ulamate parent company can be obtained 15

10201 W Pico Bivd
Bldg 100, Ste 3220

Los Angeles, CA 90035
USA

PROFIT AND LOSS RESERVE

Group
Profit and
loss accout

£
Balance at 1 January 2004

(70,454,643)

Retamed loss for the year (B,672,545)
Foreign exchange translaton 1,865,224
Balance as at 31 December 2004 (77,261,964)
Profit and

Company loss accowrd

£
Balance at | Jamzmary 2004 (75,651,975)

Retaned profit for the year
Balance as at 31 December 2004

{75,651,975)
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DIVG EUROPE LIMITED

NOTES TO THE ACCOUNTS
31 December 2004

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' DEFICIT

Group Company
2004 2003 2004 2003
£ £ £ £
Loss for the financial year (8,672,545) (8,504,554) - (57,892,209)
Foreign exchange translation 1,855,224 (2,280,155) - -
Addihonal share capital alloted, 1ssued and fully paid - 61,511,060 - -
Shareholders’ fund/{deficit) brought forward 5,002,314 {45,724,037)_ (72,348.952) (14,456,743)
Shareholders' surplus/{deficit) camed forward (1,805,007) 5,002,314 (72,348,952) (72,348,952)
OTHER RESERVES
Group & Company Group & Company
2004 2003
£ £
Capital contnbution from Hughes Awrcraft Corporahon 1,110,393 1,110,393
PENSIONS

The group has continued to account for pensions 1n accordance with SSAP24 FRS17 Retrement Benefits' was 1ssued in November 2000, but
15 not be mandatory for the group and the company untl 2005 Prior to tins, phased transitional discloswres are required wiuch start in 2002

The group operates three pension schemes for all qual:fying employees

Untl September 1998 the group operated a funded defined benefit scheme for UK employees only From ths date this scheme was closed to
pew entrants and a defined contnbution schemne was set up for subsequent entrants In 2001 a defined contribution scheme was set up for
employees 1n Germany

Defined benefit scheme details

The last actuaral valuation was carried out using membership data as at 1 Apnl 2004 An actuanal review was carned out for the year ending
31 DecunbaZOMforFRSl?rcporungpurpos:sandﬂzmultsﬂmmfmd;sclosndbelow

The major assumptions used i valung the Lhabihbies are given below

2004 2003 2002
Assumptions
Drscount Rate 53% 54% 55%
Inflation 29% 238% 23%
Salary increases 4 4% 43% 3%
Increases to deferred pension before 29% 238% 23%

retirement
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DIVG EUROPE LI D

NOTES TO THE ACCOUNTS

31 December 2004

27 PENSIONS (contmued)

The assets 1n the scheme and the expected rate of rettrm were

2004 2003
Long temm  yaiue of Assets OB BT IS Vajie of Assets
£ £
Cash Accumulanon Policy 70% 5,917,000 70% 5,449,000
Secured pensions m payment 53% 1,547,000 54% 1,484,000
Total market value of assets 7,464,000 6,933,000
Present value of scherne bhabiliies (11,516,000) (11,474,000)
Deficit in the scheme !-iIOSgOOO! (4,541,000)

2002
Long term rate vaiue of Assets
£

72% 4,567,000
55% 1,492,000
6,059,000
(10,047,000}
(3,988,000)

Dunng the year ending 31 December 2004, a contnbution rate of 22% of pensionable salanes was paid, This coninbution rate 15 cxpected to

continue until Apnl 2005 subject to the results of the scheme's normal actuanal valuations.

Anatysis of the amount charged to operating profit

2004 2003
£ £
Current service cest including the cost incurred by the
Employer 1n respect of the Additional Voluntary
Contribution ammangement 169,000 254 000
Total operahing charge 169,000 254,000
Anatysis of the amount credited to other finance income
2004 2003
£ £
Expected return on assets 462,000 419,000
Interest cost (621,000) {559,000)
Net return {159,000) (140,000
Analysts of the amount recognised in statement of total gains and losses
2004 2003
£ £
Actua) return less expected return on assets 20,000 307,000
Expenence gans and losses ansing on the scheme Labilites 570,000 133,000
Change 1n basts - financal - -
Change m basis - demographuc 103,000 (891,000}
Actimtial gan/(loss) recogmsed 1n statement of recogmsed
gans and losses 693,000 {451,000}
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DTVG EUROPE LIMITED

NOTES TO THE ACCOUNTS
31 December 2004
27. PENSIONS (contwued)
Movement i deficit dunng the year
2004 2003

£ £
Deficat 1n scheme at beganning of year {4,541,000) (3,988,000)
Movement m year
Current service cost (169,000) (254,000}
Employers's contributions 124,000 292,000
Other finance income (159,000) (140,000)
Actuanal gain/(loss) 593,000 (451.000)
Deficit in scheme at end of year (4,052,000) (4,541,000)
History of expenence gains and losses

2004 2003 2002

£ £ £
Dhfference between the expected and annual 20,000 307,000 (514,000)
return on the scheme
Percentage of scheme habilites 0 3% 4 4% 8 5%
Expenence gans and losses en scheme habihtes 570,000 133,000 (22,000)
Percentage of scherne liabtihes 49% 12% 02%
Total amount recognised in statement of total
recogmsed gams and losses 693,000 (451,000)  (2,101,000)
Percentage of scheme babihihies 60% 3% 209%
The potental effect on the group net Lebikthes as at 31 December 2004 1s shown below

2004 2003

£ £
Group net (habilitiesYassets before pension deficit (1,805,007) 5,002,314
Net penston deficit as above (4,052,000) (4,541,000)
Consolidated net habihiives after peasion deficit (5,857,007} 461314
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DIVG EUROPE LIMITED

NOTES TO THE ACCOUNTS

31 Decernber 2004

27. PENSIONS (contmned)

Contributions

The total pension cost to the group for the year ended 31 December 2004 was £285,287 (2003 £391,109) Contribubons totalling £1,443

(2003 £541) were outstanding at the year end.

Contnbutions w the year may be broken down as follows
£

2004
Defined benefit scheme 169,622
Defined contribution scheme UK 55,356
Pefined contribution scheme Germany 60,309
235!237
Contnbutions outstanding at the year end may be broken down as follows
£
2004
Defined benefit scheme (5,780)
Defined contribution scheme UK 7223
Defined contmbution scheme Germatty -
1,443
—_—t

POST BALANCE SBEET EVENTS

£
2003

268,150
57636

65323
391,109

—

2003

(4,890)
5,431

In February 2003 Hughes Network Systems Sri joined the consohidation group when it became a 100 % owned subsidiary

of Hughes Network Systems Europe Lumted

On 21 September 2003 Hughes Network Systems Europe Limited and Hughes Network Systems Lumited were re-capitabised.
New share captal of £61,511,060 was 1ssued by Hughes Network Systems Europe Limited and sold to Hughes Network Systems
Inc On the same day a new mvestment of £61,511,060 was made in Hughes Network Systems Limited. Within Hughes Network
Systems Limuted the intercompany creditor balance with Hughes Network Systems Inc was used to fimd the re-capitalisation.

On 22 December 2003 General Motors Corporation sold its shareholding mn Hughes Electromes Corporation, with 34%

being sold to News Corporation Internanonal and the remainder being sold to other ivestors.

In December 2004 an agreement to seli a 50% stake m Hughes Network Systems Ine to SkyTerra was announced and this
transaction was completed on 22 Apnl 2005 As part of the transaction this company agreed to sell certan subsidianes

trade and assets to Hughes Network Systems Europe Limited {Company rcgistration no 5322679), a new company within
the SkyTerra / DirecTV jount venture, for £3,5000,000 As such the compames effectively ceased trading on 22 Apnl 2005

'l'l':pmpenymedmlhccmnsenflhchmnmsrmnedunduanopmmglmscmﬂunDTVGUKhmmdmdhasﬂns
become an operous contract, As the decision to abandon this property was not made unti] after the balance sheet date, no
provision has been made in these financial staterments for the full cos of that lease to the group A full and finzl payment
on termmation of the lease was made 1o June 2007, payments made 1n respect of this lease smce disposal of the trade and

mssets to the date of termnatron amounted to £2,419,627




