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UCB (INVESTMENTS) LIMITED
DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2011

DIRECTORS' REPORT
The directors submit their annual report and audited financial statements of the Company for the 12 months ended 31
December 2011

PRINCIPAL ACTIVITY AND REVIEW OF BUSINESS

The principal activity of the Company (registered number 01106309) 1s that of a holdng Company, providing
management and financial services to its subsidianies

The Company made a profit after taxation of £3,222,000 (2010 £1,345,000 loss) After allowing for actuanal losses on
defined benefit pension schemes iess deferred tax of £1,841,000 (2010 £6,634,000) the total recognised gains for the
year was £1,381,000 (2010 £7,979,000 recognised losses)

The performance of the Company dunng and at the end of the year was censidered to be satisfactory by the
directors

PRINCIPAL RISKS AND UNCERTAINTIES

A global nsk management policy, applicable for the whole UCB Group and its affiliates worldwide, descnbes UCB's
commitment to provide an effective sk management system across the Group in order to minimise its exposure to
nsks that could threaten UCB's corporate objectives

The Board of Directors 1s responsible for approving the UCB Group’s strategy, goals and objectives and overseeing
the establishment, implementation and review of the Group’s nsk management system The Board of Directors is
assisted by the Audit Committee in its responsibility for the appreciation of nsk and nsk management The Audit
Committee examines on a regular basis the areas where nsk could significantly affect the Group's financial situation
and reputation and monitors the overall nsk management process of the Group

The Corporate Risk Management Committee, consisting of Executive Committee members and senior management
representatives of all business functions and reporting to the Executive Committee, provides strategic leadership that
endorses the corporate nisk assessment and pricntisation process that drives the establishment of nsk mitigation
plans within all business functions and operations, supported by a global risks management system to effective and
efficiently asset report, mitigate and manage actual or potential risk or exposures

UCB (Investments) Limited 1s part of the UK Group of UCB Companies and as such I1s included within the global risk
management policy

FINANCIAL RISK MANAGEMENT

The company 1s exposed to vanous financial nsks ansing from its operations and Group corporate finance activities
The Group manages, on behalf of the subsidianes, these financial nsks These financial nsks are market risk
(including currency nsk, interest nsk and price risk), credit nsk and hquidity risk

Market nsk

Market risk Is the nisk that changes in market prices, such as foreign exchange rates, interest rates and equity prices
will affect the Company's profit and loss The objective of market nsk management i1s to manage and control market
nsk exposures The Group enters into denvative financial instruments and also incurs financial iabilities In order to
manage market rsk

Foretgn exchange risk

The Company as part of the UCB Group operates across the world and 1s exposed to movements in foreign
currencies affecting its net income and financial position, as expressed in sterbng The Group actively monitors its
currency exposures, and when apprapriate enters into transactions with the aim of preserving the value of assets and
anticipated transactions The Group uses forward contracts, foreign exchange options and cross currency swaps to
hedge certain committed and anticipated foreign exchange flows and financing transactions

Interest rate risk
Changes In interest rates may cause vanations n interest income and expenses resulting from interest bearing
assets and habiliies The Group uses interest rate denvatives to manage its interest rate nisk

Credit nsk

Credtt risk anises from the possibility that the counterparty to a transaction may be unable or unwilling to meet its
obligations causing a financial loss to the Company Trade recevables are subject to a policy of active rnisk
management, which focuses on the assessment of country nsk, credit availability, ongoing credit evaluation and
account monitoring procedures

Liquidity nsk

Liguicity nsk 1s the nsk that the Company will not be able to meet its financial obligations as they fall due The
Company’s iquidity nsk is managed by the Group The Group's approach to managing hquidity 1s to ensure, as far as
possible, that it will always have sufficient hquidity to meet its liabilities when due under normal circumstances without
incurring unacceptable losses or nsking damage to the Group reputation The Group maintains sufficient reserves of
cash and readily realisable marketable secunties to meet its iguidity requirements at all times In additron the Group
has certain unutihsed revolving committed facilities at its disposal




UCB (INVESTMENTS) LIMITED
DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

KEY PERFORMANCE INDICATORS (KPI's)

Given the straightforward nature of the business and the fact that the Company s not engaged in any trading
activities, the Company's directors are of the opimion that analysis using KPis 1s not necessary for an understanding of
the development performance or position of the business

DIVIDENDS
The directors do not recommend the payment of a dividend for the year (2010 £nil)

FUTURE DEVELOPMENTS
The Company will continue to act as a Group holding Company for fellow subsidianes in the forthcoming future

DIRECTORS
The directors who held office duning the year and up to the date of signing the financial statements are listed below

M G Hardy
S C Jones

DIRECTORS’ INDEMNITIES
Qualifying third parly indemnity provisions (as defined in section 234 of the Compantes Act 2006) are In force for the
benefit of the directors and former directors who held office durning 2011

DISCLOSURE OF INFORMATION TO AUDITORS

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 15 no relevant audit information of which the Company’s auditors are unaware, and each director has
taken all the steps that he/she ought to have taken as a director to make himselffherse!f aware of any relevant audit
information and to establish that the Company's auditors are aware of that information

INDEPENDENT AUDITORS
The auditors, PricewaterhouseCoopers LLP, have indicated therr wilingness to continue 1n office and a resolution
that they be reappomnted will be put forward to the members

On behalf of the Board

M G Hardy
Directo|

flo | oF | 2012




UCB (INVESTMENTS) LIMITED
STATEMENT OF DIRECTORS' RESPONSIBILITIES
FOR THE YEAR ENDED 31 DECEMBER 2011

The directors are responsible for prepanng the Diectors’ Report and the financial statements in accordance with
applcable faw and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have prepared the financial statements 1n accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law) Under Company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affars of
the Company and of the profit or loss of the company for that period In prepaning these financial statements, the
directors are reguired to

. select suitable accounting policies and then apply them consistently,
+  make jJudgements and accounting estimates that are reasonable and prudent,

«  state whether applicable UK Accounting Standards have been followed, subject to any maternal departures
disclosed and explained in the financial statements,

. prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that the
Company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements coemply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection
of fraud and other rregulanties




INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF UCB
(INVESTMENTS) LIMITED

We have audited the financial statements of UCB {Investments) Limited for the year ended 31 December 2011 which
compnse the Profit and Loss Account, the Statement of Total Recognised Gains and Losses, the Balance Sheet and the
related notes The financial reporting framework that has been applied (n their preparation I1s applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors Responsibilities set out on page 3, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view Cur responsibility is to
audit and express an opinion on the financial statements 1n accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Audiing Practices Board's Ethical Standards for
Auditors

This report, including the opinions, has been prepared for and only for the Company's members as a bedy In accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report 1s shown or into whose hands it
may come save where expressly agreed by our prior consent in wnting

Scope of the audit of the financial statements

An audit invoives obtaiming evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error
This Includes an assessment of whether the accounting policies are approprate to the Company's circumstances and have
been consistently applied and adequately disclosed, the reasonableness of significant accounting estimates made by the
directors, and the overall presentation of the financial statements In addition, we read all the financial and nen-financial
information in the Annual report to identify material inconsistencies with the audited financial statements If we become
aware of any apparent material misstatements ¢r inconsistencies we constder the imphications for our report

Opinion on financial statements

In our opinion the financial statements
« give atrue and fair view of the state of the Company’s affairs as at 31 December 2011 and of its profit for the
year then ended,

»  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

« have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the infermation given in the Directors’ Report for the financial year for which the financial statements are
prepared is consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you If,
In Qur apinion

« adequate accounhing records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or

«  certain disctosures of directors’ remuneration specified by law are not made, or

. we have not recerved all the information and explanations we require for our audit

Other matters

The Company has passed a resolution in accordance with Section 506 of the Companies Act 2006 that the senior statutory
auditor's name should not be stated

PncewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
Reading

e J‘-,,,(7 2072




UCB (INVESTMENTS) LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2011

Note 201 2010

£'000 £°000

Administrative expenses (802) (743)
Qperating loss 2 (802) (743}
Income from shares In group undertakings 3 3,850 -
Interest receivable and similar income 4 286 1,274
Profit on ordinary activities before taxation 3334 531
Tax on profit on erdinary activities ] {112) (1,876}
Profit/{loss) for the financia! year 1 3,222 {1,345}

The notes on pages 8 to 15 form part of these financial statements

All results denve from continuing operations

There 1s no matenal difference between the profit on ordinary achvities before taxation and the profit/{ loss) for the

years stated above and their tustorical cost equivalents




UCB (INVESTMENTS) LIMITED
STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 31 DECEMBER 2011

Note

2011 2010

£'000 £000

Profit/(loss) for the financial year 3,222 {1,345)
Actuaral losses on defined benefit pension schemes 16 {2,454) (9,088)
Deferred tax 9 613 2454
{1,841) (6,634)
Total recognised gains and losses for the financial year 1,381 (7,979)




UCB (INVESTMENTS) LIMITED
BALANCE SHEET
AS AT 31 DECEMBER 2011

Note 2011 2010
£'000 £'000
Fixed Assets
Investments 6 23,397 23,397
23,397 23,397
Current Assels
Debtors 7 23,066 22,870
Cash at bank and in hand 7,009 5,036
30,0756 27.806
Creditors amounts falling due within one year 8 {3,685) (3,668)
Net current assets 26,390 24,238
Total assets less current habilities 49,787 47 635
Net assets excluding pension scheme hability 49,787 47 835
Defined benefit pension scheme net (deficit) / assets 16 (4,127) {3,356)
Net assets including pension scheme hability 45,660 44 279
Capital and reserves
Called up share capital 10 44,928 44,928
Profit and loss account 11 732 (643}
Total shareholders’ funds 12 45,660 44,279

The notes on page 8 to 15 form part of these financia!l statements

The financial statements were approved by the Board of Directors on , L%AL‘ZOQ and signed on their behalf by

9;/&
M G Hardy S C Jones

Director Director

UCB (Investments) Limited Registered Number 011063098




UCB (INVESTMENTS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

1 ACCOUNTING POLICIES

The following accounting policies have been applied consistently in dealing with tems in relation to the financial
statements

ACCOUNTING CONVENTION

The financial statements are prepared on the going concern basis, under the historical cost convention, and In
accordance with the Companies Act 2006 and apphcable accounting standards in the United Kingdom The prnincipal
accounting policies, which have been applied consistently throughout the year, are set out below

The Company I1s exempt by virtue of part 15, section 400 of the Companies Act 2006 from the requirement to prepare
group financial stalements These financial statements present information about the Company as an individual
undertaking and not about its group

CASH FLOW STATEMENT

The Cempany 1s a wholly owned subsidiary Company of a group headed by UCB S A, and i1s included in the consolidated
financial statements of that Company, which are publicly available Consequently, the Company has taken advantage of
the exemption within FRS 1 (revised 1996) 'Cash flow statements’ from preparing a cash flow statement

INTEREST RECEIVABLE AND PAYABLE
interest recelvable and payable are recognised on an accruals basis

DIVIDENDS

Diwvidends receivable are recogrised at the date on which therr payment becomes irrevocable Dividend distnbutions to
the Company shareholders are recognised In the period when they are paid or become an irevocable committed
obligatien

RELATED PARTY TRANSACTIONS
The Company 1s exempt, under FRS 8, from the requirement to disclose related party transactions on the grounds that it
15 a whelly owned subsichary undertaking This exemption covers transactions with other Group undertakings

FOREIGN CURRENCIES

Transactions in foreign currencies are recorded using the rate of exchange ruling at the date of the transaction or, if
hedged forward, at the rate of exchange under the related forward currency contract Monetary assets and liabilities
denominated In foreign currencles are translated using the contracted rate or the rate of exchange ruling at the balance
sheet date and the gains or losses on translation are included in the profit and loss account

DEFERRED TAXATION

Deferred taxation 1s provided on timing differences that have onginated but not reversed by the balance sheet date where
transactions or events that result in an obligation to pay more tax in the future or a nght to pay less tax in the fulure have
occurred at the balance sheet date

A net deferred tax asset I1s recognised as recoverable and therefore recognised only when, on the basis of all available
evidence, It can be regarded as more likely than not that there will be suitable taxable profits against which to recover
carnied forward tax losses and from which the future reversal of underlying timing differences can be deducted

Deferred tax 1s measured at the average tax rates that are expected te apply in the penods in which the timing differences
are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted by the balance
sheet date Deferred tax 1s measured on an undiscounted basis

INVESTMENTS
Investments are carned at the lower of cost and recoverable amount Investments are tested for impairment by comparing
the carrying value of the investment with its recoverable amount on an annual basis at the balance sheet date

RETIREMENT BENEFITS
FRS17 has been followed for retirement benefits

For defined benefit schemes the amount charged to the profit and loss account n respect of pension costs and other post
retirement benefits 1s the eshmated regular cost of providing the benefits accrued in the year, adjusted to reflect vanations
from that cost The interest cost and expected return on assets are included within other finance costs

Actuanal gains and losses ansing from new valuations and from updating valuations to the balance sheet date are
recognised in the Statement of Total Recognised Gains and Losses

Defined benefit schemes are funded, with the assets held separately from the Company In separate trustee administered
funds Full actuanial valuations, by a professionally qualified actuary, are obtained at least every three years, and updated
to reflect current condiions at each balance sheet date The pension scheme assets are measured at far value The
pension scheme habilities are measured using the projected unit method and discounted at the current rate of return on a
high quality corporate bond of equivalent term and currency

A pension scheme asset is recognised only to the extent of the expected net present value of future current service costs
or to the extent that the trustees have agreed a refund from the scheme at the balance sheet date A pension scheme
hability 1s recognised to the extent that the Company has a legal or constructive obligation to setile the habilrty




UCB (INVESTMENTS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

1 ACCOUNTING POLICIES (CONTINUED)

TRADE AND OTHER DEBTORS

Trade and other debtors are carned at the lower of therr oniginal invoiced value and recoverable amount Provision Is
made when there 15 objective evidence that the Company will not be able to recover balances in full, with the charge being
recognised Iin the profil and loss account Balances are written off when the probability of recovery is assessed as being
remote

TRADE AND OTHER CREDITORS
Trade and other creditors are stated at cost

2 OPERATING LOSS
2011 2010
£000 £'000
Operating loss is stated after charging
Auditors’ remuneration — audit fees 4 5
Defined benefit pension scheme charges / (credits) to operating loss
Current service cost 1,086 1,052
Costs recharged to Group undertakings (381) (471)
705 581

The Company has no employees (2010 nil} and no staff costs (2010 £nil)

None of the directors received nor were due remuneration from the Company dunng the year (2010 £nil}

The directors are paid by other group undertakings It i1s not possible to make an accurate apportionment of

their emoluments and accordingly the Profit and Loss Account includes no amounts for these individuals

The Company acts as sponsoring employer for three defined benefit pension schemes and the pensicn costs reflect the
pension costs not borne by other Group companies

3 INCOME FROM SHARES IN GROUP UNDERTAKINGS
2011 2010
£000 £'000
Dwidend received from Group undertakings 3,850 -
3,850 -
4 INTEREST RECEIVABLE AND SIMILAR INCOME
2011 2010
£000 £000
Bank mterest receivable 9 6
Interest receivable from Group undertakings 216 186
Expected return on pension scheme assets 6,836 7,896
Interest cost on pension scheme hiabilities (6,774) (6,814)
286 1,274
5 TAX ON PROFIT ON ORDINARY ACTIVITIES
2011 2010
£'000 £000
Current tax
UK Corperation tax on profit of the year (564) (448)
Adjustment in respect of prior year 134 1,817
Deferred taxation
Ongination and reversal of timing differences 642 507
Total current tax for the year 112 1,876

The tax assessed for the year I1s lower (2010 higher) than the standard rate of corporation tax in the UK 26 5% (2010 28%)
The differences are explained below




UCB (INVESTMENTS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

5 TAX ON PROFIT ON ORDINARY ACTIVITIES (CONTINUED)
2011 2010
£'000 £'000
Profit on ordinary activities before taxation 3,334 531
Profit on ordinary activities muthipled by the standard rate of corporation tax
in the United Kingdom 26 5% (2010 28%}) 884 149
Effects of
Net movement in pension scheme hability not llable to tax (428) (597)
Dividend income not taxable {1,020} -
Adjustment in respect of prior year 134 1,817
Current tax charge for the year {430} 1,368

A number of changes to the UK Corporation tax system were announced in the March 2011 UK Budget Statement A
resolution passed by Parllament on 29 March 2011 reduced the main rate of corporation tax to 26% from 1 Apnl 2011
Further reductions to the UK corporation tax rate were announced in the June 2010 Budget Legisiation to reduce the
main rate of corporation tax from 26% to 25% from 1 April 2012 is expected to be included in the Finance Act 2011
Further reductions to the main rate are proposed to reduce the rate by 1% per annum to 23% by 1 Apnil 2014 These
further changes had not been substantively enacted at the balance sheet date and, therefore, are not included in these
financial statements The proposed reductions of the main rate of corporation tax by 1% per year to 23% by 1 Apnl 2014
are expected to be enacted separately each year

Amounts charged to the statement of total recognised gans and losses 2011 2010
£'000 £'000
Deferred taxation, ongination and reversal of timing difference 613 2,454

10




UCB (INVESTMENTS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

6 FIXED ASSET INVESTMENTS

Cost

At 1 January 2011
Additions

At 31 December 2011

Provisions
At 1 January 2011
At 31 December 2011

Net book value
At 31 December 2011

At 31 December 2010

Shares In
subsidiary
undertakings
£'000

23,397

23,397

23,387

23,397

The directors believe that the carrying value of the investments Is supported by therr underlying net assets

At 31 December 2011 the Company held 100% shareholdings in the following subsidiary undertakings

Subsidiary Undertaking

Viking Trading Company Limited

Vedim Limded

UCB T&R Graham Limited

UCB Watford

UCB Australia Pty Limited

UCB Pharma SpA

Prnincipal business
activity

Holding company

Helding of licenses and
registrations

Dormant
Dormant

Sale and distribution of
pharmaceutical products
Manufacture and
distnbution of
pharmaceutical products

Country of
Incorporation

England and Wales

England and Wales

Scotland
England and Wales

Australia

ltaly

Description of
shares held

Redeemable
preference shares
and Ordinary share
Ordinary ‘A’ shares
and Ordinary ‘B’
shares

Crdinary shares
Redeemable
preference shares
and Ordinary share
Ordinary shares

Ordinary shares

All interests are direct except the interest in UCB Australia Pty Limited and UCB Pharma S p A which are by virtue of the
Company's interest in Viking Trading Company Limited

Uni-Mediflex Private Limited was sold by Vedim Limited on 21 December 2011

11




UCB (INVESTMENTS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

7 DEBTORS
2011 2010
£°000 £'000
Amounts owed by Group undertakings 23,048 22,847
Other debtors 4 13
Prepayments and accrued income 14 10
23,066 22,870

The amounts owed by Group undertakings are unsecured, £1,338,000 (2010 £846,000) are interest free, £21,710,000
(2010 £22,001,000) bear interest at an annual rate of 1 22% (2010 0 92%) have no fixed date of repayment and are
repayable on demand

8 CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR
2011 2010
£'000 £000
Amounts owed to Group undertakings 3,643 3,551
Accruals and deferred income 42 117
3,685 3,668

Amounts owed to group undertakings are unsecured, are interest free, have no fixed date of repayment and are repayable
on demand

9 DEFERRED TAXATION
2011 2010
£'000 £'000
Balance as at 1 January 1,305 (642)
Profit and loss account charge {642) (507
Charge to the Statement of Total Recognised Gains and Losses 613 2454
Liabilty as at 31 December (note 16) 1,376 1,305

The deferred taxation liability relates to the pension scheme assets and labilties A rate of 25% (2010 27%) has been
used to calculate the final balances

10 CALLED UP SHARE CAPITAL
201 2010
£000 £'000
Authorised
44,928,426 (2010 44,928,426) redeemable cumulative preference shares 44,928 44,928
of £1 each
100 (2010 100) ordinary shares of £1 each - -
Allotted and fully paid
44,928,426 (2010 44,928,426) redeemable cumulative preference shares 44,928 44,928

of £1 each
100 (2010 100) ordinary shares of £1 each - -

The redeemable cumulative preference shares carmry the nght to receive the same dividend as the ordinary shares and
shareholders are not entitled to vote at a general meeting unless dividends are in arrears or the business of the meeting
affects the nghts attaching to the shares or the borrowing powers of the directors These shares are repayable, ncluding
arrears of dividend, at the option of the Company on giving thirty days notice On a winding up the shareholders are
entitled to be repaid in full, including arrears of dividend, in prionty to ordinary shareholders

12




UCB (INVESTMENTS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

" PROFIT AND LOSS ACCOUNT
Profit and loss
account
£'000
At 1 January 2011 (649)
Profit for the financial year 3222
Other recognised gains and losses {1,841}
At 31 December 2011 732
12 RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS’ FUNDS
2011 2010
£'000 £000
Profit / (loss) for the financial year 3,222 {1,345)
Recognised gains and losses {1,841) (6,634)
Net addition/(deduction) to shareholders’ funds 1,381 (7.979)
Qpening shareholders’ funds 44,279 52258
Closing shareholders’ funds 45,660 44,279
13 RELATED PARTY TRANSACTIONS

The Company I1s exempt, under FRS 8, from the requirement to disclose related party transactions on the grounds that it is
a wholly owned subsidiary undertaking This exemption covers fransactions with other Group undertakings
There were no other related party transactions in the year

14 PARENT UNDERTAKING

The immediate and ulimate parent company and controlling party of the Company 1s UCB 8 A, a company incorporated
in Belgum, which 1s the parent undertaking of the smallest and largest group In which the Company’s results are
consolidated Copies of the respective financial statements of each of these companies can be obtained from Celltech
Group Limited, 208 Bath Road, Slough, Berkshire, SL1 3WE

15 CONTINGENT LIABILITIES
ENVIRONMENTAL MATTERS

Following the disinvestment of the Surface Specialties businesses in July 2004, UCB (Investments) Limited together with
its parent UCB SA retained certain commitments in respect of Envircnmental Matters There 15 an overall time limit for the
making of claims of seven years together waith other financial hmitations No secunty has been provided by the Company
in connection with the hability As the time limit has now expired without any claims forthcoming, this centingent liability
has now ceased

PENSION FUND

On 26 June 2007 an account charge was registered between the Company and the UCB British Pension Trust Limited,
being the present corporate {rustee of the UCB Bntish Pension Scheme, on a newly created deposit escrow account The
Company has agreed to pay the penston contnbutions into this account which can be used to fund any future deficit In the
UCB Bntish Pension Scheme As at 31 December 2011 the balance on this escrow account was £6,751,000 (2010
£5,080,000)

16 PENSION COMMITMENTS

Nature of schemes

UCB (Investments) Limited 1s the sponsoning employer for three penston schemes which are constituted through separate
independent trusts The schemes are contnbutory, funded, defined benefit schemes, the benefits of which are based on
final pensionable pay The Company had no active members in the schemes during 2011 (2010 none), the scheme
members being employees of other UCB Group companies n the United Kingdom

The last full actuanal valuations of the three schemes were camed out on 1 January 2010 and were updated In
accordance with Financial Reporting Standard 17 (FRS517) to 31 December 2011 by a qualified independent actuary The
information below relates to the three schemes combined

13




UCB (INVESTMENTS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

16 PENSION COMMITMENTS {CONTINUED)

The major assumptions used by the actuary were

Rate of increase in salanes

Rate of increase of pensions in payment
Discount rate

Inflation assumption - RPI

Inflation assumplion - CPI

The above assumptions related to all three schemes

The assets In the schemes and the expected rate of retum were

Long term Value at
rate of  31/12/2011
return

expected at

311211
% £'000
Equities n/a -
Bonds nfa -
Growth funds 625 13,084
Liability matching funds 075 2,082
Annuties 475 112,158
Property nia -
Cash 325 2,305
Total market value of assets 129,629
Present value of scheme habiiities (135,132}
Net (deficit)/ surplus in the schemes {5,603)

Assets not recognised -

Deferred tax (note 9) 1,376
{4,127)

Analysed as

Scheme with surplus assets -

Scheme with a deficiency of assets {4,127}
{4,127)

At 31/12/2011 At 311
%
400
Joo
476
joo
250
Long term Value at
rate of  31/12/2010
return
expected at
31711210
% £000
800 10,728
550 2,578
nfa -
n/a -
550 105479
800 1,086
375 1,704
121,575
(126,236)
(4,661)
1,305
—_(3356)
(3,356)
(3,356)

212010 At 31/12/2009

% %

450 450

350 350

550 550

350 350

300 N/A

Long term Value at

rate of 31/12/2009
retum
expected at
31/12/09

% £'000

800 33,364

550 12,325

n/a -

n/a -

550 83,306

800 994

375 1,306

131,295

(126,652)

4,643

(1.570)

(642)

2,431

5115

{2,684)

2,431

The assets In any of the three pension funds were not recognised as a result of the surpluses being restricted in

accordance with paragraph 41 of FRS 17 (2010 not recognised)
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UCB (INVESTMENTS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
AT YEAR ENDED THE YEAR ENDED 31 DECEMBER 2011

16 PENSION COMMITMENTS (CONTINUED)

Movements iy defictt during the year
Surplus In schemes at beginning of the year

Movement in year
Current service cost
Contributions

Other finance income
Actuarial loss

Recogrusable deficit in schemes at the end of the year

Analysis of amounts recognised In the statement of total recognised gains and
losses (*STRGL")

Actual return less expected return on pension scheme assets
Expenence gains and losses arising on the scheme habilities
Changes In financiat assumptions underlying the scheme liabilitres
Unrecognised surplus

Actuanal loss recognised in STRGL

History of expenence gains and losses

Difference between the expected and actual return on scheme assets
Amount - £'000
Percentage of scheme assets

Expenence gains and losses on scheme habilities
Amount - £'000
Percentage of present value of scheme habiities

Total amount recognised in the statement of recognised gains and losses
Amount - £'000
Percentage of present value of scheme habihities

2011 2010

£000 £'000

{4,861) 3,073

{1,086) {(1,052)

2,636 1,324

62 1,082

{2.454) {9,088)

{5,603} {4,661)

2011 2010

£'000 £000

5,453 (12,345)

39 814

(7,946) 873

- 1,570

{2,454) (9,088)

2011 2010 2009 2008
5453 (12,345 1,813 (16918)
4%  (10%) 1% (13%)

a9 814 205 (1974)

0% 1% 0% (2%)

(2454) (9,088)  (3,814)  (3,461)
(2%) (7%) (3%) (3%)
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2007

(40)
(0%)

1,080

{1,300)
(1%)



