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DTVG EUROPE LIMITED
(previously Hughes Network Svstemns Europe Limited)

DIRECTORS' REPORT

The directors present their annual report and the audited consolidated financial statements of DTVG Europe Limited for the year ended 31
December 2003

1 Principal activitles

The Group sells satellite hub equipment and remote terminals and provides data communication services delivered by satellite

2 Company name change

The company changed 1ts name on 25 Apnl 2045 from Hughes Network Systems Europe Lirmited to Qpdopgr One Limited On 6 May
2005 the company changed tts name te DTVG Europe Liruted

3 Review of the business

On 31 December 2002 a European group re-structuring took place Hughes Network Systems Europe Limited acquired the
entire share capital of Hughes Network Systems Limuted from HOT Telecommunications NV Also, substantially all the
business assets and habilities of Hughes Network Systems Evrope Lirmited were sold to Hughes Network Systems Lirmited
The company 15 therefore no longer a trading company

In February 2003 Hughes Network Systems Srl joined the consolidation group when it became a 100 % owned subsidiary of Hughes
Network Systems Lirnited

On 21 September 2003 Hughes Network Systems Europe Limited and Hughes Network Systems Limited were re—capitalised New share
capnal of £61,511,060 was 1ssued by Hughes Network Systerns Europe Lirmuted and sold to Hughes Network Systems Inc On the same
day a new investment of £61,511,060 was made 1n Hughes Network Systems Limuted Within Hughes Network Systems Limuted the
ntercompany creditor balance with Hughes Network Systems Inc was used to fund the re-captialisation

On 22 December 2003 General Moters Corporation sold its sharehotding in Hughes Electromics Corperation, with 34%
being sold 10 News Corporation Internattonal and the remzainder being sold to other investors

4 Events since the year end

[n December 2004 an agreement to sell a 50% stake in Hughes Network Systems Inc to SkyTerra was announced and this
transaction was completed on 22 Apnl 2005  As part of the transaction this company agreed to sell certain subsidianes
trade and assets to Hughes Network Systems Europe Limuted a new company within the SkyTerra / Direc TV joint venlure,
for £3 5000,000 As such the group effectively ceased trading on 22 Apnl 2005

It 15 not intended that the company will recommence trading in the foreseeable future

5 Davidends and transfer to reserves

The directors do not recommend payment of a dividend (2002 £ Ntl} The loss for the year has been wansferred o
reserves

6 Directors

The present membership of the board 1s set out on page | Changes since 1 January 2003 are set out below and continued
on page 3

R Campitelh - ressgned 28 February 2005

R Segal - resigned 17 September 2004

D Manson - appornted 11 October 2004, resigned 3 May 2005
P Congdon - resigned 4 July 2003

M L Cook - resigned 3 May 2005

M J Darcy - resigned 3 May 2005

P P Kaul - resigned 3 May 2005

P Kaul - resigned 3 May 2005

J Lucchese - resigned 3 May 2005

B Pourmand - resigned 3 May 2005

W G Johnson - appointed 4 March 2005, resigned 1 September 2005




DTVG EUROPE LIMITED
{previousty Hughes Network Systems Europe Limited)

DIRECTORS' REPORT
6 Durectors {continued)

Further changes to the membership of the board since 1 January 2003 are set out below

D W Baker - appotnted 4 March 2005, resigned 30 December 2005
B B Churchill - appomnted 3 May 2005

L D Hunter - appotnted 3 May 2005

P A Jones - appointed 1 September 2005

M W Palkovic - appointed 3 May 2005

3 L Williamson - appointed 3 May 2005

None of the divectors in office at 31 December 2003 had any disclosable interest in the shares of the company nor of
any other UK group company dunng the penod

7 Fixed assels

The movements in fixed assets are set out 1n notes 11 and 12 to the accounts

8 Auditors

The directors have taken advantage of Section 386 of the Compames Act and passed an elective resolution to

dispense with the annual appointment of auditors

By order of the board

JL Williamson
Secretary




DTVG EUROPE LIMITED
{previously Hughes Network Systems Europe Limited)

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

United Kingdon company law requires the directors to prepare financsal statements for each financial year which give a true and fa
view of the state of affairs of the Company and Group as at the end of the financial year and of the profit or loss of the
Group for that period In prepartng those financizl staternents, the directors are required to

- select sirtable accounting polictes and then apply them consistently;

- make judgements and estimates that are reasonable and prudent,

- state whether applicable accountng standards have been followed, and

- prepare the financal statements on the going concern basis unless it 15 inappropnate 1o presume that the Company

and Group will continue 1n business

The directors are also responstble for keeping proper accounting records which drsclose wath reasonable accuracy at

any time the financial position of the Company and Group and enable them to ensure that the financial statements comply
with the Companies Act 1985 They are also responsible for safeguarding the assets of the Company and Group and
hence for taking reasonable steps for the prevention and detection of fraud and other wregulanties




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF

DTV EUROPE LIMITED
fpreviously Hughes Network Systems Europe Limited)

We have audited the financial statements of DTVG Europe Limuted for the year ended 31 December 2003 which compnse the consolidated
profit and loss account, the balance sheets, the consolidated statement of total recogmsed gams and losses and the related notes 1 to
29 These financral statements have been prepared under the accounting policies set out theretn

This repon 1s made solely to the company's members, as a body n accordance with section 235 of the Compames Act 1985 Our audit
work has been undertaken so that we mught state to the company's members those matters we are requtred o state to them 1 an audior's
report and for no other purpose To the fullest extent permitted by law, we do not accept or assume responsiblity to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the optrions we have formed

Respective responsibilities of directors and avditors

As described in the statement of directors® responsibilities, the company's directors are responsible for the preparation of the
financial statements 1n accordance with applicable Umited Kingdom Jaw and accounting standards Our responsibility 1s to audit the
financial statements in accordance with relevant Unned Kingdom legal and regulatory requirements and auditing standards

We report (0 you our opinton as to whether the financial statements give a true and fair view and are properly prepared in accordance
with the Compames Act 1985 We also report if, 1 our opinion, the directors’ report 1s not consistent with the financial statements,
If the company has not kept proper accounting records, 1f we have not recerved all the information and explanations we require for
our audit, or information specified by law regarding directors' remuneration and transactions with the company and other members
of the group 1s not disclosed

We read the directors report and other informatron contained in the annual report for the above year as descnbed in the contents
section and consider the impheations for our report 1f we become aware of any apparent misstaternents or matenal inconsistences with
the statements

Basis of audit opinion

We conducted our audit in accordance with United Kingdom auditing standards tssued by the Auditing Practices Board An audnt
includes examination on a test basis, of evidence relevant to the amounts and disclosures 1n the financial statements It also includes
an assessment of the sigmificant estimates and judgements made by the directors in the preparation of the financial statements and of
whether the accounting policies are appropriate to the circumstances of the company and the group, consistently apphed and
adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations whrch we considered necessary in order to
provide us with sufficient evidence to give reasonable assurance that the financial statements are free from matenal misstatement,
whether caused by fraud or other 1regulanty or error In forming our opimon, we also evaluated the overall adeguacy of the
presentation of information in the financial statements

Opilnion

[n our opinien the financiat statements give a true and fair view of the state of the affairs of the company and the group as at
31 December 2003 and of the loss of the group for year then ended and have been properly prepared 1n accordance with the Compames
Act 1985

&Ql&«ﬁ 9 A b\?
Deloitte & Touche LLP

Chartered Accountants and Regstered Auditors
§t Albans

234.15—&1 o<\




DTVG EUROPE LIMITED

{previously Hughes Network Systems Furope Limited)

CONSOLIDATED PROFIT AND LOSS ACCOUNT

Total turnover - continuing operations
Cost of sales

Gross profit/(loss)

Sales & administrative expenses

Qther operating (costs)/mcome
Group operating loss

Interest recervable and simlar income
[nterest payable and similar charges

Loss on ordinary activities before taxation
Tax on loss on ordinary achvities

Loss on ordinary activities after taxation

for the financial year

31 December 2003

MNote

24

2003

53,432,526

(46,398,255)
7,034,271

(13,176,691)
(1,373,578)

(7,515,998)

649,250

(1,600,790}
(8,467,538}

(37,016)

(8,504,554)

2002
(as restated)
£

46,854,694

(50,724,513)
(3.869,819)

(15,240,485)
2,404,375

(16,705,929)

684,951

(1,972,516)
(17,993,494}

{ 17,993,494!




DTVG EUROPE LIMITED

{previously Hoghes Network Systems Furope Limited )

CONSOLIDATED STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

31 December 2003

Norte
Loss for the financial year
Currency translation differences on foreign
currency net investments 24
Total gains and losses recognsed 1n the year
Prior year adjustment 28

Total gains and losses recognised since last annual report

2003

(8,504,554)

(2,280,155)

(10,784,709)

(232,467)

__(1,017,176)

2002
(as restated)
£

(17.993,494)

(2.911,640)

(20,905,134)




DTVG EUROPE LIMITED
{PREVIOUSLY HUGHES NETWORK SYSTEMS EUROPE LIMITED)

CONSOLIDATED AND PARENT COMPANY BALANCE SHEET
31 December 2003

Group Company
2003 2002 2003 2002
(as restated)
Note £ £ £ £
Fixed assets
Intangible assets 3] 242,530 46,778 - -
Tangtble assets 12 6,510,257 7,032,746 - -
Investments 13 - - - .
6,752,787 7,079,524 - -

Current assets
Stocks 14 8,816,408 12,424,894 - -
Debtors due within one year 15 15,050,310 18,279,333 - -
Debtors due after more than one year 15 1,918,550 3,263,058 - -
Cash at bank and 1n hand 1,734,185 23,166,835 - 12,472,909

27,519,453 57,134,120 - 12,472,909
Creditors due within one year 16 (26,242,710) {104,412,858) (195,018) (12,983,755)
Net current assets/(liabilities) 1,276,743 (47,278,738) (195,018) (510,846)
Total assets/(habilities) less current llabilities 8,029,530 {40,199,214) (195,018) (510,846)
Creditors due after more than one year 17 (3,027,216) (5,524,823}
Net assets/(ltabilities) 5,002,314 (45,724,037) (195,018) (510,846}
Capital and reserves
Called up share capital 19 74,346,564 12,835,504 74,346,564 12,835,504
Profit and loss account 24 (70,454,643} {59,669,934) (75,651,975} (14,456,743)
Other reserves 26 1,110,393 1,110,393 1,110,393 1,110,393
Equity shareholders' funds/{deficit) 25 5,002,314 (45,724,037) (195,018) (510,846)

These financial statements were approved by the Board of directors on /4 /fl / / s 2007 and signed on 1ts behalf by

-

y S

Director IL- w,'llc'am.S“U




DIVG EUROPE LIMITED
{PREVICUSLY HUGHES NETWORK SYSTEMS EUROPE LIMITED)

NOTES TO THE ACCOUNTS
31 December 2003

1 ACCOUNTING POLICIES

The financtal staternents have been prepared in accordance with applicable accounting standards The parucular
accounting policies adopted are descnbed below

{a) Basis of accounting

The financial statements are prepared under the histonical cost convention

(b) Basis of consohidation
The consohdated profit and loss account and balance sheet include the financtal statements of the company
and 1ts substdiary undertakings made up to 31 December 2003 Intra-group sales and profits are eliminated

fully on consolidation

(¢) Stocks
Stocks compnse equipment bought for resale and are stated at the lower of cost and net realisable value
Work m progress s stated at cost less foreseeable losses and progress payments claimed
The excess of cumulative turnover on long term contracts over payments on account

claimed to date 15 ncluded in debtors under the heading *amounts recoverable on contracts’

(d) Deferred taxation
Deferred taxation is provided 1n full on trming differences that result m an obligation at the balance sheet
date to pay more tax, or a nght to pay less tax, at a future date, at rates expected to apply when they
crystallise based on current tax rates and law Timing differences anse from the melusion of tems of
tncome and expenditure m taxation computations 1n penods different from those in which they are included

in the financial statements

Deferred tax assets are recognised to the extent that 1t 1s regarded as more hikely than not that they will be

recovered Deferred tax assets and habilities are not discounted

(e) Foreign currency transactions
Assets and habilities of subsidianes 1n foreign currenctes are translated into sterling at rates of exchange
ruling at the end of the financial year and the results of foreign subsidianes re-translated at the average rate
of exchange for the year Differences on exchange ansing from the re-translation of the opening net
investment in subsidiary compames, and from the translation of the results of those companies at average
rate, are taken to reserves and are reported in the statement of total recogmised gains and losses All other

foreign exchange differences are taken to the profit and loss account in the year in which they anse

() Depreciahon
Depreciation 15 provided on a straight-line basis to wnte off the assets over their estimated useful hives 1
n the opmnion of the directors there has been an impairment in the carmying value of any fixed assets

additional depreciation 1s provided Annual deprecianon rates used are as follows

Leasehold improvements 10%

Fixtures and fitings 10% - 20%
Satellite hubs 14% - 100%
Machinery and test equipment 14% - 35%




DTVG EUROPE LIMITED
(PREVIOUSLY HUGHES NETWORK SYSTEMS EUROPE LIMITED)

NOTES TO THE ACCOUNTS
31 December 2003

] ACCOUNTING POLICIES (continued)

(g} Amortisatton
Intangible assets are amortised on a straight-hine basis to wnte off the value of the asset over their

estimated hives The rates of amortisation used are as follows

Know How 14%

DPC Licence and Software 20%

Goodwill 5%
(h} Penstons

The group operates three pension schemes, one funded defined benefit scheme and two defined contnbution
schemes For the defined benefit pension scheme the expected cost of providmg pensions, as caleulated
periocheally by professionally quabfied actuanes, 15 charged over the service hives of employees i the scheme
operated in the group This scheme was closed to new entrants 1n September 1998 and the group then
provided the option of a defined contnbution pension scheme to its employees Contributions are charged
aganst profit in the year to which they relate

{1} Finance and operating leases
Costs in respect of operating leases are charged on a straight line basis over the lease term Leasing
agreements which transfer to the company substantially all the benefits and nisks of ownership of an asset
are treated as 1f the asset had been purchased outmght The assets are included 1n fixed assets and the capital
element of the leasing commitments 15 shown as oblhigations under finance leases The lease rentals are
treated as consisting of capital and nterest elements The capital element s apphed to reduce the outstanding
obhgations and the interest element 1$ charged against profit in proportion to the reducing capital element
outstanding Assets held under finance leases are depreciated over the shorter of the lease terms and the useful
lives of the equivalent owned assets
The company provides a variety of lease financing services to its customers Lease receivables primanly
represent the pnncipal balances due under sales-type and direct-financing leases under these programmes

These leases are usually collateralised by a secunty interest 10 the underlying assets

{1} Cash flow statement
The company 15 a wholly owned substdiary of DTV Network Systems Inc and 1t 15 included
in the consolidated financial statements of DTV Network Systems Inc which are publicly
available Consequently, the company has taken advantage of the exemption from prepaning a cash

flow staternent under the terms of Financial Reporting Standard 1

{k} Investments

Investments held as fixed assets are stated at cost less provision for any imparrment




[ -

DTVG EUROPE LIMITED
PREVIOUSLY HUGHES NETWORK SYSTEMS EURQPE LIMITED:

NOTES TO THE ACCOUNTS
31 December 2003

2  TURNOVER
Tumover denves from the manufacture and distribution of telecommunicatons equipment and the provision of telecommurucations

services 1t comprises sales to custorners located 1 the following temitonies

2003 2002
restared
£ £
United Kingdom 12,450,556 10,101,172
Europe 39,914,810 14,087,868
Rest of the world 1,067,160 2,665,634
53,432,526 46,854 694

Included within the mover balance 1s £1,794,707 (2002 £2,072,151) that relates (o capital repayments receivable in respect of finance leases
The cost of assets acquired for the purpose of letting under finance leases 15 £4,152,229 (2002 £6,099,579)

3  OPERATING LOSS

The operating loss 1s after charging the following

2003 2002
£ £

Deprectation

Tangible owned fixed assets 2,113,498 1,418,651

Tangible fixed assets held under finance leases 145,309 158,518
Amortisation of DPC Licence 2,900 23,352
Rentals under operating leases

Hire of plant and machinery 284,729 400 045

Hire of other assets 194,388 647,928
Excepitonal bad debt provision - 5,536,438

Auditors’ remuneration for audst (company £28,000
2002 £28,000) 80 000 75,793




DTVG EUROFPE LIMITED
{PREVIOUSLY HUGHES NETWORK SYSTEMS EUROPE LIMITED)

MNOTES TO THE ACCOUNTS
31 December 2003

OTHER (COSTS) INCOME 2003 2002
£ £
Unreahised exchange (loss) gain 4,788,225 2,863,821
Realrsed exchange loss (6,161 803) (459,446)
sl 373,5782 2404375
INTEREST RECE!IVABLE AND SIMILAR INCOME
2003 2002
£ £
Interest on bank balances 117,076 301,376
Interest on finance leases 512,174 383,575
649,250 684,951
INTEREST PAYABLE AND SIMILAR CHARGES
2003 2002
£ £
Interest on bank loans and overdrafts
repayable within 5 years 1,600,790 1,934,975
On finance leases - 37541
1,600,790 1,972,516
DIRECTORS' EMOLUMENTS
2003 2002
£ £
Salary 98,033 102,465
Other emoluments 10,714 9,938
Pension 4,714 7920
113,461 120,323

The number of directors 1o whom pension scheme benefits accrued dunng the year was 1 (2002 1) These were accrued under a

a defined benefit contnbution scheme

INFORMATION REGARDING EMPLOYEES

2003 2002

£ £
Wages and salanes 5,580,138 5,545,778
Social secunty 885,690 827410
Other pension costs (see note 27) 391,109 507 936
65856,937 7,881,144

Average number of employees No No
Management, sales and administration 57 84
Operations 59 63
116 147




DTVG EURQPE LIMITED
(PREVIOUSLY HUGHES NETWORK SYSTEMS EUROPE LIMITED)

NOTES TO THE ACCOUNTS
31 Decemnber 2003

TAX ON LOSS ON ORDINARY ACTIVITIES

2003

Analysis of tax charge on ordinary acuvities £
Foreign Tax 37,016
Adjustment to the estmated recoverable amounts
of deferred tax assets ansing in previous penods -
Adjustment tn respect of prior years -

37,016
Factors affecting tax charge for the current penod
Loss on erdinary activities before tax (8,467,538)
Tax at 30% thereon 2,540,261
Expenses not deducuble for tax purposes (140,888)
Capital allowances 1n excess of depreciation 277,137
Utlisation of tax losses (2,711,007)
Movement in short term uning differences (2,519)

Other deferred tax movermnents -
Group relief -

Dufference on NBY and TWDV of assets transferred -

Current tax charge for the period 537!0162

A deferred tax asset has not been recognised i respect of tming differences relating to capital allowances, revenue
tosses and provisions as there 15 insufficient evidence that the asset will be recovered The amount of the asset not
recogiused 1s £21,310,848 (2002 £16,273,220} The asset would be recovered 1f suttable profits were to anse tn future
pentods aganst which the asset could be offset

PROFIT FOR THE FINANCIAL YEAR
As permutted by section 230 of the Companies Act 1985, the holding company's profit and loss account has not been
included in these financial statements The profit for the financial year 15 as follows

2003
£

Helding company’s (loss¥profit for the year {61,195,233)

-13

2002

3,285
(3 285}

(18,385 319)
35,515,596

(667 317)
110,224
(5,393,929}
(280,099}
(502,053}
1,231,227
(13,649)

2002

1,652,906




(PREVIOUSLY HUGHES NETWORK SYSTEMS EURQPE LIMITED)

GROUP INTANGIBLE FIXED ASSETS

Cost

Cost at | January 2003

Foreign exchange translation difference
Additions in year

At 31 December 2003

Accumulated amortsation

Accumulated amortisatson at 1 January 2003
Foreign exchange translation difference

Charge for the year

Accumulated amortisation at 31 December 2003

Net book value at 31 December 2003
Net book value at 31 December 2002

GROUP TANGIBLE FIXED ASSETS

Cost

At 1 January 2003

Pror year adjustment

At 1 January 2003 restaled

Faretgn exchange translaton difference
Additions

At 31 December 2003

Accumulated depreciation

At t January 2003

Pror year adjustment

At t January 2003 restated

Foreign exchange transtation difference

Charge for the year
At 31 December 2003

Net book value at 31 December 2003
Net book value a1 31 December 2002 as restated

DTVG EUROPE LIMITED

NOTES TO THE ACCOUNTS
31 Becember 2003

Goodwill on DPC licence

acquisition and software Know How Total

£ £ £ £

3,935,000 3,028,734 181,580 7145314

- 304,874 - 304,874

- 207,031 - 207,031

3 935,000 3540 639 181,580 7,657 219

3,935,000 2,981,956 181 580 7.098,536

- 294,158 - 294,158

- 21,995 - 21 965

3 935,000 3,298,109 181,580 7,414,689

- 242,530 - 242,530

. 46,778 - 46,778
lmf::::;zu Fam}?:;r;: Satellte hubs Ma;::g Total

equipment

£ £ £ £ £
466,046 630,561 10,719,251 8,252,048 20,067,906
- - - 6,139 984 6,139,984
466,046 630,561 10,719,25!) 14,392,032 26,207,890
. . 709,924 16,996 726,920
- 11,500 1,130,929 162,126 1,304,555
466,046 642,061 12 560,104 14,571,154 28 239 365
167,636 537172 6,047,009 7 448,127 14,399,944
. . . 4775 200 4,775,200
367,636 331,172 6,047,009 12,223,327 19,175,144
- - 280,823 14 334 205,157
14,591 25,207 924 823 1,294 186 2,258,807
382,227 562,379 7,252,655 13,531,847 21,729,108
83.819 79,682 5,307,449 1,039,307 6,510,257
93,410 93,389 4,672,242 2,168,705 7,032 746

The net book value of tangible fixed assets includes an amount of £ml (2002 £ 145,309) 1n respect of assets held under

finance leases
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DTVG EUROPE LIMITED

{PREVIQUSLY HUGHES NETWQRK SYSTEMS EUROPE LIMITED)

MOTES TO THE ACCOUNTS
31 December 2003

INVESTMENTS

Company

At | January 2003
Addwions

At 31 December 2003

At | Jannary 2003
Provision
At 31 December 2003

Net book value as at 31 December 2003
Net book value as 21 31 December 2002

The subsidianes m which investments are held are as follows

The prnncipal dewnls of HOT Telecommunicattons NV are
Activity

Country of registration

Area of actrvity

Issued share capital tn local currency

Proportion of 1ssued shares held

The principal detals of HOT srl are
Activity

Country of registratton

Area of activity

Issued share caputal 1n local currency

Proportion of issued shares held

The principal details of DTVG UK Lid are
Activity

Country of registration

Area of activity

Issued share capital in local currency

Proportion of 1ssued shares held

Subsidhanies of DTVG UK Limited are

Activity

Country of registration

Area of actiwity

Issued share capital in local currency
Proportion of 1ssued shares held

2003
£
4,628,576
61,511,062
66,139 638

2003
£
4,628,576
61,511,062
66,139,638

Holding Company
Netherlands
Netherlands
E 3,286,276

100%

Telecommunicaiions
Italy
ftaly

E 81,058
100%

Telecommunications
England & Wales
Worldwide
£67,109,572

100%

Hughes Network Systems
(Deutschland) GmbH
Telecommumications
Germany

Europe

E 2,351,943

100%

HOT Telecomuncations
(ltaha) SRL
Telecommumcanons

Ttaly

Europe

E97133

99%
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DTVG EUROPE LIMITED

{PREVIOUSLY HUGHES NETWORK SYSTEMS EUROPE LIMITED)

NOTES TO THE ACCOUNTS
31 December 2003
STOCKS
Group Company
2003 2002 2003 2002
£ £ £ £
Work m progress 4,345,668 7,368,343 - -
Fimshed goods 4,470,740 5,056,551 - -
8,816,408 12,424 894 - -
DEBTORS
Debtors due within one year
Group Company
2003 2002 2603 2002
£ £ f £
Trade debtors 8,968,489 5,538,468 - -
Amounts due from fellow subsidianes 386,350 5,259,341 - -
Net investment in finance leases 865,392 1,460,988 - -
Ameounts recoverable on contracts 2,369,660 3,234,746 - -
VAT recoverable 713,331 854,479 - -
QOther debtors and prepayments 1,746,588 931,311 - -
15,050,310 18,279,333 - -
Debtors due after more than one year
Group Company
2003 2002 2002 2002
£ £ £ £
Net tnvestment in finance leases 591,279 1,258,877 - -
Other debtors and prepayments 1,327 271 2,004,181 - -
1,918,550 3,263,058 - -
CREDITORS - AMOUNTS DUE WITHIN ONE YEAR
Group Company
2003 2002 2003 2002
£ £ r £
Payments on account 1,440,006 810,712 - .
Bank loans - 10,893,813 - -
Other secured loans 1,414,409 4,576,834 - -
Overdraft 5,573,208 25,969,291 - 12,983,755
Cbltgations under finance leases (note 18) 756,100 155,827 . -
Trade creditors 3,553,816 6,713,576 - -
Amounts owed to fellow group companies 7,931,915 49,071,366 195,018 -
Taxauon and social secunty 371,150 80,388 . -
Other creditors 69,631 2,136 - -
Accruals and deferred income 5,132,475 6,138,915 - -
26,242,710 104,412,858 195018 12 983,755

The bank loans for both Hughes Network Systemns Europe Limited and Hughes Network Systems Limited were secured by a letter of




guaraniee given by Hughes Network Systems Inc

DTVG EUROPE LIMITED

31 December 2003

CREDITORS - AMOUNTS DUE AFTER ONE YEAR

(PREVIOUSLY HUGHES NETWORK SYSTEMS EUROQPE LIMITED)

NOTES TO THE ACCOUNTS

Group Company
2003 2002 2003 2002
£ £ £ £
Other secured loans
amounts die within one (o (WO years 2,667,070 2,862,250 - -
amounts due within two to five years 336,514 1,638,941 - -
amounts due 1n more than five years 23 632 23 632 - -
3027216 5524 823 - -
OBLIGATIONS UNDER FINANCE LEASES
Group Company
2003 2002 2003 2002
£ £ £ £
Amounts due within one year 756,100 155,827 - -
CALLED UP SHARE CAPITAL
2003 2002
£ £
Authonsed ordinary shares of £1 each B0 000 000 12,835,504
Allotted, 1ssued and fully paid
74,346,564 (2002 12,835,504) ordinary shares of £1 each 74,346,564 12 835,504

On 21st September 2003 61,511,060 ordinary shares were 1ssued at par

RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemptions available under FRS 8 paragraph 3 (c) relating to subsidiary companies
GUARANTEES

On 12 February 2001 Hughes Network Systems Ltd, a subsidtary company, gave an unconditional and wrevocable guarantee to
Barclays Technology Finance GmbH (formerly known as Dresdner Klemwort Benson Finance (Deutschland) GmbH) and
Barclays Technology Finance Ltd (formerly known as Dresdner Kleinwort Benson Finance Ltd) for the tndebtedness and

obliganans of uts subsidiary Hughes Network Systems (Deutschland) GmbH

Total bank guarantees outstanding at the year end amounted to £1,442,042 (2002 £1,777,541)




DTV EUROPE LIMITED

(PREVIQOUSLY HUGHES NETWORK SYSTEMS EURQPE LIMITED)

NOTES TO THE ACCOUNTS

31 December 2003

22 OPERATING LEASE COMMITMENTS

23

A1 31 December 2003 the group was commutted to making the following payments during the next year in respect of operating

leases

Land and Land and
buildings Orher buldings Other
2003 2003 2002 2002
£ £ £ £
Leases which expire
Witun one year - 94,440 - 91,712
Within two to five years - 673,031 633,242
More than five years 742 204 - 717,807 -
742 204 767 471 717 807 724 954

PARENT COMPANY

As at the end of 2003 the ultimate parent company and smallest and largest group consolidation was General Motors Corporation, a company

incorporated in the state of Delaware, USA The address from which the financiat statements of the ultimate parent company

can be obtaned 15

300 Renaissance Center
P O Box 300
Detroit, Michigan 48265-3000, USA

As descnibed in note 29, subsequent 1o the year end DTV Network Systems Inc became DTVG Eurepe

Limited's ultimate parent company
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DTVG EURQPE LIMITED

(PREVIOUSLY HUGHES NETWORK SYSTEMS EUROPE LIMITED)

PROFIT AND LOSS RESERVE

Group

Balance at | January 2003 as previously stated
Pnor Year Adjustment

Balance as at 1 January 2003 as restated
Retamned loss for the year

Foreign exchange transtation

Balance as a1 31 December 2003

Company

Balance at 1 January 2003
Retained loss for the year
Balance as at 31 December 2003

NOTES TO THE ACCOUNTS

31 December 2003

Profit and
loss account
£

(59.437,467)
{232.467)
(59,669,934)
(8,504,554)

(2,280,155)
(70,454,643}

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' DEFICIT

Loss for the financial year
Foreign exchange translation

Additional share capital alloted, issued and fully paid

Shareholders’ deficit brought forward
Pnor year adjustments
Shareholders' surplus/(deficit) camed forward

OTHER RESERVES

Capital contnbution from Hughes Awcraft Corporation

Group
2003 2002

(8,504,554)  (17.993.494)
(2,280,155) (2,911,640)
61,511,060 -

(46.601,963) (25,696,829

(232,467) -

Profit and
loss account

£
(14,456,743)

(61 195,232)
(73,651,975

Company
2003 2002
£ £

(61,195,232) 1,652,906

(14,456,743)  {16,109,64%)

3,891,921 (46,601,963)

(75,651 975)  (14,456,743)

Group & Company
2003
£
1,110,393

Group & Company
2002
£
1 110393




DTVG EUROPE LIMITED
PREVIOUSLY HUGH NETWORK SYSTEMS EUROQPE LIMITED

NOTES TO THE ACCOUNTS
31 December 2003

27 PENSIONS

The group has caninued to account for pensions m accordance with S55AP24 FRS17 ‘Reurcment Benefits' was issued in November 2000, but
was not mandatory for the group and the company until 2005 Pror 1o thus, phased ransional disclosures were required which started 1n 2002

The group operates three pension schemes for atl qualifyang employees

Until September 1998 the group operated a funded defined benefit scheme for UK empleyees only From this date this scheme was closed to
new entrants and a defined contmbuton scheme was set up for subsequent entrants 1n 2001 a defined contmbution scheme was set up for
employees in Germany

Defined benefit scheme details

The last actuanal valuation was camed out using membership data as at | Apnl 2002 An actuanal review was carrted out for the year ending

31 December 2003 for FRS 17 reporting purposes and the results thereof are disclosed below

The major assumpuions vsed tn valumg the habihties are given below

2003 2002 2001
£ £ £
Assumptions
Discount Rate 5 4% 55% 5 8%
Inflation 28% 23% 26%
Salary increases 43% 18% 40%
Increases to deferred pension before 28% 23% 26%
retirement
The assets tn the scheme and the expected rate of return were
2003 2002 2001
£ £ £
Long term Value of Assets Long term rate Value of Assets Long term rate Value of Assets
rate of retum of retumn of return
expected expected expected
Cash Accumutation Policy 70% 5,449 000 T2% 4,567,000 75% 4 718 000
Secured pensions n payment 54% 1,484,000 55% 1,492,000 58% 1 167,000
Total market value of assets 6,933,000 6,059,000 5,885,000
Present value of scheme liabihties
Deficit in the scheme (11,474 000} 10 047 000) 7 900,000}
(4,541,000) (3 988 000) (2 015,000)

Duning the year ending 31 December 2003, a contnbution rate of 37% of pensionable salanes was pard This contnbution rate 1s expected to

continue unt] February 2005, subject to the results of the scheme’s normal actuanal valuatons

-0




DIVG EUROPE LIMITED

(PREVIOUSLY HUGHES NETWORK SYSTEMS FUROPE LIMITED)

NOTES TO THE ACCOUNTS
31 December 2003

27 PENSIONS (continued)

Analysis of the amount charged to operaung profit

2003
£
Current service cost including the cost wcurred by the
Employer in respect of the Addinonal Voluatary
Contnbution arrangement 254,000
Total operating charge 254,000
Analyss of the amount credited to other finance income
2003
£
Expected retum on assels 419,000
Interest cost (559,000)
Net return (140,000)
Analysis of the amount recognised In statement of total gams and losses
2003
£
Actual return less expected return on assets
Expenence gamns and losses ansing on the scheme habiliyes 307,000
Change tn basis - financtal 133,000
Change in basis - demographic -
Actuanal loss recogmsed 1n statement of recogmsed {891,000}
gams and losses
Movement 1n deficit duning the year 5451.000!
2003
£
Deficit in scheme at beginming of year (3,988,000)
Movement 1 year
Current service cost (254,000}
Employers' contnbutions 292,000
Other finance tncome (140,000)
Actuanal gain (451,000)
Deficit 1n scheme at end of year !4.541.111)!

-2

2002

44000

344,000
2002

431,000

£461,000)
(30 000)

2002

{514 000)
{22,000)
(379,000)
(1,186,000)

!2.10!,000!

2002

(2,015,000)

(344,000
502,000
{30,000}

(2 101,000}
(3 988,000)




BTVCG EUROPE LIMITED
(PREVIOUSLY HUGHES NETWORK SYSTEMS EUROPE LIMITED)

MNOTES TO THE ACCOUNTS
31 December 2003

27  PENSIONS (continued)

History of expenence gans and losses

2003 2002
£ £

Diference between the expected and annual 307,000 (514,000)
retum on the scheme

Percentage of scherne habilities 44% §5%
Expenence gains and losses on scheme habihities 133,000 {22,000}
Petcentage of scheme liabihities 12% 02%
Total amount recogmsed in statement of total

recogmsed gains and losses (451 000) (2,101,000)
Percentage of scheme liabilities 3I9% 209%

The effect on the group net liabilities as at 31 December 2003 15 shown below

2003 2002
£ £
Group net assets/(habihues) before pension deficit 5,002,314 (45,724,037)
Net penston deficit as above (4,541,000) (3,988,000
Consolidated net assts/(habilities) after pension deficit 461,314 £49.712,037!

Contributions

The total pension cost to the group for the year ended 31 December 2003 was £391,109 (2002 £511,120) Contnbutions totalhng £541
(2002 £6,198) were outstanding at the year end

Contnbuuons in the year may be broken down as follows

2003 2002
£ £
Defined benefit scheme 268,150 362 754
Defined contribution scheme UK 57,636 70,148
Defined contnbuuon scheme Germany 65,323 78,217
391,109 511120
Contnbutions outstanding at the year end may be broken down as follows
2003 2002
£ £
Defined benefit scheme (4,390} -
Defined contnbution scheme UK 5,431 6,198

Defined contnbution scheme Germany - .

-22
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DTVG EUROPE LIMITED
(PREVIOUSLY HUGHES NETWORK SYSTEMS EUROPE LIMITED)

NOTES TO THE ACCOUNTS
31 December 2003

541 6,198
PRIOR YEAR ADJUSTMENT

Following the release of FRS 5 Apphication note G giving gurdance on revenue recogriuon, the group has changed its
revenue recogmuon pohicy to spread the revenue of its sale and leaseback assets over the length of the lease rather than
recogmsing the revenue upfront. The cost of the equipment sold has been capitalised as a fixed asset and 1s depreciated over

the contract length

The effect of the pnor year adjustment was to reduce reverue for 2002 by £1,236,058 and decrease cost of sales and
admimistration expenses by £1,627,883
The effect on 2003 was 1o increase revenue by £460,940 and increase cost of sales by £382,056

POST BALANCE SHEET EVENTS

I December 2004 an agreement to sell a 50% stake 1n Hughes Network Systems Inc to SkyTerra was announced and this
transaction was completed on 22 Apnl 2005 As part of the transaction this company agreed 10 scll centain subsidianes
trade and assets to Hughes Network Systems Europe Limited, a new company within the SkyTerra / DirecTV jomnt venture,

for £3,5000,000 As such the group effectively ceased trading on 22 Apnl 2005

It 15 not mtended that the company will recommence trading in the foreseeable future
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