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EHRMANNS GRQUP PLC

CHAIRMAKN'S STATEMENT

Salas for tho yeor at £26,731,422 {1993: £22,332,420) shaw an entouraging
nsronse of almost 20%.

Although marging continuo to ke under pressure the company has
naverthetess achisved a profit befora tax of £707,441.

Towards the end of the financial year the company acquired the whole of tha
1ssuad share capital of G, Belloni & Ca. Limited - a very old established and
prestigiaus distributor of mainly ltalian wines with an important customer base
in the ltalian restuarant trade and with the exclusive agency for the distribution
of Antinori wines throughout the U.K.

This acquisition, which has contributed a small logs in the year under review, will
make a substantial contribution to group profitability in the year ahead, largely
because of the considerable saving in cost of aperation which will result from
the re-location of afl Belloni personnel into the company’s frechold office
headquarters in Islington.

Ehrmanns is now in a strong financial position and weil placed to take advantage
of any opportunities which may present themselves,

We look forward with confidence to a year of increased sales and increased profitability,

D, HARRIS
CHAIRMAN

Dater 16 January 1995
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EHRIMANNS GROUP PLC
REPDORT OF THE DIRECTORS

FINANCIAL STATEMENTS

The directors present thew report and the audited fenoncial stotements for the year
ended 30 September 1994,

PRINCIPAL ACTIVITY AND BUSINESS REVIEW

The company is a holding company and also carries on the business of importers, wholesalers
and distributors of wines, beers and spirits.

The subsidianes’ activities are disclosed in Note 12 to the accounts,
A full reviews of the Group’s activities and results are contained in the Chairman’s Statement,
DIVIDENDS

The directors have paid interim dividends amounting to £22,684 as set out in note 9 to the
accounts. They now recommend payment of final dividends amounting to £28,960,

It is proposed that the ratained profit of £395,443 is transferred to reserves,

FIXED ASSETS

All movements in fixed assets are disclosad in the notes to the financial statements,
DIRECTORS

Thae directors who heid office during the year and their interests in the company were as stated
below.

Numbes of shares
Class of shares 1894 1993

P.D. Dauthieu Ordinary shares 25,620 25,620
10% Preference shares - -
"A® Ordinary shares - -

D. Harris Ordinasy shares 18,970 18,970
10% Preference sharas 47,390 47,390
"A" Qrdinary shares -

W.L. Page Ordinary shares - -
10% Preference shares - -
"A" Ordinary shares 3,000 2,000

Major N. Chamberlayne-MacDonald  Ordinary shares - .
109% Preference shares - -
"A" Ordinary sharas - -

On 1 October 1994 the holders of the 202,610 £1 Cumulative Preference Shares exercised their
right to convert the shares into 405,220 Ordinary Sharas of 50p each.

DIRECTORS AND THEIR RESPONSIBILITIES

Company law requires the directors to prapare accounts for each financial year which give a true and
fair view of the state of affafrs of the company and of the group and of the profit or loss of the group
far that period. In preparing those accounts, the dirgctors are required to:

- select suitable accounting policias and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;

- prepare the financial statemants on a going concern basis unlass it is inappropriate to presume
that the group or the company will continue in business,

- state whather applicable accounting standards have been follewed subject to any material
departures disclosed and explained in the notes 1o the aceounts.
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EHRIMANNS GROUP FLC
HEFORT QF THE DIRECTORS
DIRECTORS AND THEIR RESPONSIBILITIES (Continuad)

Thao directors are responsible for keeping proper accounting records which disclose with reasenable
accurasy at any time the financia!l position of the company and of ths group and to enable them to
ensuta that the accounts comply with the Companies Act 1985, They are also responsible for
safeguarding the assets of the group and hence for taking reasonable steps for the prevention and
datection of fraud and other irregularities.

TAXATION STATUS
The company is a close company as defined by the Incoma and Cor,;oration Taxes Act 1888,
AUDITORS

The auditors, Goodman Jones, Chartered Accountants, are willing to be re-appointed in accordance
with section 385 of the Companies Act 1985,

By order of the rd
} ¢ ( “

D. Harris o o —

Date: 16 January 1995 Birector
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EHRMANNS GROUP PLC

AUDITORS® REPORT TO THE SHARZHOLDERS OF EHAMANNS GROUP PLC

Wa have audited the financial statements on pages 5§ to 23 which have baen prepared under the
historical cost convention and the accounting policies set out on pages 10 and 11,

Respactive respongibilities of the directors ond auditors

Asg described in the Directors’ Report the group’s directors are responsible for the preparation of
financial statements. it is our responsibility to form an independent opinion, based on our audit,
on those financial statements and to repart our opinion to you.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issuad by the Auditing Practicas
Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements. 1t also includes an asssssment of the significant
estimates and judgements made by the directors in the preparation of the financial statements,
and of whether the accounting policies are appropriate to the group’s circumstances,
consistently applied and adequately disciosed.

Wa planned and performed our audit so as to obtain all the information and explanations which
wae considered necessary in order to provide us with sufficiant evidence to give reasonable
assurance that the linancial staternents are free from material misstatements, whether caused by
fraud or other irreguiarity or errar. In forming our opinion we also evaluatad the overall adequacy
of the presentation of information in the financial sta*emants.

Opinion
In our opinion, the financial stataments give a true and fair view of the state of affairs of the

company and of itha group as &t 30 September 1934 and of the group’s profit for the year then
entled and have $een properly prepared in accordance with the Companies Act 1985.

Gpodrnan

Rtﬁ;iatewd Aun})(z
Chartered Accouttants
29/30 Fitzroy Squaro,

{ondon,
WIiP 8LQ

f ‘Jar&«".-» Do,

Data: 18 January 1995
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EHRMARRES GR3UP PLC

CONCOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ERDED 39 SEPTYEMIBER 1294

TURNOVER

Continuing operations
Acquisitions

Cost of sales

GROSS PHOFIT
Distribution costs

Administrative expenses

OPERATING PROFIT

Continuing operations
Acquisitions

Other income
Interast receivable
Interest payable

PROFIT ON ORDINARY
ACTIVITIES BEFORE TAX
Tax on protit on

ordinary activities

PROFIT ON ORDINARY ACTIVITIES
AFTER TAX

Dividends

PROFIT FOR THE FINANCIAL YEAR

NOTES

21

1294

26,132 428
598,396

26,731,422

{24,233,088)

2,498,338
{54,752)
(1,724,963}

745,894
(27,273

718,629
5,291
37,663
{54,134}

707,441

(260,354)
447,087

{61,644)
£395.443

The notes on pages 10 to 23 form a part of these {inancial statements,

Page §

632,594

1893

22,332,420

22,332,420

(20,102,342}
2,230,078

-

{1,687,484)

632,594

71.281
{53,371

650,604

{223,559)
426,945

(51,393}
£37%.552



EHRAIANNS GREOUP PLC

STATERMENT OF TOTAL RECOGNISED GAING AND LOSSES

1984
PROFIT FOR THE YEAR 21 385,443
Movement ansing from foreign exchange differences {14,200
TOTAL RECOGNISED NET GAINS £381.243

The notes on pages 10 to 23 form a part of those financial statements.

Page 8

1093

375,852

41,868

£333.624



EHANTARNTG GROUP FLC

CONSOLIDATED BALANCE SHEET AT 30 SEFTEMEBER 1934

NOTES 1994 1993
£ £ £ £
FIXED ASSETS
Intongible assats 10 2,835 3,668
Tangible agsets 11 692,432 563,214
Gaoodwill 13 229,889 211,487
925,156 878,369
CURRENT ASSETS
Stocks 4 1,081,217 419,784
Debtors 15 7,070,341 4,646,975
Cash at bank and in hand 999,513 279,069
9,121,071 5,345,828

CREDITORS: Amounts falling due
within ene year 16 (7,549,284} {4,282,686)
NET CURRENT ASSETS 1,671,787 1,063,142
TOTAL ASSETS LESS CURRENT
LIABILITIES 2,496,943 1,941,611
CREDITORS: Amounts falling dua
aftar more than ohe year 17 {355,702) {185,263)

£2,141.241 £1.756,248
CAPITAL AND RESERVES
Called up share capital 19 265,375 264,875
Share pramium 20 147,299 144,049
Profit and loss account 21 1,692,617 1,311,274
Capital redamption reserve 36,060 36,050

£2.141.291 £1,756.248

The financiol statements were approved by the board on 16 Januvery 19985

and signed on its behalf by

Pana 7
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EHAMANNS GROUP PLC

BALANCE SHEET AT 36 SEPTEMBER 1994

NOTES 1394 1993
£ £ £ C
FIXED ASSETS
Intangikle assetg 10 1,998 2,402
Tangible assets 1 605,547 637,372
Investments 12 642,502 £3,613
1,250,047 693,393
CURRENT ASSETS
Stock 14 339,017 410,527
Debtors 15 5,369,794 4,181,513
Cash at bank and in hand 722,799 91,010
6,431,810 4,683,050

CREDITORS: Amounts falling dus
within one year 16 (6,062,316} {4,116,622)
NET CURRENT ASSETS _ 369,284 566,428
TOTAL ASSETS LESS CURRENT
LIABILITIES 1,619,341 1,259,821
CREDITORS: Amounts falling due
after more than one year 17 {238,948) (185,263}

£1,380,393 £1,074,558
CAFITAL AND RESERVES
Called up share capital 19 265,375 264,875
Share premium 20 147,299 144,049
Capital redamntion reserve 36,050 36,050
Profit and loss account 931,669 628,584

£1.380.393 £1,074.558

The financia} statements wera approved by the board on 16 January 1995
and signed on its behalf by

D, Harris
#.0. Dauthieu

e notas on pages 10 to 23 form a part of these financial statements.
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EHRIANNS GROUP fLC

COMSOLIDATED CASHFLOW STATEMENT FOR THE YEAR ENDED 30 SEPTENMBER 1924
NOTES

NET CASH INFLOW FROM OPERATING
ACTIVITIES 22

Return on investments and
servicing of finance:

Interest received

Interest paid

Dividends paid

Interast element on hire purchase
and finance lease contracts

NET CASH GUTFLOWS FROM RETURNS
ON INVESTMENTS AND SERVICING
OF FINANCE

Taxation:

UK Corporation tax paid
Overseas taxation paid

TAX PAID
Investing activities:

Purchase of tangible assets

Purchase of subsidiary undertaking (net

of cash & cash aquivalents acquired) 25
Receaipts from sale of tangible assets

NET CASH DUTFLOW FROM INVESTING
ACTIVITIES

NET CASH OUTFLOW BEFORE FINANCING
Financing:

Share issue

Receipts from long term creditors
Repayment of capital on hire purchase
and finonce lease contracts

Bank loan repayment

DECREASE IN CASH AND CASH
EQUIVALENTS 23

1994
r €
607,667
37,663
{54,134}
(51,494)
(67,965
{178,823)
(115,391
(284,214}
{18,996}
(617,673)
11,950
{624,719}
(£379.231
{3,750}
(216,754}
48,315
{174,189
{205,042)
{£379,231

The notas on pages 10 to 23 form a part of these financial statements.

Page 9

1293

71,281
(52,201
{32,714)

(1,170)

(65,373}
(52,162}

(65,259)

11,976

8,888
46,316

249,362

(14,804}

(117,535}

{43,283)

£73,740

55,204

18,536
£73.740
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EHRMANNS EROUF FLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE VEAR ENDED 30 SEPTEMBER 1094

ACCDUNTING POLICIES
Basis of aceaunting

The financial statements are prepared under the histoncat cast convention and 1 occordonce
with agplicable agcounting standards.

Turnaver

Turnaver represents the total iInveice value, excluding value added tax, of the sale of wines and
spirits and beers during the year.

Stocks
Stocks are valued at the lower of cost and estimated net realisable valug,
Depreciation

Dapreciation is provided using the following rates and bases te reduce by annual instalments the
cost of the tangible assets over their estimated useful lives:-

Trade marks Straight line over ten years
Freehold property Straight line over fifty years
Piant and machinery 25% Straight line
Fixtores, fintings 159 & 33% Straight line
and equipment
iMotor vehiclas 2596 Reducing balance and straight line
Deferrad tax

Defarred tax is provided where thera is 4 reasonabla probability of the amount becorming payable in
tha foraseeable future,

Leasing and hire purchase

Assgats acquired under financa leases or hire purchase contracts are capitalised as tangible assets
and depreciated over the shorter of the lease term and their usefud lives. Finance charges and
interest are taken to the profit & loss account in constant proportion to the remaining balance of
capital repayments or net obligations outstanding.

Rentals payable under oparating leases are taken to the profit and loss account en a straight line
bagis over the lease term.
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EHAMANNS GROUP PLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEFTEMBER 1954

ACCOUNTING POLICIES {continued)
Consolidation

The consclidated profit and loss account and balance sheet comprise the finanmal statements of the
holding company and its subsidiaries at 30 September 1994,

The cost of investment is recerded in the holding company*s books at tha nominal value of shares
issuad.

On consolidation tha excess of the cost of investment aver the nominal value of the sharag in the
subszidiary is disclosed as goodwill on consolidation.

Goodwill arising on consolidation which is not written off directly to reserves, and representing the
oxcess of the purchase price over the fair value of the net assets acquired, is amortised over 10
years from the start of the financial year or its estimated useful ecenomic life.

Mo profit 2nd loss account is presented for Ehrmanns Group PLC as provided by section 230
of the Companies Act 1985,

Foreign exchange

Maonatary assets and Habilties denominated in foreign currencies are transiated into sterling at the
rates of exchange prevailing at the accounting date. Transactions in foreign currencies are recorded
at the exchange rate prevailing at the accounting date, Alf differences are taken to profit and loss
account.

Pensions
Pension contributions are charged to the profit & loss account so as to spread tha cost of the

pensions over the employees’ working lives with the Group. These contributions are invested
separately from the group's assets.




EHRIIANNS GROUP PLG

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEZMBER 1894

2. ANALYSIS OF OPERATIONS

Pane 12

1994
Acquis-
Continuing  itlons Totaol
Gross Profit 2,399,656 98.680 2,498,336
Cost of sales {23,732.770) {200,316} {2:4.233.086)
MNet operating axpenses:
Distribution costs - 154,752 (24,752
Administrative expenses (1,653,762} {71,200 (1,724,963}
Other operating income 5,114 177 5,291
{1.648,648) {125,776} {1,774.424}
1993
Acquis-
Continuing itions Total
Gross Profit 2,230,078 - 2,230,078
Cost of sales (20,102,342} - (20,102,342
MNet operating expenses:
Distribution costs - - -
Administrative expenses (1,597,484) - (1,597,484)
Other operating ingome ) - . -
{1.597.484} - (1,597.484)
3. OPERATING PROFIT 1854 1993
£ £
The operating profit is stated after charging:-
Amortisation of goodwill 28,133 16,254
Depraciation 53,765 44,285
Auditors’ remuneration 25,387 24,296
Hon-audit remunetation 15,076 14,787
Hire of aquipment 4,627 9,552
4. INTEREST PAYABLE
On bank loans and overdrafts and on loans
repayabla in full within five years 54,134 £2.201
Lease finance charges and hire purchase interest - 1.170
£54,134 £53.371



EHRMANNG SROUP PLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPYEMBER 1894

1984 1083
£ £
DIRECTORS AND EMPLOYEES
Staff casts
Wanes ond solarios 792,123 754,729
Social security costs 79,460 85,618
Otker pension costs 127,438 8,628
£998,021 £928.975
The average aumbar of persons employed Number Number
by the group is analysed as follows:-
Administration and sales 26 25
Directors’ emoluments for the year:
Remuneration for management services
{including pansion costs) £400.944 £305,529
The divisicn of directors’ emolumants, excluding
pension contributions, is as follows:-
Chairman £95,646 £80.105
Highest paid director E- F-
Number Number
Other directors:-
Nl -~ £5,000 2 2
£75,001 - £80,000 1 1

PENSION COSTS

The group operates a defined contribution pension scheme, The assets of the scheme are held separately
from those of the group in an independently administered fund. Contributions payable by the group
amounted to £127,438 {1993; £88,628). Ali contributions were paid in the year.

Fage 13




EHRMANNS GROUP FLC

NCTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 18994

1594 1883
£ £
7. TAX ON PROFIT ON ORDINARY ACTIVITIES
Tha taxation chargs based on the
prafit bafore tax comprises:-
U.K. corporation tax at 339 {1893 3393) 188,631 178,295
Cverseas taxaticen 71,823 42,038
Adjustment in repect of prior years - 3,228
£260,354 £223,558%

8. PROFIT FOR THE FINANGIAL YEAR

The amount of profit dealt with in the accounts of the holding company after tox is £353,730

(1993: £335,225).

9, DWIDENDS 1994 1993
E £

Prelerence shares:
- Interim dividend paid

25 April 1924 10,131 10,131
- Final dividend proposed 16,130 10,130
Ordinary sharas and ordinary "A" shares:
- interim dividend paid

11 July 1994 12,653 12,453
- Final dividend propased 18,830 18,679

£61.844 £51.393
T10. INTANGIBLE ASSETS
Group
Trado Marks
£ £

Cost
At beginning of year 8,078 8,545
Exchange difference {110} (467
At end of year £7.968 £8.078
Amortization
At beginning of year 4,310 3,852
Exchange difference {76} (277
Provided in year 799 805
At and of year £8.133 £4,410
MNet book value
At end of year £2,835 £3,668
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EHRMAANNS GROUP PLC

NOTES TO THE FINANCIAL STATENMENTS FOR THE YEAR ENDED 30 SEFTEMBER 1824

INTANGIBLE ASSETS (CONTINUED)

Company
Trada Marks

Coat

At beginning of year and end of year

Amortisation

At beginning of year
Provided in yaar

At end of year
MNet book value

At end of year

Page 15

1984

£4,020

1,612
410

£2.022

£1.998

1993

£4,020

1,207
405

£1.612

£2.408




EHRMANNS GROUR PLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTENBER 1994

11. TANGIGLE ASSETS Equipment,
Piant fixtures
Geoup Freahold ond and Motor
property machinery fittings vehiclos Total
Cost
£ £ £ £
At beginning of year 578,730 16,402 196,915 147,956 840,063
On acquisition of subsidiary - 20,475 164.624 147,119 332,218
Exchange difference . - {1,958} {832) {2,800}
Additicns . - 5,347 13,649 18,996
Disposals - - {15,236) {15,236}
At end of year 878,730 36,937 364.918 292,656 1.273.241
Depreciation
At beginning of year 28,784 343 170,759 76,983 276,849
On acquisition of subsidiary - 17,135 154,926 87,528 258,588
Exchange difference - - {1,469) {ckaj] {2,100)
On disposals - - {6,496) {6,496)
Charge for year 5796 _ 4,456 9,817 233,008 52,967
At and of year 34,560 . 21,934 . . 333.833 180482 580,803
Net book values
At end of year £544,170__ £15.,003 . £37.085 £102,174 £692,432
At beginning of yaar £549,966 £16,119  _ £26,186 £70,973 £663.214

In the opinion of the directors the market value with full vacant possession of the freehold property

is £400,000 {1993: £400,000).
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EHRANNS GROUP PLC

NOTES TO THE FINANCIAL STATEMENTS FOR T+E YEAR ENDED 30 SEPTEMBER 1984

11. TANGIBLE ASSETS (continuod) Equipment,
Plant fixtures
Compaony Freahold and and Motor
proparty machinery fittings vehicloes Totol
Cost
£ £ £ £
At beginning of year 578,730 16,462 40,295 96,068 721,545
Additions - - 2,483 13,849 16,112
Disposals - i - « {15,236} (15,236}
At end of year 578,730 156,462 42,768 94,471 732,421

Depreciation

At beginning of year 28,764 343 32,565 32,501 94,173
Charge for the year 5,798 4,116 4,027 25,258 39,197
On disposals - - - {6,496} (6,496)
At end of year 34,560 4,459 36,592 51,283 126,874

Net book values

At end of vear £544,170 £12.003. . £6.166 £43.208 £605,947

At beginning of year £6549,966 £16,119 .  E£7.730 £63,587 £637,372

in the opinion of the directors the market value with full vacant possession of the freshold property
is £400,000 {1993: £400,000).
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EHRMANNS GROUP PLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 1924

12, INVESTMENTS

Company - Greup undortakings

Coat £

At baginning of year 58,614
Addition in the year 508,889

Dizposal in the year {5,000}
At end of year 642.603
Provision

At beginning of year 5,001

Disposal in the year {5,000}
At end of year 1

N.B.V. carried forward £642,502
N.B.V. brought forward £53.613

In additien to the amount shown above for the addition to investmants, the company has a contingent
liability equal to 509 of the net profits of the company acquired for the accounting periods ended

30 September 1995 and 30 September 1998, This liability is subject to a maximum of £125,000, of
which not mcre than £62,500 is payable in respect of the first period.

The following were subsidiaries at the balance sheet date:-

Description and
propartion of Country of

Subsidiary share capitai incorporation/ Naturo of
undertakings owned registration Business
Vinibarfa S.A Ordinary 100% Spain Wina and spirit suppliers
ghrmanns Wine Ordinary 100% England Dormant
Shippers Limited
H. Allen Smith
Limited* Ordinary 99.96% England Dormant
Viniberia Limited* Ordinary 10096 England Dormant
G. Belloni & Co. Limited Ordinary 100% England Wine and spirit distributors

*These investmants are held via Ekrmanns Wine Siunpers Limitod.
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ERRMARNNS GROU? PLG

NNOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPYEVBER 19284

13. COODVWILL

Cost

At beginning of year
Addition in the year

At end of yeor

Amortization

At beginning of year
Charge for year

At end of vear

Net book value

At end of year

14. STOCK

Group

Goods for resale

Company

Goods for resale

15. DEBTORS

Group

Trada debtors
Other debtors
Prepayments

Company

Trade debtors

Amounts owed by subsidi. ¢y companies
Other debtors

Prepayments

1994
£

573,166
46,535

£625.701

367,679
28,133

£398.812

£229.889

£1,051.217

£339,017

6,720,398
180,381
168,9n2

£7.070.31

5,065,838
33,470
180,961
99,525

£6.369,794

1983

579,166

£579.106

344,180
23,499

£367.679

£211.487

£419.784

£410.527

4,430,496
158,118
58,361

£4,646.975

3,931,566
33,468
158,118
58,361

£4.181,513
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EHRAMANNE GROUP PLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEIABER 1994

CREDITORS: AMOUNTS FALLING DUE
WITHIN ONE YEAR

Group

Bank loan and overdrafts

Trade creditors

Proposed dividend

Corporation tax

Other taxes and social security costs
Qthar craditors

Accruals

Company

Bank loan and overdraits

Trade creditors

Proposed dividend

Corporation tax

Other taxes and social security costs
Other creditors

Accruals

1954
£

1,024,286
5,664,934
25,960
183,305
99,068
244,997
303,734

£7.549.284

728,545
4,815,105
28,980
183,305
16,329
241,521
48,581

£6,062.316

1993

98,800
3,804,891
28,810
217,165
18,131
31,621
83,268

£4.,282,686

98,800
3,700,837
28,810
175,129
18,131
31,821
63,294

£4,116,622

The bank loan and overdrafts are secured by a charge over the freehold propernty owned by the holding
company, a floating charge on all the assets, and & cross guarantee from certain group companies.

CREDITORS: AMOUNTS FALLING DUE
AFTER MORE THAN ONE YEAR

Group

Bank lran
Qther craditors
Accreals

1994
£

138,948
100,000
116,754

E355.702

1893
£

185,263

£185,263

The bank loan is secured by a charge over the freehold property owned by the holding company, is
repayable in quarterly instalments of £11,579 and bears interest at 2 1/2% above London Interbank

Qffar Rate.

Company

Bank loan
Qther creditors

138,948
100,000

£238,948

185,263

£185,263

Tha bank loan 1z secured by o charge over the freehold property owned by the holding company, is
repayable in quarterly instalments of £11,578 and bears interest at 2 1/2% abave Landon Intetbank

CQffer Rate.
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EHRMANNS GROUP PLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTENMBER 1924

18. BORROWINGS 1994 1993
Group £ £
The group’s barrowngs are repayable as follows:
In ene year, or less or on demand 1,024,286 98,800
Between one and two years 46,3186 46,316
Between two and five years 92,632 138,847
1.163.234 284,063
Company
The company’s borrowings are repayable as follows:
In one year, os less or on demand 728,545 88,800
Between one and two years 46,316 45,316
Between two and five vears 52,632 138,947
887.493 284,083
19. SHARE CAPITAL - Group and company
Authariged
Equity interests:
2,344,780 ordinary shares of 50p each 1,172,390 1,172,380
250,000 ordinary "A" shares of 50p each 125,000 125,000
1,600,000 ordinary "B" shares of 50p each 5QG,000 500,000
1,797,3%0 1,797,390
Non-equity Intergsts:
202,810 109% prefarence shoares of £1 each 202,610 202,610
£2.000.Q00 £2,000,000
Allotted, called up and fully paid
Equity interests:
122,530 ordinary shares of 50p each 61,265 61,265
3.000 ordinary "A" shares of 50p each 1,800 1,600
62,765 62,265
Non-squity interasts:
202,610 1096 preference shares of £1 each 202,810 202,610
£265,375 £264,875

On 10 February 1994 W.L, Page was alloted 1,000 'A’ Ordinary Shares of 5§0p each for £3.75 a share,
Clags rights of shares

The Ordinary Shares have the right to receive dividends, to vote and to participate in the winding up of
the company and are irredaemable.

The ‘A’ Ordinary Shares are to be sold bock to the company at a price to be determined by the company's
auditors upon the cessation of employment of the shareholder and subject to this provis:on shall rank pari
passu in all respects with tha existing Qrdinary Shares,

The holders of ‘B’ Ordinary Shares shall have no right to receive natice of or to altend or to vote at any
ganeral meeting of the company and shall have no right to rereive any dividend but shall otherwise
rank pari passu in all respects with the Qrdinary Shares of the company,

The holders of convertible praferance shares are entitled to vote at ol meetings of the company and are
entitied to a fixed cumulative preferential dividend at a rate of 10% p.a..

On 1 October 1994 the holders of the 202,610 £1 Cumulative Preference Shares exercised therr nght to
conveart the ghares inte 405,220 Ordinary Shares of 50p each,
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20.

21.

22.

23.

EHRMANNS GROUP FLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 1994

SHARE PAEMIUM ACCCUNT 1994 1393
£ E
Gguity intcrogts:
At 1 Coeteber 1983 144,049 144,043
Erenvum on shares issuad in the year 3,250 -
€147.2%9 £144,049

On 10 February 1994 W.L. Page was alloted 1,000 ‘A’ Ordinary Shares of 50p each for £3.75 a share,
a premium of £3.25 per share.

PROFIT AND LOSS ACCOUNT - Group

At 1 October 1993 1,311,274 977.580
Frofit for the financial year 395,443 375,652
1,706,717 1,353,132
Exchange difference {14,200} {41,858)
At 30 September 1994 £1,682,517 £1.311.274
RECONCILIATION OF OPERATING PROFIT TO NET CASH INFLOW EROM OPERATING ACTIVITIES
Operating profit 723,812 832,594
Depreciation 53,766 53,862
Amgortisation 28,133 23,4928
Profit on disposal of fixed assats {3.210) {2,468)
Exchange difference {13,466} {37,953
Decreasa in stocks 92,821 179,563
Increase in debtors {1,461,324) [454,563)
Increase in creditors due within ona year 1,187,035 (145,172}
£607,667 £249,362

ANALYSIS OF CHANGES IN CASH AND CASH EQUIVALENTS

Cash at bank and in hand at beginning of year 279,069 389,860
Cash at bank and in hand at end of year 959,513 279,069
et movemeant 720,444 {110,797
Bank averdraft at beginning of year (62,484) (181,811
Bank overdraft at end of year {977,970) {52,484
Nat movement {925,486} 128,327

{£205.042 £14,5636
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EHRMVANNSG GROUP PLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEVIBER 1804
24, PURCHASE OF SUSSIDIARY UNDERTAKING

Net assets acquired

Tangitle fixed assets
Stock

Debtors

Cash at bank and in hand
Bank averdraits
Creditors

Goodwill

Satisfied by
Cash

25. ANALYSIS OF THE NET CASH AND CASH EQUIVALENTS IN RESPECT
OF THE PURCHASE OF THE SUBSIDIARY UNDERTAKING

Cash considaration
Cash at bank and in hand acquired
Bank overdraft of the acquired subsidiary undertaking

26. RECONCILIATION OF MOVEMENTS (N SHAREHOLDERS' FUNDS 1994
£
Profit on ordinary activities after taxation 447,087
Dividends (51,644)
395,443
tew share capite) subscribed 500
Premium on shares issued 3,250
Exchange difference {14,200}
NET ADDITION TO SHAREHOLDERS' FUNDS 384,993
Opening shareholders funds 1,756,248
Closing shareholders funds £2,141,281
Represented by:-
Equity interests 1,938,631
Hon-equity interests 202,610
£2,141,241

27. CONTINGENT LIABILITIES

1854
£

74,629
724,254
962,042

13,087

(41,887
1,187,7E7

542,364
46,535

588,889

588,889

588,889
{13,087)
41,881

£17.673

1993
£

426,945

(51,393)
375,552

(41,858)
333,694

1,422,554
E1,756.248

1,553,638
202,610

£1,756.248

The company and its subsidiaries are party to a composite line of credit with their bankers. Under this
facility the bankers have a full debenture over the assets of the group, At tho balance sheet date the

holding company’s liability amounted to £295,741 {1393: £Nil}.

In addition a countar indemnity in raspect of H.M, Customs and Excise exists of £830,000
{1983: £150,000),
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