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ARNO GB LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present their strategic report for the year ended 31 December 2018.
Business review

The company has experienced a significant reduction in turnover in 2018 relative to the previous financial year.
As a result the company has generated a loss in the year. A conscious decision was made by the directors to
keep staff in post due to the significant opportunities the company was competing for in Q3 & Q4 2018.
Following year end, management have implemented a restructuring programme targeted at reducing the long
term fixed cost base and increasing business agility. The pipeline for new business is now significantly improved
and we are expected to return to profitability within the short to medium term. 4

Principal risks and uncertainties

Financial instrument risks

The company uses financial instruments comprising borrowings, some cash and liquid resources and various
items such as trade debtors and trade creditors that arise directly from its operations. The main purpose of these
financial instruments is to assist in financing the company's operations.

The main risks arising from the company's financial instruments are foreign currency risk and interest rate risk.

Currency risk

The company is exposed to transaction foreign exchange risk. The company seeks to hedge its exposure using
bank facilities denominated in euros and US dollars, with the objective of minimising the effect of fluctuations in
exchange rates on future tranactions and cash flows.

The company's exposure to translational foreign exchangé risk is largely limited to intercompany borrowing
arrangements.

Interest rate risk

The company finances its operations through a mixture of retained profits, bank borrowings and intercompany
borrowings. The company's exposure to interest rate fluctuations on its borrowings is managed by the use of
both fixed and floating facilities.

Portfolio concentration
The company's portfolio is concentrated on a few key customers. However, the company does not consider itself
reliant on these customers to continue trading and consistently seeks to increase its customer base.

Going concern

While the company has generated a loss for the year and accordingly reports net current liabilities as at 31
December 2018, the directors are confident of the company's ability to continue as going concern following
confirmation from the parent company of its continuing financial support. Accordingly, the financial statements
have been prepared on a going concern basis.

Financial key performance indicators

The financial performance for the year can be analysed as follows:

2018 2017 Change Change

£ £ £ %

Turnover . 8,136,302 15,769,368 (7,633,066) (48)
Gross profit 2,998,475 6,664,252 (3,665,777). (55)
Operating profit (824,629) 1,749,631 (2,574,260) (147)
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ARNO GB LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

This report was approved bythe boardon | & "FJuty 2019 and signed on its behalf:

Pririz Phillipp von Thurn und Taxis
Diréctor
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ARNO GB LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present their report and the financial statements for the year ended 31 December 2018.
Principal activity

The principal activity of the company during the year was the design and management of retail display and
merchandising products.

Results and dividends

The loss for the year, after taxation, amounted to £676,558 (2017 - profit £1,399,913).
A dividend was paid in the year to Arno GmbH of £Nil (2017 - £1,275,000).

Directors

The directors who served during the year were:

M J Aspin

G T Palmer (resigned 30 April 2019)

S B Rothmeier

Prinz Phillipp von Thurn und Taxis

Directors' responsibilities statement

The directors are responsible for preparing the strategic report, the directors' report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied.that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the company's financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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ARNO GB LIMITED

'DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Disclosure of information to auditors

Each of the persons who are directors at the time when this directors' report is approved has confirmed that:

° so far as the director is aware, there is no relevant audit information of which the company's auditors are
unaware, and
. the director has taken all the steps that ought to have beer taken as a director in order to bé aware of any

relevant audit information and to establish that the cornpany's auditors are aware of that information.

Auditors

The auditors, Nexia Smith & Williamson, will be proposed for reappointment in accordance with section 485, of
the Compariies Act 2008.

This repdoit was approved by the board on s ’3‘\)._.\.,\.\ A0\ and signed on its behalf.

M D E Jones
Secretary
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Nexia
3’ Smith &Williamson

=

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ARNO GB LIMITED

Opinion .
We have audited the financial statements of Arno GB Limited (the 'company') for the year ended 31 December
2018 which comprise the Statement of income and retained earnings, Statement of financial position, Statement
of cash flows and the notes to the financial statements, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

. give a true and fair view of the state of the the company's affairs as at 31 December 2018 and of its loss
for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion .

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

. the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
o the directors have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ARNO GB LIMITED (CONTINUED)

Other information

The other information comprises the information included in the Annual report and financial statements, other
than the financial statements and our auditor's report thereon. The directors are responsible for the other
information. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

. the information given in the strategic report and the directors’ report report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and
. the strategic report and the directors’ report have been prepared in accordance with applicable legal

requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtalned in the course of
the audit, we have not identified material misstatements in the strategic report or the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors .
As explained more fully in the directors’ responsibilities statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ARNO GB LIMITED (CONTINUED)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located. on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’'s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’'s members as a body, for our audit work, for this report, or for the opinions we have formed.

Nigel Hardy (senior statutory auditor)

for and on behalf of
Nexia Smith & Williamson

Statutory Auditor
Chartered Accountant

Portwall Place
Portwall Lane
Bristo!

BS1 6NA

31 July 2019
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ARNO GB LIMITED

STATEMENT OF INCOME AND RETAINED EARNINGS

FOR THE YEAR ENDED 31 DECEMBER 2018

Turnover
Cost of sales

Gross profit

Administrative expenses

Operating (loss)/profit

Interest receivable and similar income
Interest payable and expenses

(Loss)/profit before tax

Tax on (loss)/profit

(Loss)/profit after tax

Retained earnings at the beginning of the year

(Loss)/profit for the year
Dividends declared and paid

Retained earnings at the end of the year

The notes on pages 11 to 24 form part of these financial statements.

Note

[6,]

10

2018 2017

£ £
8,136,302 15,769,368

(5,137,827)  (9,105,116)
2,998,475 6,664,252
(3,823,104)  (4,914,621)
(824,629) 1,749,631
99 75

(6,800) (4,028)
(831,330) 1,745,678
154,772 (345,765)
(676,558) 1,399,913
2,357,720 2,232,807
(676,558) 1,399,913

- (1,275,000)
1,681,162 2,357,720
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ARNO GB LIMITED

REGISTERED NUMBER:01385669

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2018

Fixed assets

Intangible assets
Tangible assets

Current assets

Stocks
Debtors: amounts falling due within one year
_ Cash at bank and in.hand

Creditors: amounts falling due within one
year

Net current (liabilities)/assets

Total assets less current liabilities

Creditors: amounts falling due after more.
than one year

Provisions for liabiiities

Deferred tax
Net assets

Capital and reserves

Called up share capital
Share premium account
Capital redemption reserve
Profit-and loss account

Note
12

14

16

17

18

22
23
23
23

2018
£
123,564
1,982,338
2,105,902
132,802
2,636,378
51,817
2,820,997
(3,089,072)
(268,075)
1,837,827
(62,110)

1,775,717

80,000
2,506
12,049
1,681,162

1,775,717

2017

24,573
1,927,434

1,952,007
83,660

1,494,110
1,249,756

2,827,526

(2,236,009)
591,517

2,543,524

(42,500)

(48,749)

2,452,275

80,000
2,506
12,049
2,357,720

2,452,275

The financial statéments were approved and authorised for issue by the board and were signed on its behalf on

Pririz Phillipp von Thurn und Taxis
Director

The notes on pages 11 to 24 form part of thése financial statements.

s July 2009
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ARNO GB LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2018

Cash flows from operating activities

(Loss)/profit for the financial year
Adjustments for:

Amortisation of intangible assets
Depreciation of tangible assets
Interest paid

Interest received

Taxation (credit)/charge
(Increase)/decrease in stocks
Increase in debtors
Increase/(decrease) in creditors
Corporation tax paid

Net cash (used in)/generated from operating activities

Cash flows from investing activities

Purchase of intangible fixed assets
Purchase of tangible fixed assets
Interest received

Net cash from investing activities

Cash flows from financing activities

Repayment of loans
Dividends paid
Interest paid

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

The notes on pages 11 to 24 form part of these financial statements.

2018 2017
£ £
(676,558) 1,399,913
42,151 13,955
139,523 104,094
6,800 4,028
(99) (75)
(154,772) 345,765
(49,142) 35,210
(1,44,556)  (153,317)
1,138,231 (520,075)
12,753 (282,191)
(685,669) - 947,307
(141,142) -
(194,427) (79,272)
99 75
(335,470) (79,197)
(170,000)  (170,000)
- (1,275,000)
(6,800) (4,028)
(176,800)  (1,449,028)
(1,197,939)  (580,918)
1,249,756 1,830,674
51,817 1,249,756
51,817 1,249,756
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ARNO GB LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1.

General information

Arno GB Limited is a limited liability company incorporated in England and Wales. Its registered head
office is located at Victorian House, Coronation Road, Bristol, BS3 1AA.

Accounting policies

21

2.2

23

24

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006. ‘

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
company's accounting policies (se€ note 3).

The following principal accounting policies have been applied:

Revenue

Revenue is measured at the fair value of the consideration received or receivable and represents
amounts receivable for goods and services provided in the normal course of business, net of

discounts, VAT and other sales related taxes.

Sales of goods are recognised when goods are delivered and title has passed. It is at this point that
the Company is considered to have transferred the risks and rewards of ownership to the buyer.

Going concern

While the compény has generated a loss for the year and accordingly reports net current liabilities as
at 31 December 2018, the directors are confident of the company's ability to continue as going
concern following confirmation from the parent company of its continuing financial support.
Accordingly, the financial statements have been prepared on a going concern basis.

Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

All intangible assets are considered to have a finite useful life of 4 years. Amortisation is charged

- straight line over this period.
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ARNO GB LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2,

Accounting policies (continued)

25

2.6

2.7

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

- Freehold property - 2- 20% straight line
Motor vehicles - 25% straight line
Fixtures and fittings - 25% straight line
Computer equipment " - 25% straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the statement of income and retained earnings.

Operating leases: the company as lessee

Rentals paid under operating leases are charged to the statement of income and retained earnings
on a straight line basis over the lease term.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first outbasis. Work in
progress and finished goods include labour and attributable overheads.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount
is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in the statement of income and retained earnings.
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ARNO GB LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2,

Accounting policies (continued)

2.8

29

Financial instruments

Financial assets and financial liabilities are recognised in the balance sheet when the company
becomes a party to the contractual provisions of the instrument.

Trade and other debtors and creditors are classified as basic financial instruments and measured at
initial recognition at transaction price. Debtors and creditors are subsequently measured at amortised
cost using the effective interest rate method. A provision is established when there is objective
evidence that the company will not be able to collect all amounts due.

Cash and cash equivalents are classified as basic financial instruments and comprise cash in hand
and at bank and short-term bank deposits with an original maturity of three months or less.

Derivative financial instruments are classified as other financial instruments. They are measured at
fair value on initial recognition and at the end of each reporting period, with changes in fair value
recognised in profit or loss.

Financial liabilities and equity instruments issued by the company are classified in accordance with
the substance of the contractual arrangements entered into and the definitions of a financial liability
and an equity instrument. An equity instrument is any contract that evidences a residual interest in
the assets of the company after deducting all of its liabilities. Equity instruments issued by the
company are recorded at the proceeds received, net of direct issue costs.

Interest bearing bank loans and intercompany loans, which meet the criteria to be classified as basic
financial instruments are initially recorded at the present value of cash payable, which is ordinarily

equal to the proceeds received net of any direct issue costs. These liabilities are subsequently

measured at amortised cost, using the effective interest rate method.
Foreign currency
Transactions in foreign currency are recorded at the rates of exchange prevailing on the dates of the

transactions. At each balance sheet date, monetary assets and liabilities that are denominated in
foreign currencies are retranslated at the rates prevailing at the balance sheet date.

2.10 Finance costs

Finance costs are charged to the statement of income and retained earnings over the term of the
debt using the effective interest method so that the amount charged is at a constant rate on the
carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the associated
capital instrument.

2.11 Dividends

Equity dividends are recognised when they become legally payable.
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ARNO GB LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2. Accounting policies (continued)
2.12 Pensions
Defined contribution pension plan

The company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations.

The contributions are recognised as an expense in the statement of income and retained earnings
when they fall due. Amounts not paid are shown in accruals as a liability in the statement of financial
position. The assets of the plan are held separately from the company in independently administered
funds. '

2.13 Interest income

Interest income is recognised in the statement of income and retained earnings using the effective
interest method.

2.14 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement
of income and retained earnings, except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company operates -
and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Statement of financial position date, except that:

) The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the
reporting date.
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ARNO GB LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of financial statements in conformity with generally accepted accounting practice requires
management to make estimates and judgments that affect the reported amounts of assets and liabilities
as well as the disclosure of contingent assets and liabilities at the balance sheet date and the reported
amounts of revenues and expenses during the reporting period.

The key judgments and sources of estimation uncertainty in these financial statements are considered to
be: '

Debtor valuation

The trade debtors balances of £2,125,097 recorded in the company’s balance sheet comprise a relatively
large number of small balances. A full line by line review of trade debtors is carried out at the end of each
month. Whilst every attempt is made to ensure that the bad debt provisions are as accurate as possible,
there remains a risk that the provisions do not match the level of debts which ultimately prove to be
uncollectible. :

Depreciation ,

The company exercises judgement to determine useful lives and residual values of tangible fixed assets.
The assets are-depreciated down to their residual values over their useful estimated lives. Changes in the
estimated useful life of an asset are considered at each year end and updated prospectively where
required. N

Turnover

Analysis of turnover by country of destination:

2018 2017
£ £
United Kingdom 3,403,609 10,934,009
Rest of Europe 4,198,674 2,685,280
Rest of the world 534,019 2,150,079
8,136,302 15,769,368
Operating (loss)/profit
The operating (loss)/profit is stated after charging:
2018 2017
£ £
Depreciation of tangible fixed assets 139,523 104,094
Amortisation of intangible assets, including goodwill 42,151 13,955
Fees payable to the company's auditor and its associates for the audit of
the company's annual financial statements 15,500 15,500
Exchange differences 103,243 (66,377)
Other operating lease rentals 43,741 40,521
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ARNO GB LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Employees

Staff costs, including directors' remuneration, were as follows:

2018 2017
£ £
Wages and salaries 2,228,219 3,044,922
Social security costs 227,737 295,636
Cost of defined contribution scheme 113,949 94,824
2,569,905 3,435,382

The average monthly number of employees, including the directors, during the year was as follows:
2018 2017
No. No.
Client services (production) 30 28
Office administration and sales 24 22
Art studio : 4 5
58 55

Directors' remuneration
2018 2017
£ £
Directors' emoluments 332,257 898211
Company contributions to defined contribution pension schemes 39,346 27,419
371,603

925,630

During the year retirement benefits were accruing to 3 directors (2017 - 3) in respect of defined

contribution pension schemes.

The highest paid director received remuneration of £127,676 (2017 - £321,862).

. The value of the company's contributions paid to a defined contribution pension scheme in respect of the

highest paid director amounted to £7,487 (2017 - £6,514).
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ARNO GB LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

10.

Interest receivable

2018 2017

£ £

Other interest receivable .99 75
Interest payable and similar expenses

2018 2017

£ £

Bank interest payable 6,800 3,712

Other loan interest payable » - 316

This includes £7,862 credit (2017: £17,604 credit) in respect of the movement in the fair value of the
interest rate swap. .

Taxation

2018 2017

£ £

Corporation tax
Current tax on profits for the year , - 340,380
Adjustments in respect of previous periods (168,133) -
Deferred tax
Origination and reversal of timing differences 13,361 5,385
Taxation on (loss)/profit on ordinary activities (154,772) 345,765
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ARNO GB LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

10.

1.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2017 - higher than) the standard rate of corporation tax in
the UK of 19.00% (2017 - 19.25%). The differences are explained below:

2018 2017
£ £

(Loss)/profit on ordinary acﬁvities before tax (831,330) 1,745,678
(Loss)/proflt on ordinary actlvmes multiplied by standard rate of corporation
tax in the UK of 19% (2017 - 19.25%) (157,953) 336,043
Effects of:
Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment 6,908 13,882
Difference between standard and actual rate of tax (1,572) - (772)
Adjustments to tax charge in respect of prior periods (168,133) -
Other timing differences leading to an (decrease)/mcrease in taxation - (3,388)
Losses carried back 165,978 -
Total tax (credit)/charge for the year - (154,772) 345,765

Factors that may affect future tax charges

Finance Act 2016, which received Royal Assent on 15 September 2016, includes legislation to reduce the
main rate of corporation tax from 19% to 17% from 1 April 2020. Accordingly, deferred tax has been
calculated at the tax rate of 17%.

Dividends
2018 2017
£ £

Dividends on ordinary equity shares - 1,275,000
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ARNO GB LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

12.

Intangible assets

Computer
software
£
Cost
At 1 January 2018 203,454
Additions 141,142
At 31 December 2018 344,596
Amortisation
At 1 January 2018 . 178,881
Charge for the year 42,151
At 31 December 2018 ' 221,032
Net book value
At 31 December 2018 123,564

At 31 Decémber 2017 ' 24,573
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ARNO GB LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

13.

Tangible fixed assets

Cost or valuation
At 1 January 2018
Additions

At 31 December 2018
Depreciation

At 1 January 2018

Charge for the year on owned

assets

At 31 December 2018

Net book value

At 31 December 2018

At 31 December 2017

Freehold Motor Fixtures and Computer
property vehicles fittings equipment Total
£ £ £ £ £
2,245,510 37,530 128,206 258,757 2,670,003
166,801 - 2,805 24,821 194,427
2,412,311 37,530 131,011 283,578 2,864,430
446,729 28,343 66,925 200,572 742,569
80,766 5,250 21,835 31,672 139,523
527,495 33,593 88,760 232,244 882,092
1,884,816 3,937 42,251 51,334 1,982,338
1,798,781 9,187 61,281 58,185 1,927,434
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ARNO GB LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

14.

15.

16.

17.

Stocks ,

Finished goods and goods for resale

Debtors

Trade debtors

Amounts owed by group undertakings
VAT repayable

Other debtors

Prepayments and accrued income

Cash and cash equivalents

Cash at bank and in hand

Creditors: Amounts falling due within one year

Bank loans

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income
Financial instruments (see note 21)

2018 2017

£ £
132,802 83,660
2018 2017

£ £
2,125,097 1,313,221
49,080 19,649
119,855 72576
169,183 2
173,163 88,662
2,636,378 1,494,110
2018 2017

£ £

51,817 1,249,756
2018 2017

£ £

42,500 170,000
1,013,919 408,012
1,363,178 129,970
; 155,380
56,515 190,371
16,461 17,602
595993 1,156,306
506 8 368
2.236,009

3,089,072

Page 21



ARNO GB LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

18.

19.

20.

Creditors: Amounts falling due after more than one year

2018 2017
£ £
Bank loans - 42,500
Loans
Analysis of the maturity of loans is given below:
2018 2017
£ £
Amounts falling due within one year
Bank loans 42,500 170,000
Amounts falling due 1-2 years
Bank loans - 42,500
42,500 212,500

~ The bank loan is repayable in equal quarterly instalments of £42,500. It consists of a loan and interest

rate swap. Interest on the loan is paid at a floating rate of LIBOR +1.9%. As part of the swap, payment is
received from a counterparty at a floating rate of LIBOR +0.9% and payment is made to the counterparty
at a fixed rate of 5.9% giving a net fixed rate interest expense to the company of 6.9%. The bank acting

as intermediary for the swap has valued the swap at £506 in favour of the bank.

Financial instruments

2018 2017
£ £
Financial assets
Financial assets that are debt instruments measured at amortised cost 2,174,816 1,332,870
Financial liabilities
Derivative financial instruments measured at fair value through profit or loss (506) (8,368)
Financial liabilities measured at amortised cost (2,997,222) (1,839,328)
(2,997,728)

(1,847,696)

Page 22



ARNO GB LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

21.

22.

23.

Deferred taxation

At beginning of year
Charged to profit or loss

At end of year

The provision for deferred taxation is made up as follows:

- Accelerated capital allowances

Short term timing differences

Share capital

Authorised, allotted, called up and fully paid
80,000 (2017 - 80,000) Ordinary shares shares of £1.00 each

Reserves

Share premium account

Capital redemption reserve
This reserve comprises own share purchases by the company.

Profit and loss account

2018 2017
£ £
(48,749) (43,364)
(13,361) (5,385)
(62,110) (48,749)
2018 2017
£ £
(63,836) (48,528)
1,726 (221)
(62,110) (48,749)
2018 2017
£ £
80,000 80,000

" This represents the excess of amounts paid on issue of ordinary shares over their nominal value.

This reserve comprises accumlated earnings net of distributions to the shareholder.
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ARNO GB LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

24,

25,

26.

27.

Pension commitments

The company operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pension cost charge
represents contributions payable by the company to the fund and amounted to £113,949 (2017 - £94,824).
Contributions totalling £16,461 (2017 - £17,602) were payable to the fund at 31 December 2018 and are
included in creditors.

Commitments under operating leases

At 31 December 2018 the company had future minimum lease payments under non-cancellable
operating leases as follows:

2018 2017
£ £
Not later than 1 year 18,426 25,759
Later than 1 year and not later than 5 years 11,839 30,265
30,265 56,024

Related party transactioné

2018 2017

£ £

Sales by Arno GB Limited
Arno GmbH 1,701 1,149
Arno OO0 ) 17,897 36,677
Arno Guangzhou 30,674 -
Management charges and interest
Arno GmbH 32,628 79,993
Purchases by Arno GB Limited
Arno GmbH . 341,123 398,336
Arno Istanbul.Sri 51,261 9,951
Arno Guangzhou 8,388 ' 684
Net amount due to/(owed by) Arno GB Limited
Arno GmbH (1,362,632) (129,970)
Arno OO0 21,310 19,649
Arno Istanbul.Sri ) (545) -
Arno Guangzhou , 27,770 -

Controlling party

The ultimate parent company is Arno GmbH, a company registered in Germany. There is not considered
to be an ultimate controlling party of the company. .
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