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NORWICH WINTERTHUR HOLDINGS LIMITED

REPORT OF THE DIRECTORS

The Directors ~ubmit their Report and the Convolidated Accounts of the Group for
the year ended 2lst Decomber 1988.

DIRECTORS

fhy names of the Directors at the date of this Report appear on page 2. The
Diractors listed wserved throughout the year, with the exception of
Mr. P.0. Sheridan who wns appointed on 8th December 1988. In addition,

Mr. V.W. Hughff served on the Board until he resigned on 7th December 1988.

Mr., T. Tanikaws was appointed alternate Director to Mr. T. Toyabe on 1l2th April
1989, raeplacing Mr. M. Jibiki who resigned on the same date.

According to the Register kept for the purpose of the Companies Act 1985, no
Director has any beneficial interest in the shares of the companies within tho
Group.,

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The Company is an {nvestment holding company whose principal subsidiary usnd
associated companies are engaged In the transaction of non-life insurance business
inciuding the acceptance of reinsurance.

SHAR® CAPITAL

At an Extraordinary General Meeting of the Company held on 7th December 1938, the
authorised share capital was increased to £55,000,000 by the creation of 1,000,000

ordinary shares of £1 each. On 30th December 1988, 7,500,000 ordinary shareg of
£1 each were allotted at par to existing 'A’, 'B’ and 'C’ shareholders.

RESULTS AND DIVIDENDS

After allowlng for taxation there was a Group profit for the year of
£7,497,000 (1987 - £5,446,000). The Directors recommend the payment of a
dividend of £1,000,000 (1987 - £750,000) for the year.

FIXED ASSETS

Movements in tangible fixed assets are shown in Note 13 on Page 19.

CHARITABLE DONATIONG

Charitable dorations totalling £4,662 (1987 - £3,300) were made during the year.
EMPLOYEDS

The average numbar of staff employed by the Group in the UK during 1988 was 224

(1987 - 218) and the aggregite remuneration paid or payable in respect of those
employees during the year was £3,994,322 (1987 - £3,524,512).




NORWICH WINTERTHUR HOLDINGS LIMITED

HEPORT OF THE DIRECTORS - CONTINUED

AUDITORS

Ernst & Whinney have oxpressed their willingness to continue in office ao
Auditors and a resolution will be oubmitted at the Annual General Mecting
proponilng their re-appointment and suthoriaing the Directors to £ix thelr
remuneration.

Secretary

3rd July 1989



NORWICH WINTERTHUR HOLDINGS LIMITED

REPORT OF THE AUDITORS TO THE MEMBERS OF NORWICH WINTERTHUR
HOLDINGS LIMITED

We have audited the accounts set out on pages 6 to 21 in accordance with npproved
auditing standards. e accounts have been prepared undor the histurical cost
convention as oxplained in the Statement of Accounting Policies.

In our opinion the accounts:

1. in relation to the two United Kingdom lnsurance companies, comply with the
provisions of the Companies Act 1985 applicable to insurance companies,
and,

2. in relation to the rest of the Group, glve a truc and falr view of the

state of affairs of the Company and of tha Group at 3lst December 1988 and
of the profit, changes in retained profite and source and application of
funds of the Group for the year then ended and comply with the Companios
Act 1985.

~/£§-—-4‘(1 e M) ‘-‘/’:\

YENST & WHINNEY
Chartered Accountants
Norwich

3rd July 1989
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NORWICH WINTER 1 +,u.! HOLDINGS LIMITED

STATEMENT OF ACCOUNTING POLICIES

{a)

(b)

{c)

BASIS OF CONSOLIDATION
The financial stotements compriose:

(1) the Balence Sheet of the holding company, Norwich Winterthur
Holdlugs Limited, and

(11i) the Consolidated Profit and Loss Account, Balance Sheet and
Statement of nource and application of funds incorporating the
audited financial statements of all its subsidiary companies which
have been prepared in compliance with Section 259 of and Schedule ¢
to the Companies Act 1985,

The Group's suare of profits of asgociated companies is Included in the
Consolidated Profit and Loss Account and its share of all other ruserves of
associated companies are included in the capital veserve.

All the subsidiary companles have a 3lat December year end with the
exception of Norwin (Workers Compensation) (NSW) Limited, a wholly owned
gubsidiary of Norwich Winterthur Overseas Limited, whose accounts were
grepared to 30th June 1988 as required under the Australian state
legislatien,

ACCOUNTING CONVENTION

The accounts are preparad under the historical cost convention except for
{investments and fixed assets which have been valued as stated in (d) and
(e} below.

DISCLOSURE REQUIREMENTS

U.K. insurance companies which sre members of the Group avail themselves of
certain of the exemptions from the disclosure requirements of the Companles
Act that are applicable to insurance companies under Part IIL, Schedule 9
of the Companies Act 19835, including those velating to provisions and
reserves. These companies’ reported results exclude gains and losses on
the realisation of investments, less taxation thereon, and certain exchange
ad justments, which are dealt with through their investment vreserves.
These companlea are described in the notes to these accounts as "exempt
companles”. similar transactions arising in the non-exempt companies Aare
treated in a like manner in the Group accounts. Whilst this treatment 1is
not In accordance wich Statement of standard Accounting Practice Number 6
it is, in the opinion of the Directors, more appropriate.



NORWICH WINTERTHUR HOLDINGS LIMITED

STATEMENT OF ACCOUNTING POLICIES - CONTINUED

(d)

(e)

(£

(g)

VALUATION OF INVESTMENTS

(1) The Group's investments are stated at market wvalue ofter exchange
ad justmants where approprilate. Listed eecurities are taken at
middle market value after adjuotments for accrued interest and other
investments are shown at Directors' valuation.

(11) In the accounts of the holding company, shares in subgsidiariecs are
ptated at net asset value.

(1i1) Shares in asnociated companles are stuted at the Group's shore of
net asset valuc,

FIXED ASSETS

Leasehold property is amortised over fifty years and is stated in the
Balance Sheet at cost or valuation less amountp written off., Otner fixed
asgets are depreciated on a straight line basis over an appropriate period
and are shown in the Balance Sheets at cost less amount written off.

DEFERRED TAXATION

Deferred taxation, to the extent that it is llkely to crystalllise in the
foreseeable future, is provided for using the llability method.

INSURANCE PUNDS

Insurance funds comprise provisions for unearned premiums, outstanding
claims, and claims incurred but not reported. The adequecy of the funds is
considered ennually, and provisiorn 1is made for the estimated Ffuture
development of all buginess. Any difference between provislons at the
balance sheet date and settlements and provisions in the following year is
included in the underwriting results for that year.

One subsidiary, Stronghold Insurance Company Limited, experiences
significant delays in notification and settlement of claims for Casualty
Classes. Therefore, the ultimate cost cannot be known with certainty at the
balance sheet date. The insurance funds for these classes are included
after taking into account the estimated cost of future clalms handling
expenses and future attributable investment earnings at an assumed compound
discount rate of 6% per annum. This discount rate and the assumed
settlement pattern for claim payments results in a mean term for the
liabilities of 4.25 years.



NORWICH WINTERTHUR HOLDINGS LIMITED

STATEMENT OF ACCOUNTING POLICIES - CONTINUED

(h)

(1)

hH

(k)

(1)

CAPITAL BESERVE

Cupital reserve Includes appreciation and depreciation of invastments,
profits and losces on realisation of investments and cxchange, and
transfers to and from profit and loss account, after taking account of
taxantion where anpropriato. Premium on acquisition of osubsidisries and
asgociated companies has been written off against this reserve.

TURNOVERL

The turnover of the Group compriscs the premium income of the Group's
insurance companies less reinsurances, and other insurance relatad
ravenue,

DIVIDENDS AND INTEREST

Dividends and interest include dividends due and receivable in the year and
interest on an accruals basis.

UNDERWHITING BESULTS

The profits and losses consolidated within the accounts have been computed
in accordance with normal accounting principles for insurance and
reinsurance companies.

EXCHANGE HATES

Results for overseas companies have been consolidated at rates ruling on
31st December 1988. Forelgn currency transactions of U.K. companies have
been converted to sterling at the rate applicable when recorded in the
books, with the exception of transactions in U.S5. and Canadian dollars, in
Australian and New Zealand dellars through branches and with subsidiary and
associated companies within the Group, which have been converted at
year-end rates.

Asgets and liabllities have been shown in the balance sheets at rates
ruling on 31st December 1988,



NORWICH WINTERTHUR HOLDINGS LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
tor the year ended 31st December 1988

Notes
Dividends and Jnternst 2
Undarwrlting results
Share of profits of mssociated companins
Interest: short-term loang
PROFIT BEFORE TAXATIOR
Taxation: 3

Holding company and subsidiaries
Asgsociated companies

PROPIT AFTER TAXATION 5
MINORITY INTEREST

DIVIDEND

RETAINED PROFIT POR THE YEAR 3

The notes on pages 13 to 21 form an integral part of these accounts

1968
£1000 £'000
28,004
(13,125)
~{357)
14,522
633
13,889
6,343
b
6,392
7,497
1,598
5,899
1,000
4,899

1987
£'000

23,938
(15,839)
1,720

9,819
___156
9,663

3,518
699

"h.217
5,446

621
4,823
750

4,075



NORWICH WINTERTHUR HOLDINGS LIMITED

CONSOLIDATED RALANCE SHEET
as at 31st Decoember 1988

Hotes
INVESTMENTS
Assoclated companien 11
Others 12
FIXED ABSETSB 13

CURRENT ASSETS
Agents and debtors
Cash in hand and on current account

TOTAL ASSETS

LIABILITIES AND PROVISIONS

Agents and creditors

Deferred taxation 4

Bank overdrafts and short-herm loans
Proposed dividend

MINORITY INTEREST
INSURANCE FURDS

NET ASSETS

CAPYITAL AND RESERVES

Share capital 14
Share premium

Capital reserve 15
Retained profit 5

SEAREAQOLDERS' FUNDS

3rd July 1989

The notes on pages 13 to 21 form an integral part of these accounts

1987
£'000

3,955
275,293
279,248

5,394
284,642

83,444
3,847
87,291

371,933

46,847
4,001
3,001

750

56,599

11,784
225,802

1988
£°000 £'000

3,528
217,209

320,737

10,673

131,410
93,106
2,016

95,922

427,332
47,167
4,429
6,193
1,000

- 58,789

17,791

255,610

95,142

1 e I A A

54,500

700

26,969

12,973

95,142

<

// gl

P SPALTT
DIRECTOR

77,748

47,000
700
20,491
9,557

77,748

10



NORWICH WINTERTHUR HOLDINGS LIMITED

BALANCE SHEET
as at 31st Decomber 1988
Notea

FIXED ABSKTS
Tangible asseto 13
Investments

Subsidiaries 10

Others 12

CURKENT ASSBETH

Debtorst
Amounts owed by assoclated companien
Amounts owed by group companies
Other debtors
Prepayments and sccrued income

CREDITORS - Amounts falling due
within one year:
Bank leoans and overdraft
Amounts owed to group companies
Amounts owed to assoclated coempanies
Other creditors
Accruals and deferred income
Proposed dividend

NET CURRENT ASSET3
TOTAL ASSEYS LESS CURRENT LIABILITIES
PROVISION FOR LIABILITIES AND CHARGES

Deferred taxation 4

NET ABSRIS

CAPITAL AND RESERVES

Called up share capital 14
Share premium
Capital reserve 15

Profit and loss account

SHAREHOLDERS' FUNDS

M gL xo o

“M.G._FALZON
CHAIRMAN

3rd July 1989

1988

£'000

87,194
12,393

47
27,120
183

1,605

28,955

1,387
642

79
94

1,000

3,202

P SPALTI
DIRECTOR

£'000

34

95,302

54,500
700
38,669
1,433

95,302

1987
£'000

1,565

4,023
10,664
54,687

56,252

22,8856

1,455

24,358

1,297
319
53
357
72
750
2,848

21,519

77,762

58

77,704

47,000
700
29,273
731

77,704

e
Ll
-

The notes on pages 13 tu 21 form an integral part of these accounts

11



NORWICH WINTERTHUR HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF SOUHCE AND APPLICATION OF FUNDS

for the year ended 31st December 1988

MURCE OF IUNDS
Profit after taxation
Adjustments to convert revenue and oxpenditure
onto a cash baslu:
Movement int
Minority interest
Insurance funds
Agentu and debtors
Agents and creditors
Deferred taxation
Depreclation
TOTAL GENERATED FROM OPERATIONS

FUNDS FROM OTHMR SOURCES

Issue of shares

Disposal of interest in asgsociated company
Disposal of interest in subsidliary company
Realised movements ln capital reserve

Bank overdraft and short-term loans

APPLICATION OF FUNDS

Acquisition of interest in agssuciated company
Acquisition of interest in subaidiary company
purchases less sales of fixed assets

Dividend paid

Repayment of Bank overdrafts and short-term loans

NET FUNDS AVAILABLE POR INVESTMENT

CHANGES IN INVESTED FUNDS
Investments
cash in hand and on current accounts

1988
£'000

7,497

3,998
29,808
(9,662)

320

1,046

217

O o e c——

33,226

7,500
120

2,109

1,192

b, 147

1,469
150

41,928

42,99
(1,031)

41,928

1947
£1000

5,446

11,155
55,819
12,721

{41,6357)

766

346

44,596

99
2,573
7,751

55,019

1,733
2,750
1,952

1,451

7,886

47,133

44,313
2,818

47,133

12



NORWICH WINTERTHUR HOLDINGS LIMITED

NOTES ON THE ACCOUNTS

1 GROUP TURNOVER

The turnover of the Croup as defined in the statement of accounting
policies amounted to £145,359,000 (1987 - £118,441,000),

2 INVESTMENT INCOME
1988 1087
£°'000 £'000
Income from listed investments 4,386 4,155
Other investment lncome 4,435 2,969
Income received by exempt companies 18,889 16,870
27,710 23,994
Interest on reinsurance balances (iet) 294 {(56)
28,004 23,938
Dividends receivable from associsted companies 271 346
3 TAXATION

Provision has been made in the accounts for corporation tax at current
rates on the assessable profits for the year. The charge for tax on
franked investment income recpresents imputed tax credits appropriate to
that income.

The taxation charpe in the consolidated profit and loss account comprises
the following:

19886 1987

£'000 £'000

U.X. corporation tax 1,579 2,807
Double taxation relief _(492) (b24)
1,087 2,383

Tax on franked investment income 107 90
Overseas tavation 2,128 2,368
Deferred taxation transfer 1,788 (2,278)
5,110 2,563

Prior years' adjustment (18) (179)
5,092 2,384

Capital reserve transfer 1,251 1,134
6,343 3,518

Taxation attributable to associated companies 49 699
6,392 4,217

No provision has been made for the taxation which might arise if profits
retained by overseas subsidiary companies were remitted to the United
Kingdom.

13



NORWICH WINTERTHUR HOLDINGS LIMITED

NOTES ON THE ACCOUNTS - CONTINUED

4 DEFERRED TAXATION
Details of the full potential liabiiity for deferred taxation are given
balow:
1988 1987
Company Group Company  Group
£7000 £1000 £'000 £'000
Provided for in the accounts:
Realisation of investments at
values stated in the
balance shecot - (668) - (575)
Short-term timing differances 75 1,774 57 1,629
Accelerated capital allowances (3) (28) 1 (15)
Other timing differences - 2,371 - 2,962
72 4,429 58 4,001
Not provided for in the accounts:
Unrealised appreciation of
investments in subsidlary
and asgociated companilee 2,000 - 1,000 -
2,072 4,429 1,058 4,001
5 PROFITS
(1) Statement of retained profits:
1968 1987
£'000 £'000
Balance brought forward 9,557 8,730
Exchangn adjugtments (29) (1,235)
Adjustments for changes in subsidiary
company shareholdings (1,360) (L1,441)
Adjustments for changes in associated
company shareholdings (84) 572)
8,074 5,482
Retained profit for the year 4,899 4,075
Retained profit carried forward 12,973 9,557

NEEE R A =3 L

Consolidated retained profits comprise:

1988 1987

£'000 £'000

The holding company 1,433 731
Subsidiary companies 11,919 8,267
Assocliated companles (379) 559
12,973 9,557

14



NORWICH WINTERTHUR HOLDINGS LIMITED

NOTES OM THE ACCOUNTS - CONTINUED

2 PROPITHS .~ CONTINUED
1988 1987
£'000 £°'000
(11) Net profit/(loss) dealt with in the
accounts of the holding company 702 (1,069)
6 DIRECTORS' EMOLUMENTS
{a} The total emoluments of the directors for the year, including

amounts paid by 9subsidiaries and other companics to directors
holding office by virtue of the Company's nomination, comprisad fees
amounting to £47,750 (1987 - £47,750) and other emoluments amounting
to £Nil (lwe? - £40,0735).

(b) The emoluments of the Chalrman were £10,000 (1987 - £10,000).

(c) The emoluments of the highest paid director were £10,000 (19387 -
£40,075) including remuneration for management oervices.

(d) Other directors were remunerated as follows:
1988 1987
Nil to £5,000 6 5
£5,001 to £10,000 3 3

7 LOANS TO OFPICERS

A loan to un officer of the ccmpany totalling £41,500 was outstanding at
31st December 1988 (1987 -~ £41,500).

8 STAPF REMUNERATION

The number of employees in the United Kingdom whose remuneration, excluding
pension contributions, excaeded £30,000 was as follows:

1988 1987
£20,001 - £35,000 - 1
£35,001 - £40,000 - 2
£40,00) - £45,000 2
£60,001 - £565,000 1 -

9 AUDITORS' REMUNERATICN

The rem.ieration of the auditors of the Company and its subsidiaries
amounted to £366,321 (1987 - £281,408).

15



NORWICH WINTERTHUR HOLDINGS LIMITED

NOTES ON THE ACCOUNTS - CONTINUED

10

PRINCIPAL SUBSIDIARY COMPANIEB

Particulars of the principal subsidiaries at 3iet December 1988 are given
below. All the companies have share capital comprising shares of one class
only.

Country of Percentage
incorporation of issued
or gshare
registration capital held
SUBSIDIARIES OF NORWICH WINTERTIUR
HOLDINGS LIMITED
Norwich Winterthur Reinsurance
Corporation Limited England 77.528
Norwich Winterthur Overseas Limited England 100
Norwich Winterthur Leasing Limited England 100
SUDSIDIARIES OF NORWICH WINTERTHUR
REINSURANCE CORPORATION LIMITED
Stronghold Insurance Company Limited England 100
Central Reinsurance Corporation Limited South Africa 100
Norwich Winterthur Services Limited England 100
SUBSIDIARIES OF NORWICH WINTERTHUR
OVERSEAS LIMITED
Norwich Winterthur (Australia) Limited Australia 100
Norwin Workers Compensation (New South
Viales) Limited Australia 100
Norwich Winterthur Insurance
(Australia) Limited Austrsila 100
Norwich Winterthur (NZ) Limited New 2ealand 100
Norwich Winterthur Insurance (Far
Bast) Pte. Limited Singapore 100
Norwich Winterthur Insurance
(International) Limited Hong Kong 10u
Norwich Winterthur Insurance (Gulf)
Limited Bermuda 100
Aegis Insurance Company Limited South Africa 67.290

All of the above companies are insurance companies or insurance related
service companies with the exception of Norwich Winterthur Overseas
Limited, Norwich Winterthur (Australia) Limited and Norwich Winterthur
(NZ} Limited which are all holding companies and Norwich Winterthur
Leasing Limited which is a leasing company.

The percentage of issued share capital held by Norwich Winterthur Overseas
Limited in Aegis Insurance Company Limiterd w: . »taprad from 907 to 67,292
following the issue of shares by Aegis to tlr . .. . 'anal shareholders.

During the year Corebell Ptyv. Limited, a subsidiary of Morwich Winterthur
(Australia) Limited, acquired 98,67 of the ghares of CIC Holdings Ltd. und
holds them in trusz for Norwich Union Fire Insurance Sociasty Limited and

Winterthur Swiss Insurance Company.
16



NORWICH WINTERTHUR HOLDINGS LIMITED

NOTES ON THE ACCOUNTS - CONTINUED

11

ABSOCIATED COMPANIES

Particulars of assoclated companies as at 31st December 1988 are given
below. All the companins are insurance companles, with the exception of
Lion Group Limited which 1s a holding company.

Country of Percentage
incorporation of lssued
share

capital held

Lion Group Limited Australia 50
Norwich Winterthur Insurance

{Arabla) Limited Bermuda 49
Norwich Winterthur Insurance (Saudi

Arabia) E.C. Bahrain 49
Norwich Winterthur Insurance

(Malaysiae) Sdn. Bhd. Malaysia 33.33
The Heritage Insurance Company

Limited Kenya 24,5

During the year Norwich Winterthur Overseas Limited disposed of its
shareholding in Gulnea Insurance Company Limited.

isas 1987
£°'000 £'000

The companies are stated in the balance sheet at:

Group's share of net assets of associated companies 3,523 3,955

17



NORWICH WINTERTHUR HOLDINGS LIMITED

NOTES ON THE ACCOUNTS - CONTINUED

12 INVESTMENTS

(1) Investments other than shares in cubsidiary ond assoclated compenies
wore ag follows:

1988 1987
Company Group Company Group
£'000 £'000 £1000 £'000
Real aptata - 4,167 - 629
British government and other
public securities 5,891 70,528 9,684 70,701
Oversens government and other
public securitioes - 128,480 - 99,558
Ordinary stocks and shares - 27,212 - 24,751
Fixed interest securitles - 23,314 - 24,036
Mortgages and loans 670 6,730 706 8,505
Deposits 5,832 56,778 274 47,113
12,393 317,209 10,664 275,293
Summary of investments:
Listed - United Kingdom 5,891 11,920 9,684 14,294
Listed - Ovurseas - 23,019 - 25,044
Unllsted - 18,915 - 12,552
Other 6,502 37,309 980 17,692
gwned by exempt companies - 225,846 - 205,711
12,393 317,209 10,664 275,291

(b) Certain of the Group's {investments were on loan to the market vian firms
of money brokers under stock lending schemes authorised by the Bank of
England. Other investments are deposited as security for reinsurance
obligations with ceding companies or in countries outside the United
Kingdom ar required under local legislation.

18



NORWICH WINTERTHUR HOLDINGS LIMITED

NOTES ON THE ACCOUNTS - CONTINUED

13

14

FIXED ASSRBTS
Company Group
Leanshold
Property Othors  Tntal Total
£'000 £'000 £000 £'000
At cost or valuation:
Balance brought forward 1,630 131 1,761 6,605
Additions 943 a6 979 3,463
Disposals (2,573) (103) (2,676) {512)
Transfar to exempt company - - - (2,676)
Balance carried forward - 64 64 6,880
Depreciation:
Balance brought forward 163 33 196 2,053
Provided during the year 483 is 501 1,433
Disposals (646) {21) (667) (351)
Transfer to exsmpt company - - - (667)
Balerce carried forward - 30 30 2,468
Net book value . - 34 34 4,412
Add: Fixed assets at cocst less
depreciation owned by exempt
companies - - - 6,261
Net book value at 3lst December 1988 - 34 34 10,673
Net book value at 3lst December 1987 1,467 98 1,365 5,394
CALLED UP SHARE CAPITAL
1988 1987
£1000 £'000
Authorised:
Ordinary shares of £1 each 55,000 54,000
Allotted and fully paid:
*A' ordinary shares of £1 each 25,343 21,855
'B* ordinary shares of £1 each 25,343 21,855
'C' ordinary shares of £1 each 3,814 3,290
54,500 47,000

19



NORWICH WINTERTHUR HOLDINGS LIMITED

NOTES ON THE ACCOUNTS - CONTINUED

15 CAPITAL RESERVE
1988 1987
Company Group Company Group
£'000 £'000 £°000 £'000
Balance at lst January 29,273 20,491 24,597 17,746
Net exchange movements - 1,648 - (1,821)
Net revaluations of investments:
Subsidiaries 5,421 - 4,274 -
Fixed Assets - 4,027 - -
Other invegtments (65) 369 (88) (2,286)
Realised profits on sales:
Fixed Assets 3,991 - - -
Other Investments 49 1,345 490 1,454
Goodwill on aquisition written off - - - 1,891
Ad justment on group restructure - 1,195 - 1,322
Net movement in assoclated companies - (145) - {1,472)
Net movement in exempt companies - (1,961) - 3,657
Ealance &t 3lst December 38,669 26,969 29,273 20,491

This reserve includes investment and revaluation reserves of
insurance subsidiaries and assoclated companies.

16 CONTINGENT LIABILITIES

(a) An indemnity is in force between Norwlch Winterthur Holdings Limited
and *he Institute of London Underwriters in respect of former
membership of the Tnstitute by a subsidiary which bas since been
sold.

(b) There aye contingent liabilities in respect of the staff pension fund
arising from future service and future increases in remuneration,
although the fund, when last valued, was asdequate to provide all
pensions to members in respect of their gervice to date calculated by
reference to their current remuneration.

(c) There are contingent liabilities in respect of levies to meet

liabilities arising from the insclvencies of other insurance
companies.

20



NORWICH WINTERTHUR HOLDINGS LIMITED

NOTES ON THE ACCOUNTS - CONTINUED

17 FINANCIAL COMMITMINTS

The group has entered into lease arrangements in raspect of property and

computer equipment.

{u) Operating leases (premises)

At 31st December the annual commitments were as follows:

i9em 1987
Company Group Company Group
£'000 £?000 £'000 £'000
Leases which expire
- within one year - 06 - 482
~ between one and five years = 518 - 699
- in five years or more - 640 6 100
- 1,464 6 1,281

- [ LT ] %)

{b) Group finance lLeases (equipment)
The rentals payable under these
£99,000 each year (com 1990 to 1991 inclusive,
finance leases,

leasey amount to £99,000 in L1989 and

The company has no

21



NORWICH WINTERTHUR HOLDINGS LIMITED

CORPORATE STR

UCTURE

Sharaholders in Joiar Vantura

HORWICH UWION PIRE
WINTERTHUR 3W193
CBLYODA PI1RE & MARINE

HORWICH WINTERTEUR
HOLDINGS LIMITED
United Elngdem

46,32
46.52
1.0:

HORWICH WINTERTHUR
LRASING LIMITED
United Kingdom

f

HORWICH WINTERTHUR
OVERSEAS LIMITED
United Kingdem

!

NORWICH WINTERTHUR
INSURANCE (MALAYSIA)
Mrlaysia

NORWICH WINTERTHUR
INSURANCE (FAR EAST)
Singapors

HORWICH WINTERTHUR
IN3, (INTERNATIONAL)
Hong Kong

NORWICH WIATERTHUR)
INSURANCE (ARABIA)
Saudl Arabia

[

HORWICH WINTERTHUR
INS. (SAUDI ARABIA}
Saudi Arabia

HORWICH WINTERTHUR
IHSURANGE (GULE)
Arabian Gull

l
AZGIS INSURANCE

t
THE SERIT'GE

HORWICH WINTERTHUR
REINSURANCE CORPN.
United Riggdom

STRONGEOLD
= 1NSURANCE COMPANY
United Kingdom

CENTT AL REINSURANCE
[~ CORPORATION
South Africa

NORWICH WINTERTEUR

COMPANY INSURANCE COMPANY L. SEZRVICES
South Africa Kenya United Ripgdom
) f I | |
KORWICH WINTERTHUR NORWICHE WINTERTHUR LION GROUP HORWICH WINTTRTHUR HORWIN (WORKZRS
(NZ) INSURANCE (AUSTRALIA} Australia (AUSTRALIA) COMPENSATION) (NSW)
Haw Zoaland Augeralia Austzalis Auscralia
NORWICH WINTERTHUR
INSURANCE (NZ)
New Zeslxnd
l | [ T r l
ALDERSCGATZ ZINANGCE MARINE & AVIATION NORWIN CORPORATI INSURANCE EXCHANCE ALDERSGATE COREBELL
Auscralia HANAGEMENT SERVICES SERVICES OF AUSTRALIA PROPERTIES Auanralia
Austrelia Auatralia Austzalia Austzalias
MARINZ UNDERWRITING NORWIR CLAIMS COWLONG TRUST
AGENCY (NZ) MANAGEMENT LIMITED Australia
Mlaw Zealand Auatralia

Pazcentage boldings in subsidiury and associsced compsoles and councsy of incorperuticn are 2bown on pages 16 to 17



NORWICH WINTERTHUR HOLDINGS LIMITED

PRINCIPAL SUBSIDIARY COMPANIES IN THE UNITED KINGDOM

Norwich Winterthur Overseas Limited
Reglstered Office: Norwich Winterthur House, Rose Lane, Norwich NR1 1JY
Telephone: Norwich (0603) 615122 Telex: 97146 NORWIN Telafax:s (0N603) 697432

Genural Manager: J.A. Gllmour FCII
Corporate Secretary: R.E. Townsend FCIS FCII

Norwich Winterthur Reinsurance Corporation Limited

Stror.ghold Insurance Company Limited

Registered Office: Norwich Winterthur House, Rose Lane, Norwich NR1 1JY
Telephone: Norwich (0603) 615122 Telax: 97146 NORWIN Telefax: (0603) 697432

Londou Underwriting Rooms: 40 Lime Street, London EC3M 5BH
Te!lephone: 0L 623 5391 Telex: 884559/NWReG Telefax: 07 623 4443

General Managevr: MN.W. Eyers ACII
Corporate Secretary: R.E. Townsend FCIS FCII

PRINCIPAL SUBSIDIARY COMPANIES OVERSEAS
AUSTRALIA

Norwich Winterthur (Australia) Limited

Norwich Winterthur Insurance (Australia) Limited

Head Office: #57 St. Kilda Rd., Melbourne, Victoria 3004.

(PO Box 129, St. Kilda, Victoria 3182)

Telephone: (03) 829 8411 Telex: AA33306/NORWIN Telefax: (03) 267 4618
Cable: NORWIN, MELBOURNE

Chief Executive: P.E. Daly
Company Secretary: P.M. Kelly

NEW ZRALAND

Norwich Winterthur {NZ) Limited

Norwich Winterthur Insurance (NZ) Limited

Head Office: Norwich Insurance House, 3-11 Hunter Street, PO Box 2190,
Wellington 1.

Telephone: (04) 720-488 Telefax: 732948

General Manager: K.J. Sarginson
Company Secretary: B.H. Wilson ALINZ

HONG KONG

Norwich Winterthur Insurance (International) Limited

Head Office: Room 1303, Guardian House, 32 0i Kwan Road, Happy Valley, Hong Kong.
P.0. Box 47124, Morrison Hill P.0., Hong Kong.

Telephone: (05) 746632 Telex: 60305/NWII HX Telefax: 852 58325438

General Manager: D.G. Pluck ACII
Company Secretary: A. Sweeney LLB (Hons) ACTI
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NORWICH WINTERTHUR HOLDINGS LIMITED

PRINCIPAL SUBSIDIARY COMPANIES OVERSEAS - CONTINUED

SINGAPORE

Norwich Winterthur Insurance (Far East) Pte. Linmited

Head OFffice: 143 Cecil Street, #17-01, GB Building, Singapore 0106.
(Maxwell Rood, PO Box 402, Singapore 9008)

Telephone: (65) 2210739 Taelex: RS33652/NORWIN Telefax: (65) 2251002

General Manager: I.L. Reid ACII
Company Secretary: Ang Yew Lee

SOUTH AFRICA

Aegls Insurance Company Limited

Head Office: Aegis Insurance House, 91 Commiuvsioner Street, Johannesburg 2001.
(PO Box 128, Johannesburg 2000)

Telephone: (01l) 8367621 Telex: 48-7512 SA Telefax: (011) 838-4559

Managing Director: F.L. Bull FCI1
Company Secretary: A.R. Hornm, B. Compt. (Hons) C.A.(5A)

Central Reinsurance Corporation Limited

Head Office: 4th Floor, Allied Bank Centre, Harrison/Mailn Street,
Johannesburg 2001,

(PO Box 61244, Marshalltown 2107)

Telephona: (011) 492-1356 Telex: 4-83789 5A Telefax: (011) 834-1380

General Manager: M.F. Davis ACIL
Company Secretary: S.P. Overbeel CA (SA)

ARABIAN GULP

Norwich Winterthur Insurance (Gulf) Limited

Head Office: Kanoo Building, Abu Obeidah Aver—e, Manama, Bahra...

(PO Box 45, Manama, Bahrain, Arabian Gulf)

Telephone: (973) 249324 Telex: 8215 KANOCQ BN Cable: KANOO, BAHRAIN
Telefax: 274192

General Manager: J.V. Byrom B.A. {Hons)
Company Secretary: Barbara Hollis
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NORWICH WINTERTHUR HOLDINGS LIMITED

ASSOCIATED COMPANIES OVERSEAS
AUSTRALIA

Lion Group Limited

Hend Office: %57 St., Kilda Road, Melbourne, Victoria 3004,

(PO Box 129, St. Kilda, Victoria 3182)

Telephone: (03) 829 8411 Telex: AA3330G/NORWIN Telefax: (03) 267 4618
Cable: NORWIN. MELBOURNE

Chief Executive: P.F. Daly
Company Secretary: P.M. Kelly

MALAYSTA

Norwich Winterthur Insurance (Malaysia) Sdn. Bhd.

Head Office: 17th floor, Wisma HLA, Jalan Raja Chulan, 50200 Kuala Lumpur.
Telephone: 03-243-1322 Telex: MA 32804 HORMAL Cable: NORWIN
Telefax: 03-243-3252

General Manager and Company Secretary: D.R. Shepherd ACII

KENYA

The Heritage Insurance Company Limited
Head Office: Norwich Union House, Mama Ngina Street, PO Box 30390, Nairobi.
Telephone: 725303/725308/725313/725337/725347 /725349 Telex 22476/HOR

General Manager: N.C. Weaver ACII
Company Secretary: C.K.A. Kese CPA AMKIM

SAUDI ARABIA

Norwich Winterthur Insurance (Saudi Arabia) E.C.
Head Office: Kanoo Centre, Kilo 7, Medina Road, Jeddah, Kingdom of Saudi Arabia.
(P.Q. Box 812, Jeddah, 21421)

Telephone: 6609505/6673759/6670140

Telex: 605210 - NWIAJ SJ Cable: YUSUF KANOO, JEDDAH Telefax: 26695801

General Manager: S.J. Blease, BA (Hons), TCII
Company Secretary: A.N, Baldwin ACII
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NORWICH WINTERTHUR HOLDINGS LIMITED

summary of principal subsldiary and assoclated company resuits 1988

Share- Hot ader~ Invest- Protitv/ Profic/
] holdurs Written writing ment {Loss; (Loos)
Share Funds Premiumn Profit/ Incomea bafors afcar
Company nolding {Loon) tax tax
£1000 £1000 £'000 £'000 £1000 £1000
DIRECT WRITINC INAURANCE
COMPANIES
Norwlich Wintarthur Inace
{Austzalia) Led. 100 10,663 30,831 {2,117 2,294 157 (510}
Horwlich Wintersthur
(HZ) Ltd. 100 4,450 10,683 (1,476) 1,122 (153) 1 338)
Norwich Wintarthur Insco
(Far Zast) Pta. Ltd, 100 1,728 1,367 8 192 197 197
Horwich Winterthur Insce
{Internncional) Led. 120 1,232 1,231 (16%5) 164 9 g
Horwich Hinterthur Inaca
{Gulf) Lrd. 100 5,165 1,725 (157} 689 431 an
Aagis Insce Co. Led. 67.290 14,874 34,734 3,162 3,260 v, 270 3,621
Lion Group Limitod 50 877 6,345 (1,677) 585 (1,837 (1,811
Narwlch Winterthur losce
{Malaysia) Sdn. Bhd. 33.33 1,271 1,309 {124} 128 33 6
Horwlch Winterthur laasce
(Saudi Arabta) E.C. 49 1,274 1,423 . 181 161 325 261
Norwich Winterthur Inuce
(Avabia) Ltd. 49 1,496 1,165 26] 166 427 427
Huritage Insca Co. Ltd. 24.5 632 1,751 {376) 439 6¢ 18
RE1MBURANCE CCHPANY
H.¥, Rainsurance Covpn Ltd. 77.528 57,451 10,859 (12,480) 19,327 6,431 1,678

Hoecnsi

1. The figures quotad above represent 1007 figuraes for all ccwpanties.

2, QOverpeas companiss are shown in stavling convertod at rates of exchange ruling
on 3lat December 1988.

3. The underwriting profit/(loss) Ls after charging expenses.

4, Profit/(loass) before taxation excludes profit/(lows) on investzents and exchanga.
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