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David Holman Hoidings Limited

Director's report
For the period ended 31 December 2011

The director presents his report and the consolidated financial statements for the 18 menth period ended 31
December 2011 Comparative figures are provided for the year ended 30 June 2010

The financial statements for the year ended 30 June 2010 were not audited
Director's responsibilities statement

The director I1s responsible for prepanng the Director's report and the financial statements in accordance with
applicable law and regulations

Company law requires the director to prepare financial statements for each financial year Under that law the
director has elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the director must not approve the financial statements unless he 1s satisfied that they give a true and farr
view of the state of affars of the company and the greup and of the profit or loss of the group for that period In
preparing these financial statements, the director 1s required to

. select suitable accounting policies and then apply them consistently,

. make judgments and accounting estimates that are reasonable and prudent,

. state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements,

. prepare the financial statements on the going concern basis unless it 15 inappropriate to presume that

the group will continue In business

The director 1s responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reascnable accuracy at any time the financial position of the
company and the group and enable him to ensure that the financial statements comply with the Companies Act
2006 He 1s also responsible for safeguarding the assets of the company and the group and hence for taking
reasonable steps for the prevention and detection of fraud and other iregulanties

Principal activities

The company 1s not trading, but Is the parent company of a group, the principal activities of which are

- Property ownership and investment
- Trading as a Lloyd's corporate capital member

With regards to the trading as a Lloyd's corporate capital member, the financial statements incorporate the
annual accounting results of the syndicates on which Nameco {No 523) Limited participates for the 2009, 2010
and 2011 years of account, as well as any prior run-off years The 2009 year closed at 31 December 2011 with
a result of £155,781 (2008 £98,803) The 2010 and 2011 open underwriting accounts will normally close at 31
December 2012 and 2013

Business review - general

Despite another year of difficult investment market conditions and a challenging economic environment in the
UK, the Group have been able to report a profit before tax

The profit for the peried before taxation was £50,873 (2010 profit £124,605) Against the market conditions

outined above, the Group's performance n the period was again creditable Turnover, after taking into
account the longer accounting penod, was ahead of the prior year and expenses were kept under control
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David Holman Holdings Limited

Director’s report

For the period ended 31 December 2011

Business review - property ownership and investment

During the year, the Group determined that the valuation of the investment property should be reduced from
£1,000,000 to £800,000 and this has been reflected as a movement on reserves as required As a result of this
adjustment and the profit for the year, the net asset value of the Group has reduced from £2,578,295 at the
start of the year to £2,429,936 at the end of the year

Key performance Indicators

Profit before tax as a percentage of turnover and investment income (“income”™ 15 a key measure of
performance and the profit for the penod of £50,873 (2010 profit £124,605) represents 34% of income The
Group monitors activity and performance by means of penodic investment manager reports, income and
expenditure budgets and management account information

Lloyds underwriting business

During the period the group acquired Nameco (No 523) Limited, a company whose principal activity 1s that of a
Lloyds corporate capital member

Key performance indicalors

The directors monitor the performance of Nameco (No 523} Limited by reference to the following key
performance indicators

2011 2010
Capacity (youngest underwriting year) 780,893 839,285
Gross premium wntten as a % of capacity 89 7% 87 3%
Underwniting profit of latest closed year
as a % of capacity 23 0% 13 3%
Run-off years of account movement {1,182) 1,358

Other Performance Indicators

As a result of the nature of Nameco (No 523) Limited being a Lloyd’s Corporate Member the majority of its
activites are carried out by the syndicates in which it participates Nameco (No 523) Limited 1s not involved
directly in the management of the syndicate’s activities, including employment of syndicate staff, as these are
the responsibility of the relevant Managing Agent Each Managing Agent will also have responsibility for the
environmental actvities of each syndicate, although by therr nature insurers do not produce significant
environmental emissions As a result, the directors of Nameco (No 523) Limited does not consider it
appropnate to monitor and report any performance indicators in relation to staff or environmental matters

Risk Management

As a corporate member of Lloyd's the majonty of the nsks to Nameco (No 523) Limited's future cash flows
anse from its participation in the results of Lloyd's syndicates As detalled below, these nsks are mostly
managed by the Managing Agent of the syndicate Nameco (No 523) Limited's role iIn managing nisk i1s imited
to selection of the syndicate participations and monitoring performance of the syndicates

Syndicate Risks

The syndicate’s activities expose it to a varety of financial and non-financial nsks The Managing Agent 1s
responsible for managing the syndicate’s exposure to these nsks and, where possible, introducing controls and
procedures that mitigate the effects of the exposure to nsk Each year, the Managing Agent prepares an
Individual Capital Assessment (ICA) for the syndicate, the purpose of this being to agree capital requirements
with Lloyd’s based on an agreed assessment of the nsks impacting the syndicate's business, and the
measures in place to manage and mitigate those risks from a quanttative and qualitative perspective The nsks
described below are typically reflected in the ICA, and typically the majonty of the total assessed value of the
risks concerned 1s attnbutable to Insurance Risk
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David Holman Holdings Limited

Director's report
For the period ended 31 December 2011

The insurance nsks faced by a syndicate include the occurrence of the catastrophic events, downward
pressure on pricing of nsks, reductions In business volumes and the risk of iInadequate reserving Reinsurance
nsks anse from the nsk that a reinsurer fals to meet therr share of the clam The management of the
syndicate’s funds I1s exposed to nsks of tnvestment, quidity, currency and interest rates leading to financial
loss The syndicate is alsc exposed to regulatory and operational nisk including its ability to continue to trade
However, supervision by Lloyd's and the Financial Services Authority provide additional controls over the
syndicate’s management of nsks

Nameco (No 523) Limited manages the risks faced by the syndicates on which it participates by monitoring the
performance of the syndicates 1t supports This commences in advance of committing to support a syndicate
for the following year, with a review of the business plan prepared for each syndicate by its Managing Agent In
addition quarterly reports and annual accounts together with any other information made availlable by the
Managing Agent are monitored and If necessary enquired into If Nameco (No 523) Limited considers that the
nsks being run by the syndicate are excessive it will seek confirmation from the Managing Agent that adequate
management of the nsk 1s in place and If considered appropnate will withdraw support from the next
underwriting year Nameco {No 523) Limited relies on advice provided by the Members' Agent which acts for it,
who are specialist in assessing the performance and nisk profiles of syndicates

investment and Currency Risks

The other significant risks faced by Nameco {No §23} Limited are with regard to the investment of the available
funds within its own custody The elements of these nsks are investment nsk, liquidity nsk, currency nsk and
tnterest rate nsk The main hquidity nsk would anise 1If a syndicate had inadeguate quid resources for a large
claim and sought funds from Nameco (No 523) Limited to meet the clarm In order to minimise investment,
credit and liquidity nsk Nameco (Ne 523) Limited's funds are invested in readily realisable short term cash
deposits

Regulatory Risks

Nameco (No 523) Limited 1s subject to continuing approval by Lloyd's and the Financial Services Authority to be
a member of a Lloyd's syndicate The nisk of this approval being removed 1s mitigated by monitoring and fully
complying with all requirements in relation to membership of Lloyd's The capital requirements to suppaort the
proposed amount of syndicate capacity for future years are subject to the requirement of Lloyd's A vanety of
factors are taken into account by Lloyd's in setting these requirements including market conditions and
syndicate performance and although the process 1s intended to be farr and reasonable the requirements can
fluctuate from one year to the next, which may constrain the volume of underwnting the company is able to
support

Operational Risks

As there are relatively few transactions actuatly undertaken by Nameco (No 523} Limited there are only imited
systems and staffing requirements of Nameco (No 523) Limited and therefore operational risks are not
considered to be significant Close involvement of the director in the Nameco (No 523) Limited's key decision

making and the fact that the majonty of Nameco (No 523) Limited’'s operations are conducted by syndicates
provides control over operational nsks

Results and dividends
The profit for the pericd, after taxation, amounted to £51,641 (2010 - £124,605)

The dtrector does not propose the payment of a dividend
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David Holman Holdings Limited

Director's report
For the peried ended 31 December 2011

Directors
The directors who served dunng the penod were

D M Holman
B W C Graham (resigned 17 August 2010)

Political and chantable contributions
Duning the pencd the group donated £4,000 to the Conservative party
Financial instruments

The group's pnncipal financial instruments comprise hsted investments, bank balances, loans from related
parties, trade debtors and trade creditors As a group whose principal activity 1s that of making investments,
the listed investments are held as a means of generating income and capital growth, as well as a means of
retaining funds for making future investments in areas such as property, and as a means of retaining funds to
be able to pay out any future insurance claims made Other financial instruments are held as working capital
of the group

The group 15 exposed to pnce nsk in respect of its listed investments This nsk 15 managed through the
careful management of the portfolio in order to meet the objectives of the Beard, taking professional advice
wherever It 15 appropnate to do so To this end the portfolio 1s principally held with Ruffer

In respect of bank balances the liquidity nsk 1s managed by ensunng that there always remains sufficient
funds to meet the obiigations of the group The group does not make use of bank overdrafts, but will borrow
funds from related parties in order to meet amounts falling due when necessary

Trade debtors are managed in respect of credit and cash flow nsk by policies concerning the credit offered to
tenants and the regular monitonng of amounts outstanding for both time and credit imits

Trade creditors hquidity nsk 1s managed by ensuring sufficient funds are available to meet amounts due
Provision of information to auditors

The director at the bme when this Director's report 1s approved has confirmed that

) so far as that director 1s aware, there I1s no relevant audit information of which the company and the
group's auditors are unaware, and
. that director has taken all the steps that ought to have been taken as a director in order to be aware of

any information needed by the company and the group's auditors in connection with preparing their
report and to establish that the company and the group's auditors are aware of that information

Auditors

Under section 487(2) of the Companies Act 2006, Reeves & Co LLP wil be deemed to have been
reappointed as auditors 28 days after these financial statements were sent to members or 28 days after the
latest date prescnbed for filing the accounts with the registrar, whichever is earlier

This report was approved by the board on 26 September 2012 and signed on its behalf

Moo~
D M Holman

Dhrector
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David Holman Holdings Limited

Independent auditors' report to the shareholders of David Holman Holdings Limited

We have audited the financial statements of David Holman Holdings Limited for the penod ended 31 December
2011, set out on pages 7 to 35 The financial reporting framewaork that has been applied in therr preparation I1s
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an Auditors' report and for no other purpose To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of director and auditors

As explained more fully in the Director's responsibiliies statement, the director 1s responsible for the
preparation of the financial statements and for being satisfied that they give a true and far view Our
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and lIreland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused
by fraud or error This includes an assessment of whether the accounting policies are appropnate to the
group's and the parent company's circumstances and have been consistently applied and adequately
disclosed, the reasonableness of significant accounting esttmates made by the director, and the overall
presentation of the financial statements In addition, we read all the financial and non-financial information 1n
the Director's report to identify matenal inconsistencies with the audited financial statements If we become
aware of any apparent maternal misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements

In our opinion the financial statements

. give a true and fair view of the state of the group's and the parent company's affairs as at 31 December
2011 and of the group's profit for the period then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006

Other matter

The prior year financial statements of the company for the year ended 30 June 2010 were not audited
Accordingly the corresponding figures presented as part of the financial statements of the group for the perniod
ended 31 December 2011 are unaudited

Oprmion on other matter prescrnibed by the Companies Act 2006

In our opinion the information given in the Director's report for the financial pencd for which the financial
statements are prepared 1s consistent with the financial statements
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David Holman Holdings Limited

Independent auditors’ report to the shareholders of David Holman Holdings Limited
Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you If, m our opinion

) adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not wisited by us, or

. the parent company financial statements are not in agreement with the accounting records and returns,
or

. certain disclosures of director's remuneration specified by law are not made, or

. we have not received all the information and explanations we require for our audit

an/o,\yco'-'—j

Peter Manser FCA DChA (Senior statutory auditor)

for and on behalf of
Reeves & CoLLP

Statutory Auditor
Chartered Accountants

Canterbury
28 September 2012
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David Holman Holdings Limited

Consolidated Profit and loss account
Technical account - general business
for the pericd ended 31 December 2011

Period ended Year ended
31 December 30 June
Note 2011 2010
£ £
Premiums Written
Gross premiums written 2 700,275 -
Qutward reinsurance premiums {151,790) -
Net premiums Written 548,485 -
Change in the provision for
Unearned premiums
Gross provision 8,825 -
Reinsurers' share 1,034 -
Earned Premiums, Net of 558,344 -

Reinsurance

Allocated Investment Return

Transferred from the Non- 15,696 -
Technical Account

Other technical income, net of - -
reinsurance

Claims Paid

Gross amount
Reinsurers's share

Net claims paid

Change in Provision for Claims

Gross amount
Reinsurers' share

(382,139)

64,534

(317,605)

(133,185)

53,191

Change in net provision for claims (79,994) -
Claims Incurred, Net of Reinsurance (397,599) -

Changes n other technical provisions,
net of reinsurance - -

Net operating expenses 4 (201,674) -
Other technical charges, net of reinsurance - -

Balance on the Technical Account
for General Business (25,233) -
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David Holman Holdings Limited
Registered number. 01392226

Consolidated profit and loss account
For the period ended 31 December 2011

Note

Turnover 1
Commercial activities - continuing
Insurance Company technical account - acquisitions - page 7
Administrative expenses
QOther operating income
Operating loss 5

Continuing operations

Acquisitions
Investment income 7
Investment gains and losses 8
Interest receivable and similar income
Interest payable and similar charges 11
Profit on ordinary activities before taxation
Tax on profit on ordinary achivites 12
Profit for the financial period 23

The notes on pages 13 to 35 form part of these financial statements
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Period ended Year ended
31 December 30 June
2011 2010
£ £
149,698 86,500 |
{25,233) - \
124,465 86,500 |
(258,047) (133,933)
24,361 -
{60,717) (47,433)
{48,504) -
{109,221) {(47,433)
59,731 16,244
99,140 147,620
8,991 8,979
{7,768) (808)
50,873 124,605
768 - |
i
51,641 124,605




David Holman Holdings Limited
Consolidated statement of total recognised gains and losses

For the period ended 31 December 2011

Note
Profit for the financial period

Unrealised deficit on revaluation of investment properties

Total recognised gains and losses relating to the period

The notes on pages 13 to 35 form part of these financial statements
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Penod ended Year ended
31 December 30 June
2011 2010

£ £

51,641 124 605
(200,000) {250,000)
(125,395)

(148,359)




Dawvid Holman Holdings Limited
Registered number. 01392226

Consolidated balance sheet
As at 31 December 2011

Fixed assets
Intangible assets
Tangible assets
Investment property
Investments

Current assets
Debtors
Investments
Cash at bank

Creditors amounts falling due within one
year

Net current assets

Total assets less current liabilities

Provisions for habilities
Deferred tax
Other provisions

Net assets

Capital and reserves
Called up share capital
Share premiurn account
Revaluation reserve
Other reserves

Profit and loss account

Shareholders’ funds

behalf on 26 September 2012

M Holm;nA \/M/

Director

Note

13
14
15
16

17
18

19

20
21

22
23
23
23
23

24

31 December

2011

£ £

259,054

82

800,000

823,870

1,883,006
979,257
952,220
182,765
2,114,242
(304,640}

1,809,602

3,692,608
(35,854)
(1,226,818)

(1,262,672)

2,429,936

1,558

18,692

300,000

355,186

1,754,500

2,429,936

The notes on pages 13 to 35 form part of these financial statements
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30 June
2010
£ £

1,364
1,000,000

1,001,364

243,354
1,106,014
237,933

1,587,301

(10,370)

1,576,931
2,578,295

2,578,295

1,558
18,692
500,000
355,186
1,702,859

2,578,295

financial statements were approved and authorised for issue by the board and were signed on its



David Holman Holdings Limited
Registered number 01392226

Company balance sheet
As at 31 December 2011

Note
Fixed assets
Investments 16
Current assets
Debtors
Net assets
Capital and Reserves
Called up share capital 22
Share premium account 23
Other reserves 23
Profit and loss account 23
Shareholders' funds 24

31
December
2011

£

625,748

702,001

1,327,749

1,558
18,692
355,186
852,313

1,327,749

30 June
2010

625,748

702,001

1,327,749

1,658
18,692
355,186
952,313

1,327,749

The financial statements were approved and authorised for issue by the board and were signed on its

behalf on 26 September 2012
ﬂ( /{ e o
D M Holman

Director

The notes on pages 13 to 35 form part of these financial statements
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David Holman Holdings Limited

Consolidated cash flow statement
For the penod ended 31 December 2011

Net cash flow from operating activities

Returns on investments and servicing of finance
Taxation

Capital expenditure and financial investment
Acquisittons and disposals

Cash (outflow)/inflow before management of
liquid resources

Management of liquid resources

Decrease in cash in the penod

Reconciliation of net cash flow to movement in net funds/debt

For the period ended 31 December 2011

Decrease in cash in the penod

Cash {inflow)/outflow from {increase)/decrease n Iiquid resources

Change in net debt resulting from cash flows
Other non-cash changes

Movement in net debt in the period
Net funds at 1 July 2010

Net funds at 31 December 2011

The notes on pages 13 to 35 form part of these financial statements
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Note

27
28

28
28

28

Penod ended Year ended
31 December 30 June
2011 2010

E £

116,370 {3,658)
60,953 21,758
{16,795) -
80,704 -
(538,413) -
(297,181) 18,100
242,013 (191,759)
{55,168) (173,659)
Period ended Year ended
31 December 30 June
2011 2010

£ £

{55,168) {173,659)
(242,013) 191,759
(297,181) 18,100
88,220 150,279
(208,981) 168,379
1,343,947 1,175,568
1,134,986 1,343,947




David Holman Holdings Limited

Notes to the financial statements
For the period ended 31 December 2011

1.

Accounting policies

11

1.2

1.3

14

Basis of preparation of financial statements

The financial statements have been prepared under the histencal cost convention as modified by the
revaluation of investment properties and those listed investments considered to be fixed assets and
in accordance with applicable accounting standards

Nameco {No 523} Limited a subsidiary of David Holman Holdings Limited participates in insurance
business as an underwnting member of vanous syndicates at Lloyd's

In respect of the group's insurance activity the financial statements have been prepared mn
accordance with Section 396(3) of the companies Act 2006, Schedule 3 of the Large and Medium
sized Compantes and Groups (accounts and Reports) Regulations 2008 and the recommendations
of the Statement of Recommended Practice on Accounting for Insurance Business issued by the
Association of Briish Insurers in December 2005, as amended in December 2006, except that
exchange difference arising on syndicate assets and habilities are dealt with in the technical account
as all If these differences anse from technical account transactions

Accounting information in respect of the syndicate participation has been provided by the
Syndicate's managing agent and has been reported upon by the syndicate auditors

Basis of consohdation

The financial statements consolidate the accounts of Dawvid Holman Holdings Limited and all of its
subsidiary undertakings ('subsidianes’)

Going concern

A subsidiary of the group participates as an underwriting member of Lloyd's Its underwnting is
supported by Funds at Lloyd's either made available by the group directly or by its members

The directors are of the opinion that the group has adequate resources to continue in its underwrniting
and operational existence for the foreseeable future Accardingly, they continue to adopt the going
concern basis in preparing the financial statements

Basis of accounting for insurance business

The Financizl Statements are prepared using the annual basis of accounting Under the annual
basis of accounting a result 1s determined at the end of each accounting pencd reflecting the profit
or loss from providing insurance coverage dunng that penod and any adjustments to the profit or
loss of providing msurance cover during earlier accounting penods

Amounts reported in the general business technical account relate to movements n the peneod In
respect of all relevant years of account of the syndicates on which the group participates

Assets and labilites ansing as a result of the underwnting activittes are mainly controlled by the
syndicates’ Managing Agents The syndicate assets are held subject to trust deeds for the benefit of
the syndicates’ insurance creditors

The infermation included in these Financial Statements in respect of the syndicates has been

supplied by Managing Agents based upon the various accounting policies they have adopted The
following descnbes the policies they have adopted
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David Holman Holdings Limited

Notes to the financial statements
For the period ended 31 December 2011

1.

Accounting policies {continued)

General Business
Premiums

Premiums written comprise the total premiums recelvable in respect of bustness incepted during the
period, together with any differences between booked premiums for pnor years and those previously
accrued, and include estimates of premiums due but not yet receivable or notified to the syndicates
on which the group participates, less an allowance for cancellations All premiums are shown gross
of commission payable to intermediaries and exclude taxes and duties levied on them

Unearned Premiums

Whnitten premium i1s earned according to the nsk profile of the policy Uneamed premiums represent
the proportion of premiums written in the period that relate to unexpired terms of policies in force at
the Balance Sheet date, calculated on a time apportonment basis having regard where appropnate,
to the incidence of nsk The specific basis adopted by each syndicate s determined by the relevant
Managing Agent

Deferred Acquisihion Costs

Acquisition costs, which represent commission and other related expenses, are deferred over the
pernod in which the related premiums are earned

Reinsurance Premiums

Reinsurance premium costs are allocated by the Managing Agent of each syndicate to reflect the
protection arranged n respect of the business wnitten and earned

Claims Incurred and Reinsurers’ Share

Claims incurred comprise claims and settlement expenses (both internal and external} occurnng in
the penod and changes In the provisions for outstanding ctaims, including provisions for claims
incurred but not reported and settlement expenses, together with any other adjustments to clams
from previous years Where applicable, deductions are made for salvage and other recovernes

The provision for claims outstanding comprises amounts set aside for claims notified and clams
incurred but not yet reported (IBNR) The amount included in respect of IBNR 1s based on statistical
techniques of estimation applied by each syndicate’s in house reserving team and reviewed by
external consulting actuanes These techniques generally involve projecting from past expenence
the development of claims over time to form a view of the likely ultimate claims to be expenenced for
more recent underwnting, having regard to vanations in the business accepted and the underlying
terms and conditions The provision for claims also includes amounts in respect of internal and
external claims handling costs For the most recent years, where a high degree of volatility anses
from projections, estimates may be based in part on output from rating and other models of the
business accepted and assessments of underwnting conditions
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David Holman Holdings Limited

Notes to the financial statements
For the period ended 31 December 2011

1.

Accounting policies (continued)

The reinsurers' share of provisions for claims i1s based on calculated amounts of outstanding claims
and projections for IBNR, net of estimated irrecoverable amounts, having regard lo each syndicate's
reinsurance programme in place for the class of business, the clams expernience for the penod and
the current secunty rating of the reinsurance companies involved Each syndicate uses a number of
statistical techniques to assist in making these estimates

Accordingly, the two most critical assumptions made by each syndicates’ Managing Agent as
regards claims provisions are that the past 1s a reasonable predictor of the likely level of clams
development and that the rating and other models used including pncing medels for recent business
are reasonable indicators of the likely level of ultimate claims to be incurred

The level of uncertainty with regard to the estimations within these provisions generally decreases
with time since the underlying contracts were exposed to new nisks In addition the nature of short
tall claims such as property where claims are typically notified and settled within a short period of
tme will normally have less uncertainty after a few years than long tail risks such as some liability
business where it may be several years before clams are fully advised and settled in addition to
these factors If there are disputes regarding coverage under policies or changes n the relevant law
regarding a claim this may increase the uncertainty in the estimation of the outcomes

The assessment of these provisions i1s usually the most subjective aspect of an insurer's accounts
and may result n greater uncertainty within an insurer's accounts than within those of many other
businesses The provisions for gross clams and related remsurance recoveres have been
assessed on the basis of the information currently avallable to the directors of syndicate’'s Managing
Agent However, ultimate hability will vary as a result of subsequent information and events and this
may result in significant adjustments to the amounts provided Adjustments to the amounts of clams
provisions established in prior years are reflected in the financial statements for the period in which
the adjustments are made The provisions are not discounted for the investment earnings that may
be expected to anse in the future on the funds retained to meet the future liabiihes The methods
used, and estimates made, are reviewed regularly

Unexpired Risks Provision

Provisions for unexpired nsks are made where the costs of the outstanding claims, related expenses
and deferred acquisiton costs are expected to exceed the unearned premium provision carried
forward at the Balance Sheet date The provision for unexpired nsks 1s calculated separately by
reference to classes of business which are managed together, after taking into account relevant
investment return The prowvision 1s made on a syndicate by syndicate basis by the relevant
Managing Agent

Closed Years of Account

At the end of the third year, the underwriting account 1s normally closed by reinsurance into the
following year of account The amount of the reinsurance to close premium payable i1s determined by
the Managing Agent, generally by estimating the cost of the claims notified but not settled at 31
December, together with the estimated cost of claims incurred but not reported at that date, and an
estimate of future clams handling costs

Any subsequent vanation in the ultimate liabiittes of the closed year account 1s borne by the
underwriting year into which it 1s reinsured

The payment of a reinsurance to close premium does not eiminate the ability of the closed year for
cutstanding clams If the rensunng syndicate was unable to meet its obligations, and the other
elements of Lloyd's chain of security were to faill, then the closed underwniting account would have to
settle cutstanding claims
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David Holman Holdings Limited

Notes to the financial statements
For the period ended 31 December 2011

1.

Accounting policies (continued)

The Director considers that the likelihood of such a fallure of the remnsurance to close 1s extremely
remote, and consequently the reinsurance to close has been deemed to settle the labilibes
outstanding at the closure of an underwnting account The group has included its share of the
reinsurance to close premiums payable as technical provisions at the end of the current period, and
no further provision 1s made for any potential vanation in the ultimate liability of that year of account

Run-off Years of Accounts

Where an underwriting year of account i1s not closed at the end of the third year ( a “run-off” year of
account) a provision 1s made for the estmated cost of all known and unknown outstanding liabtiities
of that year The provision I1s determined imtially by the Managing Agent on a similar basis to the
reinsurance to close However, any subsequent vanation in the ultimate habilhes for that year
remains with the corporate member participating therein As a result any run-off year will continue to
report movements In its results after the third year untl such time as it secures a reinsurance to
close

Net Operating Expenses (including Acquisition Costs)

Net operating costs include acquisition costs, profit and loss on exchange and other amounts
incurred by the syndicates on which the group participates

Acquisition costs, comprising commission and other costs related to the acquisiton of new
Insurance contracts, are deferred to the extent that they are attnbutable to premiums unearned at
the Balance Sheet date

Distnibution of Profits and Collection Losses

Lloyd's operates a detalled set of regulations regarding solvency and the distnbution of profits and
payment of losses between syndicates and their members Lloyd's continues to require membership
of syndicates to be on an underwriting year of account basis and profits and losses belong to
members according to ther membership of a year of account Normally profits and losses are
transferred between the syndicate and members after results for a year of account are finalsed after
36 months This period may be extended If a year of account goes into run-off The syndicate may
make earlier on account distnbutions or cash calls according to the cash flow of a particular year of
account and subject to Lloyd's requirements

Investments
Investments are stated at current value, including accrued interest at the Balance Sheet date
Investment Return

Investment return compnses all investment income, realised investment gains and losses and
movements in unrealised gains and losses, net of nvestment expenses and charges

Realised and unrealised gains and losses are measured by reference to the onginal cost of the
investment If purchased in the period, or if held at the beginning of the penod by reference to the
current value at that date

Investment return 1s initially recorded in the non-technical account A transfer 1s made from the non-

technical account to the general business technical account to reflect the investment return on funds
supporting the underwnting business
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David Holman Holdings Limited

Notes to the financial statements
For the period ended 31 December 2011

1. Accounting policies {continued)

15

Basis of Currency Translation

Syndicates maintain separate funds in Sterling, United States dollars, Canadian dollars and Euros
Income and expenditure in US dollars, Canadian dollars and Euros s translated at the average rate
of exchange for the pertod Underwriting transactions denominated m other foreign currencies are
included at the rate of exchange ruling at the date the transaction 1s processed

Assets and habilities are translated into sterling at the rates of exchange at the Balance Sheet date

Differences ansing on translation of foreign currency amounts in syndicates are included in the
technical account

Debtors/Creditors Ansing from Insurance/Reinsurance Operations

The amounts shown In the Balance Sheet include the totals of all the syndicates’ outstanding debit

and credit transactions as processed by the Lloyd's central faciity, no account has been taken of any

offsets which may be applicable in calculating the net amounts due between the syndicates and

each of their counterparty insureds, reinsurers or intermedianes as appropriate

Turnover

The group's revenue I1s denved from its investing, rental and underwnting activities

Revenue 1s recognised to the extent that the group obtains the nght to its receipt Revenue I1s

measured at the far value of the consideration recewved excluding VAT The following critenia must

also be met before revenue I1s recognised

- Dividend income from Investments Is recognised when the shareholder's nght to receive
payment has been established UK dividend income 1s shown without any asscciated tax
credit

- Profits on sale of iInvestments are recognised when a sale is made under a contract Where
any unrealised gain or loss has been recognised tn a previous year's accounts, such gain or
loss will be dealt with by a reserve transfer

- Rental income anising from investment properties 1s accounted for on a straight-line basis
over the lease term

- Profit on sale of investments 1s recognised when a sale i1s made under contract

Underwriting activities can he found within the General Business heading above
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David Holman Holdings Limited

Notes to the financial statements
For the peniod ended 31 December 2011

1 Accounting policies {continued)

1.6

17

18

"

()

1.9

Intangible fixed assets and amortisation

Costs incurred by the Group (n the Corparation of Lloyd's auctions in order to acquire nghts to
participate on syndicates' underwriting years are included within intangible fixed assets and
amortised over a 5 year period beginning In the year following the purchase of the syndicate
participation

Goodwill 1s the difference between amounts paid on the acquisition of a business and the fair value
of the identifiable assets and liabilittes It 1s amortised to the profit and loss account over its
estimated economic life

Goodwill 1s reviewed for impairment if events or changes in circumstances indicate that the carrying
value may not be recoverable

Tangible fixed assets and depreciation

Tangble fixed assets are stated at cost or valuaticn less depreciation Depreciation 1s provided at
rates calculated to write off the cost or valuation of fixed assets, less their estimated residual value,
over their expected useful ives on the following bases

Fixtures & fittings - 15% straight line

The carrying values of tangible fixed assets are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable

Fixed asset iInvestments

Subsidiary undertakings

investments in subsidiaries are valued at cost less provision for imparrment
Other investments

Investments held as fixed assets are shown at cost less provision for mparment

See note 1 4 for the accounting policy for investments held within Nameco (No 523) Limited

Investment properties

Investment properties are included in the Balance sheet at their open market value in accordance
with Statement of Standard Accounting Practice No 19 and are not depreciated This treatment i1s
cantrary to the Companies Act 2006 which states that fixed assets should be depreciated but IS, In
the opinion of the director, necessary in order to give a true and farr view of the financial position of
the company and the group

Should the open market value of investment properties fall below onginal cost the deficit is
recognised n the statement of total recognised gains and losses except to the extent that the
dechne n value 1s expected to be permanent, in which case 1t Is recognised n the profit and loss
account
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David Holman Holdings Limited

Notes to the financial statements
For the penod ended 31 December 2011

1.

Accounting policies (continued)

1 10 Current asset investments

Investments are staied at the lower of cost or recoverable value at the balance sheet date
Provision for recoverable value 1s made where the provision i1s expected to be permanent

Income and capital gains realised on the investments are credited to the profit and loss account

1.11 Operating leases

Rentals under operating leases are charged to the Profit and loss account on a straight line basis
over the lease term

Benefits received and receiwvable as an incentive to sign an operating lease are recognised on a
straight line basis over the pertod until the date the rent 1s expected to be adjusted to the prevailing
market rate

1.12 Taxation

The Group's syndicate income is 1s taxed on its results including 1ts share of underwniting results
declared by the syndicates and these are deemed to accrue evenly over the calendar year in which
they are declared The syndicate results included in these Financial Statements are only declared
for tax purposes In the calendar year following the normal closure of the year of account No
provision 15 made for corporation tax in relation to open years of account However, full provision i1s
made for deferred tax on underwriting results not subject to current corperation tax

HM Revenue & Customs agrees the taxable results of the syndicates at syndicate level on the basis
of computations submitted by the managing agent At the date of the approval of these Financial
Statements the syndicate taxable results of years of account closed at this and previous pernod ends
may have not been fully agreed with HM Revenue & Customs Any adjustments that may be
necessary to the tax provisions established by the Company, as a result of HM Revenue & Customs
agreement of syndicate results, will be reflected in the Financial Statements of subsequent penods

1.13 Deferred taxation

Full provision 1s made for deferred tax assets and labilities ansing from all timing differences
between the recognition of gains and losses In the financial statements and recogniion in the tax
computation

Deferred tax 1s not provided on timing differences ansing from the revaluation of fixed assets in the
financial statements

A net deferred tax asset 1s recognised only if it can be regarded as more likely than not that there will
be suitable taxable profits from which the future reversal of the underlying timing differences can be
deducted

Deferred tax assets and liabilities are calculated at the tax rates expected to be effective at the time
the timing differences are expected to reverse

Deferred tax assets and habihties are not discounted

1.14 Pensions

The company operates a defined contnbution penston scheme The assets of the scheme are held
separately from those of the company In an independently administered fund The pension cost
charge represents contributtons payable by the company to the fund
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David Holman Holdings Limited

Notes to the Financial Statements

for the pernod ended 31 December 2011

2 Class of Business

2011

Direct Insurance

Accident and health

Motor - third party liability
Motor - other classes

Marine, aviation and transport
Fire and other damage to propert
Third party hiability

Credit and suretyship

Legal expenses

Assistance

Miscellaneous

Total direct
Rensurance

Total

3  Geographical Analysis

Direct Gross Premium Written in-

United Kingdom
Other EU Member States
Rest of the World

Geographical Analysis of Turnover

United Kingdom

4  Net Operating Expenses

Acquisition costs

Change n deferred acquisition costs

Administrative expenses
Loss/(Profit) on exchange

Gross Gross Gross Net
Written Premiums Premiums Operating Reinsurance
Premiums  Earned Incurred Expenses Balance Total
£ £ £ £ £ £
25,982 24,875 {13,141) {9,916) (922) 896
3,110 3,376 {1,810) {1,120) (42) 304
60,836 63,059 (52,198) (21,947) 6,446 (4,640)
97,441 96,677 (40,989)  (29,366) {4,248) 22,074
170,313 172,580 (103,470)  (55,100) (17,058) (3,048)
119,156 116,335 (55,062) (38,387) {8,834) 14,052
15,103 14,483 {8,801) (3,588) {951) 1,143
1,812 1,463 (474) (922) (46) 21
2,459 2,533 {1,160) (1,689) (36) {352)
496,212 495,381 (277,208) (162,035) (25,691) 30,450
204,063 213,719 (238,119)  {39,639) (7,340) (71,379)
700,275 709,100 (515,324) (201,674} (33,031) (40,929)
Pernod
ended 31
December Year ended
2011 30 June 2010
£ £
407,511 -
6,382 -
_ 82319 -
496,212 -
Period
ended 31
December Year ended
2011 30 June 2010
£ £
149,698 86,500
Period
ended 31
December Year ended
2011 30 June 2010
£ £
143,943 -
1,850 -
56,719 -
(838) -
201,674 -
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David Holman Holdings Limited

Notes to the financial statements
For the period ended 31 December 2011

5

Operating loss

The operating loss 1s stated after charging

Amortisation - intangible fixed assets
Depreciation of tangible fixed assets
- owned by the group
Operating lease rentals
- other operating leases
Difference on foreign exchange

Auditors’ remuneration

Fees payable to the company's auditor for the audit of the
company's annual accounts

Non-audit fees payable to the company's auditor are as follows

Preparation of accounts
Corporation tax compliance work
Other services

Total

Investment Income

Income from investments

Allocated investment return transferred to the general
business technical account

Other income
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Period ended Year ended
31 December 30 June
2011 2010
£ £
13,813 -
1,282 1,212
8,813 5750
99 -
Pernod ended Year ended
31 December 30 June
2011 2010
£ £
2,250 -
2011 2010
£ £
7,080 5,587
6,270 4,052
473 211
13,823 9,850
Period ended Year ended
31 December 30 June
2011 2010
£ £
75,388 {9,930)
(15,696) -
39 {(6,313)
59,731 {16,243)



David Holman Holdings Limited

Notes to the financial statements
For the period ended 31 December 2011

8. Investments gains and losses
2011 2010
£ £
Realised gains 108,859 147 620
Realised losses (7,173) -
Unrealised gains 19,504 -
Unrealised losses {22,050) -
99,140 147,620
9 Staff costs
Staff costs, including director’s remuneration, were as follows
Penod ended Year ended
31 December 30 June
2011 2010
£ £
Wages and salaries 91,450 54213
Social secunty costs 6,136 4,302
Other pension costs 4,500 3,313
102,086 61,828
The average monthily number of employees, including the director, duning the period was as follows
Period ended Year ended
31 December 30 June
2011 2010
No. No
2 2
10 Director's remuneration
Perniod ended Year ended
31 December 30 June
2011 2010
£ £
Emoluments 53,125 12,500

During the period retirement benefits were accruing to 1 director {2010 - NIL} in respect of defined

contribution pension schemes
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David Holman Holdings Limited

Notes to the financial statements
For the period ended 31 December 2011

1.

12,

Interest payable

On other loans
Investment manager expenses and interest

Taxation

Analysis of tax charge in the period/year
Current tax (see note below)

UK corporation tax charge on profit for the penod/year
Adjustments in respect of prior penods

Foreign tax on income for the penodfyear

Total current tax

Deferred tax

Ongination and reversal of iming differences
Change in tax rate

Total deferred tax (see note 20)

Tax on profit on ordinary activities

Period ended Year ended I
31 December 30 Jupe
2011 2010
£ £
6,213 805
1,555 -
7,768 805
Period ended Year ended
31 December 30 June
2011 2010
£ £
6,988 -
2,966 - |
9,954 -
2,584 -
12,538 -
(15,477) -
2171 -
{13,306) - .
(768) ; ’



David Holman Holdings Limited

Notes to the financial statements
For the period ended 31 December 2011

12

Taxation (continued)

Factors affecting tax charge for the periodiyear

The tax assessed for the penodiyear i1s lower than {2010 - lower than) the standard rate of corporation

tax in the UK of 20 5% (2010 - 21%) The differences are explained below

Penod ended
31 December

Year ended
30 June
2010

£

124,605

26,167

(5,8.‘-39)
(32,445)

420
(863)

12,560

2011
£
Profit on ordinary activities before tax 50,873
Profit on ordinary activities multiphed by standard rate of
corporation tax in the UK of 20 5%/ 20 25% (2010 - 21%) 10,429
Effects of:
Non-tax deductible amortisation of goodwill and impairment 2,703
Capital allowances for period/year in excess of depreciation {2,475)
Utihsation of tax losses (28,684)
Adjustments to tax charge in respect of prior periods 2,964
Other timing differences leading to an increase (decrease) In
taxation (1,944)
Non-taxable iIncome (9,324)
Underwnfing results 11,352
Foreign tax 2,584
Tax losses carned forward 24,933
Current tax charge for the periodiyear (see note above) 12,538

Factors that may affect future tax charges

The group has unutiised tax losses of approximately £1,500,000 (2010 £1,450,000) being carned

forward against future income
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David Holman Holdings Limited

Notes to the financial statements
For the period ended 31 December 2011

13 Intangible fixed assets

Purchased
syndicate
capacity Goodwill Total
Group £ £ £
Cost
At 1 July 2010 - - .
Additions 11,111 261,756 272,867
Disposals {199) - (199)
At 31 December 2011 10,912 261,756 272,668
Amortisation
At 1 July 2010 - - .
Charge for the penod 725 13,088 13,813
On disposals (199) - (199)
At 31 December 2011 526 13,088 13,614
Net book value
At 31 December 2011 10,386 248,668 259,054

At 30 June 2010

Amortisation of goodwill 1s calculated so as to write off the cost of an asset less its residual value over
the useful economic life of that asset as follows

Goodwill 5%

The director regularly carries out impairment reviews of goodwiil

14  Tangible fixed assets
Fixtures &
fittings

Group £
Cost or valuation
At 1 July 2010 and 31 December 2011 60,344
Depreciation
At 1 July 2010 58,980
Charge for the penod 1,282
At 31 December 2011 60,262
Net book value
At 31 December 2011 82
At 30 June 2010 1,364
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David Holman Holdings Limited

Notes to the financial statements
For the period ended 31 December 2011

15.

Investment property

Freehold
investment
property
Group £
Valuation
At 1 July 2010 1,000,000
Surplus/(deficit) on revaluation (200,000)
At 31 December 2011 800,000
Comprising
Cost 500,000
Annual revaluation surplus/(deficit)
2010 500,000
2011 {200,000)

At 31 December 2011 800,000

The 2011 valuations were made by D M Holman, a director of the company, on an open market value for
existing use basis
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David Holman Holdings Limited

Notes to te Financial Statements
for the penod ended 31 December 2011

16 Fixed asset investments

Other Financial Investments - Syndicate

Shares and other vanable yield secunties and
units on unit trusts

Debit secunties and other fixed income
securties

Participation in investment poocls

Loans secured by mortgages

Cther loans

Deposits with ¢redit institutions

Other loans

Listed mvestments included within the above

Deposits with ceding undertakings

Group
Cost or valuation

At 1 July 2010
Additions

Disposals

At 31 December 2011

Net book value
At 31 December 2011
At 30 June 2010

Company

Cost or valuation

At 1 July 2010 and 31 December 2011
Net book value

At 31 December 2011

At 30 June 2010
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2011 2010
Market
Value Cost Market value Cost
£ £ £ £
94,821 93,894 - -
676,474 678,829 - -
39,209 38,666 - -
5,719 5,756 - -
5,444 5,409 - -
1,818 1,81¢% - -
23 254 - -
823,508 824,627 - -
810,504 811,389 - -
2011 2010
362 -
Other fixed
Listed Unlisted asset
investments investments Investments Total
890,867 13,004 362 904,233
(80,363) {80,363}
810,504 13,004 362 823,870
810,504 13,004 362 823,870
Investments
n
subsidiary
companies
£
625,748
625,748
625,748




David Holman Holdings Limited

Notes to the financial statements
For the period ended 31 December 2011

17 Debtors

Due after more than one year
Amounts owed by group undertakings

Due within one year

Trade debtors

Corporate funds at Lloyds

Other assets

Ansing out of reinsurance operations
Cther debtors

Prepayments and accrued income

Group Company

31 December 30 June 31 December 30 June

2011 2010 2011 2010

£ £ £ £

- - 702,001 702,001
196,518 - - -
300,590 - - -
88,574 - - -
192,513 - - -
115,394 241,877 - -
85,668 1,477 - -

979,257

243,354 702,001 702,001

Funds at Lloyd's represents assets deposited with the Corporation of Lloyd's (Lloyd's) to support
Nameco (No 523) Limited's underwnting activities as described in the Accounting Policies Nameco
{No 523) Limited has entered into a Lloyd's Deposit Trust Deed which gives the Corporation the rnight to
apply these meonies in settlement of any clams ansing from the participation on the syndicates These
monies can only be released from the provision of this Deed with Lloyd's express permission and only in
circumstance where the amounts are either replaced by an equivalent asset, or after the expiration of
Namece (No523) Limited's habiities in respect of its underwnting Nameco (No 523} Limited's
underwrniting I1s supported by assets made available to it by the shareholder of Nameco (No 523) Limited

18. Current asset investments

Listed investments

Group hsted investments

Group Company
31 December 30 June 31 December 30 June
2011 2010 2011 2010
£ £ £ £
952,220

1,106,014 - -

The market value of the listed investments at 31 December 2011 was £1,106,722 (2010 - £1,245,549)

Company listed investments

The market value of the listed investments at 31 December 2011 was ENIL (2010 - £NIL}
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Notes to the financial statements
For the period ended 31 December 2011

19. Creditors:
Amounts falling due within one year

Trade crediters ansing out of iInsurance
operations

Corporation tax

Social secunty and other taxes

Other creditors

Accruals and deferred income

Group Company

31 December 30 June 31 December 30 June

2011 2010 2011 2010

£ £ £ £
128,544 - - -
6,988 - - -
106,027 - - -
12,427 3,170 - -
50,654 7,200 - -
304,640 10,370 . -

Included within social secunty and other taxes 1s £96,440 relating to the group's syndicate participation

20. Deferred taxation

At beginning of period/year
Charge for the period

At end of penodfyear

The provision for deferred taxation 1s made up as follows

Acquired deferred taxation
Timing differences relating to the
taxation of underwriting results

Group Company
31 December 30 June 31 December 30 June
2011 2010 2011 2010
£ £ £ £
35,854 - - -
35,854 - - -
Group Company
31 December 30 June 31 December 30 June
2011 2010 2011 2010
£ £ £ £
49,160 - - -
{13,306) - - -
35,854 - - -
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21,

22,

23

Provisions
Claims
Provision outstanding Provision
for unearned - gross for unearned Claims

premums amount premiums outstanding Total
Group £ £ £ £ £
At 1 July 2010 - - - - -
Additions 292,076 1,143,556 (37,439) {218,188) 1,180,005
Amounts used (4,123) 97,737 {1,127) (45,674) 46,813
At 31 December 2011 287,953 1,241,

293 (38,566)  (263,862) 1,226,818

Positive provisions relate to the reinsurer's share of technical provisions

The Company has no provisions

Share capital

Allotted, called up and fully paid
1,558 Ordinary shares of £1 each

Reserves

Group

At 1 July 2010
Profit for the penod
(Deficit} on revaluation of freehold property

At 31 December 2011

Company
At 1 July 2010 and 31 December 2011

31 December 30 June
2011 2010
£ £
1,558 1,558
Share
premium Revaluation Other Profit and
account reserve reserves loss account
£ £ £ £
18,692 500,000 355,186 1,702,859
51,641
{200,000)
18,692 300,000 355,186 1,754,500
Share
premium Other Profit and
account reserves loss account
£ £ £
18,692 355,186 952,313
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24

25,

Reconciliation of movement in shareholders' funds
31 December 30 June
2011 2010
Group £ £
Cpening shareholders' funds 2,578,295 2,703,690
Profit for the penod/year 51,641 124,605
Other recognised gains and losses durnng the perod/year {200,000) (250,000}
Closing shareholders' funds 2,429,936 2,578,285
31 December 30 June
2011 2010
Company £ £
Shareholders' funds at 1 July 2010 and 31 December 2011 1,327,749 1,327,749
The company has taken advantage of the exemption contained within section 408 of the Companies Act
2006 not to present its own Profit and loss account
The profit for the periodfyear dealt wath in the accounts of the company was £NIL (2010 - ENIL)
Syndicate Participation
The principal syndicates or members' agent pooling arrangements ("MAPA") in which the Company
participates as an underwriting member are as follows
Syndicate Managing Agent 2011 2010 2009 2008
or MAPA Allocated Allocated Altocated Allocated
Number Capacity Capacity Capacity Capacity
£ £ £ £
218 Equity Syndicate Management Limited 26,654 26,654 24,975 23,066
510 R J Kiln & Co Limited 54,339 54,339 37,210 34,728
857 R JKin & Co Limited 11,460 22,238 22,838 22,838
807 R J Kiln & Co Limited - - - 10,000
1176 Chaucer Syndicates Limited 25,086 25,086 25,086 21,908
1200 Argo Managing Agency Limited - - - 32,964
6103 Managing Agency Partners Limited 10,000 20,000 18,770 18,770
6104 Hiscox Syndicates Limited 10,000 20,000 18,591 18,591
6106 Amlin Underwnting 15,494 15,494 15,494 -
6107 Beazley Furlonge Limited 10,000 15,000 - -
7200 Equity Syndicate Management Limited 68,924 71,259 56,463 61,268
7201 Equity Syndicate Management Limited 360,191 371,151 298,615 324,969
7202 Equity Syndicate Management Limited 126,352 133,002 108,280 117,453
7203 Equity Syndicate Management Limited 62,393 64,472 51,915 57,087
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26. Acquisitions and Disposals

Acquisitions

Assets and habilities acquired

Investments

Intangible fixed assets
Debtors

Cash at bank

Other creditors and provisions

Net assets acquired

Satisfied by

Consideration
Cash

Goodwil ansing on consolidation (see note 13)
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Vendors' Fair value to
book value the group
£ £

903,889 903,889
875 875
884,557 884,557
101,602 101,602
{1,512,664) {1,512,664)
378,259 378,259
640,015

261,756




David Holman Holdings Limited

Notes to te Financial Statements
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27 Net cash flow from operating activities

28

Operating loss

Amortisation of intangible fixed assets
Depreciation of tangible fixed assets
Decrease in debtors

Increase in creditors

Increase In provisions

Net cash inflow/{outflow) from operating activities

Analysis of cash flows for headings netted in cash flow statement

Returns on investments and service of finance
Interest receved

Interest paid

Income from invesiments

Dividends received

Net cash inflow from returns on investments and
servicing of finance

Capital expenditure and financial investment
Purchase of intangible fixed assets
Purchase of sted investments

Sale of listed investments

Net cash inflow from capital expenditure

Acquisitions and disposals

Purchase of fixed asset investments
Net cash acquired with subsidiary

Net cash outflow from acquisitions and disposals
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Penod ended Year ended
31 December 30 June
201 2010
£ £

{109,221) (47,433)
13,813 -

1,282 1,212
148,655 40,895
15,028 1,668
46,813 -
116,370 (3,658)
Penod ended Year ended
31 December 30 June
2011 2010

£ £

8,991 6,320

(7,768) (805)
{15,657) 6,313
75,387 9,930

60,953 21,758

Penod ended Year ended
31 December 30 June
2011 2010

£ £

(11,111) -
91,815 -

80,704

Penod ended Year ended
31 December 30 June
2011 2010

£ £

(640,015) -
101,602 -
(538,413) -
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Notes to te Financial Statements
for the penod ended 31 December 2011

28 Analysis of cash flows for headings netted in cash flow statement (continued)

29

Management of hquid resources

Purchase of short term listed investments
Sale of short term listed investments

Net cash inflow/({outfloe) from management of
hquid resources

Analysis of changes in net debt

Cash at bank and 1n hand
Liqu:d resources
Current asset investments

Net funds

Period ended Year ended
31 December 30 June
2011 2010
£ £
(1,088,077) (1,274,082)
1,330,090 1,082,323
242,013 {191,759}
Other
1July non-cash 31 December
2010 Cash flow changes 2011
£ £ £ £
237,933 {55,168) - 182,765
1,106,014 (242,013) 88,220 952,221
1,343,947 (297,181) 88,220 1,134,986
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30,

3.

32

33.

Pension commitments

The group operates a defined contribution pension scheme The assets of the scheme are held
separately from those of the group in an independently administered fund The pension cost charge
represents contributions payable by the group to the fund

Related party transactions

The group was lent monies in the current year by John Holman Properties Limited, a company controlied
by D M Holman, a director of the group The maximum balance outstanding dunng the penod was
£10,000 (the group was owed 2010 £269,303) and the balance outstanding at the period end was
£10,000 (2010 £Nil) The loan 1s interest free and 1s repayable on demand

During the prior year the group lent monies to John Holman Holdings Limited, a company controlled by D
M Holman, a director of the group The maximum balance outstanding dunng the period was £205,677
{2010 £205,677) and the balance outstanding at the pernod end was £Nil (2010 £205,677) Under the
terms of the loan, interest accrues daily at the rate of 3% above Lloyds Bank plc lending rate

The group has taken advantage of the exemption from disclosing related party transactons within the
group provided by FRS8, as all subsidianes are wholly owned by the parent company

Controlling party

The group's ultimate controlling party 1s Mr M J Holman by virtue of his 100% shareholding in the
company

Principal subsidiaries

Percentage

Company name Country Shareholding Description

David Holman & Co Limited England 100% Property ownership and
investment

Helman Managed Syndicates  England 100% Non-active underwriting agent

Limited

Nameco (No 523) Limited England 100% Lloyd's corporate capital

member
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