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INDUSTRIAL CHEMICALS GROUP LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2015

The directors present the strategic report and financial statements for the year ended 31 December 2015.

Fair review of the business

The Group is a manufacturer and trader of industrial chemicals. Currently employing 405 people and
headquartered in Grays, Essex, with additional production facilities across the UK in West Thurrock, Newcastle,
Runcorn, Port Clarence, Scunthorpe, Selby and Widnes. The company also has a production facility in
Louisiana in the USA.

The Group has both bulk manufacturing and packaged products capabilities, servicing a diverse customer base
with many household names, from various sectors, including agriculture, water utilities, steel production, energy
utilities, pharmaceuticals and homecare products.

The Group can sUppor’t the most demanding of requirements, providing specific tailored chemical solutions
including grinding, milling, filtration, spray drying and also operates one of largest private specialist distribution
fleets in the UK Chemicals sector.

Review of the Business
The Board of Directors are pleased to report a very successful 2015 for the company.

Against a backdrop of challenging UK market trading conditions, we have managed to grow turnover to £96.2m,
representing a 5.1% increase on 2014 and also improved Gross Profit of £39.5m (41.1% of sales). The majority
of this Gross Profit improvement was driven by lower material production costs, with the additional Ferric
Sulphate production and the full year benefit of our Chlor Alkali production (both located at West Thurrock)
accounting for the majority of the improvement within the year.

Operating Profit increased for the year by 33.3% to £4.5m. However, administrative expenses increased due to
several key factors. Higher Rates charges for several of the sites across the UK. The decision to wrte off a bad
debt of £324K (inc VAT), from February 2015 and additional 2015 salaries from recruitment and general wage
increases, as a result of the Group continuing to train and recruit people across all of its UK operations. The
continued investment in our staff is expected to drive our continued growth strategy and incremental profit return
through 2016.

The Group was awarded a number of major long term contracts through the year and was successful in being
awarded the supply agreement under the first joint UK water utilities contract. We also successfully retained our
contracts with a number of major existing customers, whilst also extending our offering of packed products into
these same businesses.

* - The packed division continued to grow rapidly both at West Thurrock and Selby, as we continued our

investment, adding vehicles, staff and capacity into this key division of our business. All of which went to
underpin our performance for 2015 and provides a strong base for the budget of 2016.

Lloyds Banking Group provided additional funding facility of £7m, for expansion of the Chlor Alkali plant. The first
instalment of this facility was received on the 28 October 2015, with the receipt of an initial £4m of the package,
with further drawdowns on a monthly basis of £500K until fully drawn in June 2016. This funding will allow us to

" increase capacity of one of our key production plants and improve incremental return on the total investment.

The directors would like to take the opportunity to thank Lloyds Banking Group for their continued support
through 2015.




INDUSTRIAL CHEMICALS GROUP LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

Principal risk factors

In addition to the factors described elsewhere in this Annual Report, the following are the most significant known
factors, risk and uncertainties that could cause actual results to differ materially from those expected in the
Boards of Directors outlook for 2016.

Economic, political and trade uncertainty

The Group’s operating results were affected by the impact of the last global recession, including the credit
market crisis, declining consumer and business confidence, fluctuating commodity prices, volatile exchange
rates and other challenges that affected the global economy.

The continued deterioration of the global economy and financial markets and uncertainty over timing and extent
of the recovery could affect the Group’s results, financial condition and cash flows. In addition, the Group’s ability
to access the credit and capital markets under attractive rates and terms would be affected, which would
negatively impact on the Group’s liquidity and our ability to pursue certain growth initiatives.

The Group prepares strategic plans to review demand in existing markets and potential new opportunities on a
regular basis, responding rapidly to changing market conditions, taking necessary mitigating actions where
required and using appropriate bank and alternative hedging facilities where applicable to ensure we adapt to
any economic conditions.

Loss or financial weakness of any of the Group’s largest customers

Although the Group has an extensive customer base, loss of, or material financial weakness of, certain of our
largest customers could adversely affect the Group's financial condition and results until such business is
replaced. No assurance can be made that the Group would be able to regain or replace any lost customers.

The Grodp supplies predominantly well-established diverse customer markets on long term contracts, coupled
with long term suppliers and a wide portfolio of products, which aids to mitigate this risk. The Group strategy
remains to expand our customer portfolio further and secure long term contracts where possible.

Failure to keep pace with technological change

Failure to keep pace with changes within the highly competitive markets, in which the Group operates could
result in a lack of competitive products or processes and could result in erosion of margin and loss of market
share.

The Group continues the innovation of its existing product portfolio, supporting the current customer base, to
ensure the product range remains compliant with legislation and cost effective for all stakeholders. Coupled with
further investment into research and development in all areas of the business, from new products, processes
and services to maximise the return for all stakeholders.

The Group is also investing heavily into its business systems staff and infrastructure, to ensure that we remain at
the forefront of this vital business resource.

Major information technology systems failure

The Group uses a wide variety of complex IT systems in operational and supporting activities. Failure of more
than one of the major systems over an extended period could impact on the ability to manufacture or to report
operational performance, ultimately impacting on the Group's profitability.

The Group continuously reviews IT infrastructure and the network environment, to ensure that it has an
appropriate robust IT disaster recovery and general business continuity plan. These plans are regularly reviewed
and tested, ensuring the continuation of the business systems in the most extreme of circumstances.




INDUSTRIAL CHEMICALS GROUP LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

Failure of significant sites

Whilst the Group operates from a variety of locations, certain sites are critical due to their scale of specific nature
of production activities. Failure of a critical site could significantly impact overall performance.

Business continuity plans include consideration and testing of circumstances in which alternative back up
locations may be required. Where possible the Group has replicated significant manufacturing processes across
it operations to continue market supply. The Company has also invested in inventory of critical plant and
machinery replacements units to further mitigate risk.

Our people

At Industrial Chemicals, people, more than any other factor, make the group special. Investing in their
development without doubt is one of the key investments that we can make in the future of our business.

Our performance in Health and Safety has been dramatically enhanced within the last couple of years. We will
continue to build on the good work achieved as we move into 2016.

The outlook 2016

Looking at the remaining months of 2016, we recognise that it will be a year fraught with significant challenges
for the World economy and specifically UK manufacturing.

We have seen the outcome of the EU Referendum vote, and the dramatic immediate impact. Exposing the
‘distance between the EU and UK, coupled with the likely wrangling over the technicalities of the UK withdrawal
and the arguments to come over a future EU-UK settlement, threatening to undermine the Global recovery and
business confidence.

UK manufacturers continue to face much higher energy costs than European counterparts, with the UK
Governments taxes for the Carbon Price Floor and the Renewables Obligation, energy costs for producing in the
UK are circa 25 per cent more than they would be in Germany and up to 50 per cent more than they would be in
France.

The UK Government announced its intention to introduce a tax rebate for energy intensive industries to
compensate them for high-energy costs. It was to be introduced in 2013 and would be worth £250 million to the
affected businesses. This proposal conflicted with EU rules about state aid and this debate concluded only
recently. We are currently preparing an application for submission, but this will require final acceptance by the
Government.

We are also expecting to see an imminent rise in the cost of diesel across the UK, with some wholesalers
quoting five-to-six pence per litre rises, as oil companies are compensated by the Government for the value drop
in Sterling as a result of the EU Referendum vote. This will impact on every haulage company and wider UK
business.

This highlights some of the turbulent headwinds that face the Global economy, but the Board of Directors firmly
believe we approach this challenging time with confidence.

We have the benefit of several new long term major contracts and also with our existing portfolio providing a
solid foundation to our budget for 2016. We will continue to drive efficiencies in our new Ferric operations at
West Thurrock and across all of our UK operations. We will see the additional capacity from our Chlor Alkali
plant come on stream in the late 2016, further driving down operational costs across a-number of key product
lines.

We will continue to invest in our UK manufacturing capability, adding projects and strategic acquisitions as they
present themselves. Our staff continue to drive for productivity and value for money across all of our operations.
The fundamentals of our business are strong. We have a solid portfolio of products, an industry-leading pipeline
and see an opportunity for us not just to withstand this economic downturn, but to continue growing despite it.

On behalf of the Board of Directors, | would like to take this opportunity to thank our employees for their.
considerable commitment and our customers, suppliers and business partners for the trust they place in us and
our strong working relationship.
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INDUSTRIAL CHEMICALS GROUP LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

Key performance indicators

Sales and Gross Profit growth per annum

2013

2014

2015

Turnover £

93,934,960 (100%)

91,541,932 (97%)

96,191,998 (102%)

Gross Profit £

36,095,846 (38%)

36,609,373 (40%)

39,501,658 (41%)

Turnover by geographical region

2013

2014

2015

United Kingdom £

80,579,275 (100%)

79,814,398 (99%)

84,412,312 (105%)

European Union £

9,031,195 (100%)

7,976,183 (88%)

8,418,714 (93%)

Rest of World £

4,324,490 (100%)

3,751,351 (87%)

3,360,972 (78%)

Total £

93,934,960 (100%)

91,541,932 (97%)

96,191,998 (102%)

Stocks and debtors profile

2013

2014

2015

Raw materials £

2,030,708 (100%)

2,032,276 (100%)

1,884,582 (93%)

Finished goods £

1,854,936 (100%)

2,819,425 (152%)

2,683,836 (145%)

Trade Debtors £

11,783,796 (100%)

11,304,203 (96%)

11,726,364 (100%)

Debtor Days (DSO)

46

45

44

Other information and explanations

Post balance sheet events

On 1st July 2016 Industrial Chemicals Group Limited acquired two additional sites from Koppers UK Limited.
The sites in Port Clarence and Scunthorpe provide scope for accelerated growth and development. Both sites
have chemical industry background and established infrastructure. In addition, the Company secured two leases
and two service agreements which provide an immediate yield from this acquisition, with significant scope for the
future.
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STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

On behalf of the board

E Strang
Directo
D26,




INDUSTRIAL CHEMICALS GROUP LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2015

The directors present their annual report and financial statements for the year ended 31 December 2015.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

AR Carver
C D Carver
J W Carver
E Strang

Results and dividends
The results for the year are set out on page 12.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.
No preference dividends were paid. The directors do not recommend payment of a final dividend.

Directors’ insurance
The group maintains insurance policies on behalf of all the directors against liability arising from negligence,
breach of duty and breach of trust in relation to the group. .

Financial instruments

Treasury operations and financial instruments
The group operates a treasury function which is responsible for managing the liquidity, interest and foreign
currency risks associated with the group’s activities.

The group manages currency risks and interest rate risks arising from the group’s activities, and bank overdrafts
and loans, the main purpose of which is to raise finance for the group’s operations. In addition, the group has
various other financial assets and liabilities such as trade debtors and trade creditors arising directly from its
operations. Derivative transactions which the company enters into principally comprise forward exchange
contracts. In accordance with the group’s treasury policy, derivative instruments are not entered into for
speculative purposes.

Liquidity risk
The group’s policy is to ensure continuity through effective management of its current assets and liabilities, plus -
an appropriate asset backed financial package from a leading UK bank. :

The group does not have material exposures in any of the areas identified above.

Interest rate risk

The group is exposed to fair value interest rate risk on its borrowings and cash flow interest rate risk on floating
rate deposits, bank overdrafts and loans. The group uses interest rate derivatives to manage the mix of fixed
and variable rate debt so as to reduce its exposure to changes in interest rates.




INDUSTRIAL CHEMICALS GROUP LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

Foreign currency risk

The group has an exposure to foreign currencies due to selling and purchasing some of its products in
currencies other than sterling. The risk is reduced through the use of forward currency contracts and through
quarterly price review mechanisms. The Directors do not consider this to be a material risk.

Credit risk

The group’s credit risk is primarily attributable to its trade debtors. This risk is minimised by the number of long
established customers, including fortune 500 and utilty companies and an emphasis on good credit
management throughout the group.

The group does not have material exposures in any of the areas identified above.

Research and development

The group is engaged in several programmes of research and development in support of the products and
services that it provides to its existing customer base and also in development of new products and services to
continue its growth.

Environment and legislation

The Directors are pleased to report that the group's operations are conducted such that it complies with all legal
requirements and especially those relating to the environment.

Recent European legislation and compliance with industry benchmark systems, including REACH, will continue
to impact upon the group. The directors are fully committed to meet these requirements.

Disabled persons

The group gives full consideration to applications for employment from disabled persons where the requirements
of the job can be adequately fulfilled by a handicapped or disabled person.

Where existing employees become disabled, it is the group policy where practicable, to provide continuing
employment under normal terms and conditions and to provide training, career development and promotion to
disabled employees wherever appropriate.




INDUSTRIAL CHEMICALS GROUP LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

Employee involvement

Diversity

The group practice equal opportunities and welcome diversity in all its forms, recognising the value of diversity in
the workplace and its rewards of encouraging creativity, broader cultural understanding and access to a wider
pool of talent.

Employee engagement

Employee engagement is about making sure that our people feel involved in the company and are committed to
its goals. If we are to keep them engaged, communication must be two way with a culture that encourages
employee feedback.

To this end the group communicates with employees by a number of means including meetings, announcements
and electronic media to further understanding and engagement in the group's overall goals and objectives.

Employee training and development

The group's success in developing people is based on finding the right blend of learning on the job, through
engaging and challenging tasks, learning from colléagues through collaboration, coaching and mentoring, and
formal learning through structured training, education and development programmes.

The group will continue to develop and promote what it considers the right combination of learning experiences
that help accelerate personal development. Each company in the group continues to provide tailored initiatives
to meet their business needs, including financial training programmes (ACMA, AAT), health and safety training,
leadership skills, technical training and apprenticeships.

The group remains committed to providing opportunities for career advancement. In some areas the group has
recruited from external markets, as a result of specific skills requirements such as IT or CAD design for example.

Auditors
Rickard Luckin Limited were appointed auditors to the group and in accordance with section 485 of the
Companies Act 2006, a resolution proposing that they be re-appointed will be put at a General Meeting.

Statement of directors' responsibilities

The directors are responsible for preparing the Strategic Report, Directors' Report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the group and of the profit or loss of the group for that period.
In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's and the group's transactions and disclose with reasonable accuracy at any time the financial
position of the company and the group and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and the group and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.




. INDUSTRIAL CHEMICALS GROUP LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

Statement of disclosure to auditors

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditors are unaware. Additionally, the directors individually have taken all
the necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the company’s auditors are aware of that information.

On behalf of the board

=7

E Strang
Direc\or

26\ Vo




INDUSTRIAL CHEMICALS GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF INDUSTRIAL CHEMICALS GROUP LIMITED

We have audited the financial statements of Industrial Chemicals Group Limited for the year ended 31
December 2015 set out on pages 12 to 51. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice), including Financial Reporting Standard 102.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As explained more fully in the Directors' Responsibilities Statement set out on pages 6 - 9, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view. Qur responsibility is to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland). Those standards require us to comply
with the Auditing Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error. This includes an assessment of. whether the accounting policies are appropriate to the group's
and the parent company's circumstances and have been consistently applied and adequately disclosed; the
reasonableness of significant accounting estimates made by the directors; and the overall presentation of the
financial statements. In addition, we read all the financial and non-financial information in the Annual Report to
identify material inconsistencies with the audited financial statements and to identify any information that is
apparently materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the
course of performing the audit. If we become aware of any apparent material misstatements or inconsistencies
we consider the implications for our report.

Opinion on financial statements
In our opinion the financial statements:
* give a true and fair view of the state of the group's and the parent company's affairs as at 31 December
2015 and of its profit for the year then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and the Directors' Report for the financial year for
which the financial statements are prepared is consistent with the financial statements.

-10 -



INDUSTRIAL CHEMICALS GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF INDUSTRIAL CHEMICALS GROUP LIMITED

Matters on which we are required to report by exception
We have nothing to report in respect of the foliowing matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

¢ adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

* the parent company financial statements are not in agreement with the accounting records and returns or

* certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Janis Osborne (Senior Statutory Auditor)
for and on behalf of Rickard Luckin Limited 27 September 2016

Chartered Accountants

Statutory Auditor Aquila House
Waterloo Lane
Chelmsford
Essex
CM1 1BN

-11 -
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INDUSTRIAL CHEMICALS GROUP LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2015

2015 2014
as restated
Notes £ £
Turnover 3 96,191,998 91,541,932
Cost of sales (56,690,340) (54,932,559)
Gross profit 39,501,658 36,609,373
Distribution costs (14,684,222) (14,231,156)
Administrative expenses (20,763,151) (19,120,421)
Exceptional item 4 500,546 156,704
Operating profit 5 4,554,831 3,414,500
Interest receivable and similar income 9 180,092 8,733
Interest payable and similar charges 10 (1,026,256) (1,293,267)
Profit before taxation 3,708,667 2,129,966
Taxation 11 (680,954) (101,451)
Profit for the financial year 28 3,027,713 2,028,515

The profit and loss account has been prepared on the basis that all operations are continuing operations.

-12-
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INDUSTRIAL CHEMICALS GROUP LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2015

2015
£
Profit for the year 3,027,713
Other comprehensive income
Currency translation differences (280,174)
Tax relating to other comprehensive income 228,700
Other comprehensive income for the year (51,474)

Total comprehensive income for the year 2,976,239

Total comprehensive income for the year is all attributable to the owners of the parent company.

2014
as restated
‘ £

2,028,515

(275,611)
168,650

(106,961)

1,921,554

13-



INDUSTRIAL CHEMICALS GROUP LIMITED

GROUP BALANCE SHEET
AS AT 31 DECEMBER 2015

2015 2014
as restated

Notes £ £ £ £
Fixed assets
Goodwill ) 13 - 433,333
Tangible assets 14 68,628,689 63,019,553
Investment properties 15 » 6,292,000 6,292,000

74,920,689 69,744,886
Current assets
Stocks 18 4,568,418 4,851,701
Debtors 19 16,075,352 16,348,437
Cash at bank and in hand 1,140,075 394,883
21,783,845 21,595,021

Creditors: falling due within one year 20 (29,664,250) ’ (28,243,954)
Net current liabilities _ (7,880,405) (6,648,933)
Total assets less current liabilities 67,040,284 63,095,953
Creditors: amounts falling due after 21
more than one year (24,630,489) (23,515,156)
Provisions for liabilities 24 (2,215,429) (2,362,670)
Net assets 40,194,366 37,218,127
Capital and reserves
Called up share capital 27 7,060,000 7,060,000
Revaluation reserve 14,929,528 14,700,828
Profit and loss reserves 28 18,204,838 15,457,299
Equity attributable to owners of the parent

company 40,194,366 37,218,127

Under section 454 of the Companies Act 2006, on a voluntary basis, the directors can amend these financial
statements if they are subsequently proved to be defective.

The financial statements were approved by the board of directors and authorised for issue on Zélq)'é
and are signed on its behalf by:

Pirector

-14 -



INDUSTRIAL CHEMICALS GROUP LIMITED

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2015
2015 2014
as restated
Notes £ £ £ £
Fixed assets ‘ /
Goodwill 13 - 433,333
Tangible assets 14 34,561,128 27,991,954
Investment properties 15 40,122,063 39,556,823
Investments 16 4 . 4
74,683,195 67,982,114
Current assets
Debtors 19 7,810,422 9,936,000
Cash at bank and in hand 616,320 -
8,426,742 9,936,000

Creditors: falling due within one year 20

Net current liabilities

(27,770,153)

(19,343,411)

(24,955,114)

(15,019,114)

Total assets less current liabilities 55,339,784 52,963,000
Creditors: amounts falling due after 21

more than one year (24,630,489) (23,515,156)
Provisions for liabilities 24 (2,044,500) (2,066,000)
Net assets 28,664,795 27,381,844
Capital an'd reserves

Called up share capital 27 7,060,000 7,060,000
Profit and loss reserves 28 21,604,795 20,321,844
Total equity 28,664,795 27,381,844
The financial statements were approved by the board of directors and authorised for issue on 26’51)\(9
and are signed on its behalf by:

PDirector

Company Registration No. 01248371

-15-



INDUSTRIAL CHEMICALS GROUP LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2015

. Share Revaluation

Profit and Total
loss
reserves
£ £

10,956,418 37,772,855
3,347,977 (1,876,282)

14,304,395 35,896,573

2,028,515 2,028,515

(275611)  (275,611)
- 168,650

1,752,804 1,921,554
(600,000)  (600,000)

15,457,299 37,218,127

3,027,713 3,027,713

(280,174)  (280,174)
228,700

2,747,539 2,976,239

capital reserve

Notes £ £
Balance at 1 January 2014 . 7,060,000 19,756,437
Effect of transition to FRS 102 : - (5,224,259)
Balance at 1 January 2014 7,060,000 14,532,178
Period ended 31 December 2014:
Profit for the year - -
Other comprehensive income:
Currency translation differences ) - -
Tax relating to other comprehensive income - 168,650
Total comprehensive income for the year - 168,650
Dividends 12 - -
Balance at 31 December 2014 7,060,000 14,700,828
Period ended 31 December 2015:
Profit for the year . - -
Other comprehensive income: '
Currency translation differences on overseas subsidiaries - -
Tax relating to other comprehensive income - 228,700
Total comprehensive income for the year - 228,700
Balance at 31 December 2015 : 7,060,000 14,929,528

18,204,838 40,194,366

.. -16-



INDUSTRIAL CHEMICALS GROUP LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2015

Balance at 1 January 2014
Effect of transition to FRS 102

Balance at 1 January 2014

Period ended 31 December 2014:

Profit and total comprehensive income for the
year

Dividends

Balance at 31 December 2014

Period ended 31 December 2015:

Profit and total comprehensive income for the
year

Balance at 31 December 2015

Notes

12

Share Revaluation Profit and Total
capital reserve loss
reserves

£ £ £ £

7,060,000 19,756,437 1,675,015 28,491,452
- (19,756,437) 17,840,961 (1,915,476)

7,060,000 - 19,515,976 26,575,976
- - 1,405,868 1,405,868
- - (600,000) (600,000)
7,060,000 - 20,321,844 27,381,844
] - 1,282,951 1,282,951
7,060,000 - 21,604,795 28,664,795

-17 -



INDUSTRIAL CHEMICALS GROUP LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2015

Notes

Cash flows from operating activities

Cash generated from operations 35
Interest paid

Income taxes refunded/(paid)

Net cash inflow from operating activities

Investing activities
Purchase of tangible fixed assets

Proceeds on disposal of tangible fixed
assets

Interest received
Net cash used in investing activities

Financing activities

Proceeds from borrowings
Repayment of borrowings

Proceeds of new bank loans
Repayment of bank loans

Payment of finance leases obligations
Dividends paid to equity shareholders

Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year
Relating to:

Cash at bank and in hand

Bank overdrafts included in creditors
payable within one year

2015
£ £
10,330,139
(1,026,256)
45,603
9,349,486
(9,887,206)
204,139
82,351
(9,600,716)
(1,269,841)
4,000,000
(3,000,000) -
(475,610)
(745,451)
(996,681)
(3,759,346)
(4,756,027)
1,140,075

(5,896,102)

2014

£ £

7,131,884

(1,088,264)

6,043,620
(3,922,163)
15,000
8,733

(3,898,430)
125,717
(1,500,000)
(231,840)
(600,000)

(2,206,123)

(60,933)

(3,698,413)

(3,759,346)

394,883

(4,154,229)
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INDUSTRIAL CHEMICALS GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

1.1

1.2

Accounting policies

Company information

Industrial Chemicals Group Limited (“the Company”) is a limited company domiciled and incorporated in
England and Wales. The registered office is Titan Works, Hogg Lane, Grays, Essex, RM17 5DU.

The Group consists of Industrial Chemicals Group Limited and all of its subsidiaries.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” ("“FRS 102") and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared on the historical cost convention, modified to include the
revaluation of freehold properties and to include investment properties and certain financial instruments at
fair value. The principal accounting policies adopted are set out below.

These group and company financial statements for the year ended 31 December 2015 are the first
financial statements of Industrial Chemicals Group Limited and the group prepared in accordance with
FRS 102, The Financial Reporting Standard applicable in the UK and Republic of Ireland. The financial
statements for the preceding period were prepared in accordance with previous UK GAAP. The date of
transition to FRS 102 was 1 January 2014. An explanation of how transition to FRS 102 has affected the
reported financial position and financial performance is given in note 36.

As permitted by s408 Companies Act 2006, the Company has not presented its own profit and loss
account and related notes. The Company'’s profit for the year was £1,282,951 (2014 - £1,405,868 profit).

Basis of consolidation

The consolidated financial statements incorporate those of Industrial Chemicals Group Limited and all of its
subsidiaries (i.e. entities that the Group controls through its power to govern the financial and operating
policies so as to obtain economic benefits). Subsidiaries acquired during the year are consolidated using
the purchase method. Their results are incorporated from the date that control passes. All financial
statements are made up to 31 December 2015.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring the accounting
policies used into line with those used by other members of the Group.

The cost of a business combination is the fair value at the acquisition date of the assets given, equity
instruments issued and liabilities incurred or assumed, plus costs directly attributable to the business
combination. The excess of the cost of a business combination over the fair value of the identifiable assets,
liabilities and contingent liabilities acquired is recognised as goodwill.

The cost of the combination includes the estimated amount of contingent consideration that is probable
and can be measured reliably, and is adjusted for changes in contingent consideration after the acquisition
date.

Provisional fair values recognised for business combinations in previous periods are adjusted
retrospectively for final fair values determined in the 12 months following the acquisition date.
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INDUSTRIAL CHEMICALS GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

1

13

1.4

1.5

1.6

Accounting policies (Continued)

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus the
directors continue to adopt the going concern basis of accounting in preparing the financial statements.

Turnover .

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration
is the present value of the future receipts. The difference between the fair value of the consideration and
the nominal amount received is recognised as interest income.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to the
entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets
acquired. It is initially recognised as an asset at cost and is subsequently measured at cost less
accumulated amortisation and accumulated impairment losses. Goodwill is considered to have a finite
useful life and is amortised on a systematic basis over its expected life, which is 5 years.

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to
benefit from the acquisition. Cash-generating units to which goodwill has been allocated are tested for
impairment at least annually, or more frequently when there is an indication that the unit may be impaired.
if the recoverable amount of the cash-generating unit is less than the carrying amount of the unit, the
impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and
then to the other assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit.

Tangible fixed assets |
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Land and buildings Freehold 2% straight line

Property renovations 2% and 10% straight line
Plant and machinery 10% and 20% straight line
Motor vehicles 20% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the profit and loss account.
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INDUSTRIAL CHEMICALS GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

1.7

1.8

Accounting policies (Continued)

Investment properties

Investment property, which is property held to earn rentals and/or for capital appreciation, is measured
using the fair value model and stated at its fair value as the reporting end date. The surplus or deficit on
revaluation is recognised in the profit and loss account.

Where fair value cannot be achieved without undue cost or effort, investment property is accounted for as
tangible fixed assets.

Impairment of fixed assets

At each reporting end date, the group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as
a single asset. Any goodwill included in the carrying amount of the investment is not tested separately for
impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the.risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried in at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.
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INDUSTRIAL CHEMICALS GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

1.9

1.10

Accounting policies (Continued)

Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been

“incurred in bringing the stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at cost, adjusted where applicable
for any loss of service potential.

Cost is calculated at the cost of the purchase of raw materials including delivery changes on a first in, first
out basis and in some instances a weighted average cost, together with the direct cost of conversion
including an appropriate allocation of production overhead costs based on normal utilisation rates of
production plants, provided that they are related to the production process. Borrowing costs are not
included in the cost of conversion.

For weighted average cost, the stock entering the system is as above, but out going stock is calculated at
an ongoing weighted charge.

Net realisable value is based on the estimated selling price in the ordinary course of business less further
costs to completion and disposal.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's statement of financial position when the group
becomes party to the contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade and other debtors and cash and bank balances, are initially
measured at transaction price including transaction costs and are subsequently carried at amortised cost
using the effective interest method unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of interest.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates
or joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets
are subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except
that investments in equity instruments that are not publically traded and whose fair values cannot be
measured reliably are measured at cost less impairment.
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INDUSTRIAL CHEMICALS GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

1 Accounting policies {Continued)

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset’s original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the group transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control
of the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third

party.

Classification of financial liabilities A

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the group after deducting all of its liabilities.

Basic financial liabilities, including trade and other creditors, bank loans, loans from fellow group
companies and preference shares that are classified as debt, are initially recognised at transaction price
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future receipts discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Trade creditors are classified as current liabilities if payment is due within one
year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered
into and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are
recognised in profit or loss in finance costs or finance income as appropriate, unless hedge accounting is
applied and the hedge is a cash flow hedge.

Derecognition of financial liabilities
Financial liabilities are derecognised when the group's contractual obligations expire or are discharged or
cancelled.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

1.12

113

1.14

1.15

Accounting policies (Continued)

Equity instruments

Equity instruments issued by the group are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the group.

Derivatives

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to fair value at each reporting end date. The resulting gain or loss is recognised
in profit or loss immediately unless the derivative is designated and effective as a hedging instrument, in
which event the timing of the recognition in profit or loss depends on the nature of the hedge relationship.

A derivative with a positive fair value is recognised as a financial asset, whereas a derivative with a
negative fair value is recognised as a financial liability.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The group’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction
that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss
account, except when it relates to items charged or credited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and liabilities are offset if, and only if, there is a legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority.

Provisions

Provisions are recognised when the group has a legal or constructive present obligation as a result of a
past event, it is probable that the group will be required to settle that obligation and a reliable estimate can
be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting end date, taking into account the risks and uncertainties surrounding the
obligation. .

Where the effect of the time value of money is material, the amount expected to be required to settle the
obligation is recognised at present value. When a provision in measured at present value the unwinding of
the discount is recognised as a finance cost in profit or loss in the period it arises.
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1.16

1.17

1.18

1.19

1.20

1.21

Accounting policies ‘ (Continued)

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date
of inception and the present value of the minimum lease payments. The related liability is included in the
balance sheet as a finance lease obligation. Lease payments are treated as consisting of capital and
interest elements. The interest is charged to the profit and loss account so as to produce a constant
periodic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to income
on a straight line basis over the term of the relevant lease except where another more systematic basis is
more representative of the time pattern in which economic benefits from the lease asset are consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains
and losses arising on translation are included in the profit and loss account for the period. :

Management charges
Appropriate overheads are apportioned between the trading companies.

Exceptional items

Income and expenses classified as exceptional are shown separately on the face of the profit and loss
account. Income and expenses are treated as exceptional in nature if they are significant one off income
or expenses and are not expected to reoccur.
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1

Accounting policies (Continued)

1.22 Classification of preference shares

As.at 31 December 2015, the company had £7m redeemable preference shares that are redeemable on or
after 31 December 2015. These preference shares have been treated as equity instruments on the
balance sheet and included within Capital and Reserves under called up share capital.

This is a departure from the requirements of the Financial Reporting Standard applicable in the UK and
Republic of Ireland (FRS 102), which requires redeemable preference shares to be treated as a financial
liability. In the opinion of the directors, this departure from the accounting standard is necessary to give a
true and fair view.

The directors are in active discussions with the preference shareholder to convert the preference shares
into ordinary equity shares and have received confirmation from them that this is their intention, subject to
normal due diligence. Therefore in the opinion of the directors, this true and fair override is necessary, as
classifying the preference shares as debt would be misleading.

The effect of this treatment is to increase Capital and Reserves and the Net Asset position of the company
by £7m.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods. :

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the
carrying amount of assets and liabilities are as follows.

Valuation of investment properties

Investment properties are held at fair value and where there is a mixed use of land and buildings, this is
apportioned between tangible fixed assets and investment properties, in accordance with FRS 102.

The land and buildings apportioned between tangible fixed assets and investment properties were last
valued by a firm of independent chartered surveyors on 3 April 2014. The directors have considered the
carrying value of these assets as at 31 December 2015 and concluded there had been no material change
in their carrying values in the financial statements at this date.

Recoverabiliy of intercompany debtors

The directors have reviewed the recoverability of intercompany debtors as at 31 December 2015 and
concluded that a provision is required against the balance in the parent company's financial statements.

i
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3 Turnover and other revenue

An analysis of the group's turnover is as follows:

Turnover
Sales of goods
Sale of services
Rental income

Other significant revenue
Interest income

Turnover analysed by geographical market

United Kingdom
European Union
Non European Union

4 Exceptional costs/(income)

Exceptional items

2015 2014
£ £
91,716,667 79,704,449
"4,130,631 11,492,783
344,700 344,700
96,191,998 91,541,932
180,092 8,733
2015 2014
£ £
84,412,312 79,814,398
8,418,714 7,976,183
3,360,972 3,751,351
96,191,998 91,541,932
2015 2014
£ £
(500,546) (156,704)

The exceptional income in the current year relates to a credit note received for the commission that is no

longer due on the sale of a fixed asset in 2013.

The net exceptional income in the prior year relates to three separate incidents that occurred in 2013 and

the restructuring of the Group's banking facilities in 2013.
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FOR THE YEAR ENDED 31 DECEMBER 2015

5

Operating (loss)/profit

Operating (loss)/profit for the year is stated after charging/(crediting):

Exchange losses/(gains)
Research and development costs
Depreciation of owned tangible fixed assets

Depreciation of tangible fixed assets held under finance leases

Loss on disposal of tangible fixed assets
Amortisation of intangible assets

Cost of stocks recognised as an expense
Operating lease charges

Auditors' remuneration
Fees payable to the company's auditor and its associates:
For audit services

Audit of the financial statements of the group and company
Audit of the company's subsidiaries

For other services

Taxation compliance services
Other taxation services

All other non-audit services

Employees

2015 2014

£ £
(377,208) (434,729)
177,340 67,218
5270,830 5,006,618
375,767 226,191
(195,817) (15,000)
433,333 520,001
49,318,193 48,437,790
392,915 308,098
2015 2014

£ £

30,000 35,500
56,284 49,036
86,284 84,536
16,600 8,500
38,150 -
2,500 10,878
57,250 19,378

The average monthly number of persons (including directors) employed by the group during the year was:

Directors
Administration
Production, transport and maintenance

2015

2014

Number Number
4 4

88 75

313 290

405 369
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7 Employees

Their aggregate remuneration comprised:

{Continued)

2015 2014

£ £

Wages and salaries 14,770,113 13,439,673
Social security costs 1,541,892 1,323,476
Pension costs 268,644 220,778

16,580,649 14,983,827

Directors' remuneration

2015 2014

£ £

Remuneration for qualifying services (67,816) 174,317
Company pension contributions to defined contribution schemes 4,500 2,431
(63,316) 176,748

The number of directors for whom retirement benefits are accruing under defined contribution schemes
amounted to 1 (2014 - 1).

Interest receivable and similar income

2015 - 2014
£ £

Interest income
Other interest income 82,351 8,733
Other income from investments '
Gains on financial instruments measured at fair value through profit or loss 97,741 -
Total income 180,092 8,733
Investment income includes the following:
Interest on financial assets measured at fair value through profit or loss 97,741 -
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10 Interest payable and similar charges

Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans

Interest on finance leases and hire purchase contracts

Other interest

Other finance costs:
Finance costs for financial instruments measured at fair value through profit
or loss

Total finance costs
11 Taxation

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total UK current tax

Foreign current tax on profits for the current period

Total current tax

Deferred tax
Origination and reversal of timing differences

Total tax charge

2015 2014
£ £
991,393 1,043,682
33,910 39,414
953 5,168
1,026,256 1,088,264
- 205,003
1,026,256 1,293,267
2015 2014
£ £
632,000 585,000
(112,643) -
519,357 585,000
(45,603) -
473,754 585,000
207,200 (483,549)
680,954 101,451
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11 Taxation (Continued)

The charge for the year can be reconciled to the loss per the profit and loss account as follows:

2015 2014
: £ £
Profit before taxation 3,708,667 2,129,966
Expected tax charge based on the standard rate of corporation tax in the UK
of 21.00% (2014: 23.00%) 778,820 489,892
Tax effect of expenses that are not deductible in determining taxable profit 110,211 194,923
Tax effect of utilisation of tax losses not previously recognised (2,489) (259,064)
Permanent capital allowances in excess of depreciation (233,513) 209,970
Other permanent differences 98 (9,704)
Under/(over) provided in the year (112,643) -
Tax at marginal rate (21,127) (41,017)
Deferred tax movement . 207,200 (483,549)
Overseas tax (45,603) -
Tax expense for the year 680,954 101,451

In addition to the amount charged to the profit and loss account, the following amounts relating to tax have
been recognised directly in other comprehensive income:

2015 2014

£ £
Deferred tax arising on:
Revaluation of property (228,700) (168,650)

The group has estimated losses of £5,356,000 (2014: £5,625,000) available for carry forward against
future trading profits.

The group has a deferred tax asset of £90,200 (2014: £181,000) for which it has not provided for as its
recoverability remains uncertain.

12 Dividends

2015 2014

£ £

Interim paid - 600,000
- 600,000
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13

Intangible fixed assets

Group

Cost
At 1 January 2015 and 31 December 2015

Amortisation and impairment
At 1 January 2015
Amortisation charged for the year

At 31 December 2015

Carrying amount
At 31 December 2015

At 31 December 2014

Company

Cost
At 1 January 2015 and 31 December 2015

Amortisation and impairment
At 1 January 2015
Amortisation charged for the year

At 31 December 2015

Carrying amount
At 31 December 2015

At 31 December 2014

Goodwill and licences

£
2,600,000
2,166,667
433,333

2,600,000

433,333

Goodwill and licences

£
2,600,000
2,166,667
433,333

2,600,000

433,333
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14 Tangible fixed assets

Group Land and Property Assets under Plant and Motor vehicles Total

buildings renovations construction machinery

Freehold

£ £ £ £ £ £

Cost or valuation
At 1 January 2015 ' 35,809,913 2,877,268 - 93,945871 5,840,574 138,473,626
Additions 565,240 111,081 4,794,259 4,023,059 1,677,208 11,170,847
Disposals . - - - (399,125) (2,540,862) (2,939,987)
Exchange adjustments 21,498 - - 491,554 1,718 514,771
At 31 December 2015 36,396,651 2,988,349 4,794,259 98,061,359 4,978,639 147,219,257

Depreciation and impairment

At 1 January 2015 2,325,132 1,397,107 - 66,838,408 4,893,426 75,454,073
Depreciation charged in the year 62,453 284,855 - 4585373 713,916 5,646,597
Eliminated in respect of disposals - - - (473,231) (2,458,434) (2,931,665)
Exchange adjustments 6,520 - - 410,155 4,888 421,563
At 31 December 2015 2,394,105 1,681,962 - 71,360,705 3,153,796 78,590,568
Carrying amount

At 31 December 2015 34,002,546 1,306,387 4,794,259 26,700,654 1,824,843 68,628,689

At 31 December 2014 33,484,781 1,480,161 - 27,107,463 947,148 63,019,553
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Company Property Assets under Plant and Motor vehicles Total
renovations construction machinery
£ £ £ £ £
Cost or valuation
At 1 January 2015 2,877,268 - 72,211,645 5,752,384 80,841,297
Additions 111,081 4,794,259 5,131,155 1,677,208 11,713,703
Disposals - - (399,125) (2,540,862) (2,939,987)

At 31 December 2015 2,988,349 4,794,259 76,943,675 4,888,730 89,615,013

Depreciation and impairment

At 1 January 2015 1,397,107 - 46,633,034 4,819,202 52,849,343
Depreciation charged in the year 284,855 - 4,138,111 713,241 5,136,207
Eliminated in respect of disposals ) - - (473,231) (2,458,434) (2,931,665)

At 31 December 2015 1,681,962 - 50,297,914 3,074,009 55,053,885

Carrying amount
At 31 December 2015 1,306,387 4,794,259 26,645,761 1,814,721 34,561,128

At 31 December 2014 1,480,161 - 25,578,611 933,182 27,991,954

The net carrying value of tangible fixed assets includes the following in respect of assets held under
finance leases or hire purchase contracts. The depreciation charge in respect of such assets amounted to
£375,767 (2014: £226,191).

Group Company
2015 2014 2015 2014
£ £ £ £
Plant and machinery 30,016 32,027 30,016 32,027
Motor vehicles 1,392,429 479,655 1,392,429 479,655

1,422,445 511,682 1,422,445 511,682

Freehold land and buildings owned by the parent company were revalued on an open market basis by a
firm of independent Chartered Surveyors on 3 April 2014 for £32,708,000.

If revalued assets were stated on an historical cost basis rather than a fair value basis, the total amounts
included would have been as follows:

Group Company
2015 2014 2015 2014
£ £ £ £
Cost 20,346,387 19,781,147 - -
Accumulated depreciation 1,223,686 1,161,233 - -
Carrying value 19,122,701 18,619,914 - -

The revaluation surplus is disclosed in note 28.
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15

Investment property

Fair value

At 31 December 2015
Additions through external acquisition

At 31 December 2015

Group Company
2015 2015

£ £
6,292,000 39,556,823
- 565,240
6,292,000 40,122,063

The fair value of the investment properties in the group has been arrived at on the basis of a valuation
carried out on 3 April 2014 for £6,292,000 by a firm of independent Chartered Surveyors, who are not
connected with the company. The valuation was made on an open market vaiue basis by reference to

market evidence of transaction prices for similar properties.

The fair value of the investment prdperties in the parent company has been arrived at on the basis of a
valuation carried out on 3 April 2014 for £39,000,000 by a firm of independent Chartered Surveyors, who
are not connected with the company. The valuation was made on an open market value basis by

reference to market evidence of transaction prices for similar properties.

If investment properties were stated on an historical cost basis rather than a fair value basis, the amounts

would have been included as follows:

Cost

Accumulated depreciation

Carrying amount

Group Company
2015, 2015

£ £
1,959,291 22,305,678
1,959,291 22,305,678
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16

17

Fixed asset investments

Cost or valuation
At 1 January 2015 & at 31 December 2015

Provisions for diminution in value
At 1 January 2015 & at 31 December 2015

Net book value
At 31 December 2015

At 1 January 2015

Financial instruments -

Carrying amount of financial assets

Debt instruments measured at amortised cost
Equity instruments measured at cost less
impairment

Carrying amount of financial liabilities
Measured at fair value through profit or loss
- Other financial liabilities

Measured at amortised cost

Company
Unlisted Shares in Total
investments group
undertakings
Notes £ £ £
34 8,000,000 1,102 8,001,102
8,000,000 1,098 8,001,098
- 4 4
- 4 4
Group Company
2015 2014 2015 2014
£ £ £ £
14,339,108 13,895,009 7,014,246 8,255,893
- - 4 4
146,838 - 244 579 146,838 244,579
51,919,752 49,549,504 52,099,792 48,050,490

During the current and prior year, the company had an interest rate swap arrangement with the bank. The
potential liability arising from this at the year end amounted to £146,838 (2014: £244,579). There was a
net credit of £97,741 (2014: charge of £205,003) to the Profit and Loss account in respect of this

arrangement.
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18

19

20

Stocks

Raw materials and consumables
Finished goods and goods for resale

Group Company
2015 2014 2015 2014
£ £ £ £
1,884,582 2,032,276 - -
2,683,836 2,819,425 - -
4,568,418 4,851,701 - -

The cost of stock written off in the year totalled £135,334.

Stock included raw materials and finished goods that are subject to reservation of title until they have been

fully paid for.

Debtors

Amounts falling due within one year:

Trade debtors

Corporation tax recoverable

Amounts due from fellow group undertakings
Other debtors

Prepayments and accrued income

Creditors: falling due within one year

Notes
Loans and overdrafts 22
Obligations under finance leases 23

Corporation tax payable

Other taxation and social security

Trade creditors .
Amounts due to subsidiary undertakings
Other creditors

Accruals and deferred income

' Trade debtors disclosed above are measured at amortised cost.

Group Company
2015 2014 2015 2014
£ £ £ £
11,726,364 11,304,203 - -
11,371 - - -
- - 4,529,116 5,825,504
2,999,771 2,716,305 2,871,802 2,555,496
1,337,846 2,327,929 409,504 1,555,000
16,075,352 16,348,437 7,810,422 9,936,000

Group Company
2015 2014 2015 2014
£ £ £ £
11,027,349 10,305,317 . 5,131,247 6,264,544
593,850 248,893 593,850 248,893
1,115,728 . 585,000 139,485 162,000
1,112,421 1,380,027 14,527 13,201
10,320,276 9,287,475 1,910,851 786,784
- - 16,816,809 14,135,008
2,765,260 3,155,562 1,978,957 2,360,698
2,729,366 3,281,680 1,184,427 . 983,986
29,664,250 28,243,954 27,770,153 24,955,114
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21

22

Creditors: amounts falling due after more than one year

Loans and overdrafts
Obligations under finance leases
Derivative financial instruments

Loans and overdrafts

Bank loans

Bank overdrafts
Directors' loans

Other loans

Payable within one year
Payable after one year

Group Company
2015 2014 2015 2014
£ £ £ £
23,750,000 23,000,000 23,750,000 23,000,000
733,651 270,577 733,651 270,577
146,838 244,579 146,838 244,579
24,630,489 23,515,156 24,630,489 23,515,156

Group Company
2015 2014 2015 2014
£ £ £ £
27,000,000 26,000,000 27,000,000 26,000,000
5,896,102 4,154,229 - 113,456
1,693,139 2,962,980 1,693,139 2,962,980
188,108 188,108 188,108 188,108
34,777,349 33,305,317 28,881,247 29,264,544
11,027,349 10,305,317 5,131,247 6,264,544
23,750,000 23,000,000 23,750,000 23,000,000

The bank loans are secured by a fixed and floating charge over the company's property, and assets of the

group.

The bank overdraft relates to a confidential invoice discounting scheme which is secured against the
corresponding sales invoices. It is also secured by personal guarantees from JW Carver, CD Carver and
AR Carver, the directors of the company, in the event of certain conditions being present and there is a

loss to the providers of the scheme.

Directors loans and Trust loans are secured by a fixed and floating charge over the present and future

property and assets of the group.

Bank loans are repayable in instalments with the final instalment due in June 2020. A final instalment of
£13,750,000 will be due on this date. Interest is charged on the bank loans at 2.5% - 3% above LIBOR.
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23 Finance lease obligations

Group Company

2015 2014 2015 2014
£ £ £ £

Future minimum lease payments due under finance leases:
Within one year 593,850 272,763 593,850 272,763
in two to five years 761,848 276,953 761,848 276,953
1,355,698 549,716 1,355,698 549,716
Less: future finance charges (28,197) (30,246) (28,197) (30,246)
1,327,501 519,470 1,327,501 519,470

Finance lease payments represent rentals payable by the company or group for certain items of plant and
machinery. Leases include purchase options at the end of the lease period, and no restrictions are placed
on the use of the assets. The average lease term is 4 years. All leases are on a fixed repayment basis and
no arrangements have been entered into for contingent rental payments.

24 Provisions for liabilities

Group Company
2015 2014 2015 2014
Notes £ £ £ £
Waste provision 260,929 386,670 - -
Deferred tax liabilities 25 1,954,500 1,976,000 2,044,500 2,066,000

2,215,429 2,362,670 2,044,500 2,066,000

Movements on provisions apart from deferred tax liabilities:

Group £
At 1 January 2015 ' 386,670
Exchange difference ‘ (125,741)

" At 31 December 2015 260,929

The Waste provision relates to a commitment to remove waste from the group's site in the U.S.A.
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25

Deferred taxation

Deferred tax assets and liabilities are offset where the group or company has a legally enforceable right to
do so. The following is the analysis of the deferred tax balances (after offset) for financial reporting

purposes:

Group
Accelerated capital allowances
Tax losses

Revaluations
Other

Company
Accelerated capital allowances

Tax losses
Revaluations

Movements in the year:

Liability at 1 January 2015
Credit to profit and loss

Liability at 31 December 2015

Liabilities Liabilities
2015 2014

£ £
1,580,000 1,412,000
(896,500)  (1,046,000)
1,361,000 1,700,000
(90,000) (90,000)
1,954,500 1,976,000
Liabilities Liabilities
2015 2014

£ £
1,580,000 1,412,000
(896,500)  (1,046,000)
1,361,000 1,700,000
2,044,500 2,066,000
Group Company
2015 2015

£ £
1,976,000 2,066,000
(21,500) (21,500)
1,954,500 2,044,500

The deferred tax asset set out above is expected to reverse within the next couple of years and relates to
the utilisation of tax losses against future expected profits of the same period. The deferred tax liability set
out above is expected to reverse within a few years and relates to accelerated capital allowances that are

expected to mature over that period.
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27

28

Retirement benefit schemes

2015 2014
Defined contribution schemes - £ £
Charge to profit and loss in respect of defined contribution schemes 268,644 220,778

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme
are held separately from those of the group in an independently administered fund.

Contributions totalling £57,446 (2014: £47,717) were payable to the fund at the year end and are included
in creditors.

Share capital
Group and company

2015 2014
Ordinary share capital £ £
Issued and fully paid
60,000 Ordinary of £1 each 60,000 60,000
Preference share capital
Issued and fully paid
7,000,000 Preference of £1 each 7,000,000 7,000,000

The company has one class of ordinary shares which carry no right to fixed income. Each ordinary share
carries one voting right.

The preference shares carry no voting rights except in limited circumstances and are redeemable on 31
December 2015 or shortly thereafter.

Reserves

Revaluation reserve

The revaluation reserve relates to the revaluation of land and buildings held in tangible fixed assets. The
revaluation reserve includes a deferred tax liability of £474,200 (2014. £722,900) offset against the
revaluation surplus on the land and buildings.

Profit and loss reserves
As at 31 December 2015, the group had distributable reserves of £14,758,929.

As at 31 December 2015, the parent company had distributable reserves of £5,149,410.
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30

31

Financial commitments, guarantees and contingent liabilities

The company has entered into an Omnibus Guarantee and Set-Off Agreement, dated 21 November 2013,

" in respect of the current and future facilities provided to it's fellow group companies by Lloyds Bank Plc. At

the year end this contingent liability amounted to £5,885,030 (2014: £4,019,547) in favour of Industrial
Chemicals Limited.

The company has received correspondence from HM Revenue & Customs in respect of PAYE and Class 1
National Insurance Contributions in respect of an Employee Benefit Trust Scheme. The directors do not
believe any additional PAYE or NIC's are due and have appealed, following advice taken from tax counsel.
Based on the legal advice received, no provision has been made for this assessment. The amount that
may be due to HM Revenue & Customs is dependent on whether HM Revenue & Customs win part or all of
their arguments and therefore any amount that may be due remains uncertain.

Events after the reporting date

After the year end, the company acquired two additional sites for a nominal value. On completion of the
acquisition, Industrial Chemicals Group Limited will receive the total sum of £4,000,000 via instaiments,
with the funds having been placed in an Escrow account, from the vendor in recognition of the
environmental responsibilities for the land acquired. .

Related party transactions

Remuneration of key management personnel .
The remuneration of key management personnel, which include directors, is as follows.

2015 2014
£
Aggregate compensation - ] ’ 880,059 1,032,259

No guarantees have been given or received.
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Related party transactions (Continued)

The group has taken advantage of the exemption available in FRS 102 from the requirement to disclose
transactions with group companies on the grounds that consolidated financial statements are prepared.

As at 31 December 2015, the company owed £16,815,637 (2014: £14,133,836) to Industrial Chemicals
Limited, a subsidiary company. The balance is included within creditors.

As at 31 December 2015, the company was owed £4,529,116 (2014. £5,825,504) by Industrial Chemicals
(US) Limited, a subsidiary company. The balance is included within debtors.

As at 31 December 2015, the company owed £1,172 (2014: £1,172) to Industrial Zeolite (US) Limited, a
subsidiary company. The balance is included within creditors.

As at 31 December 2015, the company was owed £15,000 (2014: £15,000) by London Iron Limited, a
related company. The balance is included within debtors. London Iron Limited is a related party by virtue
of a family connection between the directors and shareholders of each company.

During the year, the group was charged £93,865 (2014: £1,123,461) by London Iron Limited, for services
rendered. At the year end Industrial Chemicals Limited owed £46,386 (2014: £107,884) to London lron
Limited.

During the year rent of £344,700 (2014: £344,700) and management charges of £242,000 (2014: £84,000)
were charged to Titan Truck Park Limited, a related party, by the company. In addition, the company also
incurred expenditure of £60,083 (2014: £547,953) on behalf of Titan Truck Park Limited, all of which has
been recharged in the year. At the year end the company owed £1,586,773 (2014: £1,689,856) to Titan
Truck Park Limited. The balance is included within creditors. Titan Truck Park Limited is a related party by
virtue of common ultimate shareholders and controlling directors.

As at 31 December 2015, the company was owed £508,181 (2014: £522,181) by Ingatestone
Developments Limited, a related party. The balance is included within debtors. Ingatestone Developments
Limited is a company controlled by the wife of a director.

During the year Industrial Chemicals Limited was charged £16,000 (2014: £84,296) by Ingatestone
Developments Limited, for services rendered. At the balance sheet date Industrial Chemicals Limited owed
£43,035 (2014: £23,400) to Ingatestone Developments Limited.

During the year the company paid rents of £12,000 (2014: £12,000) to Jubillmeyer Limited, a related party.
During the year, the company paid expenses totalling £28,460 (2014: Nil) on behald of Jubillmeyer Limited.
At the year end the company was owed £186,369 (2014: £169,909) by Jubillmeyer Limited. The balance is
included within debtors. Jubillmeyer Limited is a company controlled by one of the directors, JW Carver.

During the year, Industrial Chemicals Limited paid expenses of £Nil (2014: £6,228) on behalf of Jubillmeyer
Limited.

During the year the company paid expenses of £29,600 (2014: £15,101) on behalf of DMCM Limited, all of
which were recharged in the year. In addition, the company paid rents of £150,000 (2014: £150,000) to
DMCM Limited. During the year, the company made a management charge of £100,000 to DMCM Limited.
At the year end the company was owed £1,657,899 (2014: £1,723,299) by DMCM Limited. The balance is
included within debtors. DMCM Limited is a related party by virtue of common ultimate shareholders and
controlling directors.

During the year Industrial Chemicals Limited paid expenses of £Nil (2014: £30,101) on behalf of DMCM
Limited.

Provisions have been made against the above balances where applicable.
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33

34

Directors' transactions

At the year end the company was owed £98,680 (2014: creditor - £88,383) by JW Carver. At the year end
the company owed £1,148,297 (2014: £1,497,281) to CD Carver and £544,841 (2014: £1,377,314) to AR
Carver. These amounts are included in creditors. During the year, the company paid rent of £Nil (2014:
£780,000) to the directors and interest of £Nil (2014: £100,000) and dividends of £Nil (2014: £600,000) to
the director/shareholders equally.

At the year end the company owed £107,010 (2014: £107,010) to J Carver Disdretionary Trust, £108,120
(2014: £108,120) to C Carver Discretionary Trust and £111,225 (2014: £111 225) to A Carver Discretionary
Trust. This is included in creditors.

At the year end, a balance of £39,466 (2014: £24,435) was due to Industrial Chemicals Limited from R

Carver, the son of one of the directors and shareholders, and £6,018 (2014: £2,922) was due to the
company from JW Carver Jnr, the son of one of the directors and shareholders.

Controlling party

For both the current and previous year, JW Carver, CD Carver and AR Carver are the ultimate controlling
parties by virtue of owning 100% of the issued voting share capital of Industrial Chemicals Group Limited.

Subsidiaries
Details of the company's subsidiaries at 31 December 2015 are as follows:

Name of undertaking and country of Nature of business Class of % Held
incorporation or residency shareholding Direct Indirect

Industrial Chemicals Limited England and Chemical manufacturer andOrdinary

Wales merchants 100.00
Industrial Chemicals (US) England and Chemical manufacturer andOrdinary & :
Limited Wales merchants preference 100.00
Industrial Zeolite (US) England and Not trading Ordinary
Limited Wales 100.00
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35 Cash generated from operations 2015 2014
£ £

Profit for the financial year after tax 3,027,713 2,028,515
Adjustments for:
Taxation charged 680,954 101,451
Finance costs 1,026,256 1,293,267
Investment income (180,092) (8,733)
Gain on disposal of tangible fixed assets (195,817) (15,000)
Amortisation and impairment of intangible assets 433,333 520,001
Depreciation and impairment of tangible fixed assets 5,646,597 5,232,809
Foreign exchange gains on cash equivalents (499,123) (435,474)
Movements in working capital:
Decrease/(increase) in stocks 283,283 (966,057)
Decrease in debtors ' 284,456 4,467,163
(Decrease) in creditors (177,421) (5,086,058)
Cash generated from operations 10,330,139 7,131,884

Restrictions on cash transfers

As part of the bank covenants on the bank loan in place at the year end, there are covenants that impose

restrictions on the amount of funds that may be advanced each month by the group to Industrial

Chemicals (US) Limited and Industrial Zeolite (US) Limited. These restrictions are sufficient to enable the
group to continue to fund the activities of these two companies as necessary to enable them to continue

trading as a going concern.
36 Reconciliations on adoption of FRS 102

Reconciliation of equity - group

At 1 January 2014 At 31 December 2014
Previous UK Effect of FRS 102 Previous UK Effect of FRS 102
GAAP transition ) GAAP transition '
Notes £ £ £ £ £ £
Fixed assets
Goodwill 953,334 - 953,334 433,333 - 433,333
Tangible assets 70,422,179  (6,252,806) 64,169,373 69,233,173  (6,213,620) 63,019,553
Investment properties - 6,292,000 6,292,000 - 6,292,000 6,292,000 -
71,375,513 39,194 71,414,707 69,666,506 78,380 69,744,886
Current assets
Stocks 3,885,644 - 3,885,644 4,851,701 - 4,851,701
Debtors 20,815,600 - 20,815,600 16,348,437 - 16,348,437
Bank and cash 668,578 - 668,578 394,883 - 394,883
25,369,822 - 25,369,822 21,595,021 - 21,595,021
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36 Reconciliations on adoption of FRS 102 (Continued)
At 1 January 2014 At 31 December 2014
Previous UK  Effect of FRS 102 Previous UK  Effect of FRS 102
GAAP transition GAAP transition

Notes £ £ £ £ £ £

Creditors due within one year
Loans and overdrafts (7,366,991) - (7,366,991) (7,154,229) - (7.154,229)
Finance leases (234,540) - (234,540) (248,893) - (248,893)
Taxation . - - - (585,000) - (585,000)
Other creditors (22,765,580)  (2,450,593) (25,216,173) (17,679,522)  (2,576,310) (20,255,832)

(30,367,111)  (2,450,593) (32,817,704) (25,667,644) (2,576,310) (28,243,954)

Net current liabilities (4,997,289) (2,450,593) (7,447,882) (4,072,623) (2,576,310) (6,648,933)

Total assets less current
liabilities 66,378,224 (2,411,399) 63,966,825 65,593,883  (2,497,930) 63,095,953

Creditors due after one year

Loans and overdrafts (24,500,000) - (24,500,000) (23,000,000) - (23,000,000)
Finance leases (516,770) - (516,770) (270,577) - (270,577)
Derivatives - (39,576) (39,576) - (244,579) . (244,579)
Other creditors (2,837,263) 2,837,263 - (2,962,980) 2,962,980 -

(27,854,033) 2,797,687  (25,056,346) (26,233,557) 2,718,401 (23,515,156)

Provisions for liabilities

Deferred tax (751,336)  (1,875,900) (2.627,236) (276,000)  (1,700,000)  (1,976,000)

Other provisions - (386,670) (386,670) - (386,670) (386,670)
(751,336)  (2,262,570)  (3,013,906) (276,000)  (2,086,670)  (2,362,670)

Net assets 37,772,855  (1,876,282) 35,896,573 39,084,326  (1,866,199) 37,218,127

Capital and reserves

Share capital - 7,060,000 - 7,060,000 7,060,000 - 7,060,000
Revaluation reserve 19,756,437 (5,224,259) 14,532,178 19,756,437  (5,055,609) 14,700,828
Profit and loss 10,956,418 3,347,977 14,304,395 12,267,889 3,189,410 15,457,299
Total equity 37,772,855 1,876,282 35,896,573 39,084,326 (1,866,199) 37,218,127
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36 Reconciliations on adoption of FRS 102 {(Continued)

Reconciliation of profit or loss for the year - group

Year ended 31 December 2014

Previous UK Effect of FRS 102
GAAP transition

Notes £ £ £

Turnover 91,541,932 : - 91,541,932
Cost of sales : (54,932,559) - (54,932,559)
Gross 36,609,373 - 36,609,373
Distribution costs (14,231,156) - (14,231,156)
Administrative expenses ' (19,159,607) 39,186 (19,120,421)
Exceptional items 156,704 - 156,704
Operating profit 3,375,314 39,186 3,414,500
Interest receivable and similar income 8,733 - 8,733
Interest payable and similar charges : (1,088,264) (205,003) (1,293,267)
Profit before taxation 2,295,783 (165,817) 2,129,966
Taxation (108,701) 7,250 (101,451)

Profit after tax for the financial period” © 2,187,082 (158,567) 2,028,515

Notes to reconciliations on adoption of FRS 102 - group

Reclassification of land and buildings to investment properties

In accordance with FRS 102 one of the freehold land and buildings has a mixed used, being partly used in
the trade of the group and partly rented out to a company outside of the group. This proportion of the land
an buildings previously classified as tangible fixed assets has been reclassified as investment properties.

The impact of this has been to reverse the cumulative depreciation charge through the profit and loss
reserves for this proportion to show the investment property at its last valuation which was reflected in the
financial statements for the year ended 31 December 2013 of £6.3m.

The depreciation charge of £39,186 for the year ended 31 December 2014 has been reversed as
investment properties are not depreciated.

Reclassification of Directors loan account balances

Directors loan account balances were previously classified as creditors being due in more than one year.
This is because there was no intention to repay the loans within 12 months of the year end.

However, the loans have been reclassified as creditors being due within one year as technically they are
repayable on demand and there is no formal loan agreement in place for these loans.
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Reconciliations on adoption of FRS 102 (Continued)

Interest rate SWAP

The company has entered into interest rate SWAP arrangements with the bank. Under old UK GAAP,
these were not recognised on the balance sheet. Under FRS 102, interest rate swaps need to be
accounted for at fair value on the balance sheet.

The impact of this has been to bring onto the balance sheet a liability of £39,576 at the date of transition of
1 January 2014. As at 31 December 2014 the interest rate swaps were valued at £244,579 and have been
included within creditors in the restated comparatives. This has led to a charge to the profit and loss
account of £205,003 for the year ended 31 December 2014.

Deferred tax on revalued land and buildings

Under old UK GAAP, no deferred tax was recognised on revalued land and buildings. However, under FRS
102, a deferred tax liability on revalued land and buildings has been recognised.

As at the date of transition, deferred tax on revalued land and buildings and investment properties
amounted to £1,875,900. As at 31 December 2014, the deferred tax on the revalued land and buildings
and investment properties amounted to £1.7m. This led to a credit to the profit and loss account of £7,250
with the balance to the revaluation reserve for the year ended 31 December 2014.

Reserves transfer

As noted above, a proportion of land & buildings freehold have been reclassified as investment properties.
Under FRS 102, any changes in the fair value of investment properties are charged or credited to the profit
and loss account.

The impact of this has been to transfer a proportion of the revaluation reserve of £4.3m to the profit and
loss reserve at the date of transition.

As at the date of transition, as noted above, a deferred tax provision has been provided for on revalued
investment properties of £1,875,900 and a provision for interest rate swaps of £39,576 has been provided
for.

The net impact of this on the profit and loss reserve at the date of transition has been to increase the profit
and loss reserve by £3.3m.

Waste provision

At the date of transition of 1 January 2014 and as at 31 December 2014, the group had an accrual for a
waste provision. On transition to FRS 102, this has been reclassified as a provision on the balance sheet
as this more accurately reflects the classification of this provision.

Reconciliation of equity - company

At 1 January 2014 At 31 December 2014
Previous UK  Effect of FRS 102 Previous UK  Effect of FRS 102
GAAP transition GAAP transition

Notes £ £ £ £ £ £

Fixed assets
Goodwill 953,334 - 953,334 433,333 - 433,333
Tangible assets 67,867,389 (39,077,652) 28,789,737 67,280,051 (39,288,097) 27,991,954
Investment properties - 39,077,652 39,077,652 - 39,556,823 39,556,823
Investments 4 - 4 4 - 4
68,820,727 - 68,820,727 67,713,388 268,726 67,982,114
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(Continued)

At 1 January 2014 At 31 December 2014
Previous UK Effect of FRS 102 Previous UK Effect of FRS 102
GAAP transition GAAP transition .
Notes £ £ £ £ £ £
Current assets )
Debtors 13,752,502 - 13,752,502 9,936,000 - 9,936,000
Bank and cash 203,721 - 203,721 - - -
13,956,223 - 13,956,223 9,936,000 - 9,936,000
Creditors due within one year ;
Loans and overdrafts (3,000,000) - (3,000,000) (3,113,456) - (3,113,456)
Finance leases (234,540) - (234,540) (248,893) - (248,893)
Taxation - - - (162,000) - (162,000)
Other creditors (22,461,925) (2,837,263) (25,299,188) (18,467,785)  (2,962,980) (21,430,765)
(25,696,465) (2,837,263) (28,533,728)  (21,992,134) (2,962,980) (24,955,114)
Net current liabilities (11,740,242)  (2,837,263) (14,577,505)  (12,056,134) (2,962,980) (15,019,114)
Total assets less
current liabilities 57,080,485  (2,837,263) 54,243,222 55,657,254  (2,694,254) 52,963,000
Creditors due after one year
Loans and overdrafts (24,500,000) - (24,500,000)  (23,000,000) - (23,000,000)
Finance leases (516,770) - (516,770) (270,577) - (270,577)
Derivatives - (39,576) (39,576) - (244,579) (244,579)
Other creditors (2,837,263) 2,837,263 - (2,962,980) 2,962,980 -
(27,854,033) 2,797,687  (25,056,346) (26,233,557) 2,718,401 (23,515,156)
Provisions for liabilities
Deferred tax (735,000) . (1,875,900) (2,610,900) (366,000) (1,700,000)  (2,066,000)
Net assets 28,491,452  (1,915,476) 26,575,976 29,057,697  (1,675,853) 27,381,844
Capital and reserves
Share capital 7,060,000 - 7,060,000 7,060,000 - 7,060,000
Revaluation reserve 19,756,437 (19,756,437) - 19,756,437  (19,756,437) -
Profit and loss : 1,675,015 17,840,961 19,515,976 2,241,260 18,080,584 20,321,844
Total equity 28,491,452  (1,915,476) 26,575,976 29,057,697  (1,675,853) 27,381,844
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Reconciliations on adoption of FRS 102

Reconciliation of profit or loss for the year - company

{Continued)

Year ended 31 December 2014

Previous UK Effect of FRS 102
GAAP transition

Notes £ £ £

Turnover 8,573,423 - 8,573,423
Administrative expenses (7,296,379) 268,726 (7,027,653)
Exceptional items 156,704 - 156,704
Operating profit 1,433,748 268,726 1,702,474
Income from shares in group undertakings 600,000 - 600,000
Interest receivable and similar income 7,797 - 7,797
Interest payable and similar charges (1,082,300) (205,003) (1,287,303)
Profit before taxation 959,245 63,723 1,022,968
Taxation 207,000 175,900 382,900
Profit after taxation 1,166,245 239,623 1,405,868

Notes to reconciliations on adoption of FRS 102 - company

Reclassification of land and buildings freehold to investment properties

Freehold land and buildings previously classified as tangible fixed assets have been reclassified as
investment properties under FRS 102. This is because the land and buildings are used in the trade of its
subsidiary, Industrial Chemicals Limited and a rent charge is made to the subsidiary. Therefore the land
and buildings meet the definition of investment properties under FRS 102.

The impact of this has been to reverse the cumulative depreciation charge through the profit and loss
reserves to show the investment properties at their last valuation which was reflected in the financial
statements for the year ended 31 December 2013 of £39m.

Subsequent additions during 2014 have been shown as additions to investment properties of £479,171
giving a net book value carried forward as at 31 December 2014 of £39,556,823 compared to a net book
value carried forward of £39,288,097 per last years signed financial statements prepared under old UK
GAAP.

The depreciation charge of £268,726 for the year ended 31 December 2014 has been reversed as
investment properties are not depreciated.

Reclassification Directors loan account balances
Directors loan account balances were previously classified as creditors being due in more than one year.
This is because there was no intention to repay the loans within 12 months of the year end.

However, the loans have been reclassified as creditors being due within one year as technically they are
repayable on demand and there is no formal loan agreement in place for these loans.
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Reconciliations on adoption of FRS 102 (Continued)

Interest rate SWAP

The company has entered into interest rate SWAP arrangements with the bank. Under old UK GAAP,
these were not recognised on the balance sheet. Under FRS 102, interest rate swaps need to be
accounted for at fair value on the balance sheet.

The impact of this has been to bring onto the balance sheet a liability of £39,576 at the date of transition of
1 January 2014. As at 31 December 2014 the interest rate swaps were valued at £244,579 and have been
included within creditors in the restated comparatives. This has led to a charge to the profit and loss
account of £205,003 for the year ended 31 December 2014.

Deferred tax on revalued land and buildings
Under old UK GAAP, no deferred tax was recognised on revalued land and buildings. However, under FRS

102, a deferred tax liability on revalued land and buildings has been recognised.

As at the date of transition, deferred tax on revalued investment properties amounted to £1,875,900. As at
31 December 2014, the deferred tax on the revalued investment properties amounted to £1.7m. This led to
a credit to the profit and loss account of £175,900 for the year ended 31 December 2014.

Reserves transfer

As noted above, land & buildings freehold have been reclassified as investment properties. Under FRS
102, any changes in the fair value of investment properties are charged or credited to the profit and loss
account.

The impact of this has been to transfer the revaluation reserve of £19.7m to the profit and loss reserve at
the date of transition.

As at the date of transition, as noted above, a deferred tax provision has been provided for on revalued
investment properties of £1,875,900 and a provision for interest rate swaps of £39,576 has been provided
for.

The net impact of this on the profit and loss reserve at the date of transition has been to increase the profit
and loss reserve by £17,840,961.
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