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HELLER MACHINE TOOLS HOLDINGS LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

Introduction

The group, the company and its wholly owned subsidiary, is the UK operation of Heller Group and continues to
be engaged in the assembly, sale and maintenance of CNC machine tools along with the supply of spare patts.
The group also designs and supplies fixtures together with technical expertise and know how to provide
solutions to its customers’ engineering requirements.

The philosophy of Heller Group is to remain one of the world’s premier manufacturers of high quality machine
tools. The strategy for all its subsidiaries, including Helier Machine Tools Limited, is for each of them to be an
efficient and profitable supplier of high quality machine toals.

Business review
The group generated a pre-tax loss of £2,855,000 (2019: pre-tax profit £1,032,000).

The market continues to remain competitive for the supply of high quality products and advanced technical
solutions such as those supplied by the group. With the new generation range of the product line being built in
the UK, the group continues to remain confident that the demand for its product and especially the new five-axis
machine will continue. New markets remain the focus and will improve the company’s future prospect for the
sale of its products; however, the uncertainty in the European political landscape may lead to uncertainty in the
econhomic environment.

Principal risks and uncertainties

The directors have reviewed the risk management objectives and policies of the group and these are continually
manitored.

The current Covid 19 pandemic is affecting, as many other manufacturing companies, the current business
activities. Heller Machine Tools Limited has seen a decline in new machine sales business during 2020 and is
now seeing a return of demand in machine tools. With pandemic restrictions currently still in place in Europe
and the return of demand, the supply chain is under enormous pressure to deliver raw materials and goods in
line with current customer expectations. The group has adequate financial resources and bank facilities in
place to enable it to continue trading for the foreseeable future. As a consequence of this, the directors of
Heller Machine Tools Holdings Limited believe that the group is well placed to manage current business risks
and uncertainties.

The group is exposed to a foreign currency risk as most of its turnover is derived from Euro denominated
exports, It continues to manage this risk by operating Euro bank accounts and making a significant amount of
purchases from European suppliers in Euros. This natural hedge precludes the need for using forward currency
contracts. The group does not enter into any derivatives or speculative financial instruments.

Within the machine tool business there is an inherent risk of product liability and warranty claims. The directors
are also aware of a tendency in the automotive industry, the largest market for machine tools, of customers to
included unlimited guarantee clauses. The directors mitigate against the risk from indemnity clauses by
ensuring that contracts are carefully drafted so that any potential loss to the Heller Group is limited. Systems
are in place to ensure the efficiency of group's employees in satisfying its customers' needs and, in the
monitoring, and reduction of potential contract risks from work undertaken.

With the finalised political landscape, the Heller Group has adjusted and introduced processes in order to
achieve a satisfactory supply chain. As part of this, Heller Machine Tools Limited was granted AEO status at the
beginning of 2021.
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HELLER MACHINE TOOLS HOLDINGS LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Financial key performance indicators

The group’s key financial performance indicators encompass turnover, profitability and the strength of its
balance sheet.

The consolidated statement of income and retained earnings on page 10 of the financial statements shows a
turnover of £28M (2019: £61M), with a loss after tax of £2,393,000 (2019 Profit after tax : £785,000).

The consolidated balance sheet on page 11 shows that the net asset position-of the group remains strong. At
the balance sheet date the current ratio was 3.78:1 (2019: 1.86:1) and the quick ratio was standing at 0.78:1
(2019: 0.66:1). A

The consolidated statement of cash flows on page 13 shows that the cash flows from operating activities were
an outflow of £5,213K (2019 inflow : £1,129k).

Non financial information

Human rights

We are committed to respecting and upholding human rights within our business and within our supply chain.
We recognise our responsibility to identify and address potential or actual human rights infringements linked to
the products and services we provide. We encourage our suppliers to uphold the same standards as we apply
to ourselves.

. Modern slavery statement — https://uk.helier.biz/modern-slavery-statement/

During the year, an external audit took place to meet GDPR regulations and there were no breaches of data
protection.

The group has Information security and Electronic communications policies, which are designed to ensure that
all IT and other communication equipment and resources, are used properly and kept secure. The group has
various monitoring, firewalls and anti-virus software with structured file access in place to protect against the
risk of IT security breaches.

Environment

As a business we recognise the importance of reducing our environmental impact and have over the last few
years, introduced various energy saving initiatives such as PIR detection LED lighting along with updating the
installed air conditioning system to a more efficient product.

Employees

The group aims to provide a safe working environment, which encourages personal development. Respect and
responsibility are highly valued in the organisation and the group seeks to operate within a framework of
fairness, openness, integrity and accountability.

The group has been continuously operating through the pandemic and applying safe working procedures.
These procedures are continuously tested through risk assessments in order to allow a safe operation. Working
from home arrangements have been provided where possible,
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" HELLER MACHINE TOOLS HOLDINGS LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

The group provides safe and healthy conditions of all work, plant, equipment and systems by identifying and
reducing to an acceptable level all workplace hazards and risks. The group seeks to reduce its "days lost” KPi
year on year with a reduction of 1.53% in 2020 (2019: 5.55%).

Employee turnover during the year was 12.46% (2019: 9.75%). The group aimed in 2020 to retain their highly
skifled employees during the lockdown periods. The group continues to be committed to advertising vacancies
internally to ensure remaining employees are given opportunities to progress. '

Absence rates were 1.1% (2019: 1.5%).

Anti-corruption and anti-bribery

The group is committed to conducting its operations in a socially responsible manner and will not tolerate any
form of bribery or corruption from its employees, suppliers or any other parties. The group conducts its
business with honesty and integrity and expects all of the employees to maintain high standards. Both the anti-
bribery and Whistle Blowing palicies are available upon request.

Directors' statement of compliance with duty to promote the success of the Group

The directors in the performance of their duties during the year have acted in good faith to promote the success
of the group for the benefit of the members, while having regard to the impact of our operations on the wider
community and our stakeholders. The directors understand the business and the environment in which it
operates. This is key when considering the likely consequences of any long term decisions. The group
continues to invest in the efficient production of its product and in order to optimise material handling, has
expanded Kanban and trolley systems usage within the assembly process. It also recognises that its
employees and their skills are key to business success and seeks to train and support its employees in the
delivery of its excellent products and services. Employee welfare and wellbeing are of utmost importance and
the company engages with them all through regular internal communications. It works closely with suppliers to
reduce the impact on the environment by utilising re-usable packaging materials and pallets and has invested
heavily in transport frames to support this activity. Additionally it recycles materials where it is able to. Further
details on employee involvement and environmental matters can be found in the non-financial information
section of this report.

This report was approved by the board on 22 30\:—3 202 and signed on its behalf,

~

Mr M.C. Meyer
Director
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HELLER MACHINE TOOLS HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present their report and the financial statements for the year ended 31 December 2020.
Directors' responsibilities statement

The directors are responsible for preparing the Group strategic report, the Directors' report and the consolidated
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of ireland'. Under
company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and the Group and of the profit or loss of the Group for
that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Group's financial statements and then apply them consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Group will continue in business.

" The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and to enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Restits and dividends

The loss for the year, after taxation, amounted to £2,392,950 (2019 - profit £784,526).

No dividends have been paid during the year and no final dividend is proposed.

Directors

The directors who served during the year were:

Mr K.M. Winkler
Mr M.C. Meyer

Future developments

As noted within the strategic report, the philosophy of Heller Group is to remain one of the world's premier
manufacturers of high quality machine tools.

Engagement with employees

Refer to the strategic report.
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HELLER MACHINE TOOLS HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUEU)
FOR THE YEAR ENDED 31 DECEMBER 2020

Engagement with suppliers, customers and others
Refer to the strategic report,
Greenhouse gas emissions, energy consumption and energy efficiency action

During the year the Group used 1,068,389kWh of electricity and 847,525|Wh of gas. The associated
greenhouse emissions were 249 tonnes and 156 tonnes of carbon dioxide equivalent respectively.

We have used the "Greenhouse gas reporting: conversion factors 2020" from the UK Government website to
calculate the amount of carbon dioxide.

This equates to 14.5 tonnes of carbon dioxide equivalent per £1 million of turnover.
Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company and the
Group's auditor is unaware, and

o the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company and the Group's auditor is aware of that
information.

Post balance sheet events
There have been no significant post balance sheet events.
Auditor

The auditor, MHA Maclintyre Hudson, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board on 29 Su‘sa 2,024 and signed on its behalf.

AN

Mr M.C. Meyer
Director
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HELLER MACHINE TOOLS HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HELLER MACHINE TOOLS HOLDINGS
LIMITED

Opinion

We have audited the financial statements of Heller Machine Tools Holdings Limited (the ‘parent Company’) and
its subsidiaries (the 'Group') for the year ended 31 December 2020, which comprise the Group Statement of
income and retained earnings, the Group and Company Balance sheets, the Group Statement of cash flows
and the related notes, including a summary of significant accounting policies. The financial reporting framework
that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of
Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

) give a true and fair view of the state of the Group's and of the parent Company's affairs as at 31

December 2020 and of the Group's loss for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Group in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Group's or the parent Company's
ability to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Page 6



HELLER MACHINE TOOLS HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HELLER MACHINE TOOLS HOLDINGS
LIMITED (CONTINUED)

Other information

The directors are responsible for the other information. The other information comprises the information
included in the Annual Report, other than the financial statements and our Auditor's report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Group strategic report and the Directors' report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and
o the Group strategic report and the Directors' report have been prepared in accordance with applicable

legal requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Group strategic report
or the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent Company, or returns adequate for our
audit have not been received from branches not visited by us; or

. the parent Company financial statements are not in agreement with the accounting records and returns;
or :

certain disclosures of directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.
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HELLER MACHINE TOOLS HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HELLER MACHINE TOOLS HOLDINGS
LIMITED (CONTINUED)

Responsiblilities of directors

As explained more fully in the Directors' responsibilities statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's and the parent
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the Group or the
parent Company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the hasis of these Group financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:

The specific procedures for this engagement and the extent to which these are capable of detecting
irregularities, including fraud is detailed below:

. Enquiry of management around actual and potential litigation and claims;
. Enquiry of management to identify any instances of non-compliance with laws and regulations;
. Performing audit work over the risk of management override of controls, including testing of journal

entries and other adjustments for appropriateness and reviewing accounting estimates for evidence of
management bias;

. Reviewing minutes of meetings of those charged with governance and management where available;

. Reviewing financial statement disclosures and testing to supporting documentation to assess compliance
with applicable laws and regulations.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's report.
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HELLER MACHINE TOOLS HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HELLER MACHINE TOOLS HOLDINGS
LIMITED (CONTINUED)

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an Auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company
and the Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

(=

Christopher Barlow BFP FCA FCCA (Senior statutory auditor)
for and on behalf of

MHA Macintyre Hudson, Statutory Auditor

Birmingham, United Kingdom

Date: 30 July 2021
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HELLER MACHINE TOOLS HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 31 DECEMBER 2020

Note
Turnover 4
Other operating income 5

Raw materials and consumables
Other external charges
Gross profit

Staff costs 8
Depreciation and amortisation

Operating (loss)/profit . 6
Interest receivable and similar income 10
Interest payable and expenses 11

(Loss)/profit before tax
Tax on (loss)/profit 12

(Loss)/profit after tax

Retained earnings at the beginning of the year

(Loss)/profit for the year attributable to the owners of the parent

Retained earnings at the end of the year

2020 2019
£ £
27,949,141 60,821,154 .
1,221,971 94,136
(22,367,366) (48,829,784)
(3,100,852) (3,595,493)
3,702,894 8,490,013
(5,897,614) (6,898,532)
(656,449)  (561,186)
(2,851,169) 1,030,295
22,526 35,087
(26,283) (32,951)
(2,854,926) 1,032,431
461,976  (247,905)
(2,392,950) 784,526
8,796,542 8,012,016
(2,392,950) 784,526
6,403,592 8,796,542

There were no recognised gains and losses for 2020 or 2019 other than those included in the consolidated

statement of income and retained earnings.

The notes on pages 14 to 31 form part of these financial statements.
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HELLER MACHINE TOOLS HOLDINGS LIMITED
REGISTERED NUMBER:01439149

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2020

2020 2019
Note £ £
Fixed assets
Tangible assets 13 A 6,630,647 6,148,629
Current assets
Stocks 15 11,890,912 11,677,195
Debtors: amounts falling due after more than
one year 16 5,281 178,340
Debtors: amounts falling due within one year 16 2,761,492 5,464,410
Cash at bank and in hand 17 319,985 730,381
14,977,670 18,050,326
Creditors: amounts falling due within one
year 18 (3,955,128) (8,706,550)
Net current assets _ 11,022,542 8,343,776
Total assets less current liabilities 17,653,189 14,492,405
Creditors: amounts falling due after more ’
than one year 19 (6,749,597) (987,863)
Provisions for liabilities
Deferred taxation 21 - (208,000)
- {(208,000)
Net assets A 10,903,592 13,296,542
Capital and reserves
Called up share capital 22 4,500,000 4,500,000
Profit and loss account 23 6,403,592 8,796,542

10,903,592 13,296,642

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

29 July 2021

-

Mr M.C. Meyer
Director

The notes on pages 14 to 31 farm part of these financial statements.
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HELLER MACHINE TOOLS HOLDINGS LIMITED
REGISTERED NUMBER:01439149

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2020

Note
Fixed assets

Investments 14
Current assets

Debtors: amounts falling due within one year 16

Net assets

Capital and reserves

Called up share capital 22
Profit and loss account

2020

4,500,000

73,729

4,573,729

4,500,000
73,729

4,573,729

2019

4,500,000

73,729

4,573,729

4,500,000
73,729

4,573,729

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

29 Jul
Mr M.C. Meyer “\ \\ \(

Director

The notes on pages 14 to 31 form part of the

y 2021

financial statements.
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HELLER MACHINE TOOLS HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2020

Cash flows from operating activities

(Loss)/profit for the financial year
Adjustments for:

Depreciation of tangible assets

Loss on disposal of tangible assets
Government grants

Interest paid

interest received

Taxation charge

(Increase)/decrease in stocks
Decrease/(increase) in debtors
(Increase) in amounts owed by groups
Decrease in finance leases receivable
(Decrease) in creditors
(Decrease)/increase in amounts owed to groups
Corporation tax received/(paid)

Net cash generated from operating activities

Cash flows from investing activities

Purchase of tangible fixed assets
Government grants received
Interest received

Net cash from investing activities

Cash flows from financing activities

New secured loans
interest paid

Net cash used in financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

2020 2019
£ £
(2,392,950) 784,526
656,227 558,936
222 2,250
(20,932) (20,932)
26,283 32,951
(22,526) (35,087)
(461,976) 247,905
(213,717) 32,762
2,996,980  (1,644,113)
(65,214) (54,153)
169,458 156,325
(670,933)  (332,839)
(5,242,755) 1,629,273
28,730  (228,451)
(5,213,103) 1,129,353
(1,138,468)  (937,537)
20,932 20,932
22,526 35,087
{1,095,010)  (881,518)
5,924,000 -
(26,283) (32,951)
5,897,717 (32,951)
(410,396) 214,884
730,381 515,497
319,985 730,381
730,381

319,985
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HELLER MACHINE TOOLS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.  General information

Heller Machine Tools Holdings Limited is a private company limited by shares, incorporated and
domiciled in England. The address of the registered office and the principal place of business is Acanthus
Road, Ravensbank Business Park, Redditch, Worcestershire, B98 9EX.

2. Accounting policies

2.1

2.2

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard 102, the Financial Reporting Standard applicable in the United
Kingdom and the Repubilic of freland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise judgment in applying
accounting policies (see note 3).

The following principal accounting policies have been applied:
Basis of consolidation .

The consolidated financial statements present the resuits of the Company and its own subsidiaries
("the Group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Balance sheet, the acquiree's identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
operations are included in the Consolidated statement of income and retained earnings from the
date on which control is obtained. They are deconsolidated from the date control ceases.

In accordance with the transitional exemption available in FRS 102, the group has chosen not to
retrospectively apply the standard to business combinations that occurred before the date of
transition to FRS 102, being 01 January 2014,

Going concern

The financial statements have been prepared on a going concern basis. The Directors have
considered the relevant information, including the annual budget, forecast future cash flows and the
impact of subsequent events in making their assessment having adjusted forecasts to take account
of the perceived effects on trading. The COVID-18 pandemic and the ensuing economic effect has
had an impact on the group's operations, in that income/production has reduced more than originally
forecast with a number of contracts being deferred. In response to the COVID-19 pandemic, the
Directors have performed a thorough analysis of forecast future cash flows taking into account the
potential impact on the business of possible future scenarios arising from the impact of COVID-19.
This analysis also considers the effectiveness of available measures to assist in mitigating the
impact.

Based on these assessments and having regards to the resources available to the group and the
cashflow headroom available to it under various scenarios, the Directors have concluded that there
is no material uncertainty and that they can continue to trade and adopt the going concern basis in
preparing the financial statements,
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HELLER MACHINE TOOLS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2, Accounting policies (continued)

2.4 Revenue

2.5

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised: .

-Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

. the Group has transferred the significant risks and rewards of ownership to the buyer;

. the Group retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably;

. it is probable that the Group will receive the consideration due under the transaction; and

o the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are
provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

. the amount of revenue can be measured reliably;

. it is probable that the Group will receive the consideration due under the contract;

. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

. the costs incurred and the costs to complete the contract can be measured reliably.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumuiated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recaverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.
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HELLER MACHINE TOOLS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2, Accounting policies (continued)

2.5

2.6

2.7

2.8

2.9

Tangible fixed assets (continued)

Land is not depreciated. Depreciation on other assets is charged so as to allocate the cost of assets
less their residual value over their estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Buildings - 25 years

Plant & machinery - between 5 and 25 years
Motor vehicles - 4 years

Fixtures, fittings & equipment - between 3 and 10 years
Tools - 3years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

Operating leases: the Group as lessor

Rental income from operating leases is credited to profit or loss on a straight line basis over the
lease term.

Operating leases: the Group as lessee

Rentals paid under operating leases are charged to profit or loss on a straight line basis over the
lease term.

Leased assets: the Group as lessor

Where assets leased to a third party give rights approximating to ownership (finance lease), the
lessor recognises as a receivable an amount equal to the net investment in the lease i.e. the
minimum fease payments receivable under the lease discounted at the interest rate implicit in the
lease. This receivable is reduced as the lessee makes capital payments over the term of the lease.
A finance lease gives rise to two types of income: profit or loss equivalent to the profit or loss
resulting from outright sale of the asset being leased, at normal selling prices, reflecting any
applicable discounts, and finance income over the lease term.

Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.
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HELLER MACHINE TOOLS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2, Accounting policies (continued)
2,10 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a moving averagebasis. Work
in progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.

2.11 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

2.12 Financial instruments

The Group only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration expected
to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or in
case of an out-right short-term loan that is not at market rate, the financial asset or liability is
measured, initially at the present value of future cash flows discounted at a market rate of interest
for a similar debt instrument and subsequently at amortised cost, unless it qualifies as a loan from a
director in the case of a small company, or a public benefit entity concessionary foan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the Consolidated statement of income and retained earnings.

For financial assets measured at amaortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which
is an approximation of the amount that the Group would receive for the asset if it were to be sold at
the balance sheet date.
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HELLER MACHINE TOOLS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2, Accounting policies (continued)
2.13 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

2,14 Government grants

Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to
expenditure on tangible fixed assets are credited to profit or loss at the same rate as the
depreciation on the assets to which the grant relates. The deferred element of grants is included in
creditors as deferred income.

Grants of a revenue nature are recognised in the Consolidated statement of income and retained
earnings in the same period as the related expenditure.

2.15 Foreign currency translation
The group's functional currencies are GBP and Euros. The presentational currency is GBP.

Foreignh currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreigh exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Consolidated statement of income and retained eamings within ‘finance income or
costs'. All other foreign exchange gains and losses are presented in profit or loss within 'other
operating income’'.

2.16 Pensions
The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment obligations.
The contributions are recognised as an expense in profit or loss when they fall due. Amounts not
paid are shown in accruals as a liability in the Balance sheet. The assets of the plan are held
separately from the Group in independently administered funds.

2.17 Interest income

Interest income is recognised in profit or loss using the effective interest method.
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HELLER MACHINE TOOLS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2, Accounting policies {continued)
2.18 Borrowing costs
All borrowing costs are recognised in profit or loss in the year in which they are incurred.
2.19 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the Group becomes aware of
the obligation, and are measured at the best estimate at the Balance sheet date of the expenditure
required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance
sheet.

2.20 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company and
the Group operate and generate income.

Deferred balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance sheet date, except that the recognition of deferred tax assets is limited to
the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities
or other future taxable profits and any deferred tax balances are reversed if and when all conditions
for retaining associated tax allowances have been met.

Deferred tax balances are not recognised in respect of permanent timing differences.

Deferred tax is determined using tax rates and laws that have been enacted or substantively
enacted by the balance sheet date.
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HELLER MACHINE TOOLS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

3. Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of the financial statements in conformity with generally accepted accounting principles
requires the directors to make estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the consolidated financial statements and the reported amounts of revenues and
expenses during the period. Some of these estimates and judgments are inherently uncertain and subject
to change. The impact of any change in accounting estimates is reflected in the period in which the
estimate is revised, if the revision only affects that period, or in the period of the revision and future
periods if the revision affects hoth current and future periods. In this respect, the directors believe that the
critical accounting policies where judgments or estimations are necessarily applied are as follows:-

Tangible fixed assets:
Depreciation is provided on fixed assets based on the estimated useful economic life of those assets.
This is based on management's knowledge of the business and assets.

Revenue recognition:

Sometimes the group undertakes projects, for example installation of machines on-site with automation.
These are in effect contracts under section 23 of FRS102 and are accounted for in accordance with the
provisions of that section. This requires estimates to be made for the contract revenue and costs, which
may be affected by a variety of uncertainties that depend on the outcome of future events.

Stock:

The group halds a significant level of stock, both for production and as spares. Provision is made for
slow-moving and potentially obsolete stock. This, by its very nature, requires management to make
judgments. These are based on historical experience and on other factors that are believed to be relevant
in the circumstances. '

4, Turnover

The whole of the turnover is attributable to the group's principal activity of machine manufacturing, sales
and servicing.

Analysis of turnover by country of destination:

2020 2019

£ £

Europe 27,593,418 60,374,397
Rest of the world 355,723 446,757

27,949,141 60,821,154
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HELLER MACHINE TOOLS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

5. Other operating income:

Coronavirus Job Retention Scheme grants receivable
Other operating income
Government grants amortisation

6. Operating (loss)/profit

The operating (loss)/profit is stated after charging:

Depreciation of tangible fixed assets
Exchange differences
Other operating lease rentals

7. Auditor's remuneration

Fees payable to the Group's auditor for the audit of the Group's annual
financial statements

Fees payable to the Group's auditor in respect of:

Audit-related assurance services
Other services relating to taxation
All other assurance services

2020 2019
£ £
1,119,282 -
81,757 73,204
20,932 20,932
1,221,971 94,136
2020 2019
£ £
656,227 505,185
248,841 (68,711)
115,457 107,777
2020 2019
£ £
39,000 38,760
7,701 7,194
6,000 9,002
3,510 -
17,211 16,196
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HELLER MACHINE TOOLS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

8. Employees

Staff costs, including directors’ remuneration and benefits in kind of £1,845 (2019: £5,438), were as

follows:
Group Group Company Company
2020 2019 2020 2019
£ £ : £ £
Wages and salaries 5,144,214 6,000,052 . - -
Sacial security costs 499,739 620,484 . - -
Cost of defined contribution scheme 255,506 283,434 - -

5,809,459 6,903,970 - -

The average monthly number of employees, including the directors, during the year was as follows:

2020 2019

No. No.

Directors 1 1
Production, sales and administration 160 168

~ 161 169

The Company has no employees other than the directors, who did not receive any remuneration from the
company (2019 - £NIL).

9. Directors' remuneration

2020 2019

£ £

Directors' emoluments 263,726 293,502
Company contributions to defined contribution pension schemes 10,000 9,797

273,726 303,299

During the year retirement benefits were accruing to 1 directors (2019 - 1) in respect of defined
contribution pension schemes.

The highest paid director received remuneration of £263,726 (2019 - £300,887).

The value of the group's contributions paid to a defined contribution pension scheme in respect of the
highest paid director amounted to £10,000 (2019 - £8,797).
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HELLER MACHINE TOOLS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

10. Interest receivable and similar income

Other interest receivable

11. Interest payable and similar expenses

Other interest payable

12. Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax
Deferred tax

Origination and reversal of timing differences

Taxation on (loss)/profit on ordinary activities

2020

2019

£ £

22,526 35,087

2020 2019

£ £

26,283 32,951

2020 2019

£ £

(145,089) 151,905
(3,887) -

(148,976) 151,905

(313,000) 96,000

(461,976) 247,905
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HELLER MACHINE TOOLS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

12, Taxation (continued)

Factors affecting tax charge for the year -

The tax assessed for the year is lower than (2019 - higher than) the standard rate of corporation tax in the
UK of 19% (2019 - 19%). The differences are explained below:

2020 2019
£ £
(Loss)/profit on ordinary activities before tax {2,854,926) 1,032,431
(Loss)/profit on ordinary activities multiplied by standard rate of corporation
tax in the UK of 19% (2019 - 19%) (542,436) 196,162
Effects of:
Expenses not deductible for tax purposes, other than goodwill amortisation
- and impairment 2,687 8,361
Differences between capital aliowances and depreciation (84,725) 35,377
Utilisation of tax losses 146,986 -
Adjustments to tax charge in respect of prior periods (3,887) -
Short term timing difference leading to an increase (decrease) in taxation (6,643) -
Other differences leading to an increase in the tax charge 26,042 8,005
Total tax charge for the year (461,976) 247,905

Factors that may affect future tax charges

The group has trading losses carried forward of approximately £2.5m.
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HELLER MACHINE TOOLS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

13.

Tangible fixed assets

Group

Cost

At 1 January 2020
Additions
Disposals

At 31 December 2020

Depreciation
At 1 January 2020

Charge for the year on '

owned assets
Disposals

At 31 December 2020
Net book value

At 31 December 2020

At 31 December 2019

Fixtures,
Freehold fittings,
land & Plant & Motor tools &
buildings  machinery vehicles equipment Total
£ £ £ £ £
8,082,528 3,676,487 18,883 1,490,011 13,167,909
- 1,054,044 - 84,424 1,138,468
- - - {63,235) (63,235)
8,082,528 4,630,531 18,883 1,511,200 14,243,142
3,411,515 2,470,613 15,893 1,121,259 7,019,280
240,169 235,795 1,794 178,469 656,227
. - - {63,012) (63,012)
3,651,684 2,706,408 17,687 1,236,716 7,612,495
4,430,844 1,924,123 1,196 274,484 ° 6,630,647
1,105,874 2,990 368,752 6;148.629

4,671,013
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HELLER MACHINE TOOLS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

14. Fixed asset investments
Company

Investments
in
subsidiary
company

£

Cost and net book value
At 1 January 2020 4,500,000

At 31 December 2020 4,500,000

Heller Machine Tools Holdings Limited has a 100% interest in the equity of Heller Machine Tools Limited,
an unlisted company registered in England and Wales and having the same registered office. The
principal activity of Heller Machine Tools Limited is machine tool manufacturing, sales and servicing. The
subsidiary undertaking has been included in the consolidation.

15. Stocks
Group Group
2020 - 2018
£ £
Raw materials and consumables 9,057,337 6,679,432
Work in progress (goods to be sold) . 2,833,576 4,997,763

11,890,912 11,677,195
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HELLER MACHINE TOOLS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

16. Debtors
Group Group Company Company
2020 2019 2020 2019
£ £ £ £
Due after more than one year
Finance leases receivable 5,281 178,340 - -
Group Group Company Company
2020 2019 2020 2019
£ £ £ £
Due within one year
Trade debtors 1,209,997 4,363,472 - -

' Amounts owed by group undertakings 119,367 - 54,153 73,729 73,729
Amounts receivable on contracts - 152,080 - -
Finance leases receivable 173,059 169,458 - -
Other debtors 1,002,311 577,741 - -
Prepayments and accrued income 151,758 147,506 - -
Deferred taxation 105,000 - - -

2,761,492 5,464,410 73,729 73,729

Gross amounts receivable under finance leases (group only):
2020 2019
£ £
Within one year 214,778 227,412
In two to five years 6,317 221,095
Unearned finance income (42,755) {100,709)
178,340 347,798
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HELLER MACHINE TOOLS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

16. Debtors (continued)

Finance leases receivable are classified based on the amounts that are expected to be settled within the
next twelve months and after more than twelve months from the financial year end as follows (group

only):

Current assets
Non-current assets

17. Cash and cash equivalents

Cash at bank and in hand

18. Creditors: Amounts falling due within one year

Bank loans

Payments received on account
Trade creditors

Amounts owed to group undertakings
Other taxation and social security
Other creditors

Accruals and deferred income

2020 2019

£ £
173,059 169,458
5,281 178,340
178,340 347,798
Group Group
2020 2019

£ £

319,985 730,381
Group Group
2020 2019

£ £

141,334 -

- 135,101
1,814,118 1,674,152
537,036 5,779,791
174,931 1,436,363

- 6,473
1,287,709 674,670
3,955,128 9,706,550

Bank loans are secured by fixed and floating charges over the group's freehold premises and certain

plant machinery, fixtures and equipment.
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HELLER MACHINE TOOLS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

19. Creditors: Amounts falling due after more than one year

Bank loans
Accruals and deferred income

Group Group

2020 2019

£ £
5,782,666 -

966,931 987,863

6,749,597 987,863

Bank loans are secured by fixed and floating charges over the group's freehold premises and certain

plant machinery, fixtures and equipment.

20. Loans

Analysis of the maturity of loans is given below:

Amounts falling due within one year
Bank loans

Amounts falling due 1-2 years

Bank loans

Amounts falling due 2-5 years

Bank loans

21. Deferred taxation

Group

At beginning of year
Charged to profit or loss

At end of year

Group Group

2020 2019

£ £
141,334 -
141,333 -
5,641,333 -
5,924,000 -
2020

£

{208,000)

313,000

105,000 - - -
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HELLER MACHINE TOOLS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

21,

22,

23.

24,

25,

Deferred taxation (continued)

Group Group

2020 2018

£ £

Accelerated capital allowances ‘ {378,000) {222,000)
Tax losses carried forward 475,000 -

Other short-term allowances ) 8,000 '14,000

105,000 (208,000)

Share capital

2020 2018
£ £

Allotted, called up and fully paid . ‘
4,500,000 (2019 - 4,500,000) Ordinary shares of £1.00 each 4,500,000 4,500,000

Reserves
Profit & loss account

The profit and loss account includes all current and prior period retained profits and losses.

Pension commitments
The group operates defined contribution pension schemes. The charge for the year of £255,506 (2019:

£283,434) represents contributions falling due and paid over in the year. Cantributions totaling £32,802
(2019: £36,964) are included in creditors.

Commitments under operating leases

At 31 December 2020 the Group had future minimum lease payments due under non-cancellable
operating leases for each of the following periods:

Group Group

2020 2019

£ £

Not later than 1 year 166,815 130,563
Later than 1 year and not later than 5 years 251,894 241,008

418,709 371,571
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HELLER MACHINE TOOLS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

26.

27,

Related party transactions

The company's financial statements are consolidated into those of its ultimate parent undertaking, Heller
Holding SE & Co. KGaA (formerly Heller GmbH) whose financial statements are publicly available.

The company has taken advantage of paragraph 33.1A of FRS102 and has not disclosed transactions
with other wholly owned Heller Group entities.

Amounts due from and to group related patties at the balance sheet date are shown on notes 16 and 18
to the financial statements.

Compensation of £581,783 (2019: £640,078) was paid to key personnel, including directors, during the
year.
Ultimate parent undertaking

Heller Machine Tools Holdings Limited regards Heller Holding SE & Co KGaA of Nuertingen, Germany
as its ultimate parent company.
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