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PricewaterhouseCoopers

31 Great George Street

Bristol

881 5QD

Telephone +44 (0) 117 929 1500
Faesimile +44 (0) 117 929 0519

The Directors
Pennon Group Plc
Peninsula House
Rydon Lane
EXETER EX2 7HR

26 February 2003

Our ref: ATH/PIM

Dear Sirs
Notice of resignation of auditors

Following the conversion of PricewaterhouseCoopers to a Limited Liability Partnership
(LLP) from 1 January 2003, we have agreed with you that the new firm,
PricewaterhouseCoopers LLP will be replacing us as anditors.

In accordance with Section 392 of the Companies Act 1985, we give notice that we are
resigning as auditors of Pennon Group Plc (and its subsidiaries as listed in the Appendix
to this letter), registered number 2366640 with effect from 26 February 2003.

In accordance with Section 394 of the Companies Act 1985, we confirm that there are no
circumstances connected with our resignation which we consider should be brought to the

notice of the shareholders or creditors of Pennon Group Plc (and its subsidiaries as listed in
the Appendix to this letter).

Yours faithfully
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PricewaterhouseCoopers

Pricewaterh sopers is the partacrship to the UK firms of Price Waterheuse and Coopers & Lybrand. The principal place of business of PricewaterhouseCoopers and its
assaciate partnerships, and of Coopers & Lybrand, is | Embankment Plage, London WC2N 6NN. The prineipal place of business af Prics Watethouse is Squthwark Tawers, 32

London Bridge Strect, London SE1 98Y. Lists of the parmers’ rames are avatlable for inspection at those places.

All parters in the associate parmerships are authorised to conduct business ax agents of, and all coneracts for servicss to clients are with, PricewaterhouseCoopers.
PricewaterhouseCoopers is authorised by the Instimte of Chartercd Accountants in England and Wales to casry on investment business.
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Subsidiaries of Peanon Group Plc (2366640)

* —Acetip (576464
. AbionWater-Limited "
. Astley Minerats Tumited (Z76304T)
B W rmited 2751860
. ELE Datasystents ~108536%9)
» —ExeContinentat (2376963).
e __ HodgeioyRegyclingVimited (3055231)
» Lavelle & Sons Limited (1312867)
- Reninsula (685236)
. Peninsula-beasing Limited— (3926798)
. Peninsula Properties (Exeter) Limited (2307220)
. Peninsula-FrusteesLimnited——————— (2476685)
. PennenPower Limited —{736732)
. Pennon-Share-Scheme Trustees Limited ———————(2388663)
¢  Pepnen Trustee-Limited (2456467)
o  pHOX Systems Limited £1681619)
w Pilsworth Forest Etmited (3081 104°
R it F 1996y Eimited 33161
¢ —RydonProperties bimited——————————————(2406261)
. - . . - ]
. Tol b Limited IS, %2:2”95? .
. VisidorC o Limited 3756621
s  _VindorLimited (2298543)
. Viridor W E Limited 1403771)
. Virdor Waste Disposat Cimited——————————(2722409)
. Viridor Waste Hampshire Limited {2434368)
. *irtdorWaste M Limited (575069)
* SHirtdor-Waste-Suffole-Limirted 2656700)
L ]

Viridor Waste Wootten Limited (1196767)
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