Homebase Group (2000)
Limited

Annual Report and Financial Statements

For the 52 weeks ended
27 February 2016

EEEEEEEEEEEEEE

6666666




Homebase Group (2000) Limited
Annual Report and Financial Statements
For the 52 weeks ended 27 February 2016

Contents Pages
Directors' report b -2
Independent auditors' report 3-4
Statement of comprehsive income 5
Balance sheet 6
Statement of changes n equity 7

Notes to the financial statements 8-12




Homebase Group (2000) Limited
Dhrectors' report for the 52 weeks ended 27 February 2016

The directors present their report and the audited financial statements of Homebase Group (2000) Limited (the "Company) for the 52
weeks ended 27 February 2016 (the "year™)

Registered number
The registered number of the Company 1s 1460756

Principal activities and business review

The pnncipal activity of the Company 1s that of an investment holding company for 1ts UK subsidhary undertaking, Beddington
House Holdings Limited It 1s anticipated that the Company will continue to act as an nvestment holding company The Company
did not trade dunng the year and 15 not expected to trade for the foreseeable future

The Company was part of the Home Retail Group until 27th February 2016 when 1t was acquired by Bunnings (UK & 1) Holdings
Limited, part of the Bunnings Group of Australia, part of the Wesfarmers Group listed on the Austrahan ASX stock exchange
Further information on Bunmings and the Wesfarmers Group can be found on their website www wesfarmers com au

As part of the condittons of sale Home Retail Group took certain corporate steps to enable the Homebase business to be sold with the
aim of ensuning that 1t was transferred free of intra-group financing arrangements These included reductions in share capital, by way
of solvency statements, cash and n specie dividends and distribution of shares, the repayment of certain intra-group debt and share
subscniptions This resulted in a £801,406k reduction in 1ssued share capital 1n the Company, the receipt of a £1,119,803k dividend
from a subsichary followed by the payment of a dividend to 1ts shareholders of £1,106,039k which was net settled as part of a net
settlement arrangement entered into by each participating company Amounts owed to and by the Company to other companies in the
Home Retail Group were reduced as part of this net settlement arrangement and further information on this 1s included 1n the notes to
the financial statements on pages 8 to 12

Directors
The directors who held office during the year were as follows

P J C Dawvis (appointed 27 February 2016)

R ] Boys (appomted 27 February 2016}

D F Dawvis (resigned 31 May 2016}

P H Shenton (restgned 31 December 2015)

D P Hamulton {appointed 31 December 2015, resigned 27 February 2016)

Company Secretary

D P Hamulton (resigned 27 February 2016)
A G Secretanal Limited (appointed 27 February 2016)

Exemption from disclosing a strategic report

The Company has taken the exemption, under Compames Act 2006, for compames applying the small companies’ regime and not
prepared a strategic report

Directors’ liabihity insurance

Duning the year and up to the date of approval of the financial statements the Company maintaimned hability insurance for 1ts directors

Statement of Directors’ Responsibilities

The directors are responsible for prepanng the Directors’ Report and the financial statements in accordance with applicable laws and
regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have prepared

the financial statements in accordance with applicable law and United Kingdom Accounting Standards (Umted Kingdom Generaily
Accepted Accounting Practice), including Financial Reporung Standard 101 'Reduced Disclosure Framework' (FRS 101)

Under company law the directors must not approve the financial statements unless they are satisfied they give a true and fair view of
the state of affairs of the Company and of the profit or loss of the Company for that period

In preparing these financal statements, the directors are required to




Homebase Group (2000) Limited
Directors’ report for the 52 weeks ended 27 February 2016 (continued)

Statement of Directors’ Responsibilities {continned)

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- state whether applicable Umited Kingdom Accounting Standards, including FRS 101 have been followed, subject 1o any matenal
departures disclosed and explained n the financial statements,

- notify 1ts shareholders 1n writing about the use of disclosure exemptions, 1f any, of FRS 101 used i the preparation of financial
statements, and

- prepare the financial statements on the going concern basis unless it 1s mappropriate to presume that the Company will continue 1n
business

The directors arc responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any tme the firancial position of the Company and enable them to ensure that
the financial statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the Company
and hence for taking reasonable steps for the prevention and detection of fraud and other iregulanities

Disclosure of information to auditors

Each person who 1s a director at the date of approval of this report confirms that

a) so far as the directors are aware, there 15 no relevant audit information of which the Company's auditors are unaware, and

b) the directors have taken all steps that they ought to have taken as directors 1n order to make themselves aware of any relevant audit

information and to establish that the Company's auditors are aware of that information

This confirmation 1s given and should be interpreted in accordance with the provisions of Section 418(2) of the Companies Act 2006

On behalf of the Board

R J Boys
Director

Date | & NovEMBER Lol 6 _ \




Homebase Group (2000) Limited
Independent auditors' report to the members of Homebase Group (2000) Limited

Report on the financial statements

Our opimon

In our opition Homebase Group (2000) Limited s financial statements (the financial statements *)

* give a true and fair view of the state of the company s affawrs as at 27 February 2016 and of uts profit for the 52 weeh period (the
*year ) then ended,

* have been properly prepared in accordance with United Kingdem Generally Accepted Accounting Practice and

* have been prepared 1n accordance with the requirements of the Companies Act 2006

What we have audited

Ihe financial statements included within the Annual Report and Financial Statements (the  Annual Report } comprise

* the balance sheet as at 27 February 2016

* the statement of comprehensive income for the year then ended

= the statement of changes in equity for the vear then ended and

« the notes to the financial statements which include a summan of significant accounting polictes and other explanatory mformaton

The financial reporuing framework that has been applied 1o the preparation of the financial statements 1s United Kingdom Accounung
Standards comprising FRS 101 Reduced Disclosure Framework . and applicable law {(United Kingdom Generally Accepied
Accounting Practice)

In applying the financial reporiing framework, the directors have made a number of subjective judgements for example in respect of
significant accounting estimates In making such estimates, they have made assumpuons and constdered future events

Opimon on other matter prescribed by the Companies Act 2006

In our opinion, the information given in the Directors Report for the financial peniod for which the financial statements are prepared 1s
consistent with the financial statements

Other matters on which we are required to report by exception

Adequacy of accounting records and information and explanations recerved

Under the Companies Act 2006 we are required to report to you if, 1n our opinion

« we have not received all the information and explanations we require for our audit, or

= adequate accounting records have not been hept or returns adequate for our audit have not been received from branches not visited by
us, or

+ the financial statements are not 1n agreement with the accounting records and returns

We have no exceptions to report ansing from thts responstbility

Directors’ remuneration
Under the Companies Act 2006 we are required 1o report to you 1f 1n our opinton certain disclosures of directors’ remuneration
specified by law are not made We have no exceptions to report ansing from this responsibihity

Entitlement to exemptions
Under the Compames Act 2006 we are required to report to you 1, 1n our opinion, the directors were not entitled to take advantage of
the small companies exemption from prepaning a strategic report We have no exceptions to repon ansing from this responsibilny

Responsibilities for the financial statements and the audit

Qur responsibilities and those of the directors
As explained more fully in the Statement of Directors’ Respoasibilities set out on pages | and 2 the durectors are responsible for the
preparation of the financial statements and for being sausfied that they give a true and fair view

Our responsibility 1s to audit and express an opinion on the financial statements 1in accordance with applicable law and International
Standards on Auditing (UK and Ireland) { ISAs (UK & Ireland) ) Those standards require us to comply with the Auditing Practices
Board s Ethical Standards for Auditors

This report including the opimons  has been prepared for and only for the Company’s members as a body 1n accordance with Chapter 3
of Part 16 of the Companies Act 2006 and for no other purpose We do not, in giving these opimons, accept or assume responsibility
for any other purpose or to any other person to whom this report ts shown or into whose hands 11 may come save where expressty
agreed by our prior consent i writing




Homebase Group (2000) Limited
Independent auditors' report to the members of Homebase Group (2000) Limited (continued)

Responsibilities for the financial statements and the audit (continued)

What an audit of financal statements involves

We conducted our audit in accordance with ISAs (UK & Ireland) An audit involves obtaiming evidence about the amounts and
disclosures 1n the financial statements sufficient to give reasonable assurance that the financial stalements are free from matenal
russtatement, whether caused by fraud or error This includes an assessment of

« whether the accounting policies are appropnate to the Company’s circumstances and have been consistently apphed and adequately
disclosed,

« the reasonableness of sigmficant accounting estimates made by the directors and

+ the overall presentation of the financial statements

We pnmanly focus our work in these areas by assessing the directors’ judgements against available evidence, forming our own
Judgements and evaluating the disclosures in the financial statements

We test and examine tnformation, using sampling and other auditing techmiques to the extent we consider necessary to provide a
reasonable basis for us to draw conclusions We obtain audit evidence through tesung the effecuveness of controls, substanuve
procedures or a combinauon of both

In addition we read all the financial and non-financial information 1n the Annual Repon and Financial Statements to idenufy matenal
inconsistencies with the audited financial statemenis and to identify any information that 1s apparently matenially incorrect based on, or
materially inconsistent with, the knowledge acquired by us in the course of performing the audnt If we become aware of any apparent
matenal misstatements or inconsistencies we consider the implications for our report

Other matter - prior period financial statements unaudited
The financial statements for the year ended 28 February 2015 formung the corresponding figures of the financial statements for the
year ended 27 February 2016 are unaudited

L

Simon Morley {Semor Statutory Auditor)

for and on behalf of PrnicewatethouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

Date /5’ /wa--jv 20/(




Homebase Group (2000) Limited
Statement of comprehensive income
For the 51 weeks ended 27 February 2016

Notes
Operating result
Income from shares in subsidiary
Operating profit/result before exceptional items
Net operating expenses - exceptional ttems 5
Profit/result before tax
Taxation 6

Total comprehensive income for the financial year

52 weeks ended

52 weeks ended

27 February 28 February
2016 2015
£ £
(Unaudited)
1,119,803,220 )
1,119,803,220 -

( 815,170,958)

304,632,262

304,632,262




Homebase Group (2000) Limited
Balance sheet
As at 27 February 2016

ASSETS

Fixed assets

Investments in subsichanes
Total fixed assets

LIABILITIES

Current habilities

Creditors - amounts falling due within one year
Total current liabilities

Net assets

Capital and reserves
Called up share capital
Profit and loss account
Total shareholders' funds

The financial statements on pages 5 to 12 were approved by the Board of Directors and were signed on their behalf by

R J Boys
Drrector

Date 1% NoVvE MBET 186 ,

Notes

2016 2015

£ £

{(Unaudited)
109 815,171,067
169 815,171,067

- ( 13,763.776)

- { 13,763,776)
109 801,407,291
109 801,406,577
- 714
109 801,407,291




Homebase Group (2000) Limited
Statement of changes n equity
For the 52 weeks ended 27 February 2016

Balance at 1 March 2015
Profit for the financial year
Total comprehensive Income

Capital reduction {note 9)
Dhvidend paid

Total trensactions with owners, recognised in equity

Balance at 27 February 2016

Balance at 2 March 2014
Total comprehensive income

Balance at 28 February 2015

Attributable to the owners of the Company

Called up Profit and loss Total
share capital gccount shareholders'
funds

£ £ £

801,406,577 714 801,407,251

- 304,632,262 304,632,262

- 304,632,262 304,632,262

( 801,406,468) 201,406,468 -

( 1,106,039,444)

( 1,106,039,444)

( 801,406,468) (304,632,976) (1,106,039,444)

109 - 109
Attributable to the owners of the Company

Calied up share Profit and loss Total

capital account shareholders'

funds

£ £ £

{Unaudited) {Unzudited) (Unaudied)

801,406,577 714 201,407,291

811,406,577 714 801,407,291




Homebase Group {2000) Limited
Notes to the financial statements
For the 52 weeks ended 27 February 2016

1 General information

Homebase Group (2000) Limited (“the Company™) 1s a private imited company mcorporated and domiciled n the Umited Kingdom
under the Companies Act 2006 The Company's registered address 1s Avebury, 489-499 Avebury Boulevard, Milton Keynes, MK9
2NW

The financial year represents the 52 weeks to 27 February 2016 (52 weeks to 28 February 2015)

2. Basis of preparation

The financial statements are presented in sterhng They are prepared under the hustonic cost convention The principal accounting
peheies applied in the preparation of these financial statements are set out 1n note 3 Unless otherwise stated, these pelicies have been
consistently applied to all the peniods presented

These financial statements have been prepared 1n accordance with Umted Kingdom Accounting Standards, in particular, Financial
Reporting Standard 101 Reduced Disclosure Framework (FRS 101) and the Compames Act 2006 (the Act) FRS 101 sets out a
reduced disclosure framework for a ‘qualifying entity” as defined in the standard which addresses the financial reporting requirements
and disclosure exemptions 1n the individual financial statements of qualifying entities that otherwise apply the recogmition,
measurement and disclosure requirements of EU-adopted [FRS

The Company 1s a quahifying entity for the purposes of FRS 101 Note 10 gives details of the Company's ultimate parent and from
where 1ts consolhidated financial statements prepared in accordance with Australian GAAP as 1ssued by the AASB and IFRS as issued
by the IASB may be obtained

The Company 15 a subsidiary of Homebase Card Handhing Services Limted The Company has adopted the intermediate parent
exemption under section 401 of the Compames Act 2006, whereby it 1s not required to prepare consolidated financial statements as
the Company and 1ts subsidiary undertakings are included 1n the Special Purpose accounts of BUK] {Australia) Pty Limited, prepared
under Australian GAAP as at 27 February 2016, and whose own financial results are included 1n the Wesfarmers Limied annual
report of 30 June 2016

Changes in accounting standards

There are no new standards, amendments to existing standards or interpretations which are effective for the first time during the year
ended 27 February 2016 that have a matenal impact on the Company

Cnitical accounting estimates and assumptions

The preparation of financial statements in conforrmity with FRS 101 requires the use of estimates and assumptions that affect the
reported amounts of assets and habilities at the date of the financial statements and the reported amounts of revenues and expenses
dunng the reporting period Although these estimates are based on management’s best knowledge of the amount, event or actions,
actual results ulumately may differ from those estimates The critical accounting policies of the Company are desenbed n further
detail below

Taxes

Sigmficant judgement 15 required 1n determining the provision for income taxes as there are many transactions and calculations for
which the ulimate tax determination 1s uncertain during the ordinary course of business The Company recognises liabihities based on
estimates of whether additional taxes will be due Where the final tax outcome of these matters 1s different from the amounts that
were 1mitially recorded, such differences will impact the results for the year and the respective income tax and deferred tax provisions
i the year 1n which such determination 1s made

Impairment of assets

Assets are subject to impawrment reviews whenever changes m events or circumstances indicate that an impairment may have
occurred If such an indicator exists, the recoverable amount of the asset is eshated n order to determine the extent of any
impairment loss Where the asset does not generate cash flows that are independent from other assets, the Company estimates the
recoverable amount of the CGU to which the asset belongs




Homebase Group (2000) Limited
Notes to the financial statements (continued)
For the 52 weeks ended 27 February 2016

2 Basis of preparation (continued)
Critical acconnting estimates and assumptions (continued)

Assets (or CGUs) are wntten down to their recoverable amount, which 1s the higher of fair value less costs to sell and value-in-use
Value-1n-use 1s calculated by discounting the expected cash flows from the asset at an appropnate discount rate for the nisks
assoctated with that asset This mncludes estimates of both the expected cash flows and an appropnate discount rate which use
management’s assumptions and estimates of the future performance of the asset Differences between expectations and the actual
cash flows will result 1n differences m the level of impairment required

A previously recogmised impairment loss 15 reversed 1f there has been a sigmificant change 1n the underlying assumptions used to
determine the recoverable amount, however not to an amount higher than the cammying amount that would have been determined, net
of amortisation or depreciation, 1f no impaimment loss had been recogmised 1n prior years

3. Summary of principal accounting policies

Investments

Investments are mncluded 1n the balance sheet at their cost of acquisiton Where appropnate, a provision 1s made for any impairment
n therr value

Current tax

Current tax 1s based on taxable profit for the year Taxable profit differs from profit before tax as reported 1n the profit and loss
account because 1t excludes tems of iIncome or expense that are taxable or deductible in other years and it further excludes items that
are never taxable or deductible

4 Employee costs and employee numbers

Other than the directors there are no other persons employed by the Company in the current or pnior year No director received
emoluments 1n respect of their services to the Company during the year (2015 £nil)

5 Exceptional items 51 weeks 52 weeks

ended ended

27 February 28 February

016 2015

£ £

(Unaudited)
Impairment of investment 1n subsidiary undertakings (note 7) (815,170,958) -
Total exceptional charge (815,170,958) -

The investment in Beddington House Holdings Linited has been impaired by £815,170,958




Homebase Group (2000) Limited
Notes to the financial statements (continued)
For the 52 weeks ended 27 February 2016

6 Taxation
52 weeks
ended

27 February
2016
£

Analysis of charge in the year

Current tax.

UK corporation tax -
Adjustment 1n respect of pnor years -

52 weeks
ended

28 February
2015

£
{Unaudited)

Total tax charge 1 profit and loss account -

Factors affecting the tax charge

The effective tax rate for the year 1s lower than (2015 the same as) the standard rate of corporation tax in the UK of 20 08% (2015

21 17%) The differences are explatned below
52 weeks ended

52 weeks
28 Fehruary
2015

£
(Unaudited)

27 February

2016

£

Result before tax 304,632,262

Result before tax multiplied by the standard rate of corporation tax in the UK (61,170,159)
Effects of

Expenses not deductible for taxation purposes (163,686,328)

Non taxable mncome 224.856,487

Total tax charge n profit and loss account -

The income tax expense for the year 15 based on the United Kingdom statutory rate of corporation tax for the period of 20% (2015

21%)

7 Investments

Cost
At 1 March 2015 and 27 February 2016

Impairment

At 1 March 2015

Charge for the financial year
At 27 February 2016

Net book value as at 27 February 2016

Cost
At 2 March 2014 and 28 February 2015

Impairment
At 2 March 2014 and 28 February 2015

Net book value as at 28 February 2015

£

815,171,067

( 815,170,958)
(815,170,958)

109

Substdianes

£
(Unaudited)

815,171,067

815,171,067

Home Retail Group (UK) Ltd sold the Homebase group of companies to Wesfarmers Limtted on 27 February 2016 To facilitate the
sale, a group reconstruction was undertaken on 11 February 2016, whereby group loans to/from the retained group were settled and

ownership of the compames to be disposed were transferred to Hampden Group Limited (the top company sold)

10




Homebase Group (2000) Limited
Nates to the financial statements (continued)

For the 52 weeks ended 27 February 2016

7 Investments (continued)

For Homebase Group (2000} Limited the following steps were required

1) A subsidiary company, Beddington House Holdings Limited, paid a dividend of £1,119,803k to the Company

2) Following an impairment review the mvestment i Beddington House Holdings Limited was impared and prowided for as
exceptional charge

3) A reduction of share capital was undertaken reducing share caputal by £801,406k

4) The Company then paid a dividend of £1,106,039k to Homebase Card Handling Services Limited, offsetting intra-group debt

The investment 1n subsidiary companies compnses the following

Class and proportion of
nominal shares held

Country of
mcorporation

Company Name Principal activity

Directly held subsidiaries:

Beddington House Ordmnary 100% England Investment holding company
Holdings Limuted

Indirectly held subsidiaries.

Homebase Holdings Limited Ordmary 100% England Investment holding company
Home Charm Group Limited Ordinary 100% England Investment holding company
Home Charm Group Trustees Lumted Ordinary 100% England Dormant

Homebase Direct Linited Ordmnary 100% England Dorrnant

Texas Homecare {Northern [reland) Ordinary 100% Northern Dormant

Limtted Ireland

Texas Homecare Installation Services Ordinary 100% England Investment holding company
Limited

Texas Installations Lirmited Ordmnary 100% England Dormant

Texas Homecare Linmited Ordwinary 100% England Investment holding company
Quickinstant Limted Ordinary 100% England Investment holding company
Sandfords Limuted Ordinary 100% England Dormant

Sandfords Limited Founder 100% England Dormant

Trend Decor Limited Ordinary 100% England Dormant

For Texas Homecare (Northern Ireland) Limited the registered address 1s 21 Arthur Street, Belfast, BT1 4GA For the remaining
companies above the registered address 1s Avebury, 489-499 Avebury Boulevard, Milton Keynes, MK9 2NW

8 Creditors
2016 2015
£ £
{Unaudited)
Ameunts falling due within one year:
Amounts owed to group undertakings - { 13,763,776)

As pant of the restructure undertaken by Home Retail Group as a condition of the sale of the Company the amounts owed to group
undertakings were repaid in the year under a net settlement arrangement

11




Homebase Group (2000} Limited
Notes to the financial statements (continued)
For the 52 weeks ended 27 February 2016

9. Called up share capitsl

Authorised.
"A" 55,000,000 (2015 55,000,000) ordinary shares of £1 each
"B" 945,000,000 (2015 945,000,000) ordinary shares of £1 each

Allotted, called-up and fully paid:
At 1 March 2015 and 2 March 2014

'A" 55,000,000 (2015 55,000,000) ordinary shares of £1 each
"B" 746,406,577 (2015 746,406,577 ordinary shares of £1 each

Redeemed during the year

A" 54,999,892 (2015 ml) ordinary shares of £1 each
"B" 746,406,576 (2015 ml) ordinary shares of £1 each

At 27 February 2016 and 28 February 2015
'A" 108 (2015 55,000,000) ordinary shares of £1 each
"B" 1 (2015 746,406,577) ordinary shares of £1 each

The Company reduced 1ts share caprtal by way of a directors’ solvency statement

2016 2015
£ £
(Unaudited)
55,000,000 55,000,000
945,000,000 945,000,000
1,000,000,000 1,000,000,000
55,000,000 55,000,000
746,406,577 746,406,577
801,406,577 801,406,577
(54,999.892) -
(746,406,576) -
108 55,000,000
1 746,406,577
109 801,406,577

The "A" ordinary shares and "B" ordinary shares have one vote each at general meetings In respect of a return of capital and the
rights to dividends, the holders of the "A" ordinary shares and "B" ordinary sharcs shall be cnttled to 30 64% and 69 36%
respectively of the surplus assets and the aggrepate of any dividend declared in respect of ordinary shares

10 Ultimate parent undertakings

The Company's rmmediate parent undertaking 1s Homebase Card Handling Services Limuted

The Company's ulumate parent and controlling party 1s Wesfarmers Limited, a company registered in Austraha Wesfarmers Limited
15 the largest group of undertakings for which group financial statemenis were prepared, the most recent statements have been drawn
up to 30 June 2016 BUKI (Australiz) Pty Limited 15 the smallest group of undertakings for which group financial statements were
prepared, the most recent statemnents have been drawn up to 27 February 2016 Copies of these financial statements are available
from 1ts registered office at Level 1, Wesfarmers House, 40 The Esplanade, Perth, Western Australia 6000

12
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BUKI (AUSTRALIA) PTYLTD
ABN 48 610 588 586

DIRECTORS’ REPORT

The directors of BUKI (Austraka) Pty Ltd and its controfled entibes (“the Company™ present the financial report
for the 22 days ("penod”} ended 27 Febnrary 2016

Directors
The names of tha directors in office during the financial reporting period end to the date of this report are as
follows

John Chares Glllam

Justin Graham Willams

The above named directors held offica dunng the whole of the finandial reporting penod and since the end of the
financial reporting panod unless otherwise stated.

Company secretary
Hunter, Kimalee Ellzabeth

Principal activities

BUKI (Australia) Pty Limited (the “entity”) was Incorporated on 5 February 2016 The Company scquired 100 per
cant of Home Retall Group pic’s hoidings in Homebase on 27 February 2016. The principal activitiea of the
scquired business were the provision of home improvement and garden retall buginess in the United Kingdom

ard Irglend

Review of cperations
For the period ended February 2018, the Company did not generate any revenue or profit.

Changes in state of affairs

The entdy was Incorporated on 5 February 2016 The Company subsequently acquired 100 per cent of Home
Retall Group plc’s holdings in Homebase on 27 February 2018

Subsaquant avents

No other matters or circumstances have ansen since the end of the financlal reporting period which significantly
affocted or may significantly affect the operations of the Compeny, the resutts of those operations, or the stato of
affalrs of the Company in future finandal reporting penods

Future developmeants

Disclosure of information reganding likely developments in the operations of the Company In future financal
yeare and the expectad results of those operations is Hikely to resut in unreasonable prejudice to the Company
Accordingly, this information has not bean disclosed In this combinad financia! Information

Environmental regulations
There have bean no known significant breaches of any of the environmental conditions or regulations attached
to the Company’a businesses.

Dividends
Dunng the peried, ne dvidend was dectared or paid

Page 3




BUKI (AUSTRALIA) PTY LTD
ABN 48 610 588 586

DIRECTORS' REPORT

Indemnification of directors and officers

During or since the end of the financlal year, the company has paid premiums in respect of a contract Insuring ali
directors and officars of Wesfarmers Limited and is relatad antrilss against certzin liebilities incumed in that
cepaclly Disclosure of the nature of the lability covered by the insurance and premiums pald Is subject to
confidentiality requirements under the contract of insurance

In accordance with the company's constitution, the company has entered into Deeds of Indemndy, Insurance and
Aoccess with each of the directors of the company These Deeds

Indemnify a director to the full edent permitted by law against any liabllity incurred by the director

o es an officer of the company or of a refated body corporate, and

o to a persan other than the company or a ralated body corporate, unless the liabifty arses aut of conduct
on the part of the diractor which involves a lack of good falth,

o provide for Insurance egeinst csrietn liabilities Incurred as a director, and

o  provide a director with continuing access, while in office and for a specific period after the direclor ceases
to be a director, to certaln company documents which relate to the director's penod In office

in addition, the compeny’s constriution provides for the indemnity of officers of the company of its related bodies

corporate from ability incurred by a person in that capacity.

Lﬂ;md:orrénlty payment has baen made under any of the documents referred to above during or since the end of
pe

indamnification of audhiors
Tha company's auditor s Emst & Young

The company has agreed with Emst & Young, as part of s terms of engagement, to indemnify Ernst & Young
against certam habilities to third parties ansing from the audt engagement The indamnity does not extend o any
liablity resuttng from a negligent, wrongful or wilful 2ct or omisslon by Emst & Young

Dunng the penod-
the company has not paid eny premium In raspact to any Insurance for Emst & Young or a body comorate
ralated to Emst & Young, and
there were no officers of the company who were former partners or directors of Emst & Young, whilst Emst &
Young conducted audits of the company,

Rounding off of amounts

The Group Is of the kind referred to in ASIC Corporations (Rounding in Financial/ Directors’ Reports) Instrument
2016/181, and in accordance with that Class Order amounts in the directors’ report and the cembined financlal
informaton are rounded off to the nearest thousand pounds, unless otherwise Indicated

On behalf of the Directors

J Cha Gillam

bou _zr_ff’zms
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BUK] (AUSTRALIA) PTY LTD
ABN 48 610 588 586

STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 27 FEBRUARY 2016

iTFed
2018
£000

Revanus
Expenses

Profit before Income tax
Income tax expense
Profit after income tax
Cther comprehensive income for the penod
\ Tote! comprehansiva Income for the period
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BUKI (AUSTRALIA) PTY LTD

ABN 48 610 588 586
BALANCE SHEET
AS AT 27 FEBRUARY 2016
27-Feb
2016
Nole £000

ASSETS
GCurrent assets
Cash and cash equivalents 3 24,829
Trade and othsr receivables 4 52,619
Inventones 5 170,763
Prepayments 6 25311
Total current assets ! 273,322

f
Non-current agsets )
Deferred tax assets 8 ' 47,159
Property, plant and equipment 7 123,635
Goodwll a 480,801
Intangible assets ] 27,640
Total non-current assets 678,535
Total assets 853,057
LIABILITIES
Current llabliities
Trade and other payables 10 320,951
Payables to HRG 11 4,820
Borrowings 12 3&3.113
Provisions 13 48,329
Other 14 29,380
Total current liabilitiea 765,593
Non-currant liabilities
Provisions 13 184,853
Cther 14 2811
Total non-cumrent lizbllitles ! 187464
Total llabilitles 853,057
Net assgets ' -
EQUITY
Equity attributable to equity holders of the parent '
Issued capital .
Retained eamings -
Total equity ' -
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BUKI (AUSTRALIA} PTY LTD
ABN 48 610 588 586

STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 27 FEBRUARY 2016

Attributable to equity holders of the parent antity

lssued Retalned Tatal

capitat eamings equlty

Nota £'000 £000 _£'000
Balance at 5 February 2016 - - -
Net profit for the year - - .
Other comprehensive income for the year - - -
Total comprehensive income for the year - - -
lssue of shares - - -
Balance at 27 February 2016 - - -
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BUKI (AUSTRALIA) PTY LTD

ABN 48 810 588 5868
STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 27 FEBRUARY 2016
27-Fedb
2016
Note £'000

Cash flows from operating activities

Recalpts from customers -
Payments to suppliers and employees .
Net cash flows from oporating activities .
Cash flows from Investing activities

Acquistion of subsidiaries, nat of cash acquired 16 {337,284)
Not cash flows used In Investing activitios {337,284)
Cash flows from flnancing activitlas

Net proceeds from borrowings 12 362,113
Issuse of ghares -
Not cash flows used In financing activittes 362,113
Net increase/{decreass) In cash and cash equivalents 2 24,829
Cash and cash equivalents at beginning of penod -
Cash and cash aquivalents at end of parlod 24,829
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BUKI (AUSTRALIA) PTY LTD
ABN 48 610 588 588

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 27 FEBRUARY 2018

1 Corporate Information

BUKI (Australia) Pty Ltd fs e privale company incorporatad and domiclied In Australia The intermediate parent
entity of the Group Is Bunnings Group Ltd Its ultimate holding company ls Wesfarmers Limitad The addresses
of its reglatered office and princlpal placo of business are as follows-

Registered office Principal piaca of businaess:
Wesfarmers House 16-18 Cato strest

11™ floor Hawthom Esst, VIC 3123
40 the Esplanade

Perth, WA 6000

2 Summary of skynificant accounting policies

Financlal reporting framework:

The Group is not a reporting entity because in the opinion of the directors there are unlikely to exisi users of the
finenclal report who are unable to command the preparation of reports tallored 5o as 1o satisfy specifically all of
thelr information nasds, acoordingly, these reflect special purpose financial statements This special purpose
financial report has been preparad for the purposes enabling BUKI's subsidiarias to rely on the exempbon in
section 401 of the Companles Act 2008

For the pumposes of praparing the financlal statemeants, the Group s a for-profit entity

Basis of preparation

The financtal slatements have been prepared on the basis of histoncal cost, except for cartaln propertes and
financial instruments that are measured at revalued amounts or fair values at the end of each reporting pernod, as
explained in the accounting pohdas bolnw Historical cost is generally based on the falr valves of the
consideration grven in exchange for goods and services All amounts are presented n British pounds, unless
otherwise noted

Staternent of compllance

The financial statements have been prepared in accordance with the recognition and measuremment requirements
specified by all Austrahan Accounting Standards and Interpretations, and the disclasure requiremants of
Accountng Standands AASB 101 ‘Presentation of Financial Statements’, AASB 107 "Statsment of Cagh Flows',
AASB 108 'Accounting Policies, Changes in Accounting Estmates and Errors’

Going Concern

The financial report has been prepared on a going concem basis, which contemplates continuity of normal
business activities, reafisation of assets and settlement of habilites in the ordinary course of business

As gt 27 February 2016, the Company hed a nel working capiial deficlt, inclusive of lnan payable to related entities
and provisions, of £482 071 thousand,

This deficit was primarily dnven by the loan of £340,000 thousand from the ultmate parent to fund the acquisiion
of Homebase on 27 February 2018 The ultmate parent, Wesfarmars Limited has confirmed that, at the date of
this raporl, the loan will not be called upon for repayment within twelve months

During the perfod and subsequent to the penod end, the Company successfully secured three-year bank facilities
totaling £220,000 thousand to fund working capiial to the nedy acquired business The Company has pasformed
a detalled budget analysts for the forthcoming financial year and are confident that, in the event that budgeted
sates and profits are achisved, the Company will gensrate sufficlant nat cash flows to maeet all financial obligations
in the coming penod

Businsss combinztions

A husiness combination is accounted for by applying the scquisition method, unless it Is a combination involving
entities or businesses under common control  The business combinabion wil be accounted for from the date that
oontrol Is attalned, whereby the fair value of the identiflsble assets acquirad and lisbilities (Including contingent
fiabliies) assumed 18 recognised (subject to certaln imited eccamptions).

When measuring the consideration trensfemred in the business combination, any asset or liabllity resulting from a
continpent consideration arranpement is also includad Subseguent to Initial recognition, contingent consideration
classified as equity [s not remeasured and its subsequent settiement Is accountad for within equity
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BUKI (AUSTRALIA) PTY LTD
ABN 48 €10 588 586

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 27 FEBRUARY 2018

2 Summary of significant accounting policles (continued)

Contingent conslderation classified as an asset or habilty 1s remeasured each reporting period to falr value,
recognising any change to falr value in profit or loss, uniess the change in value can be identified as exsting at
acquisition date

Acquisition costs incurred are expensad

Leages

Finence leases are capitalised al the incepton of the leass at the fair vaiue of the lsased property or, If lower, at the
presant value of the minfmum lease paymerts Lease payments ere apportioned between the finance charges and
reduction of the lease llabllity 50 as to achieve a constant rate of interest on the remaining balance of the hability
Finance charges are recognised as an expense In profit or loss Capitalised leased assets are depreciated over the
shorter of the estimated useful Ife of the asset or the lease term

Operating lease payments are recognised as an expense in the Income statement on a siraight-line basis over the
lease term,

Cash and cash equivalents

Cash end cash equivalents in the balance sheet compnse cash on hand and cash at bank with an onginal matunty
of three months or less For the purposes of the Cash Flow Statement, cash and cash equivalents consist of cash
and cash equivalents as defined above, net of outstandmg bank cverdrafis

Trade and other recelvables

Trade receivabies, which generaily have 30 — 90 day 1erms, are recognised and carried et ariglnal Involce amount
less an allowance for any uncallechble amounts An allowance for doubtful debts = made when there s objective
evidence that the consoildated entity will hot be able to collect the debts Bad debts are written-off when identfied

Forelgn currency translation

Both the funchonal and presentston cumency of BUKI (Austrahia) Pty Ltd and its Bnbish subsidiades are British
pounds (GBP}

Transactons i foreign currencies are intally recordsd in the funchonal currency at the exchange rates ruling at the
date of the transaction Monetary assets and liabllities cenominated In forelgn cumencies are translated &t the rate of
exchange rullng at the balance shest date Non-monetary ifems fhat are measured 1n terms of historical cost in a
foreign curmency are translated using the exchange rate as at the date of the Inttial transaction. Non-monetary (tems
measured at farr vaiue in a fareign currency are translated using the exchange ratss at the date when the fair value
was determined

The funcional currency of Homebase House snd Garden Centre Limited is EURO As at 27 February 2016, the
assets and liabllitles of these subsidiaries have been translated mto GBP at the mate of exchange ruling at the
balance sheet date and the income stalements are translated at the everage exchange rates The exchange
differences ansing on the translation during the financlal year have been recognised in other comprehensive Income
and included in the forengn currency translation reserve in the statement of financlal position

fncome tax

Current tax sssels and llabllites for the current end prior penods are measured at the amount expected fo be
racoverad fram or paid to the taxation authonbes The tax rates and tax laws used to compute the emount are those
that are enacted or substantively enacted by the balance sheet date

Deferred income tax Is provided on all temaorary differences at the balanca sheat date betwaen the tax bases of
assats and labihes and their carmying amounts for financtal raporting purposes

Defarrad income tax llabilitles are recognised for all taxable temporary differences

»  except where the deferred Income {2x liabllity arises from the Initial recognition of an asset or fiabllty in a
transaction that ig not a business comblnation and, at the time of the transaction, effects neither the acoounting
profit nor taxable profit or loss, and

» In respact of taxable ternporary differences associated with investments in subsidianes, associates and
Interests In jolnt ventures, except where the tming of the reversal of tho temporary differences can be
controlled and ¢t is probable that the temporary differences will not reverse in the foresesable future
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BUKI (AUSTRALIA) PTYLTD
ABN 48 610 588 586

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 27 FEBRUARY 2016

2 Summary of significant accounting policies (continued)

Deferrad income tax essets ame recognised for all deductble temporary differences, carry-forward of unused tax

assets and unused tax [ossses, to the extent thet It Is probabia that taxable profit will be avallable against which the

deductible temporary differences, and the camry-forward of unused tax gssets end unused tax lossas can be ulliised

¢ oxcept where the daferred Income tax asset relating to the deductible temporary difference arises from the
Initial recagnition of an asset or habillty in a transaciion that Is not a husiness comblnaton and, at the time of
the tranaacton, affects neither the accounting profit nor taxable profit or loss; and

» in respect of deductible termporary differences associsted with Investments In subsidiaries, associates and
Interests In jolnt ventures, deferred tax assets are only recognised to the extent thal ¢t is probable that the
ismporary differsnces will reverse m the foreseeable future amd texable profit will be avadable against which
the temporary differences can be utilised

The canying amount of defamed mncome tax assots 1s reviewed at each balance sheel date and reducad to the

extent that it Is no lbonger probabile that sufficient taxable profit will be avallable to allow &ll or part of the deferred

Incame tax asset to be utlised

Unrecognised deferred income tax assets are reassessed at each balance sheet date and reduced to the extent that

1t has become probable that future taxable profit will allow the deferred tax assets to be recovered

Deferred income tax essets and Habilities are measured at the tax rates that are expected to apply to the year when

the asset ie reallssd or tha liabilty |3 esttied, based on lax mtes (and fax laws) that have been enactad or

substantively enacted at the balance sheet date.

Income taxes relating to items recognised directly in equity are recogniaed in equity and nalin profit or loss

Deferrud tax essets and deferred tax liablities are offsst only if a legally enforceable right exists to sef off current tax

asssls sgalnst current tax liablliies and tha deferred tax assets and Hablities relste to the same taxable entity and

the same taxation authority

Other taxes
Ravenues, expanses, assets, commitmants and contingencias are recoghised net of the amount of VAT excepl.

=  where the VAT incummed on a purchase of goods and services 1s not receverable from the taxation authanly, n
which case the VAT s recognised es part of the cost of acquisition of the asset or as part of the expense ltem
&s applicable, and

« recelvables and peyables are stated with the amaunt of VAT Included.

The nat amount of VAT recoverable from, or paysble ta, the taxation authority is included as part of recetvables or
payables in the balance shoel

The Statement of Cash Flow I8 prepared on a gross basis. The VAT component of cash flows arising from Investing
and financing activitles are included within tha relsvant categories

Plant and eguipment
Plant and equipment are stated at cost kess accumulaied depreciation and impaimment losses,
Deprecistion |s provided, on elther a straight line or dminishing value basls, as follows

+ Bulldings 20 to 40 years

*  Plant and equipment 3 1o 40 yaars

The assets’ residual values, useful ives and depreciation methods are review and adjusted, ff appropnate, at each
finenoial year end.

Impalrmant
The camying values of plant end equipment, goodwill, intengibles and nondinancal essets ere reviewed for
impalrment.
- &t each reporting date,
~  where there is an indication that the asset may be impaired {canrying valus 1s greatsr than recoverable
amount), or
- where there is an Indication that previously recognised impaiment.
The recoverabls amount is the greater of fair value less costs to dispose (FVLCTD) and value n use (VIU). In

asgessing VIU, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflacts current market assessments of the time value of money and the nsks specific to the asset
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BUKI (AUSTRALIA) PTY LTD
ABN 48 610 588 586

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 27 FEBRUARY 2016

2 Summary of significant accounting policlies {continued)

I an asset does not generate independent cash inflows and fis VIU cannot be estimated to ba close to tts fair value,
the asset 1s tested for imparment as part of the cash ganerating unit (CGU) fo which t belongs

Impalrment exists when the carrying value of an asset or CGU exceeds its estimated recoverable amount The
assat or CGU Is then written down to Its racoverable amount. Impairment losses are recognised in the Statement of
Comprehensive Income

An assessment is also mado at each reporung date as to whether there Is an Indication that previously recognised
impalrment fosses should be reversed If an Indication exists, the recoverable amount is estmated An impairment
Ioss shall only be reversed as a result of @ change In estimates used In determining the recoverable amount. I this
instance, the carrying amount of the asset shall be increased to the determined recoverable amount which shall not
exceed the racoverable value pnor ta tha impairment charge, adjustad for depreciation or amerization The reversal
shall be recognized in profit or koss

No impairment logs shall be reversed for goodwill

Sale of non-current assets

Plant and equipment

An ltem of plant and equipmant |s deracagnised on disposal or when no future economic benefits are expected to
arise from the continued use of the asset Any gain or loas arising on derecogniton of the asset is included m profit
of loss in the period the item Is deracogntsed

Intangibles
Gains or lossas ansing from derecognition of an Intangible asset are measured as the difference between the net

disposal proceeds and the carrying amount of the asset and are recognised In proft or loss when the assel s
derecognised

Financlal Instruments

Recognition and Initial Measuremeant

Financlal instruments, incorporeting finandlal assets and financial liebilities, are recognised when the entity becomes
a parly to the contractual provisions of the instrument For financal assets, this is equivalent to the date that the
company commits itself to either the purchase or sale of the assst

Financial mstruments ere initaliy measured st fair value plus trensaction costs, except where the Instrument Is
classifled as “at far value through profit or loss”, m which case fransachion costs are expensed to profil or loss
Immediately

Classification and subseguent measurement

Financial instruments are subsequently measured at far value, amortised cost using the sffective Interest mathod,
or cost

Amorised cost 15 calculated as the amount &l which the financal asset or financiel habiiity is measured at Initial
recogniton less pnnoipal repayments and any reductlon for Impairment, and adjusted for any cumulatve
amortsauen of the diference between that imual amount and the maturity amount caleulated using the effective
interest method

Falr velue Is determined based on current bid prices for al! quoted investments Valuation techniques are appliad to
determine tha fair value for el uniisted securities, meluding recent am's length transactions, referance to similar
nstruments and option pricing models

The effective interest method s used 1o allocate Interest incoeme or interast expense over the relevant penod and ls
equivalent to the rate that discounts estimated future cash payments or rece:pts (including fees, transaction costs
and other premiums or ciscounts) over the expected Ife {or when this cannot be retiably predicted, the contractual
term) of the financial instrument to the net carrying amount of the financial asset or financial Lability

Revisions to expected future net cesh flows will necessitate an adjustment to the carrying amount with a
consequential recognition of an income or expense tem 1n profit or loss
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BUKI (AUSTRALIA) PTYLTD
ABN 48 610 588 688

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 27 FEBRUARY 2018
2 Summary of significant accounting palicies {continued)

‘The Company does nct designate any intarests In subskdlaries as baing subject to the requirements of Accounting

Standards spacifically applicable to finandial instruments

{1} Finencial assets at fakr value through prof or foss
Financlal assets sre classiied at *falr value through profit or loss® when they are held for trading for the
purpose of shori-term profit teking, derivatives not held for hedging purpeses, or when thay are designated as
such to avold an accounting mismatch or to enable performance evaluabon where 8 Company of financial
assets 13 managed by key management personnel on a fair value basls in accordance with a documented nsk
management or invesiment strategy Such aessets are subsequently measured at far value with changes in
carrying amount belng included in profit or loss

{i) Loans and recelvables
Loans and recelvables eme non-derivative financial assets with fixed or determinable payments that are net
queted in an aclive market and are subsequently measured at amortised cost Galns or losses are recognised
m profit or loss through the amortisation process and when the financial asset is derecognised

(i) Financial Babiltties
Non-denvative financiat kabilities other than financlal guarantees are subssguently measured at amortised
cost Galns or loases ara recognised in profit or loss through the amortisation process and when the financial
liability is derecognised.

impalment

At the end of each reporting period, the Company assassas whather & finandal asset Is Impained A financial asset
(or a group of financial assets) is deamed to be impaired if, and only if, thera is objective evidence of impalrment as
8 result of one or more avents {a *loss event”) having ocawred, which has an mpact on the astrmatad future cash
flows of the financlal esset{s).

In the case of financisl assets canied at amortised cost, loss events may nclude Indications that the deblors or a
group of deblors are experiencing sgnificant financia! difficulty, defeult or delinquency in interest or princlpal
paymonts; Indications that they will enter bankruptcy or other financial repmanisation, and changes In arrsars or
econcmic conditions that comelate with defeulls

For financial assets camed &t amortised cost {Including loans and recewables), a separate aliowance acoount s
usad to reduce the camying emount of financia! assets impaired by credit losses. After having taken all possible
measures of racovery, if managemant establishes that the cemrying amount cannot be recovarad by any means, at
that point the written-off amounts are charged to the allowance account or the carrying amount of impairad financtal
assets |3 reduced directly If no Impaiment amount was previcusly recognised In the allowance account.

When the terms of financlal assets that would otherwise heve bean past due or impeired have been ren

the Company recognises the impaiment for such financlal assats by taking into account the original teems as I the
terms have not been renegotiated so that the loss events that have occurred are duly considerad

Darecognition

Financial asseis are derecognisad when the contractual rights to recelpt of cash flows expire or the asset Is
transferred to ancther party whareby the eniity no longer has any significant continuing involvement in the risks and
benefile associated with the asset Financial Ilabllities are derscognised when the related obfigabons are
discharged, cancelled or have expired. The didference between the camying amount of the financiel llability
endinguished or transferred Io ancther party and the fair value of consideration paid, inchding the transfer of non-
cash assets or liabllitles assumed, Is recognised In profit or loss

Interest-bearing lcans and bofrowings

All loans and borrowings are Inltially recognised &t cost, being the falr value of the conslderation received net of
Issue costs mssociated with the bomowing After inftial recognition, interest-besring loans and borrowings ane
subsequently measured at amartised coet using the effactive Interest method, Galng end losses ame recognised In
profit or loss when the liabllities are derecogmsed and as welt as through the amortisation process

Goodwill
Goodwill is cared &t cost less accumulated Impairment losses and s caletiated as the excess of the sum of

{0 the conslderation transferred;
(i} any non-controliing Interest; and
() the acqulsition date falr value of any prevtousty held aquity interest,

over the acquisition date fair vahse of net rdentifiable assets scquirad
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BUKI {AUSTRALIA) PTY LTD
ABN 48 610 558 586

NOTES TO THE FINANCIAL STATEMENTS FCR THE PERIOD ENDED 27 FEBRUARY 2016

2 Summary of significant accounting policies {continued)

For the purposae of impaurment testing, goodwll acquired in a business combination 1s, from the acquisition date,
allocated fo sach of CGUs expecied to benefit from the combination's synergies

Where goodwill forms part of a CGU and part of the operation wathin that unit 13 disposed of, the goodwill assoclated
with the operation disposed of is Included In the camying amount of the operation when determming the gain or loss
on disposal of the operation

Impalrment losses racognised for goadwlll are not subsequently reversed

Intangtbles

Intangible assets acquired separately are measurad on initlal recognition at cost The cost of intangible assets
acquired in a business combination is thelr fair value at the dale of acquisition

Faollowang inmal recognition, intangible assets are carried et cost less amortsabon and any mpairmeni losses
Intangible assets with finite lives are emoriised on a straight-ine basis over thelr useful lives and tested for
impalment whenever thers 18 an indication that they may be mpaired The amortsston parod and method s
reviewed at sach financial year end Intengible assets with Indefinte Ives are tested for mpasment i the seme way
as goadwiil A summary of the useful ives of intangible assets is as follows

+ Trade names finke up to 20 years

» Contractual and non-contractual relationships upto 15 years

» Software finite {(up to seven years) upto ¥ yoars
Trade and other payables

Trade and other payables are carned at amartised costs and represent habilitles for goods and services provided to
the consolidated entty prior to ths end of the financlal year that are unpald and anse when the consohidated entity
becomes obliged to make future payments in respect of the purchase of these goods and services

Provislons

Provisions are recognised when
- the consolidated entity has a present obligation (legal or constructive) as a result of a past event,
- 1itis probable that resources will be expenses to settle the obilgation, and
- areliable estimate can be made of the amount of the obfigaton.

Whaere some or ali of & provision Is expected to be reimbursad, the reimbursemant s recognlsed as a separate
assat but only when the relmbursement 1s wirtually certain The expense relating to any provision is presentad in the
incomae statement net of any reimbursement.

If the effect of the time value of money s matena!, provislons are determined by discounting the expected future
cash flows at a pre- tax rate that reflects cument market assessments of the time value of money and, where
appropriste, the risks specific to the llablity Whare discounting is used, the increase In the provision due to the
pessage of time is recognised as a finance cost

Off-market contracts

When undertaking business acqulisitions, the Company often takes on responzibiiity for contracts that are In place
within the acquiree Chenges in market condiions may result In the original terms of the contract becoming
unfavourable in companson to market condttions present at the date of acquisibon

The obligaton for discounted future above-market payments are prowded for, calculated using the discount rate

determmed at acquisition date The discounted future above-market provision 1s released to earnings over the
duration of the contract
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BUKI (AUSTRALIA] PTY LTD
ABN 48 810 588 586

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 27 FEBRUARY 2016

2. Summary of significant accounting pollcies (continued)

Employoe loave banefits

Wagaes, salaries, annuzi ieave, and sick leave

Liabllities arising in respect of wapes and salaries, annug! leave, sick leave and any other employee benefits
expected to ba ssttled within twelve months of the reporting date are recognised in respect of employeas’ servicas

up ta the reporting dete They ere measured st the amounts expected to be paid when the Hablliies are settled.
Liabilites for non-accumulating sick leave are recognised whan the Ieave Is teken and ae measured at the rates

pald or payabla

Contributed equlty
Ordinary shares are classified as equity Incrementsl costs ansing on the issue of new sheres or options are shown
in equrty as a deduction, net of tax, from tha proceeds receved

Critical accounting estimates and Judgements
In the process of applying the Company’s accountng policies, management has made e number of judgemants and
applen estimates for future evemts The key estimates and judgements which are materfal to the finandal repart ane

Impairment of goodwill and Intangibles
Tha key assumptions used In the estimation of the recoverable amount end the carrying amount of goodwill and
intangiblas are;

- Disoount rate, and

- Growth rate.
Useful Economic Life of Plant and Equipment
The Company’s management determines the estimate of useful lives and related deprecaton charges for iis plant
and equipment. This estmate i based on the historical axperience of the Company
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BUKI {AUSTRALIA) PTY LTD
ABN 48 610 588 586

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 27 FEBRUARY 2016

3 CGash and Cash equivalents

Reconcillation to cash flow statement

For the purposes of tha cash flow statement, cash and cash equivalents compnise the
foliowing

Cash on hand and in transit
Cash at bank and on dsposit

Reconclilation of net profit after tax to net cash flows from operations

Net profit
Net cash from operating activities

4, Trade and othsr racelvables
Curmrent

Trade receivables
Other debtors

5. Inventones

Finished goods
Total inventorios at cost

6. Othar current assets

Prapayments

Consolidated

2016
£'000

2,486

50,133

____s2819

170,763

170783

25,311
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BUKI {AUSTRALIA) PTY LTD

ABN 48 810 588 586

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 27 FEBRUARY 2016

7. Proparty, plant and equipment

Freshold land
Cost
Net camrying amount

Buildings
Cost
Net carrying emount

Equipment
Cost
Net carrying amount

Total property, plant and equipment

8. Tax
Deferred tax assets

9. Goodwill and intangible assets

Balance at 5 Fabruary 2018, net of
accumulated amortisation and impatrment

Addiions and acqustions
Impalrment

Balanca at 27 February 20186, net of
accumulated amortisation and impalmant

10. Trade and other payables

Current
Trade paygbles
Other payables

141 Payabies to HRG
Payables to HRG

Goodwlll
£000

intangibles
£000

Consolldated

2018
£'000

25,532
25.5382

123,935

47.159

Total
E'000

480,801

27840

508,431

480.801

508 441

172,748

. Ma23
320,951

4,820

Page 17




BUKI (AUSTRALIA) PTY LTD
ABN 48 610 588 586

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 27 FEBRUARY 2016

Cansolidated
2016
£'000
12. Borrowings
Currem
Unsecured
interest-beanng bank loan 22,113
Baorrowings from the ultimate parent 340,000

362,113

13. Provislona

Current
Qff-markel coniracts 48,329
Make good provision -
48,329
Non-currant
Off-markat contracts £8,166
Make good provision 88,687
184,853
Total provisions 233,182
14. Other liabllitles
Curvent
HRG liabilty 612
VAT & Other tax payable 28,788
28,380
Nan-current
Deferred Income 2,611
2,51
Total other liabilitles 31,890

15. Remuneration of Auditors

Amounts paid or due and payable for

An audit or review of the finencial report of the entrty
and any other entity in the consolidated entty

94
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BUKI {AUSTRALIA) PTY LTD
ABN 48 610 588 588

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 27 FEBRUARY 2016

16. Business combination

On 27 February 20186, the entity acquired 100 per cent of Home Retail Group ple’s holding In Homebasa for
£340,000 thousand. Homebase is based in the United Kingdom (UK) and operates a homs improvement and
garden relall business in the UX and Republic of Ireland The acquisition of Homebase delivers an established
and scalable platform with stores that are the right size for the UK market and supporis warehouse messhandising
and a low cost opereting model.

At 27 February 2016, the soquistion eccounting balences recogrised are provisional dua 10 ongoing work
finalising valuations and {ax related matters which may impact acqumsition accounting entries The provisional fatr
value of the Ideniifisble assels acquired and habilites assumed at the date of acquisition are

£000

Assels
Cesh end cash equlvalents 24,829
Trade and other recelvables 52,8619
Inventories 170.763
Prepayments 25,311
Property. plant and equipment 123,935
Intangible assets 27.640
Deferred tax assets 47,459
Totel assets 472 258
Liabiihes
Trade and other payables 320,951
Provisions 233,182
Other llabllities 31,991
Toisl liablities 586,124
Provislonal fair velue of identifiable net lablliies {113.588)
Goodwill arising on acquisition 480,801
Purchase consideration paid and payable 366,923
Cashflow on acquisition
Purchase consideration paid 362 113
Less net cash acquired

337.204

Net cash outflow at 27 Fabruary 2016

If the combination had taken place at the beginning of the period, the revenue from centinuing operations for the

Company would have bean approximatety £72,275 thousand highar. [tis not practicable to determine the profit of
the Company had the combinabon taken place at 5 February 2016, as the {alr value of the identfiable assets and
lahilities Is notl known et that date Assuming that the same falr values detailed above applied at 5 February 20186,

tha profit for the Company would not have baen matenally diffarent from that reported

Page 19




BUKI (AUSTRALIA} PTYLTD
ABN 48 810 588 588

DIRECTORS' DECLARATION

in the opimon of the directors, the spedial purpose financlal repart ghvas a true and fair view of the Company's
financial posttion as at 27 February 2016 and performance for the period then ended based on the accounting
policies described in Note 2 Subject to Note 2, there are reasonable grounds to ballave that the entity will be able

to pay its debts as and when they become due and payable

On behelf of the Board
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Ernst & Yeung Tel +61 B9429 2222
11 Mounts Bay Road Fax +61 89429 2436
Perth WA 6000 Australta ey com/fau

Building a better GPO Box M239 Perth WA 6843
werking world

Independent auditor’s report to the members of BUKI (Ausiralia) Pty Ltd

We have audited the accompanying special purpose financial report of BUK| (Australia) Pty Ltd and its
controlled entities (the consolidated entity), which comprises the balance sheet as at 27 February 2016,
and the statement of comprehensive income, statement of changes in equity and statement of cash flows
for the 22 days from the date of incorporation on 5 February 2016 to 27 February 2016, a summary of
sigmificant accounting policies, other explanatory notes and the directors’ declaration

Directors’ responsibility for the financial report

The directors of the consolidated entity are responsible for the preparation of the financial report and
have determined that the basis of preparation described in Note 2 to the financial report 1s appropriate to
meet the needs of the members. The directors are also responsible for such controls as they determine are
necessary to enable the preparation of the financial report that 1s free from maternial misstatement,
whether due to fraud or error.

Auditor’s responsibility

Our responsibiity 15 to express an opinion on the financial report based on our audit  We conducted our
audit in accordance with Australian Auditing Standards Those standards require that we comply with
relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance about whether the financial report 1s free from material misstatement

An audit involves performing procedures to obtam audit evidence about the amounts and disclosures in
the financial report The procedures selected depend on our judgment, mcluding the assessment of the
nisks of material misstatement of the financial report, whether due to fraud or error. In making those risk
assessments, we consider internal controls relevant to the entity's preparation and fair presentation of the
financial report in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal controls. An audit also
includes evaluating the appropriateness of accounting polictes used and the reasonableness of accounting
estimates made by the director s, as well as evaiuating the overall presentation of the financial report

We believe that the audit evidence we have obtained 15 sufficient and appropriate to provide a basis for our
audit opinion

Independence

In conducting our audit we have compliea with the independence requirements of the Austrahan
professional accounting bodies.

Opinion

In our optrion the financial report presents fairly, in all matenial respects, the financial position of BUK!
(Austraha) Pty Ltd and its controlied entities as at 27 February 2016 and the consolidated entity's
financial performance and cash flows for the 22 days from the date of incorporation on 5 February 20156
to 27 February 2016 1n accordance with the accounting policies described in Note 2 to the financial
statements

A member firm of Ernst & Young Global Limited

Liability Emited by & scheme spproved under Professional Standards Legistation R RE R TTR  L B |
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Building a better
working world

Basis of accounting and restriction on distribution

Wwithout modifying our opinion, we draw attention to Note 2 to the financial report which describes the
basis of accounting The financial report 1S prepared o assist BUKI (Austraha) Pty Ltd on the basis set out
in Note 2 to the financial report As a result the hnancial report may not be sultable for another purpose
Our report 1s intended sotely for BUKI (Ausiraha) Pty Lid and should not be distributed to parties other
than BUKI (Austraha) Pty Ltd

Ernst & Young

/m /5,4&71,%

Gavin Buckingham
Partner
Perth
25 October 2016

A member firm of Ernst & Yuang Stobal Limited
Ltabiity {ertoer by @ schema auprovad under Prof s ohal Standards Legislation CHEHWLTARMERS U4
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