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Report of the trustees

The trustees are pleased to present thewr repornt together with the consolidated financil statements of The
Charity for the year ended 31 December 2012

Directors and trustees
The directors of the charitable company (The Charny) are #s trustees for the purpose of charity law and
throughout this report are collecuvely referred to as the trustees

The wustees serving dunng the year and subsequent w the year end and up w the date of signing the report
were as follows.

Paul Genho

Don Sleight

Jess Leo Knught (Resigned 9 August 2012)
James Rodney Larson (Resigned 1 March 2013)
Mark Edward Knight (Appounted 1 March 2013}

None of the trustees have qualifying third party indemnity insurance

Secretary
Jess Leo Krught (Appomted ¢ August 2012}

Area controller
Jerry Wamsley

Structure, governance and management

Govemning document

The Charity conunues to be both a imuted company and a registered charry In conjunction with this, The
Chanty 15 governed by s Memorandum and Articles of Association which were last amended on 22
November 2011

Appointment of trustees

As set our n the Arucles of Association, new or additonal directors (trustees) are to be appointed by the
shareholder (Farmland Reserve, Inc) or by decision of the trustees, providing such persons are walling so to
act erther to fill a vacancy or as an additional trustee

Trustee induction and training

New trustees undergo an orientarion day to bnef them on their legal oblhgations under charity and company
law, the content of the Memorandum and Arucks of Associarion, the commuttee and decision making
processes, the business plan and recent financial performance of The Chanty

Dunng the induction day they meet key employees and other trustees Trustees are updated and advised on
legal 1ssues by Devonshrmes solicitors

Organisation
The sole shareholder of The Charuty 1s Farmland Reserve, Inc a non-profit corporation based in Utah, USA,

Direcion 15 channeled to The Charty via the shareholder and 15 reflected i the vanous departmemnt
budgets/plans which are reviewed by the trustees annually

Wittun this framework, the board of trustees admimisters the affairs of The Charty The trustees monuor
progress and achievements throughout the year and other trustee meeungs are held as necessary
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Report of the trustees (continued)

Employees

The Charty has the policy of ensuring that ns employees are those that are able to meet the necessary
requrements of therr postion and are up to date on amy developments required for ther posmion  Thus 15
achieved 1n a vanery of ways

Applicatons for new positons i The Chanty are invited from anyone with the relevant quabifications -
the key emphasts is on their ability to meet the requirements of the position although the applicarion form
does request the applicant to mention of they have any illness or medical condiion which the employer
would need to be aware of in order to make reasonable adjustments should they be successful

The Chariry utidises regular staff meetings durng the year which help to ensure that the employees’ input
15 recerved regardmg any decisions whuch affect their nterests  In addion, there are websnes and e-mail
facilimies avalable o enable more effective communicanion and rraning  This helps to ensure that
employees recerve systematic updates on matters concermung them as employees and ensures their
nvolvement in relation to the financial and economuc factors that affect the performance of The Chariy
In addition to the above pous, The Charrry 15 mundful of the need to cater for those with disabiities
Where any employees become incapaciated during thewr employment they are entuled 1o recerve long-
term disability benefits from The Charty Where an employee becomes disabled bur not incapacitated the
employer will make any reasonable adjustments necessary The same opportunities are available to all
staff, urespective of disability The key emphasis 1s on the techmucal ability of each employee

Related parties
On 30 August 2012, a donaton of £31,593,000 was transferred from The Charny, wo a sister chary, the
Corporation of the Presiding Bishop of The Church of Jesus Christ of Latter-day Saints

The Chary holds 100% of the share capital of us subsidiary company, AgReserves Limited

Princlpal risks and uncertainties - financial risk and management
The followng statements summarise The Chanty’s polcy in managing dentified forms of financial nsk.

Pnce nsk — salary costs are communicated to staff dunng the formal annual review of salanes Prices of
materials purchased are subject to contracts wath suppliers, based on current marker prices

Credit nsk — Credit nsk on amounts owed to The Chanty by 1ts customers s low as the man debtor
AgReserves Limited which 15 a wholly owned subsidiary

Liqudrty nsk — The Charity has no long-term borrowings  Assurances of continwng financial support
have been recewved from the parent company

Interest rate cash flow nsk — The Charty 15 able w place surplus funds on short erm deposit with the
company’s bankers

The trustees have a nsk management strategy which encompasses

an annual review of the nsks The Chanty may face,
the estabhshment of systems and procedures to mungate those risks denufied n the strategy; and

the implementation of procedures designed to munimise any potennial impact on The Chariry should those
nsks matenalise
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Report of the trustees (continued)

Objectives and principal activities
The object of The Chary is

To promote and further the rebgious and other charrable work of The Church of Jesus Chnst of
Latter-day Saints 1n the Unned Kingdom and elsewhere and to assist members and other persons
who are in conditions of need, hardship, sickness and distress, 1o all ages and denominauons

The trustees have determmned to retan a portion of reserves for future possible agncultural land acquisitions,
but to utihse a significant portion as a chantable grant in furtherance of The Chary's aims and purposes,
which are to further the relgious and other charrable work of The Church of Jesus Christ of Latter-day
Sants

Previous to the donaron beng made, the trustees considered vanous alternatves, including donations to
various charitable orgamsations within the UK and internatonally Trustees met with represemtatives of The
Corporauon of the Presiding Bishop of The Church of Jesus Christ of Latter-day Saunts ("CPB") regarding
the possibility of making a significant donation m 2012 to support CPB bulding progcts for relgous
purpose buildings which CPB and the Church have approved 1n various nations The wustees have reviewed
the manner in which these projects are identfied and approved by intemal Church commuttees, the nature of
the projects and their rebigious and chartable purposes, the infrastructure and controls that CPB has n place
regarding the implementation of these projects, and the trustees came w the conclusion thar making a
sigruficant donanion to CPB was consistent wath the aims and purposes of The Charty Duning 2012 it made
the donation of the value aforementioned 1o CPB

CPB dentified a number of specific progcts for implementanion internanonally n pursunt of nts purposes w
the success of which The Charity now has had the opportunity to contnbute sigmificantly

The projects idenufied by CPB 1o utibise the donation are building projects thar will occur over muluiple years,
thus the trustees will monitor the progress and use of these funds venfying that they do indeed meet the
Charties objectives for the donation This will oecur through multiple formars, Board meetings, reports from
CPB and meeungs with CPB representatves

The Chanty will support charitable organisations, trusts, assoctauons or mnsurutions formed for any of the
chantable purposes ncluded in the Objects, through the provision of sponsorship, grants or other fianctal
or n kund contributions

Public benefit
The trustees have read and given due regard to the gwdance on puble benefit publshed by The Charry

Commussion n exercising thewr powers and duties
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Report of the trustees (continued)

Achievements and performance

The following 15 a summary of how the sigruficant donation made n 2012 1s currently planned to be spent,
and 1ts related expenduure w date The trustees receive a detailed report, which lists an expenditure status
project by project and extends several pages, thus providing the Trustees with the detail and ability 10 review
that the funds are being used in kne wath the Chanty’s objectives The values are in dollars as per the recewved

report. }

Building Category Location Planned (8) 2012 Expenditure ($) ‘
Meeung Houses Europe 5,672,940 1,119,430
West Africa 4,988,159 449,047
Southeast Africa 24,693,217 358,326
Cancelled Southeast Afnca (11,429,661)
substitutions Southeast Africa 17,175,605 590,646
Church Education Vartous 5,664,968 4771064
Facilities
Addmonal (Bel Grano, 1,287,706
Argenuna)
Temples London 656,130 82,787
Accra Ghana 3,349,587 2,739,155
TOTAL 50,770,945 11,398,161

Ongnally the planned total was $50,019,284, due to cancellations and substitutions in Southeast Afnca along
with additional projects and revised Temple project estimates the new planned total s $50,770,945 As 1s to
be expected this 15 still an esumate and thus subject 1o on-going revision as per usual bulding projects The
Trustees are pleased with how quickly the funds have been able to be put to use and feel this supports their
ongmal decision that CPB were organised i such a way wath the necessary resources to able to expedie the
use of these funds much more efficiently than if the Charty wself had gone through the necessary process to
achieve similar results.

Subsidiary undertakings

AgReserves Limred’s principal activity continued to be that of arable farrmung and operated a policy of
generating the highest profirs feasible from efficient farmung techmques that utilise the latest technology
AgReserves Limited leases all of the farmland owned by Farmland Reserve UK Limned and then farms tha
land The trustees are mindful chat the small and somewhar scartered nature of some of the parcels of land do
lead to some labour and equpment mefficiencies The trustees beleve that this weakness in the operations of
the farms can be overcome by conschdaung land holdings around one major farm cenwe n Cambrdgeshire
This process of consoldation began i 2008 and has conunued through w 2012 During 2012 the trustees
approved the sales of certan farm holdings in outlying regions trustees resulung 1n a profit on disposal of
£15.743,000 (2011 £16,669,000)

The net mcome of the subsidiary AgReserves Limited included m the statement of financial actvities was a
profit of £2,345,000 (2011:£2,020,000)
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Report of the trustees (continued)

Financial results
Each year the trustees carry out a detaled review of The Charny They review the previous year’s
achievements and review and approve the budgets for next year

The end of the year saw an excellent financial result based on strong financial management

Incomung resources saw a shght increase from £26,053,000 1n 2011 to £26,156,000 in 2012. These surlar
results to the previous year were pnmarily due to the profit on disposal of £15,743,000 from the sale of the
Suffolk farming properties

The other incommg resources were income from trading subsidianes (£8,991,000) and investment ncome

(£743,000)

Costs were mamtamed within budget but increased from £13,246,000 in 2011 to £38,731,000 n 2012,
primanly due to a donation of funds to CPB for the value of £31,593,000 In addimion the general nflationary
economuc chmate contributed 10 nsing costs

Net outgomg resources for the year were £12,576,000 (2011 £12,807,000 net incomung resources)

Investment powers and policy
Under the Arucles of Association, The Charity has the power to mvest in any way the trustees deem to be m
the best interests of The Chariy

The Charry's objective 15 to mamtan high hqudity while ensunng maximum securty and achieving the
highest possible return

To achieve this objecuve, The Chanty by the year end had mvested £29 6 mulhon (2011 £29.3 nulbion) of
excess funds mn an Instant Access Interest Bearing account with lugh secunty ratng and achieved an average
rate of 150% (2011 150% gross) dunng 2012

Investment income 15 recogmsed on a recervable basis.

Reserves policy

The trustees have established the level of reserves (that s those funds that are freely avalable) that The
Chanty and s subsidiary compamies ought to have ready access to  Reserves are needed to bridge any
funding gap between spending and receving resources through shareholder grants and Leasing of
Farmland

The trustees’ poley 1 to hold, as a mummum, the equvalent of approximately 12 months charwable
expenditure m reserves

The actual reserves at 31 December 2012 were £69,101,000 (2011 £81,677000) which 15 significantly above
the trustees’ target due to retaming a portion for posstble future agriculiural acquisitions as part of 1ts ongong
consoldation efforts

H is the trustees’ view that 1t 1s prudent o ensure that there are sufficient reserves to provide financial
exibiliry

The reserves policy 1s reviewed on an annual basis
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Report of the trustees (continued)

Plans for future periods
The goals for 2013 include plans to

1  Contnue w enhance the profitability and efficiency of the farms through wellreasoned acqusiions and
sales to achieve, over tme, a concentration n land holdings around one major farm Any future
acquisiions will be funded from retaned reserves or future sales

2 To contmue monuonng the use of the sigmficant donation made 1o CPB in 2012 and ensure s
expenditure meets the charties objectives as agreed when the donation was made This will occur
through both formal meeungs and monmronng through reports presented to the Trusiees by CPB

3 To carefully monror the balance of unrestricted funds while strving 1o achweve the concentrarion efforts
idenufied in goal 1, so that funds can be put to the use of the chariues objecuves as swftly as possible

4  Identfy other charitable organsations, trusts, associations or insttutions formed for any of the chantable
purposes included in the Objects, to support through the provision of sponsorship, grants or other
financial or m lund contnbutions

Trustees’ responsibilities in relation to the financial statements
The tustees (who are also directors of Farmland Reserve UK Limuted for the purposes of company law} are
responsible for prepanng the Report of the trusices and the financial statements mn accordance with

applicable law and regulations

Company law requires the trustees to prepare financial statements for each financial year Under thar law; the
trustees have elected to prepare financial statements in accordance with United Kingdom Generally Accepted
Accounting Pracuce {United Kingdom Accounting Standards and applicable law) Under company law the
trustees must not approve the financial statements unless they give a true and far view of the state of affars
of the charable company and the group and of the incoming resources and apphcation of resources,
mncluding the mcome and expenditure, of the chantable company and group for thar period

In preparing those financial statements, the trustees are required to

¢ select surable accounung policies and then apply them consistently

s observe the methods and principles in the Chanuies SORP

¢ make judgements and estimates that are reasonable and prudent

¢ state whether applcable UK accountng standards have been followed, subject to any matenal departures
disclosed and explaned i the financial statements

¢  prepare the financial statements on the gong concemn basis unless 1 1s nappropriate to presume thar the
chantable company and group will continue i business

The trustees are responsible for keeping adequate accountng records that are sufficient w show and explan
the chartable company's transactions and disclose with reasonable accuracy at any tume the financial position
of the chantable company and enable them to ensure that the financial statements comply with the
Companges Act 2006 They are also responsible for safeguarding the assets of the chariable company and the
group and hence for talang reasonable steps for the prevention and detection of fraud and other rregulanties

In so far as each of the trustees 15 aware

e there 1s no rekvant audt nformation of which the charitable company's audiors are unaware; and

® the trustees have taken all steps tha they ought to have taken w make themselves aware of any relevant
audit mformanion and to establish that the audnors are aware of thar informanon.
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Report of the trustees (continued)

Auditors
Grant Thornton UK LLP are to be re-appointed as audttors to The Charity for the ensuing year
By order of the trustees

M E Knight
Trustee

Dae 2% 07/2,6/3‘



0 GrantThornton ’

Report of the independent auditors to the members of
Farmland Reserve UK Limited

We have audited the financial statements of Farmland Reserve UK Lumuted for the year ended 31 December
2012 which compnse the group and chantable company statement of financial actviues, the group and
charable company balance sheet, the consolidated cash flow statement and the related notes The financial
reporting framework that has been apphed in thewr preparation 1s applicable hw and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Pracuce)

This report 15 made solely to the charitable company’s members, as a body, m accordance with Chapter 3 of
Part 16 of the Companes Act 2006 Our audit work has been undertaken so that we mught state to the
charrtable company’s members those matters we are required to state to them m an audnor’s report and for
no other purpose To the fullest extent permutted by law, we do not accept or assume responsibility w anyone
other than the charitable company and 1ts members as a body, for our audrt work, for this report, or for the
opmuons we have formed

Respective responsibilities of trustees' and auditors

As explained more fully n the Trustees’ Responsibilities Statement set out on page 7, the wustees (who are
also the directors of the chantable company for the purposes of company law) are responsible for the
preparaton of the financial statements and for being sausfied thar they give a true and fair view

Our respansibility 1s to audnt and express an opinon on the financial statements 1n accordance wath apphcable
law and Internauonal Standards on Audiing (UK and Ireland) Those standards require us to comply wath
the Auditing Practices Boand’s (APB's) Ethrcal Standards for Audrors

Scope of the audit of the financial statements
A description of the scope of an audit of financial staterments 15 provided on the APB's website at
www frc org uk/apb/scope/private cfm

Opinion on the financial statements
In our opimion the financial statements

e gwe atrue and fair view of the group and the chantable company’s affairs as at 31 December 2012 and of
the group's ncomung resources and application of resources, including 1ts income and expendrure, for the
year then ended,

s have been properly prepared in accordance with Unuwed Kingdom Generally Accepted Accountung

Practice; and
» have been prepared m accordance with the requirements of the Companes Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opmion the nformation given n the Trustees’ Annual Report for the financial year for which the
financual statements are prepared 15 consistent with the financial statements



o Grant Thornton *

Report of the independent auditors to the members of
Farmland Reserve UK Limited

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, i our opinton

* adequate accounting records have not been kept or returns adequate for our audit have not been recewved
from branches not visited by us, or

e the financal statements are not in agreement with the accounting records and returns, or

s centain disclosures of trustees’ remuneration specified by law are not made, or

s we have not recewved all the information and explanations we requure for our audit

5\-/‘:-/"*—‘ T vt o~ I L~

Kathryn Godfree

Senior Statutory Audrnor

for and on behalf of Grant Thornton UK LLP
Statutory Audrror, Chartered Accountants
Birmungham

Date &7 S e e 220173
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Statement of financial acuvities
(including the income and expenditure account)
GROUP COMPANY

Unrestncted Unrestricted  Unrestnicted  Unrestncted
Note Total funds Total funds  Total funds Total funds

2012 2011 2012 2011
£1000 £1000 £'000 £/000
Incoming resources
Income resources from generated funds
Voluntary ncome
Income from trading subsidianes 2a 8,991 8,587 -
Investment ncome
Rental mcome - - 790 1,057
[nterest recervable 743 378 587 288
743 378 1377 1,345
Other incoming resources
Cther operaung income 8 11 8 11
Profut on disposal of tangible fixed assets 4 16,414 17,077 15,743 16,669
16,422 17,088 15,751 16,680
‘Total incomung resources 26,156 26,053 17,128 18,025
Resources expended
Expenses of uading subsidiares 2a 6,797 6,128 - -
Chantable acuvities 3a 31,924 7,101 32,039 7,221
Govermance costs 3d 10 17 10 17
Total resources expended 38,731 13,246 32,049 7,238
Net (outgoing)}/incoming resources for
the year (12,576) 12,807 (14,921) 10,787
Total funds brought forvard 81,677 68,870 71,959 61,172
Total funds carned forward 69,101 81,677 57,038 71,959

All operatons are contnuing
There 15 no difference between the results above and the unmodified histoncal equivalents for this penod

The statement of fmancal acuvities includes all gains and losses recognised m the year
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Balance sheet

Fixed assets
Intangible assets
Tangble assets
Investments

Current assets

Stock

Debtors

Cash at bank and 1 hand

Creditors
Amounts falling due within one year
Net current assets

Total assets less cucrent habihines
Provision for habihues and charges
Net assets

Capital and reserves

Unrestncted income funds

Called up share capmal

Cther reserves

Unrestncted funds

Total chanty funds

Note

[~ =]

10
11

12

13

16

12
GROUP COMPANY

2012 2011 2012 2011
£1000 L1000 £1000 £000
. 34 . .
42,840 46,980 40,269 44,675
5 5 9,450 9,450
42,845 7,019 49,719 53,125
4,450 6,100 . .
2,272 937 3,983 3,808
30,265 38,481 18,725 29,421
36,987 453518 22,708 33,259
__{466) (735) (39 (43)
36,521 44,783 22,669 33,184
79,366 91,802 72,388 87,309
(265) (125) - -
79,101 91,677 72,388 87,309
10,000 10,000 10,000 10,000
5,350 5,350 5,350 5,350
63,751 76,327 57,038 71,959
79,101 91,677 72,388 87 309

The principal accounting pohcies and notes on pages 14 to 27 form part of these accounts

The fnancial statements were approved and authorised for issue by the board and were signed on its

behalf by

s &’—ﬂ Zg/() 7/20/3

ME Knight
Trustee

Company number 1332670

The accompanying notes form an wtegral part of these financial statements
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Consolidated cash flow statement

Note 2012 2011
£'000 £000

Net cash (outflow)/mflow from operating activities (27,896) 5,209
Tax pad (807) (599)
Returns on invesuments and servicing of finance 18a 743 378
Capual expenditure and financial investment 18a 19,744 16,942
Management of liquid resources 18a - 10,177
(Decrease) /increase in cash 1n the year (8,216) 32,107
Net funds at 1 January 2012 38,481 6,374
Net funds at 31 December 2012 18b 30,265 38,481

Note 2012 2011

£'000 £1000

Reconciliation of operaung surplus to net cash
(outflow)/nflow from opetating acuvities
Operaung (deficre)/ surplus 18a (12,586) 13,163
Depreciation & amorusation 844 1,002
Profit on disposal of fixed assets (16,414) (17,077)
Decrease in stocks 1,650 378
(Increase)/decrease in debtors (1,359) 1,102
{Decrease)/ increase n credtors 31 33
Donaten of land - 6,608
Net cash {oudlow)/inflow from operating activities (27,896) 5,209

The accompanying notes form an integral part of these financial statements
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Notes to the financial statements

Principal accounting policies

The financial statements are prepared in accordance wath applicable Accountng Standards in the Unmed
Kingdom and in accordance with the Statement of Recommended Practice (SORP), Accountng and
Reportng for Chantes 2005 A summary of the significant accounung policies which have been apphed
consistently 1s set out below

Basis of accounting
The financial statements are prepared on a going concern bass, under the historical cost convention and 1n
accordance with the Compames Act 2006 and applicable Unired Kingdom accounung standards

Basis of consolidation

The consoldated financial statements incorporate those of Farmland Reserve UK Lumuted and all of us
subsidiary undertakings for the year All financial statements are made up w 31 December 2012 The
consoldation has been prepared using the acqusiion method of accounung Under this method, the results
of subsidiary undertakings acquured are included in the Statement of Financial Actviues (SOFA) from the
date of acquisition

FRS18
The trustees have reviewed the accounting policies and confirmed that they are the most apphcable

Incoming resources

All incomung resources are included in the SOFA when the organisation s legally enutled to the income and
the amount can be quanufied with reasonable accuracy Rental mcome 1s recorded in accordance wath the
terms of the appropnate lease Income from subsidianes represents revenue recogrused in respect of goods
and services appled exclusive of VAT and trade discounts

Resources expended

All expenditure 15 accounted for on an accruals basis under headmngs thar aggregate all costs related 1o the
category Where costs cannot be directly atinbuted to particular headings they have been allocated to
activities on a basis consistent with use of the resources Direct chantable expendiure comprses
expenditure directly relating to the objects of the charry

Governance costs incorporate those costs of governance arrangements which relate to the general running
of the charty 25 opposed to the direct management funcuions The costs relating to these acuvities
provide the governance infrastructure which allows the chanty to operate and to generate the information
required for public accountability An analysis of these costs are diselosed in note 3

Tangible fixed assets and depreciation

Indrvidual fixed assets cosung £5,000 or more are caprahsed at cost Tangible fixed assets are stated at cost
less accumulated depreciation and any provision for imparment. Depreciauion is provided on all tangible
fixed assets other than frechold land ar rates calculated to wrte down each asset 1o s estmared residual value
over s expected useful lfe, as follows.

Farm houses over 10 1o 4Q years
Farm buldings and amenities over 10 1o 40 years
Land Improvements over 10 to 40 years
Equpment, fixtures and fittings over 5 to 10 years

Plant and machinery over 5 10 10 years
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Notes to the financial statements (continued)

Intangible fixed assets
Intangible fixed assets represent purchased entitlements o recerve the single farm payment subsidy These are
held ar cost and amorused over their expected useful Lfe as follows

Single farm payment enttlements were officially going to be reviewed by the EUn 2012, these negotiations
are still on-going, 1n light of this emnlements are being amortised on a straight line basis over 3 years

Fixed asset investments
Frxed asset investments are stated at cost Provision 1s made for any permanent dminution m value

Stocks

Stocks and cultrvations are valued at the lower of cost and net realisable value Net realsable value 15 based
on estmated selling price less further costs expected to be incurred o completion and disposal. Government
subsidies are no longer ncluded as part of the net realisable value of the crops as directed by the Rural

Payments Agency

Provision 15 made for obsolete and slow-movmg tems Costs melude all direct costs and an appropnate
proportien of fixed and vanable overheads

Operating leases
Rentals applicable to operaung leases where substanually all of the benefns and nsks of ownership remain
with the lessor are charged to the SOFA on a straight hine basis over the lease term

Foreign currency translations

Assets and Labilities denomunated 1n foreign currencies are translated at the rate of exchange ruling at the
balance sheet date

Transacuons 1 foreign currencees are recorded at the rate rulng at the date of the transacuon. All
differences are taken to the SOFA.

Deferred taxation

Deferred taxation has been recognised as a lability or asset if transactions have occurred at the balance sheet
date that give nse to an oblgauon to pay more or less taxation in future An asset 1s recogmised to the extent
thar the transfer of economuc benefits in future 15 more lkely than not Deferred tax 15 measured at the
average tax rates that are expected to apply i the periods m which the uming differences are expected to
reverse, based on tax rates and laws that have been enacted or substantially enacted by the balance sheet dare

Deferred tax assets and habilities recognised are not discounted This policy apples equally to subsidiary
undertakangs

Pension costs

The group 15 party to a defined benefit scheme operated by The Church of Jesus Chnst of Latter-day Samnts
(Great Bntan), the Deseret UK Beneft Plans {see note 19) The fund 1s valued every three years by a
professionally qualified independent actuary, with rates of contnbutions payable bemng determined by the
actuary In the intervening years the actuary reviews the contmuing appropnaeness of the raes Pension
costs are accounted for on the basis of contnbutions made dunng the year or accrued at the year-end (Le. on
a defined conmbunion basis), as requred by Financial Reporting Standard 17 "Reurement Benefits” in
circumstances where the group cannot dentify with any degree of accuracy us share of the scheme assets and
Labilities The company provides no other past retirement benefits to 1s employees

Full detals of the plan are provided mn the financial statements of The Church of Jesus Chnst of Lauter-day
Sants (Great Britain)
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Notes to the financial statements (continued)

Parent company donations and capital contributions
Donations by the chariy's parent undertalangs to fund certain aspects of the chamy's excess of expendnure
over income are included within mcoming resources 1n the year to which they relate

Capual contnbutions by the charuy’s parent undertakings to provide funding are weared as an excepuional
ttem 1n the statement of fmancial actuvities in the year in which they anse

Single farm payment

Single payments are recewvable on an annual basis The annual payment s recogrused in the year the
application applies to Due 10 the regular vanation in when payment occurs, this recognised either by accrual
or upon recetpt of payment

Fund accounting
General funds are unrestricted funds which are avallable for use at the discretion of the trustees in accordance
with the general objecuves of the company and which have not been designated for other purposes

Liabilities
Liabimes are recognised when the group has a legal or construcuve financial oblgation that can be reliably
estimated and for which there 1s an expectation that the payment wll be made

Investments

Investments represent cash on short-term deposit. The charity’s objective 15 0 mantam hquidiey of funds
while ensunng maximum security and achieving the highest possible return. Investment income 1s recognised
on an accruals basis
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Notes to the financial statements (continued)

Net income of trading activities of subsidiaries

At year end the charity owned two subsidianes which are incorporated n England and Wales

AgReserves Limited operated farmung activities while Anderson Farm (Buckworth) Limuted was dormant

dunng the year

The results of the subsidianes wncluded 1n the SOFA are as follows.

Turnover
Cost of sales

Gross surplus

Operating expenses

Operating surplus

Profit on disposal of tangible fixed assets

Interest recervable

Taxaton

Net income for the year

Consolidation ehmmnations

Rent payabk to parent undertaking

Management fees recevable from parent undertakung

Net income of trading subsidianes included in the Statement of
Financial Actuvities

Assets and liabilities of subsidiaries

Aggregare assets
Aggregate habilies
Net assets

17
2012 2011
£'000 £000
9,105 8,707
(5,920) (5,336)
3,185 3371
(934) (1,115)
2,251 2256
671 408
155 90
(733) (734)
2,345 2,020
790 1,057
(114) (120)
1,669 2,948
2012 2011
£'000 £1000
20,860 18,441
(4,697) (4,623)
16,163 13,818
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Notes to the financial statements (continued)
Analysis of charitable activities
Group Company
2012 2011 2012 2011
£'000 £000 £'000 £/000
Donauon of funds 31,593 - 31,593 -
Donaron of land - 6,608 - 6,608
Costs of generating funds 33 493 446 613
31,924 7,101 32,039 7,221
Company charitable activities allocation
Activities
undertaken Support
Actvity directly COSts Total
£'000 £'000 £'000
Donaton of funds 31,593 - 31,593
Costs of generaung funds - 446 446
Total 31,593 446 32,039
Support costs allocation
Support cost Construction Welfate Total Basis of
provision allocation
£'000 £'000 £'000
Depreciation and amortisarion - 269 269 Usage
Cperanng costs - 177 177 Lsage
Total . 146 346
The basis of allocarion was determined by the actual usage i each of the cost categones which was
attnbutable to that particular activity
Govemance costs
2012 2011
£'000 £000
Company only audit 10 17
10 i7
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Notes to the financial statements (continued)

Net income for the year

Net mncome 1s stated after charging

Operational leases - land and buldings

Amonsation of intangible assets

Depreciation of tangible assets

Profxt on disposal of tangible assets

Audrors’ remuneration — fees payable to the company’s auditor 1n respect of
group and company audit services

Auditors' remuneration — fees payable o the company’s auditor 1n respect of
group non-audit services

Employees

The average weekly number of persons (including directors) employed by
the group duning the year was

Staff costs for the above persons
Wages and salares

Social security costs

Cther pension costs

The Chanty does not have any employees

19
2012 2011
£'000 £000
12 9
44 53
800 949
16,414 17,077
22 30
2
2
2012 2011
No No
18 22
2012 2011
£'000 £000
519 665
139 89
103 155
761 909

The trustees receved £nid 2011 frul) remuneration, and £l (2011 £mil) in expenses dunng the year



Farmiand Reserve UK Limited 20
Financial statements for the year ended 31 December 2012

Notes to the financial statements (continued)

Taxation

The company 15 a registered chanity and as such 15 enutled to certan tax exemptions en income and profus
carried on i furtherance of the chanty’s primary objectives if the profits and surpluses are applied solely for
charitable purposes Tax pad by the subsidiary companes 1s reconciled below

(a) Analysis of charge in the year

2012 2011

£'000 £000

LK corporation tax based on results for the year at 24.5% (2011 26 5%) 620 626

Crver provision m prior year (¢1))] 30

Total current tax 593 656
Deferred tax

Cngmatton and reversal of tming differences 140 78

Tax on loss on ordinary activities 733 734

(b) Factors affecung current tax charge
The tax assessed for the year s differemt 1o the standard rate of corporation tax in the UK of 24 5%
(2011 26 5%) The differences are explaned below-

2012 2011

£'000 £000
Profit on ordinary activities before taxaton 3,078 2,754
Profit on ordinary activities before tax multiplied by the standard rate of
corporation tax m the UK of 24 5% (2011 26 5%) 754 727
Effects of
Expenses not deducuble for tax purposes 27 3
Capnal allowances in excess of depreciation (132) (85)
Chargeable gan - 15
Adjustments in respect of prior periods 2n 3G
Non-taxable income C)) (37)
Other uming differences (25) 3

Total current tax 593 656
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Notes to the financial statements (continued)

Intangible fixed assets

Group

Cost

At 1 January 2012
Addmions

At 31 December 2012

Depreciation

At 1 January 2012
Charge

At 31 December 2012

Net book amount at 31 December 2012

Net book amournt at 31 December 2011

Tangible fixed assets

Group

Cost

At 1 January 2012
Addrions

Disposals

At 31 December 2012

Depreciation

At 1 January 2012
Charge

Ehmimated on disposals
At 31 December 2012

Net book amount at 31 December 2012

Net bock amount at 31 December 2011

A detaled analysis of the farm category 1s shown on page 22

Singte farm

payment
entitlements
£'000
121
10
131
87
44
131
34
Plant and
machmery Farms Total
£'000 £'000 £'000
6,204 47341 53,545
1,062 331 1,393
(1,726) (4,924 (6,650)
5,540 42,748 48,288
3,899 2,666 6,565
531 269 800
(1,461) (456) {1,917
2,969 2,479 5,448
2,571 40,269 42,840
2,305 44 675 46,980

All of the tangible fixed assets are used to generate mcome for chantable purposes
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Notes to the financial statements (continued)

Tangible fixed assets (continued)

Company Farms Total
£'000 £7000
Cost
At 1 January 2012 47,341 47 341
Additions 331 331
Disposals (4,924) (4,924)
At 31 December 2012 42,748 42,748
Depreciation
At 1 January 2012 2,666 2,666
Charge 269 269
Elminated on disposals {456) (456)
At 31 December 2012 2,479 2,479
Net book amount at 31 December 2012 40,269 40,269
Net book amourt at 31 December 2011 44,675 44675

A detaled analysis of the farms category s shown below

Farm Equipment
houses and Assets in the Land fixtures &
Freehold farm course of umprove- fitungs
Company land  buildings construction ments Total
£'000 £'000 £'000 £'000 £'000 £'000
Cost
At 1 January 2012 37,309 8,939 1 244 848 47,341
Transfer berween
categores - - - 795 (795) -
Adduions - 86 112 133 - 331
Disposals (4,089) (813) - (22) - (4,924)
At 31 December 2012 33,320 8,212 113 1,150 53 42,748
Depreciatton
At t January 2012 - 2,400 - 69 197 2,666
Transfer between
categories - - - 154 (154) -
Charge - 231 - 36 2 269
Ehminated on disposals - (441) - (15) - (456)
At 31 December 2012 - 2,190 - 244 45 2,479
Net book amount at 31
December 2012 33,220 6,022 113 906 8 40,269

Net book amount at 31
December 2011 37,309 6,539 1 175 651 44,675
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Notes to the financial statements (continued)

Fixed asset investments

Group Listed Total
£'000 £'000

Cost and net book value

1 January 2012 and 31 December 2012 5 5

The marker value of bsted investments, which are mcluded above at cost of £5,000, as at 31 December 2012
was £13,000 (2010 £11,000)

Investment in

subsidiary

Company undertalangs

£'000

At 1 January 2012 9,450

Addmons -
Disposals -

At 31 December 2012 9,450

The company holds more than 10% of the share capual of the following undertakings:
Proportion

Country of Class of directly  Nature of

Name mcorporation holding held busmmess

AgReserves Limued England Ordmnary 100% Farming

Anderson Farm (Buckworth} Limited England QOrdmnary 100% Dormant

On 10 December 2010 the assets of Anderson Farm (Buckworth) Limuted were transferred to Farmland
Reserve UK Limited and the company has been dormant since that date

Stocks
Group Company
2012 2011 2012 2011
£'000 £000 £'000 £1000
Culuvatons 1,994 2,258 -
Harvested crops 2,456 3,842 - -
4,450 6,100 - -
Debtors
Group Company
2012 2001 2012 2011
£1000 £000 £'000 £'000
Trade debtors 803 820 - -
Cther debrors 1,461 105 - -
Prepayments and accrued mcome 8 12 - -
Amounts owed by group undertakings - 3,983 3,808

2,272 937 3,983 3,808
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Notes to the financial statements (continued)

Creditors: amounts falling due within one year

Trade creditors

QOther taxes and social securwy costs
Corporation tax

Crher credrtors

Accruals and deferred income

Deferred tax

The movetnent n deferred taxation provision during the year was

Provision brought forward
Income and expenditure account movement
Provision carred forward

The provision for deferred raxation consists of the tax effect of uming ddferences in respect of

Accelerated capral allowances
Cther short term uming differences

Share capital
Authornised:
25 milion ordinary shares of £1 each

Allotted, 1ssued and fully pad
10 mulbon ordinary shares of £1 each

Total charity funds

Balance at 1 January 2012

Net (outgomg)/ incoming resources for

the year

Balance at 31 December 2012

24
Group Company
2012 2011 2012 2011
£'000 £'000 £000 £000
130 6 6 1
66 213 24 29
200 414 -
33 54 - -
37 48 9 15
466 735 39 45
2012 2011
L£'000 £7000
125 47
140 78
265 125
2012 2011
£'000 £000
230 11
35 14
265 125
2012 2011
£'000 £000
25,000 25,000
10,000 10,000
Group Company
2012 2011 2012 201
£'000 £000 £'000 £1000
81,677 68,870 71,959 61,172
(12,576) 12,807 (14,921) 10,787
69,101 81,677 57,038 71,959
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Notes to the financial statements (continued)

Reconciliation of movement in charity funds

Other reserves

2012 2011

£000 £000

Opemng other reserves 5,350 -

Transfer from unrestricted funds - 5,350

Closing other reserves 5,350 5350
Unrestricted funds

2012 2011

£'000 £1000

Net (ourgong)/ incoming resources for the financial year (12,576) 12,807

Openung unrestrcted funds 76,327 68,870

Transfer to other reserves - (5,35Q)

Closing unrestricted funds 63,751 76,327

Orher reserves represents funds contnbuted by The Charity's immediate parent company, Farmland
Reserve, Inc for use by AgReserves Limuted

All of the chanty's funds are entirely artnbutable to equuty interests

Analysis of net assets between funds

General Other
funds reserves Total
£'000 £'000 £'000
Fixed assets 42,840 - 42,840
Net current assets 31,171 5,350 36,521
Investments 5 - 5
Provisions {265) - (265)

Net assets at 31 December 2012 73,751 5,350 79,101
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Notes to the financial statements (continued)
Notes to the cash flow statement
{a) Analysis of cash flows
Reconciliation of net movement in funds to operating (deficut)/ surplus
2012 2011
£'000 £1000
Net (outgoing)/ ncoming resources for the year (12,376) 12,807
Interest received (743) (378)
Tax charge 733 734
QOperaung surplus (12,586) 13,163
Returns on mvestments and servicng of finance
2012 2011
£'000 £/000
Interest recerved 743 378
Capital expenditure and fixed asset investment
2012 2011
£'000 £1000
Purchase of ntangble fixed assets (10) (19)
Purchase of tangible fixed assets (1,393) (9,902
Proceeds from sale of tangible fixed assets 21,147 26,863
19,744 16,942
Management of hqud resources
2012 2011
£000 £000
Reduction m frxed term deposits - 10,177
The group mecludes fixed term deposits as hqud resources
(b} Analysis of cash flows
Atl A3l
January Non cash December
2012 Cash flow flow 2012
£000 £'000 £000 £'000
Cash at bank and 1n hand 38,481 (8.216) - 30,263
Net funds 38,481 (8,216) - 30,265
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Notes to the financial statements (continued)

Pension and other post-employment commitments

The group participates 1n a pension scheme operated by The Church of Jesus Christ of Lawer-day Sants
(Great Britamy}, the Deseret UK Benefnt Plans ("the Plan”) The scheme 1s of the defmed benefr type and 1s
funded by conmibutions from the participatng companies and ther employees at rates determned by
independent actuanes in the lght of regular valuations Such contributions are held in trustee-administered
funds completely mdependent of group finances Full disclosure of the valuation s shown mn the accounts of
The Church of Jesus Chnst of Larter-day Saints (Great Britain) The group has accounted for the scheme as
if 1t was a defined contribution scheme because 1t 1s not feasible to spht the assets and Labilities of the scheme
berween all the compames whose employees are members Contributions to the scheme for the year were
£103,158 (2011 £155,083)

Related party transactions and ultimate holding company

The inmedute parent company of the group s Farmland Reserve, Inc, a company incorporated n the
United States of Amerca. The ulumare holding company 1s the Corporation of the Presiding Bishop of The
Church of Jesus Chnst of Latter-day Sants, a company incorporated n the state of Utah, Unred States of
Amenca.

Assurances of continued financial support have been recerved from the Corporauen of the Presiding Bishop
of The Church of Jesus Chnist of Larter-day Sainis

On 30 August 2012, 31,593,000 was donated o Corporation of the Presiding Bishop of The Church of
Jesus Chnist of Latter-day Saints

Transactions with subsidiary companies have been disclosed in note 2

Capital commitments
The group had caprtal commutments at 31 December 2012 of £90,000 (2011 £ni) for the purchase of 13 6
acres of arable land

Leasing commitments
At 31 December 2012 the group had annual commuuments under ron-cancellable operating leases as set out
below

2012 2011

Group £'000 £1000
Land and buldings.

In one year or less - -

Within one to two years 12 9

12 9

Post balance sheet event

At the year end 31 December 2012 Farmland Reserve UK Limuned was i the mudst of negouaung a land
swap, which consisted of trading ns Norfolk farm property for farm properues near ts headquarters in
Cambndgshure plus a differential payment The transacuon completed on 25 February 2013




