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GEORGE WILLIAMSON & CO.LTD

NOTICE IS HEREBY GIVEN that the THIRTY THIRD ANNUAL GENERAL MEETING of
the members will be held at 5 West Mills, Newbury on Thursday 6 January 2011 for the following

purposes

1 To review and adopt the Directors' Report and Financial Statements for the year ended
31 March 2010

&% ]

To re-appomnt Grant Thormton UK LLP as Auditors and to authonse the Directors to determine
the Auditors remuneration

By order of the Board

il +

Secretary

Dated ém Lotf

Newbury
Berkshire

5 West Mills
RG14 5SHG
|
|

Note: A member entitled to attend and vote, can appomnt a proxy in his stead and that proxy need not |
be a Member |
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GEORGE WILLIAMSON & CO.LTD
REPORT OF THE DIRECTORS

The directors present their report together with the audited financial statements of the company for the
year ended 31 March 2010

Principal activities
George Willlamson & Co Limuted, a company registered in England and Wales, acts as Secretaries and
Agents to Companies mn the tea industry operating in Kenya

Details of principal subsidiary companies of the group are given 1n note 30 to these financial statements

Business review
In the year under review the Kenya tea farms benefited from favourable weather condittons and strong global
demand for our Fairtrade and Ramnforest Allance certified teas

The profits for the year are pleasing but the combination of high crops and high prices 1s unlikely to be
followed this year to the same degree

Kenya remains a challenging country to undertake business in and much needs to be done to enact all the
parts of the new Constitutton Tt 1s with great regret that one of these parts 1s to compulsonly remove our
freehold and long leasehold tenure of our farms and replace them with a 99 year lease Full detadls are as yet
unknown but we do not consider this to be at all equitable as 1t applies only to foreigners and nor will we
recetve any compensation

We continue to look for a long term solution to secure the viabihty of the Hortanzta rose farm in
Tanzama In the UK the retail tea business has proved resilient and we conunue to invest in it for the
future, the organic farm 1s performing well

Dividends
‘The directors do not recommend the payment of a final dividend (2009 £mil)

Directors
The directors during the year under review were

P Magor
Mrs A C Magor

No directors have been appointed since the previous Annual General Meeting No directors are required
to retire under the Artcles of Association
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GEORGE WILLIAMSON & CO.LTD
REPORT OF THE DIRECTORS

Financial risk management objectives and policies
The directors recognise that there are a number of financial nisks to the group and seek where possible to
manage both the incidence and consequences of such risks

The directors constantly review whether their policies are appropriate and effective and attempt to ensure
that financial nsks are approached 1n 2 prudent manner with the long term always a pnionity

Currency risks
The group 1s exposed to a significant currency nsk as 1ts trading income from the sale of teas from 1ts
Kenya estates 1s largely denomnated 1n the wotld's major trading currencies

The translation of this income back into Kenya shillings 1s dependent on the rates set by the Central Bank
of Kenya whose policies are not always consistent and seldom to the benefit of the exporter

The Kenya estates attempt to mitigate this risk by keeping surplus funds 1n the major trading currencies
untl such nme as funds are required for local expenditure Unfortunately there 1s no other mechausm
avatlable to hedge this risk

As a matter of policy the group favours a progressive devaluaton of the Kenya shilling to allow 1ts estates
to rematn competitive

Price risk

The group 15 unable to set the sale price for the sale of 1ts Kenya teas as the market price 1s wholly
dependent on the supply of and demand for tea in the world The vagaries of weather and wars over the
years have dictated the balance of this equation and are thus entirely outside the control of the directors

Sale prices do show remarkable fluctuatons and therefore pose a significant risk to the financial
petformance of the Group

Liquidity risk
It has long been a policy of the group to remain as hquid as possible with the current level of cash 1n the
group balance sheet demonstrating this policy

However the directors recognise that 1t will be necessary to invest surplus cash and will seek to do so mn a

profitable manner whilst recogrusing that there may be sigmificant hquudity risks attached to such a course
of action
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GEORGE WILLIAMSON & CO. LTD
REPORT OF THE DIRECTORS

Statement of directors’ responsibilities
The directors are responsible for preparing the financial statements 1n accordance with applicable law and
regulanons

Company law requires the directors to prepare financial statements for each financal year Under that law
the directors have elected to prepare financial statements 1n accordance with United Kingdom Accountung
Standards (United Kingdom Generally Accepted Accounting Practice) The finanaal statements are
required by law to give a true and fair view of the state of affairs of the company and of the profit or loss
of the company for that peniod In preparing these financial statements, the directors are required to

*  select sutable accounting policies and then apply themn consistently
*  make judgements and estimates that are reasonable and prudent

*  state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explamed in the financial statements

*  prepare the financial statements on the going concern basts unless 1t 1s mapproprate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that disclose with reasonable
accuracy at any ume the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detecuon of fraud and other
irregulanties

In so far as the directors are aware
*  there is no relevant audit mformaton of which the company's auditors are unaware, and

*  the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant information and to estabhsh that the auditors are aware of that information

The directors are responsible for the mamntenance and integrity of the corporate and financial informanion
included on the company's website Legislaton in the United Kingdom governing the preparation and
disserinanion of financial statements may differ from legislation 1n other junsdichons

Political and charitable donations

Pohtical donattons of £1,000 (2009 £nil) were made during the year Varous charitable donations
totalling £5,565 (2009 [fnil) were made during the year
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GEORGE WILLIAMSON & CO.LTD
REPORT OF THE DIRECTORS

Auditors
Grant Thornton UK LLP, having offered themselves for reappointment as auditors shall be deemed to be
reappointed for the next financial year in accordance with Section 485 of the Companies Act 2006

ON BEHALF OF THE BOARD

vl —
P Magor

Director
6 January 2011
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° GrantThornton

REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
GEORGE WILLIAMSON & CO.LTD

We have audited the financal statements of George Willlamson & Co Ltd for the year ended

31 March 2010 which comprise the group profit and loss account, the group and parent company balance
sheets, the group cash flow statements, the group and parent company statement of total recognised gains
and losses and the related notes The financial reporung framework that has been applied in their
preparation 1s applicable law and United Kingdom Accounung Standards (Uruted Kingdom Generally
Accepted Accountng Practice)

This report s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our aud:it work has been undertaken so that we mught state to the company's
members those matters we are required to state to them m an auditor's report and for no other purpose
To the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for thus report, or for the opinions
we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors' Responsibilies Statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
farr view Qur responstbility 1s to audit the financial statements m accordance with applicable law and
Internanonal Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Audiung Practuces Board's (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the APB's website at

www frc org uk/apb/scope/UKNP

Opinion on financial statements
In our opinion the financial statements

*  gve a true and fair view of the state of the group's and the parent company's affairs as at 31 March 2010
and of the group's profit for the year then ended,

*  have been properly prepared in accordance with United Kingdom Generally Accepted Accountung
Practice, and

*  have been prepared 1 accordance with the requirements of the Comparnies Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our opinton the informauon given in the Directors’ Report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements
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° GrantThornton

REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
GEORGE WILLIAMSON & CO.LTD

Matters on which we are requited to report by exception
We have nothing to report 1n respect of the following matters where the Compantes Act 2006 requires us
to report to you 1f, 1 our opinion

*  adequate accounung records have not been kept by the parent company, or returns adequate for our
audit have not been recesved from branches not visited by us, or

*  the parent company financial statements are not in agreement with the accounung records and returns,
or

*  certain disclosures of directors' remuneratuon speafied by law are not made, or
*  we have not recerved all the informaton and explanauons we require for our audit

C')ronk Thoraken W& P

Charles Hutton-Potts

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP, ‘
Statutory Auditor, Chartered Accountants ‘
London

VO January 2011 ‘
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GEORGE WILLIAMSON & CO. LTD
PRINCIPAL ACCOUNTING POLICIES

Basis of preparation

The financial statements have been prepared under the historical cost convention as modified to include
the revaluation of certain tangible fixed assets, and are in accordance with the Companies Act 2006 and
comply with applicable accounting standards The policies have not changed during the period under
review

Basis of consolidation
1) The group financial statements consolidate those of the company and 1ts subsidiary undertakings
(see note 30) drawn up to 31 March 2010

{u) Goodwill arising on consolidation, represenung the excess of the fair value of the considerauon
given over the fair values of the identfiable net assets acquired, 1s capitalised and 1s amorused on
a straight line basis over i1s esumated useful economic ife Negauve goodwall 1s wrrtten back to
the profit and loss account over the useful economic life of the assets to which 1t relates

As a matter of accountng policy, goodwill arising on consolidaton first accounted for 1n
accountng pertods ending before 23 December 1998, the implementation date of FRS10, was
written off to reserves tmmediately on acquisiton Such goodwill will be charged or credited to
the profit and loss account on the subsequent disposal of the business to which 1t relates

(1) Acquisitions of subsidiaries are dealt with by the acquisinon method of accounting

v As permitted by Section 408 of the Companies Act 2006 no separate Profit and Loss Account 1s
P y p P
presented for the company

Turnover
Turnover of tea represents the proceeds of crop manufactured and sold Sales are recogmsed upon the
despatch of products and are stated net of returns, discounts and sales taxes

Turnover of other activittes represents amounts receivable by the group for teas packaged and sold, sales
of toses culuvated from the Kenyan Rose farms, estate ncome which artses in the United Kingdom and
rental income Rental income 15 recognised on an accruals basis

Investment properties

Investment properties are revalued annually and are included 1n the balance sheet at their open market
values The surplus or deficit on revaluation of such properties are transferred to the investment
revaluation reserve Where a deficit, or its reversal, ansing from the revaluauion of an investment property
15 expected to be permanent, 1t 1s charged to the profit and loss account  Other revaluauons are
recogrised 1n the statement of total recogmsed gains and losses Depreciation is not provided in respect
of freehold investment properties Leasehold investment properties are not amorused where the
unexpired term s over Twenty years

This policy represents a depatture from the Compantes Act 2006, which requires depreciation to be
provided on all fixed assets The directors consider that this policy 1s necessary in order that the financial
statements may give a true and fair view, because current values and changes in current values are of
prime importance rather than the calculation of systemauc annual depreciation
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GEORGE WILLIAMSON & CO.LTD
PRINCIPAL ACCOUNTING POLICIES

Tangible Fixed Assets and Depreciation
On adoption of FRS15, the Group followed the transiional provisions to retain the book value of
butldings but to adopt a policy of revaluation 1n respect of land only 1in the future

Depreciation 1s calculated to write down the cost less estimated residual value of all tangible fixed assets
other than freehold land by equal annual instalments over thetr expected useful lives The rates generally

apphcable are

Buildings and short leasehold improvements 2% 1o 25%

Plant and machinery 5% to 15%
Transport 20% to 33%
Fixtures and fittngs 10% to 40%

Leasing contracts
All leases are operaung leases and costs are charged against profit over the term of the lease

Investments
Fixed assets investments are carried at cost less amounts written off

Investments held as trading assets and for the short term are included at the lower cost or net realisable
value as current assets

Stocks
Unsold tea crop, stocks and stores are valued at the lower of cost or net realisable value Work 1n progress
15 carried at cost including a proportion of direct overheads

Deferred taxation

Deferred tax 1s recognised on all uming differences where the transactions or events that give the group
an obligauon to pay more tax 1n the future, or a right to pay less tax i the future, have occurred by the
balance sheet date Deferred tax assets are recognised when 1t 1s more likely than not that they will be

recovered Deferred tax is measured using rates of tax that have been enacted or substantively enacted by
the balance sheet date

Foreign currency

Transacuons in foreign currencies are translated at the exchange rate ruling at the date of the transacuon
Monetary assets and habilites in foreign currencies are translated at the rates of exchange ruling at the
balance sheet date Any gain or loss ansing from a change in exchange rates subsequent to the date of the
transacton 15 included as an exchange gain or loss 1n the profit and loss account

Defined contribution schemes

The group operates various penston schemes devised in accordance with the local condinons and
practces 1n the countrtes concerned Where schemes ate 1n operauon, they are funded by payments to
msurance companies or to trustee administered funds completely ndependent of the group's finances In
addition the subsidiaries 1n Kenya provide for gratuity payments to certain staff on retirement as provided
by starute

The pension costs charged against operating profits are the contributions payable to the scheme n respect
of the accounting period
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GEORGE WILLIAMSON & CO.LTD
PRINCIPAL ACCOUNTING POLICIES

Liquid resources

Liquid resources are current asset investments held as readily disposable stores of value, in accordance
with FRS1, Cash Flow Statements

Financial instruments
Financial hability and equity instruments are classified according to the substance of the contractual
arrangements entered into

Where the contractual obligations of the financial instruments (including share capital) are equivalent to a
similar debt instrument, these financial instruments are classified as financial habilites Finaneial kabilines
are presented as such m the balance sheet Finance costs and gains ot losses relating to the financral
liabiliues are included in the profit and loss account Finance costs are calculated so as to produce a
constant rate of charge on the outstanding hability

Where none of the contractual terms of the share capital meet the defiminon of a financial hability, then

this 1s classed as an equity instrument Dividends and distributions relating to equuity mnstruments are
debited to equuty
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GEORGE WILLIAMSON & CO.LTD
CONSOLIDATED PROFIT AND LOSS ACCOUNT

For the year ended 31 MARCH 2010

Turnover
Cost of sales
Gross profit

Distributton costs

Admunistrative expenses

Operaung profit/(loss)

Othet income

Interest payable and simular charges

Interest recetvable and similar income

Profit/ (Loss) on ordinaty activities before taxation
Tax on profit/loss on ordinary actvites

Profit/ (Loss) on ordinary activities after taxanon

Equity minority interests

Retamed profit/ (loss) for the year

All transactuons anse from cont;mumg operauons

Note

18

2010 2009
£'000 £000
34,176 24,812

(20,336) (16,982)
13,840 7,830
(2,629) (2,065)
(4,602) (6,334)

6,609 (569)
76 97
(278) (363)
95 311
6,502 (524)
(2,570) (549)
3,932 (1,073)
(1,805) (221)
2,127 (1,294)

The accompanying accounung policies and notes form an integral part of these financial statements
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GEORGE WILLIAMSON & CO.LTD
CONSOLIDATED BALANCE SHEET AT 31 MARCH 2010

Fixed assets

Intangible assets
Goodwli
Negative goodwill

Tangible assets

Investments

Current assets
Stocks
Debtors

Cash at bank and 1n hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current habihities
Creditors: amounts falling due after more than one year

Provisions for hiabilities and charges

Capital and reserves

Called up share capital

Capital redempuon reserve
Profit and loss account
Revaluation reserve
Shareholders' funds - equuty

Interest of minortes - equity

Note

10

11
12

13

14

17

18
19

2010 2009
£'000 £000
. 18
(4,195) (4,464)
27,332 30,280
457 612
23,594 26,446
5,876 4,259
9,191 9,241
12,177 9,130
27,244 22,630
(12,174) (9,171)
15,070 13,459
38,664 39,905
(3,755) (4,153)
(2,333) (1,916)
32,576 33,836
21 21
29 29
16,633 18,978
4,031 3,596
20,714 22,624
11,862 11,212
32,576 33 836

The financial statements were approved by the Board of Directors on 6 January 2011

P Magor - Diréctor

Company registered no 1173126

The accompanying accounting policies and notes form an integral part of these financial statements
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GEORGE WILLIAMSON & CO.LTD
COMPANY BALANCE SHEET AT 31 MARCH 2010

Fixed assets
Tangible assets
Investments

Curtent assets
Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year

Net current liabihtes

Total assets less current liabilities

Capatal and reserves
Called up share capital
Capital redemption reserve
Profit and loss account

Shareholders’ funds - equaty

2ol
The finapeial statements were approved by the Board of Directors on Zm

w n

P Magor - Du

Note

10

13

17

18

2010 2009
£'000 £000
118 93
2,330 12,428
2,448 12,521
7,297 5425
7,337 1,079
14,634 6,504
(10,793) (8,499)
3,841 (1,995)
6,289 10,526
21 21

29 29
6,239 10,476
6,289 10,526

The accompanying accounung polictes and notes form an integral part of these financial statements
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GEORGE WILLIAMSON & CO.LTD
CASH FLOW STATEMENT

For the year ended 31 MARCH 2010

Note

Net cash inflow/(outflow) from operatng activities 21

Returns on mnvestments and servicing of finance
Interest received

Dividends pad

Other income

Interest paid

Davidends paid to munonty shareholders in subsidiary undertakings
Net cash (outflow)/inflow from returns on investments and
servicing of finance

Taxation

Capital expenditure and financial investment
Purchase of tangible fixed assets
Purchase of investments

Sale of tangible fixed assets
Net cash outflow from capital expenditure and financial
investment

Acquisitions and disposals
Purchase of interest in subsidiaries

Net cash outflow from acquisitions and disposals
Equaty dividends paid

Financing
Net movement in borrowing
Net cash (outflow)/inflow from financing

Increase /(decrease) in cash 22

2010 2009
£'000 £1000
7,673 2,033

95 311

- 21

76 76
(278) (363)
- (1)

107) 44

(898) (94)
(2,227 (3,266)

47 -

3,175 445

995 (2,821)

. (216)

R (216)
(4,123) -

(515) 214

(515) 214
3,025 (840)

The accompanying accountng polictes and notes form an integral part of these financial statements
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GEORGE WILLIAMSON & CO.LTD
Other primary statements

For the year ended 31 MARCH 20610

Statement of total recognised gains and losses

Profit/ (Loss) for the financial year
Currency translauon differences on foreign currency net investments

Total recognised gains and losses for the year

Note of historical cost profits and losses

Profit/(Loss)on ordinary activities before taxation
Difference between historical cost depreciation charge and depreciauon
charge based on revalued amounts

Historical cost profit/(loss) on ordinary activities before taxation

2010 2009
£1000 £000
2,127 (1,204)
435 316
2,562 978)
2010 2009
£000 £000
6,502 (524)
39 201
6,541 (233) |
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GEORGE WILLIAMSON & CO.LTD

Notes to the financial statements

For the year ended 31 MARCH 2010

1 Segmental anatysis
Net assets Turnover Pre-tax profit/ (loss)
2010 2009 2010 2009 2010 2009
By actvity £'000 £1000 £'000 L1000 £'000 £000
Tea 24,299 20,494 31,300 17,971 7,774 1,599
Other actuvites 8,278 13,342 2,876 6,841 (1,272) (2,123)
32,576 33,836 34,176 24,812 6,502 (524)
Geographically - by ongin

Kenya 15,998 21,341 31,905 18,798 7,817 1,672
Tanzania (510) (806) 745 891 {(307) {334)
United Kingdom 17,088 12,581 1,526 5,123 (1,008) (1,862
32,576 33,836 34,176 24,812 6,502 (524)

Geographically - by destination 210 2009

£'000 £'000

Kenya 1,866 2,492

United Kingdom 31,566 21,632

Rest of Europe 744 506

Orthers - 182

34,176 24,812

2 Other income

2010 2009
£'000 £'000
Other income from investments 76 97
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GEORGE WILLIAMSON & CO. LTD

Notes to the financlal statements

For the year ended 31 MARCH 2010

Profit on ordinary activities before taxation

The profit on ordinary acuvities before taxation 1s stated after

2010

£'000
Auditors' remuneranon
Umnited Kingdom audit services 31
Non-audit services - taxaton 57
Depreciation and amorusation
Goodwill 251
Tangble fixed assets owned (1,388)
Impairment of mvestment property -
Rental on operaung leases - property 58
(Loss)/Profit on disposal of fixed assets (255)
Reorganisanon costs (505)

2009
£000

31
39

(178)
1,573

1,212
42

The reorganisation was the closure of the UK packing plant and includes £271,000 of redundancy costs

and £209,000 in respect of exiung the factory lease

Interest payable and similar charges

2010 2009

£'000 £1000

Bank loans and overdrafts 278 363
Interest receivable and similar income

2010 2009

£'000 £'000

Bank interest receivable 95 31
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GEORGE WILLIAMSON & CO.LTD
Notes to the financial statements

For the year ended 31 MARCH 2010

Directors and employees

Staff costs during the year were as follows

2010 2009
£'000 L1000
Wages and salartes 6,811 7,036
Social security costs 157 444
Other pension costs 128 176
Redundancy - 62
7,096 7,718

The average number of employees of the company during the year was
2010 2009

Number Number

Agricultural, Engineening and others 5,506 5,392

Remuneranon i respect of directors was as follows

2010 2009

£1000 L1000

Emoluments 746 918
Penston contributions to money purchase pension schemes 55 50
801 968

During the year one director (2009 one) participated i money purchase pension schemes

The amounts set out above include remuneration n respect of the highest paid director as follows

2010 2009

£'000 L1000

Emoluments 597 671
Penston contributions to money purchase penston schemes 55 50
652 721
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GEORGE WILLIAMSON & CO.LTD
Notes to the financial statements

For the year ended 31 MARCH 2010

Tax on profit on ordinary activities

The tax charge 1s based on the profit for the year and represents

2010 2009
£'000 £000
Current tax:
Adjustments 1n respect of prior year - 19
Foreign tax 2,151 204
2,151 223
Ongmanon and reversal of uming differences - deferred tax 419 326
Total current tax 2,570 549
Factors affecting the tax charge for period
Profit/(Loss) on ordinary acuvittes before tax 6,502 (524)
Loss on ordmary activities multiphed by standard rate of corporanon tax in
the United Kingdom of 28% (2009 28%) 1,821 (147)
Effect of
Expenses not deductble/(taxable) for tax purposes (96) 375
Overseas losses not recognised 22 (208)
Other adjustments re differences in rates 150 1
Loss on dividend 1n specie 84 -
Uulisation of tax losses 193 201
Dufference between capital allowances and depreciaton 3% (18)
Overseas tax 16 -
Adjustments to tax charge in respect of prior pertods - 19
Current tax charge for pertod 2,151 223
Intangible fixed assets
Goodwll on Negauve
consolidation  goodwall Total
£'000 4£'000 £'000
Cost
At 1 Apnl 2009 and at 31 March 2010 1,139 (5,376) (4,237)
Amorusaton
At 1 April 2009 421) 212 491
Provided in the year (18) 269 251
At 31 March 2010 (439) 1,181 742
Impairment provision at 1 Apnl 2009 and 31 March 2010 (700) - (700)
Net book amount at 31 March 2610 N (4,195) (4,195)
Net book amount at 31 March 2009 18 (4,464) (4,446)
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GEORGE WILLIAMSON & CO. LTD
Notes to the financial statements

For the year ended 31 MARCH 2010

Intangible fixed assets {continued)
Goodwill mcluded above relates to the acquisiton of Hortanzia Ltd and 1s amorused over 1ts estimated
useful life of 20 years on the basts of the agricultural nature of the business

The directors are required to review the carrying value of the goodwill acquired in accordance with
Financial Reporting Standard 11 Given the significant losses incurred by the rose farms, the directors
were unable to support the carrying value by reference to future cash flows and based their esumate of net
realisable value on prevailing market conditons Thus resulted 1n the impairment provision Following the
sale of the assets of Suban Ltd during the year ending 31 March 2008, the directors have retaned the
impatrment proviston in respect of the remaining investment on Hortanzia Ltd

£798,000 of the negatve goodwill arises on consolidation of the mvestments in Subati Ltd and Hortanzia

Ltd The remamder arose on the acquisinons of a further holding 1n Willlamson Tea Holdings Lid being
the fair value of the assets acquired less consideranon pad

Tangible fixed assets

Group
Investment Plant and
properties Land Bwldings machmmery Total
£'000 £'1000 £'000 £'000 £'000

Cost or valuation
At 1 April 2009 3,812 13,201 17,431 14,152 44,784
Additions - 1,060 392 775 2,227
Transfers - 2,693 (2,693) - -
Exchange differences - (141) (185) {159 (485)
Disposals (3,812) (113) (4,176) (2,181) (6,470)
At 31 March 2010 - 16,700 10,769 12,587 40,056
Depreciation
At 1 Apnl 2009 1,212 1,087 5,715 7,702 14,504
Provided i the year - 165 477 746 1,388
Exchange differences - (51} (30) @n {128)
Dusposals (1,212) - (1,232) (1,808) (3,040)
At 31 March 2010 - 1,201 4,930 6,593 12,724
Net book amount at
31 March 2010 - 15,499 5,839 5,994 27,332
Net book amount at
31 March 2009 2,600 12,114 9,116 6,450 30,280
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GEORGE WILLIAMSON & CO. LTD
Notes to the financlal statements

For the year ended 31 MARCH 2010

Tangible fixed assets (continued)
Land not depreciated amounts to £8,513,000 (2009 £8,513,000) Land depreciated represents expenditure
on growing plants on the rose farms

Exchange differences ansing on translaton of overseas assets at rates ruling at the date of the balance
sheet amount to a loss 1in Kenya of £359,000 (2009 profit of £1,113,000) and a profit in Tanzania of
£20,000 (2009 £91,000)

The freehold land for all group companies of the overseas subsidianies was professtonally revalued on

31 March 2007 on an exssung use basis The external valuers involved were Lloyd Masika Ltd, Nairobs,
registered valuers and estate agents The directors do not consider there to have been a material change 1n
re-valued fixed asset values dunng the year

If land and buildings had not been revalued they would have been mcluded on the historical cost basis, as
adjusted for exchange differences as follows

Land Buldings

£'000 £'000
Cost 7,681 7,630
Accumulated deprecianon (1,036) (822)
Book value at 31 March 2010 6,645 6,808
Book value at 31 March 2009 6,848 7,680
The land 1n Kenya consists of
2010 2009
Hectares Hectares
Grant area Tea area Grant area Tea area
Frechold 1,100 1,091 1,100 1,001
Long lease (over 50 years) 4,331 4,301 4,331 4,301
5,431 5,392 5,431 5,392

The short lease areas shown above include the properues held on rolling leaseholds in Kenya which can
be considered substanually similar to frechold
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GEORGE WILLIAMSON & CO. LTD

Notes to the financial statements

For the year ended 31 MARCH 2010

Tangible fixed assets {continued)

Parent

Cost

At 1 Apnl 2009
Additions

Transfer from subsidiary
Disposals

At 31 March 2010

Depreciation

At 1 Apnl 2009
Charge for year
On disposals

At 31 March 2010

Net book value
At 31 March 2010

Net book value
At 31 March 2009

Fixed asset investments

Group

Cost
At 1 Aprl 2009
Additons

Disposals
At 31 March 2010

Amounts wntten off
At 1 Apnl 2009

Provided in the year
At 31 March 2010

Net book amount at 31 March 2010

Net book amount at 31 March 2009

Vehicles,
plant and
Land equipment Total
£,000 £'000 £,000
- 226 226
- 107 107
2,600 - 2,600
{2,600) (103) {2,703)
- 230 230
- 133 133
- 50 50
- (1) 1)
- 112 112
- 118 118
- 93 93
Investments
Unlisted
£'000
688
47
(202)
533
76
76
457

612
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GEORGE WILLIAMSON & CO.LTD
Notes to the financial statements

For the year ended 31 MARCH 2010

Fixed asset investments (continued)

Parent
Investments
Unlisted
£'000
Cost
At 1 Aprl 2009 17,454
Additions ___70
At 31 March 2010 17,524
Amounts written off
At 1 Apnl 2009 5,026
Provided in the year 10,168
At 31 March 2010 15,194
Net book amount at 31 March 2010 2,330
Net book amount at 31 March 2009 12,428
Stocks
Group
2010 2009
£'000 £1000
Unsold tea crop 4,365 2,310
Stocks, stores and work in progress 1,511 1,949
5,876 4,259
Debtors
Group Parent
2010 2009 2010 2009
£'000 £'000 £'000 £000
Trade debtors 6,788 5,835 5,238 2,055
Amounts owed by subsidiary undertakings - - 943 2,299
Other debtors 2,391 3,153 801 743
Corporation tax - 125 299 302
Prepayments 12 128 12 26
9,191 9,241 7,297 5,425

Included with other debtors are amounts due from directors of £21,000 (2009 £124,000) Included within

other debtors are amounts due after one year of £182,000 (2009 £484,000)
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GEORGE WILLIAMSON & CO.LTD
Notes to the financial statements

For the year ended 31 MARCH 2010

Creditors: amounts falling due within one year

Bank loans and overdrafts (note 14)
Trade creditors

Amounts due to subsidiary undertakings
Soctal secunty and other taxation

Other creditors

Accruals

Corporaton tax

Creditors: amounts falling due after more than one year

Bank loans (as shown below)
Qther creditors

Total borrowings as shown in note 13 and 14 are repayable as follows

Within one year
Between one and two years
Between two and five years

Group Parent
2010 2009 2010 2009
£'000 £'600 £'000 £1000
860 838 - -
2,120 3,965 298 2,488
- - 10,296 5,669
89 209 89 194
6,154 3,705 32 23
1,730 454 78 125
1,221 - -
12,174 9,171 10,793 8,499
Group Parent
2010 2009 2010 2009
£'000 £'000 £'000 £'000
2,186 2,701 - -
1,569 1,452 - -
3,755 4,153 - -
Group Parent
2010 2009 2010 2009
£'000 £000 £'000 £1000
860 838 - -
2,186 2,180 - -
- 521 - -
3,046 3,539 - -

Loans carry interest at rates varying from floating to 8% and are repayable in the country of ongin in

mstalments

Security 1s given for bank loans and overdrafts by a hypothecation of crop, stocks and other moveable

assets and mortgage charges over PIOpCL’ty
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GEORGE WILLIAMSON & CO. LTD
Notes to the financlal statements

For the year ended 31 MARCH 2010

Provisions for liabilities and charges

Group
Deferred
taxation
(note 16)
£'000

At 1 Apnl 2009 1,916
Exchange differences {2
Charge for year 419

At 31 March 2010 2,333

e o —— |

Deferred taxation

Deferred taxation provided for in the financial statements 1s set out below There were no unprovided
amounts of deferred taxation at 31 March 2010 or 31 March 2009

Group
Amount provided
2010 2009
L£'000 £1000
Accelerated capital allowances 2,872 2,816
Other uming differences (539) {S00)
2,333 1,916

No liability antses 1n respect of timung differences on United Kingdom capatal allowances and depreciation

No provision has been made for taxation which would accrue if land and buildings were disposed of at
their revalued amounts on the grounds that there are no plans for disposal in the foreseeable furure Itis
not practical to quantify this potential liability

Share capital

2010 2009
£'000 £'000
Authonsed
250,000 ordinary shares of £1 each 250 250
Allotted, called up and fully paid
21,000 ordinary shares of 1 each 21 21
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GEORGE WILLIAMSON & CO.LTD
Notes to the financlal statements

For the year ended 31 MARCH 2010

Profit and loss account

At 1 Apnl 2009

Exchange differences

Drvidend pad

Retained (loss)/profit for the year

At 31 March 2010

Group Patent
£'000 £'000
18,978 10,476
(350 -
4,122) (4,122)
2,127 (115)
16,633 6,239

The loss for the financial year dealt with 1n the financial statements of the parent company was £115,000
(2009 profit of £5,628,000) The cumulatuve amount of goodwill ansing from acquisitions accounted for
1n years ending before 23 December 1998, which has been written off to reserves 15 £936,000 (2009

£936,000)

Group revaluation reserve

At 1 April 2009
Exchange differences

At 31 March 2010

£'000

3,596
435
4,031

The reserves of the George Williamson & Co Limuted group include approximately £5 million of
undistributable reserves in overseas subsidiary undertakings Any distnibuton from free reserves is subject

to local taxes and Exchange Control Regulations The reserves are apportioned 1n these financial

staternents between reserves as set out above and MINOrity interests

Reconciliation of movements in shareholders’ funds

Profit /(Loss) for the financal year
Dividends

Other recognised gains and losses
Movement in shareholders' funds
Shareholders’ funds at 1 Apnl 2009

Shareholders’ funds at 31 March 2010

2010 2009
£'000 £1000
2,127 (1,294)
(3,122) -
85 316
(1,910) 978)
22,624 23,602
20,714 22,624
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GEORGE WILLIAMSON & CO. LTD
Notes to the financial statements

For the year ended 31 MARCH 2010

Net cash outflow from operating activities

Operaung profit/(loss)

Depreciation

Amorusation

Impatrment of investment properties
(Increase)/decrease tn stock
(Increase)/decrease in debtors
Increase/(decrease) in creditors

Net changes 1n currency values

Net cash inflow/ (outflow) from operaung acuvities

Reconciliation of net cash flow to movement in net debt

Increase/(Decrease) in cash in the year

Increase 1n net debtin the year
Change mn net debt resulung from cash flows

Incepuon of finance leases
Movement in net funds in the year
Net funds at 1 Apnl 2009

Net funds at 31 March 2010

Analysis of changes in net debt

Cash 1n hand
Overdraft
Debt

Guarantees

2010 2009
£'000 £000
6,609 (569)
1,388 1,573
{251) {178)
- 1,212
(1,617) (1,571)
50 (1,701)
1,495 3,229
(£)) 38
7,673 2,033
2010 2009
£'000 £1000
3,025 (840)
515 (214)
3,540 (1,054)
3,540 (1,054
5,591 6,645
9,131 5,591
At1Apr At 31 Mar
2009 Cash flow 2010
£'000 £'000 £'009
9,130 3,047 12177
(838) (22 {860)
(2,701) 515 (2,186)
5,591 3,540 9,131

Guarantees totaling £21,000 (2009 £373,000) 1n respect of overseas bank advances have been given by

members of the George Willamson & Co Lumuted group
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GEORGE WILLIAMSON & CO.LTD

Notes to the financial statements

For the year ended 31 MARCH 2010

Capital commitments

Capital expenditure commutments for which no provision has been made 1n these finanaal statements
were as follows

Group Parent
2010 2009 2010 2009
£'000 £1000 £'000 £'000
- 657 - -

Capatal commutments

Contingent assets/liabilities

There were no contungent habihites at 31 March 2010 or 31 March 2009

Retirement benefits

Defined Contribution Scheme
Group contributions to the defined contribution schemes during the year were £128,000
(2009 £180,000)

Leasing commitments

Operatng lease payments amountng to £522,000 (2009 £606,000) are due within one year The leases to

which these amounts relate expire as follows

2010 2009
Property Property
leases Leases
£'000 £
In one year or less 262 266
Between one and five years 260 262
In five years or more - 79
522 606
Transactions with directors/and other related parties

Nature of Transaction Outstanding at Outstanding at

Related party transaction D1/ (Cr) 31 March 2010 31 March 2009
£'000 £000
E Magor Loan {270) - 270
L Magor Loan (214) - 214

Included wathin other debtors s £17,000 of amounts due from P Magor

The company has taken advantage of the exempton in Financial Reporting Standard 8 “Related party
disclosures” and has not disclosed transacuons with group undertakings

There are no other related party transactions
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GEORGE WILLIAMSON & CO.LTD
Notes to the financial statements

For the year ended 31 MARCH 2010

Principal subsidiary and associated undertakings at 31 March 2010

% held
Litde Bedwyn Estate Ltd *100
Williamson Tea Holdings Ltd and 1ts
principal subsidiary undertakings *96
Ngong Tea Holdings Ltd 100
Willlamson Flowers Ltd 100
Willlamson Fine Teas Ltd 100
Williamson Tea Kenya Ltd (Group) 51
Kapchorua Tea Co Ltd 64
Suban Lid 68
Tinderet Tea Estates (1989) Ltd 51
Hortanza Ltd 68

*held by parent

Country of
registration/
incorporation and
operation

England and Wales

England and Wales
England and Wales
England and Wales
England and Wales
Kenya
Kenya
Kenya

Kenya

Tanzania

Activity
Arable farmung

Holding company
Holding company
Holding company

Tea trading and packing
Tea producers

Tea producers

Rose growing
Managing Agents & Tea
producers

Rose growing

All of the subsidiary undertakings have been consohdated 1n the group financial statements




