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VAILLANT INDUSTRIAL UK LIMITED
STRATEGIC REPORT FOR THE YEAR ENDED 31 DECEMBER 2018

REVIEW OF THE BUSINESS AND FUTURE DEVELOPMENTS

The income statement is set out on page 8 and shows revenue for the year of £206.2m (2017: £163.4m) which is
an increase of 26% largely due to market conditions. This resulted in a profit for the financial year of £25.3m (2017:
£14.7m).

The statement of financial position set out on page 9 shows property, plant and equipment for the year of £9.1m
(2017: £9.9m), a decrease coming from depreciation more than offsetting further investment in new efficient
processes, equipment and machinery for future product ranges.

During 2018, both UK and European markets continued the trend towards higher efficiency products which has
been evident over the past few years. As a result of being at the forefront of energy efficient technology, the
Company is well placed to benefit from this development.

The Company’s heating products reflect high efficiency boilers sold in both the Domestic and European boiler
markets where demand continued to be stable throughout 2018. The Company continued to develop its product
range of high efficiency appliances and has new product launches planned in the immediate future.

The Company continues to focus on what it perceives as key business focus areas. These include the quality of its
products and processes, sustainability issues and the health and safety of its employees.

It seeks to improve the working environment of its employees through a number of different continuous improvement
methods and initiatives, with the involvement of employees in all aspects of company activities. The Company is
also committed to the continuous development of its employees.

The directors anticipate a continuation of this positive market performance within the gas heating sector and are
looking to the future with confidence.

PRINCIPAL RISKS AND UNCERTAINTIES

The general economic outlook remains uncertain and the market for domestic heating appliances both in the UK
and the EU, to which the Company supplies its products, is expected to remain highly competitive.

The Company's sales to customers in Europe are made in Euros along with purchased components from suppliers
in Europe that are also purchased in Euros. The Company is therefore exposed to movements in the Euro to Sterling
exchange rate. The Company manages the net exposure using financial instruments to optimise the impact from
foreign currency movements.

The company is exposed to movements in commodity prices, in particular metal prices. Commodity price
movements are hedged as part of an overall group strategy which mitigates the risk of all entities in the Vaillant
GmbH group.

The Company considers credit risk and monitors cash flow as part of its day to day control procedures. Cash flow
projections are considered on a regular basis to ensure that appropriate facilities are available.

The Board and wider Group are monitoring the negotiations for the UK's withdrawal from the European Union and
the potential impact this may have upon the business, in particular in the event of an unfavourable outcome in
respect of any final agreements between the UK and EU. The key risks for the UK business include the continuity
of its supply chain, the ability to operate cross-border and the financial effects on exchange rates. The Board and
wider Group continue to closely monitor developments, with specific focus on the trading, financial and operational
impacts for the business, via regular updates, risk registers and risk mitigation plans.



VAILLANT INDUSTRIAL UK LIMITED

STRATEGIC REPORT FOR THE YEAR ENDED 31 DECEMBER 2018
(CONTINUED) :

ENVIRONMENTAL ISSUES

The Company ensures that any environmental issues are fully considered and continues to play a prominent role
in the promotion of high efficiency domestic appliances and renewable energy products, which are more beneficial
for the environment.

The Company is committed to reducing its environmental impact and continually improving its environmental

performance as an integral and fundamental part of its business strategy, and through development in product
technologies and through operating methods. .

FINANCIAL KEY PERFORMANCE INDICATORS

The Key Performance Indicators used to monitor the business include both financial and non-financial KPIs across
all areas of the business and externally.

In conjunction with the management of costs, working capital and cash flows in order to improve operating profit,
the company uses certain financial KPIs to monitor its performance, notably:

2018 2017 Deviation

Revenue 206,218 163,351 42 867
Operating expenses (177,635) (145,236) (32,399)
Operating profit % 13.9% 11.1% 2.8%

Approved by the Board and signed on its behalf by:

60( \ N\

J DUNN
DIRECTOR
231 May 2019

Registered Office:
Nottingham Road
BELPER
Derbyshire

DES56 1JT



VAILLANT INDUSTRIAL UK LIMITED

REPORT OF THE DIRECTORS FOR THE YEAR ENDED 31 DECEMBER 2018
The directors present their report and the audited financial statements for the year ended 31 December 2018.
DIRECTORS AND THEIR INTERESTS

The directors of the company who were in office during the year and up to the date of signing the financial statements
were:

S Brown (Appointed 6t June 2018 / Resigned 14 December 2018)
J Dunn

K Jesse ~

K Kock

N Schiedeck

A Stark

No director has any interests in the share capital of the Company, either by way of holdings or share options, or of
any group company at any time during the year.

The ultimate parent company is Vaillant GmbH, a company incorporated in Germany.

QUALIFYING THIRD PARTY INDEMNITY PROVISIONS

The company has in force qualifying third party indemnity for all of its directors during the year and up to the date
of signing the financial statements.

DIVIDENDS

The directors declared and paid an interim dividend in 2018 of £13.4m (2017: £23.2m). No final dividend was
proposed (2017: NIL).

POST REPORTING EVENTS

There have been no events since the balance sheet date, which materially affect the profits of the Company.

GOING CONCERN

The directors have a reasonable expectation that the Company has adequate resources to continue in operational
existence for the foreseeable future. Thus they continue to adopt the going concern basis of accounting in preparing
the annual financial statements.

LIKELY FUTURE DEVELOPMENTS

All likely future developments have been covered under the review of the business in the Strategic Report on page
1.

CREDIT RISK

Credit risk has been covered under principle risks and uncertainties in the Strategic Report on page 1.



VAILLANT INDUSTRIAL UK LIMITED

REPORT OF THE DIRECTORS FOR THE YEAR ENDED 31 DECEMBER 2018
(CONTINUED)

EMPLOYEES

The Company considers all forms of discrimination to be unacceptable in the workplace. The Company is committed
to providing equal opportunities throughout employment, including in the remuneration, recruitment, training and
promotion of staff. The company is committed to ensuring that no employee receives less favourable treatment or
is unlawfully discriminated against. The company actively follows the guidance from the Equalities Act 2010 to
ensure that all employees are treated fairly and not discriminated against on the grounds of the nine protected
characteristics of age, disability, gender reassignment, marriage or civil partnership, pregnancy and maternity, race,
religion or belief, sex and sexual orientation. The Company continues its practice of keeping all its employees
informed on matters affecting them.

The Company gives full and fair consideration to applications for employment by people who are disabled, to
continue wherever possible the development of staff who become disabled and to provide equal opportunities for
the career development of disabled employees.

STATEMENT OF DISCLOSURE OF INFORMATION TO AUDITORS

The current directors have taken the steps that they ought to have taken to make themselves aware of any
information needed by the Company’s auditors for the purposes of their audit and to establish that the auditors are
aware of that information. The directors are not aware of any relevant audit information of which the auditors are
unaware.



VAILLANT INDUSTRIAL UK LIMITED

REPORT OF THE DIRECTORS FOR THE YEAR ENDED 31 DECEMBER 2018
(CONTINUED)

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law). Under company law the directors must
not approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs
of the company and of the profit or loss of the company for that period.

In preparing the financial statements, the directors are required to:

e Select suitable accounting policies and then apply them consistently;

¢ State whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been followed,
subject to any material departures disclosed and explained in the financial statements;

e Make judgements and accounting estimates that are reasonable and prudent; and

e Prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business..

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

In the case of each director in office at the date the Directors’ Report is approved:

e So far as the director is aware, there is no relevant audit information of which the company’s auditors are
unaware; and

o They have taken all the steps that they should have taken as a director to make themselves aware of any
relevant audit information and to establish that the company’s auditors are aware of that information.

Approved by the Board and signed on its behalf by:

Q@MW

J DUNN
DIRECTOR
23rd May 2019

Registered Office:
Nottingham Road
BELPER
Derbyshire

DES6 1JT



VAILLANT INDUSTRIAL UK LIMITED

Independent auditors’ report to the members of Vaillant
Industrial UK Limited

Report on the audit of the financial statements

Opinion
In our opinion, Vaillant Industrial UK Limited’s financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2018 and of its profit for the year
then ended;

o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in
the UK and Republic of Ireland”, and applicable law); and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Report and Financial Statements (the “Annual Report”),
which comprise: The statement of financial position as at 31 December 2018; the income statement, the statement of
comprehensive income, the statement of changes in equity for the year then ended; and the notes to the financial
statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

. We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern
ISAs (UK) require us to report to you when:
e the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
company'’s ability to continue as a going concern. For example, the terms on which the United Kingdom may withdraw
from the European Union are not clear, and it is difficult to evaluate all of the potential implications on the company’s
trade, customers, suppliers and the wider economy.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent
otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We have nothing to
report based on these responsibilities.

With respect to the Strategic Report and Report of the Directors, we also considered whether the disclosures required by
the UK Companies Act 2006 have been included.



VAILLANT INDUSTRIAL UK LIMITED

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us
also to report certain opinions and matters as described below.

Strategic Report and Report of the Directors

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Report of the Directors for the year ended 31 December 2018 is consistent with the financial statements and has been
prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
did not identify any material misstatements in the Strategic Report and Report of the Directors.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors' Responsibilities set out on page 5, the directors are responsible for
the preparation of the financial statements in accordance with the applicable framework and for being satisfied that they
give a true and fair view. The directors are also responsible for such internal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to
do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands
it may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
e we have not received all the information and explanations we require for our audit; or

e adequate accounting records have not been kept by the company, or returns adequate for our audit have not
been received from branches not visited by us; or

¢ certain disclosures of directors’ remuneration specified by law are not made; or
o the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Andy Ward (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Leeds

239 May 2019



VAILLANT INDUSTRIAL UK LIMITED

INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2018

Note

REVENUE 2
Other operating income 3
Operating expenses 3
OPERATING PROFIT 4
Finance costs 6
PROFIT BEFORE INCOME TAX

Income tax expense 7

PROFIT FOR THE FINANCIAL YEAR

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2018

Note
PROFIT FOR THE FINANCIAL YEAR
Change in value of hedge instruments 14
Total tax on components of other comprehensive income 16

Other comprehensive expense for the year, net of tax

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

The notes on pages 11 to 27 form an integral part of these financial statements.

2018 2017
£000 £'000
206,218 163,351
42 68
(177.635)  (145,236)
28,625 18,183
(1) (2)
28,624 18,181
(3,295) (3,508)
25,329 14,673
2018 2017
£000 £000
25,329 14,673
(95) (1,571)
18 303
(77) (1,268)
25,252 13,405




VAILLANT INDUSTRIAL UK LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2018
Company Number: 01064184

Note 2018 2017
£'000 £000
ASSETS
NON-CURRENT ASSETS .
Intangible assets 8 40 45
Property, plant and equipment 9 9,086 9,901
TOTAL NON-CURRENT ASSETS 9,126 9,946
CURRENT ASSETS
Inventories 11 7,392 5,747
Trade and other receivables 12 51,822 37,797
Derivative financial assets 14 359 756
Cash and cash equivalents - 2
" TOTAL CURRENT ASSETS 59,573 44,302
TOTAL ASSETS 68,699 54,248
EQUITY AND LIABILITIES
EQUITY
Called up share capital 17 (8,800) (8,800)
Retained earnings (36,497) (24,650)
TOTAL EQUITY (45,297) (33,450)
LIABILITIES
NON-CURRENT LIABILITIES
Trade and other payables 13 (343) (552)
TOTAL NON-CURRENT LIABILITIES (343) (552)
CURRENT LIABILITIES
Trade and other payables 13 (22,869) (19,754)
Derivative financial liabilities 14 (190) (492)
TOTAL CURRENT LIABILITIES (23,059) (20,246)
TOTAL LIABILITIES " (23,402) (20,798)
TOTAL EQUITY AND LIABILITIES (68,699) (54,248)

- These financial statements on pages 8 to 27 were approved by the board of directors and authorised for issue on
2314 May 2019 and were signed on its behalf by:

0’5\ pn\

J DUNN
DIRECTOR

The notes on pages 11 to 27 form an integral part of the financial statements.

9



VAILLANT INDUSTRIAL UK LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2018

Notes
Balance as at 1 January 2017 17
Profit for the financial year
Other comprehensive expense for the year
Total comprehensive income for the year
Dividends 18 .
Total transactions with owners, recognised directly in equity
Balance as at 31 December 2017 17
Profit for the financial year
Other comprehensive expense for the year
Total comprehensive income for the year
Dividends 18

Total transactions with owners, recognised directly in equity

Balance as at 31 December 2018

10

Called
up share Retained Total
capital earnings Equity
£'000 £'000 £000
8,800 34,445 43,245
- 14,673 14,673
- (1,268) (1,268)
- 13,405 13,405
- (23,200) (23,200)
- (23,200) (23,200)
8,800 24,650 33,450
- 25,329 25,329
- (77) ()]
- 25,252 25,252
- (13,405) (13,405)
- (13,405) (13,405)
8,800 36,497 45,297



VAILLANT INDUSTRIAL UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2018

1 ACCOUNTING POLICIES
General Information

Vaillant Industrial UK Limited (“the Company”) is a private company limited by shares and is incorporated and
domiciled in the United Kingdom. The address of its registered office is Nottingham Road, Belper, Derbyshire,
DE56 1JT.

The principal activities of the Company are the manufacturing of heating appliances for the UK and European
market.

Statement of compliance

The individual financial statements of Vaillant Industrial UK Limited have been prepared in compliance with
United Kingdom Accounting Standards, including Financial Reporting Standard 102, “The Financial Reporting
Standard applicable in the United Kingdom and the Republic of Ireland” (“FRS 102”) and the Companies Act
2006.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

a) Basis of presentation

The financial statements have been prepared on the going concern basis, in accordance with applicable UK
Accounting Standards, under the historical cost convention as modified by some financial asset and financial
liabilities at fair value.

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company accounting policies. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements, are disclosed in policy “Critical
accounting judgements and estimation uncertainty” below.

b) Going concern

The directors, having reviewed the Company'’s forecasts and having made appropriate enquiries of the wider
group’s financial position and forecasts, have a reasonable expectation that the Company has adequate
resources to continue in operational existence for the foreseeable future. Thus they continue to adopt the
going concern basis of accounting in preparing the annual financial statements.

c) Exemptions for qualifying entities under FRS 102

FRS 102 allows a qualifying entity certain disclosure exemptions, if certain conditions, have been complied
with, including notification of and no objection to, the use of exemptions by the Company’s shareholders. A
qualifying entity is defined as a member of a group that prepares publicly available financial statements,
which give a true and fair view, in which that member is consolidated. The Company is a qualifying entity as
its results are consolidated into the financial statements of Vaillant GmbH which are publicly available.

11



VAILLANT INDUSTRIAL UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2018 (Continued)

1

ACCOUNTING POLICIES (Continued)

c)

Exemptions for qualifying entities under FRS 102 (Continued)
As a qualifying entity, the Company has taken advantage of the following exemptions:

(i) from the requirement to prepare a statement of cash flows as required by paragraph 3.17(d) of FRS 102;

(i) from the requirement to present certain financial instrument disclosures, as required by sections 11 and
12 of FRS 102;

(ii) from the requirement to present a reconciliation of the number of shares outstanding at the
beginning and end of the period as required by paragraph 4.12(a)(iv) of FRS 102; and

(iv) from the requirement to disclose the key management personnel compensation in total as required by
paragraph 33.7 of FRS 102.

d) Consolidated financial statements

f)

The Company is a wholly owned subsidiary of Vaillant Home Products Limited and of its ultimate parent,
Vaillant GmbH. It is included in the consolidated financial statements of Vaillant GmbH which are publicly
available. Copies of the consolidated financial statements of Vaillant GmbH can be obtained from
www.unternehmensregister.de.

These financial statements are the Company'’s separate financial statements.

Foreign currency

(i) Functional and presentation currency

The Company's functional and presentation currency is the pound sterling and rounded to thousands.
(i) Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at
the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary
items measured at historical cost are translated using the exchange rate at the date of the transaction and
non-monetary items measured at fair value are measured using the exchange rate when fair value was
determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at
period-end exchange rates of monetary assets and liabilities denominated .in foreign currencies are
recognised in the income statement except when deferred in other comprehensive income.

Revenue

Revenue comprises of the invoiced value, excluding value added tax, of goods supplied to customers.
Revenue is recognised when goods are despatched to customers.

Revenue is wholly attributable to the principle activities of the Company and arises within the United Kingdom
and Continental Europe.

12



VAILLANT INDUSTRIAL UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2018 (Continued)

1 ACCOUNTING POLICIES (Continued)
g) Employee benefits

The Company provides a range of benefits to employees, including paid holiday arrangements and defined
benefit and defined contribution pension plans.

(i) Short term benefits

Short term benefits, including holiday pay and other similar non-monetary benefits, are recognised as an
expense in the period in which the service is rendered.

(ii) Defined contribution pension plans

The company operates a defined contribution pension plan for its employees. The contributions are charged
to the income statement as they become payable.

(iii) Defined benefit pension plans

The Company participates in a defined benefit pension scheme operated by Vaillant Holdings Limited the
sponsoring employer and an intermediate parent company. There is no contractual agreement or stated
policy for charging the net defined benefit cost of the plan as a whole to individual group entities. Therefore
the net defined benefit cost and net defined benefit liability of the UK scheme has been recognised in the
individual financial statements of Vaillant Holdings Limited and accordingly the Company has recognised a
cost equal to the contributions paid in the year.

h) Taxation

Taxation expense for the period comprises current and deferred tax recognised in the reporting period. Tax
is recognised in the income statement, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case tax is also recognised in other comprehensive
income or directly in equity respectively.

Current or deferred taxation assets and liabilities are not discounted.
(i) Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior years.
Tax is calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the
period end.

Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis
of amounts expected to be paid to the tax authorities.

(i) Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from the
inclusion of income and expenses in tax assessments in periods different from those in which they are
recognised in financial statements.

Deferred tax is recognised on all timing differences at the reporting date except for certain exceptions.
Unrelieved tax losses and other deferred tax assets are only recognised when it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by the
period end and that are expected to apply to the reversal of the timing difference.
13



VAILLANT INDUSTRIAL UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2018 (Continued)

1 ACCOUNTING POLICIES (Continued)

i)

)

k)

Intangible assets

Intangible assets are stated at cost less accumulated amortisation and accumulated impairment losses.
Intangible assets are amortised over their estimated useful life, of four years, on a straight line basis.

Where factors, such as technological advancement or changes in market price, indicate that residual value
or useful life have changed, the residual value, useful life or amortisation rate are amended prospectively to
reflect the new circumstances with the effect of any change accounted for in the income statement.

The assets are reviewed for impairment if the above factors indicate that the carrying amount may be
impaired.

Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment
losses. Cost includes the original purchase price, costs directly attributable to bringing the asset to its working
condition for its intended use, dismantling and restoration costs and borrowing costs capitalised.
Depreciation is calculated at rates appropriate to write off the cost of property, plant and equipment less their
estimated residual value by equal annual instalments over their estimated useful economic lives, which are
as follows:

Plant and machinery 5-10 Years
Fixtures, fittings and tooling equipment 3-10 Years

Assets in the course of construction are stated at cost. These assets are not depreciated until it is available
for use.

The assets’ residual values and useful lives are reviewed, and adjusted, if appropriate, at the end of each
reporting period. The effect of any change is accounted for in the income statement and adjusted
prospectively.

Repairs, maintenance and minor inspection costs are expensed as incurred.

Property, plant and equipment is derecognised on disposal or when no future economic benefits are
expected. On disposal, the difference between the net disposal proceeds and the carrying amount is
recognised in the income statement and included in 'Other operating (losAses)/gains’.

Leasing of buildings and equipment

At inception the company assesses agreements that transfer the right to use assets. The assessment
considers whether the arrangement is, or contains, a lease based on the substance of the arrangement.

As a lessee:

i) Operating leased assets

Leases that do not transfer all the risks and rewards of ownership are classified as operating leases.
Operating lease rentals are charged to the income statement on a straight line basis over the life of the lease.

14



VAILLANT INDUSTRIAL UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS ~ 31 DECEMBER 2018 (Continued)

1 ACCOUNTING POLICIES (Continued)

k)

Leasing of buildings and equipment (Continued)

ii) Finance leased assets

Leases of assets that transfer substantially all the risks and rewards incidental to ownership are classified
as finance leases.

Finance leases are capitalised at commencement of the lease as assets at the fair value of the leased asset
or, if lower, the present value of the minimum lease payments calculated using the interest rate implicit in
the lease. Where the implicit rate cannot be determined the Group’s incremental borrowing rate is used.
Incremental direct costs incurred in negotiating and arranging the lease, are included in the cost of the asset.

Assets are depreciated over the shorter of the lease term and the estimated useful life of the asset. Assets
are assessed for impairment at each reporting date.

The capital element of lease obligations is recorded as a liability on inception of the arrangement. Lease
payments are apportioned between capital repayment and finance charge, using the effective interest rate
method, to produce a constant rate of charge on the balance of the capital repayments outstanding.

Impairment of non-financial assets

At each reporting date non-financial assets not carried at fair value are assessed to determine whether there
is an indication that the asset may be impaired. If there is such an indication the recoverable amount of the
asset is compared to the carrying amount of the asset.

The recoverable amount of the asset is the higher of the fair value less costs to sell and value in use. Value
in use is defined as the present value of the future cash flows before interest and tax obtainable as a result
of the asset’s continued use. These cash flows are discounted using a pre-tax discount rate that represents
the current market risk-free rate and the risks inherent in the asset.

If the recoverable amount of the asset is estimated to be lower than the carrying amount, the carrying amount
is reduced to its recoverable amount. An impairment loss is recognised in the income statement, unless the
asset has been revalued when the amount is recognised in other comprehensive income to the extent of any
previously recognised revaluation. Thereafter any excess is recognised in the income statement.

If an impairment loss is subsequently reversed, the carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but only to the extent that the revised carrying amount does not exceed
the carrying amount that would have been determined (net of depreciation or amortisation) had no
impairment loss been recognised in prior periods. A reversal of an impairment loss is recognised in the
income statement.

m) Inventories

Inventories are valued at the lower of cost, including an appropriate proportion of overheads, and net
realisable value.

Cost is determined on the first-in, first-out (FIFO) method.
Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term highly
liquid investments with original maturities of three months or less and bank overdrafts.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary
shares or options are shown in equity as a deduction, net of tax, from the proceeds.
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VAILLANT INDUSTRIAL UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2018 (Continued)

1

ACCOUNTING POLICIES (Continued)

p)

a)

r

i)

ii)

Distributions to equity holders

Dividends and other distributions to Company’s shareholders are recognised as a liability in the financial
statements in the period in which the dividends and other distributions are approved by the Company’s
shareholders. These amounts are recognised in the statement of changes in equity.

Warranties for products or services

Warranty accruals are recognised for specific warranty issues based on the anticipated costs to be incurred.
No provision is held for general warranty costs.

Financial instruments

The Company has chosen to adopt the recognition and measurement provisions of IAS 39 and disclosure
requirements of sections 11 and 12 of FRS 102 in respect of financial instruments.

Classification
The Company classifies its financial assets in the following categories:

» measured at fair value through profit or loss (FVTPL);
» measured at fair value through other comprehensive income (FVOCI); and
» measured at amortised cost.

Financial liabilities are classified in the following categories:

» measured at fair value through profit or loss (FVTPL); and
» measured at fair value through other comprehensive income (FVOCI); and
» measured at amortised cost

Measurements

At initial recognition, the Company measures a financial asset and liability at its fair value plus, in the case
of a financial asset not at fair value through profit or loss, transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through profit
or loss are expensed in the income statement. '

Assets classified as subsequently measured at amortised cost, the interest revenue, expected credit losses
and foreign exchange gains or losses are recognised in the income statement. On de-recognition, any gain
or loss is recognised in the income statement.

Assets classified as subsequently measured at fair value through other comprehensive income, the interest
revenue, expected credit losses and foreign exchange gains or losses are recognised in the statement of
comprehensive income. Other gain and losses on re-measurement to fair value are recognised in other
comprehensive income. On de-recognition, the cumulative gain or loss previously recognised in other
comprehensive income is reclassified from equity to income statement.

Assets classified as subsequently measured at fair value through profit and loss, all gains and losses are
recognised in the income statement. '

Financial liabilities held for trading; derivatives; and financial liabilities designated as at fair value through
profit or loss on initial recognition are subsequently measured at fair value with all gains and losses being
recognised in the income statement.

Financial liabilities that are not classified at fair value through profit or loss are subsequently measured at
amortised cost using the effective interest method.
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VAILLANT INDUSTRIAL UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2018 (Continued)

1

ACCOUNTING POLICIES (Continued)

r

i)

iv)

v)

Vi)

Financial instruments (Continued)
Derivative financial instruments and hedge accounting

The Company enters into a variety of derivative financial instruments to manage its exposure to interest rate
and foreign exchange rate risk, including foreign exchange forward contracts and interest rate swaps. Further
details of derivative financial instruments are disclosed in note 14 to the financial statements.

Derivatives are initially recognised-: at fair value at the date a derivative contract is entered into and are
subsequently re-measured to their fair value at the end of each reporting period. The resulting gain or loss
is recognised in the income statement immediately unless the derivative is designated and effective as a
hedging instrument, in which event the timing of the recognition in the income statement depends on the
nature of the hedge relationship.

Impairment

At the end of each reporting period financial assets measured at amortised cost are assessed for objective
evidence of impairment. If an asset is impaired the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset's original effective interest
rate. The impairment loss is recognised in the income statement.

If there is decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been had the impairment not previously been recognised.
The impairment reversal is recognised in the income statement.

De-recognition

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire
or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred to
another party or (c) despite having retained some significant risks and rewards of ownership, control of the
asset has been transferred to another party who has the practical ability to unilaterally sell the asset to an
unrelated third party without imposing additional restrictions.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.

Offsetting
Financial assets and liabilities are offset and the net amounts presented in the financial statements when

there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

s) Related party transactions

The Company has taken advantage of the exemption, as provided by paragraph 33.1A of FRS 102 and
does not disclose transactions with members of the same group that are wholly owned. The Company
discloses transactions with related parties which are not wholly owned with the same group.
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VAILLANT INDUSTRIAL UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS — 31 DECEMBER 2018 (Continued)

-1

ACCOUNTING POLICIES (Continued)

t) Critical accounting judgements and estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the application of the accounting policies and the reported amounts of assets and
liabilities, revenue and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are continually evaluated and are based on historical experience
and other factors, including expectations of future events that are reasonable under the circumstances.
Revisions to accounting estimates are recognised in the period in which the estimates are revised and in
any future periods affected.

The Company makes estimates and assumptions cbncerning the future. The resulting accounting estimates

“will, by definition, seldom equal the related actual results. The estimates and assumptions that have a

significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year are addressed below.

- Useful economic lives of property, plant and equipment and intangible assets

The annual depreciation / amortisation charge for property, plant and equipment/intangible assets are
sensitive to changes in the estimated useful economic lives and residual values of assets. The useful
economic lives and residual values are assessed annually. They are amended when necessary to reflect
current estimates, based on technological advancements, future investments, economic utilisation and the
physical condition of the assets. See note 8 / 9 for the carrying amount of property, plant and equipment /
intangible assets and note 1 above for the useful economic lives for each class of asset.

- Inventory provisioning

The company sells heating products and is subject to changing customer demands and industry trends. As
aresult it is necessary to consider the recoverability of the cost of inventory and the associated provisioning
required. When calculating the inventory provision, management considers the nature and condition of the
inventory, as well as applying assumptions around anticipated saleability of finished goods and future usage
of raw materials. See note 11 for the net carrying amount of the inventory.

- Warranty accruals

Accruals are made for warranties, these accruals require management's best estimate of costs that will be
incurred based on contractual terms.
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VAILLANT INDUSTRIAL UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS —~ 31 DECEMBER 2018 (Continued)

2) REVENUE

Revenue by geographical market

United Kingdom
Continental Europe

All of the above revenue is derived from the manufacture and sale of gas fired boilers and spares.

3) OPERATING EXPENSES AND OTHER OPERATING INCOME

Operating expenses

Raw materials and gonsumables

Staff costs (Note 5)

Depreciation of property, plant and equipment
Loss on disposal of fixed assets

Other operating charges

Other operating income

Other operating income includes costs recovered from external supplier claims.

4) OPERATING PROFIT

Operating profit is stated after charging the following amounts:

Auditors remuneration in respect of audit services
Hire of plant and machinery
Hire of land and buildings

19

2018 2017
£000 £000
155,353 124,267
50,865 39,084
206,218 163,351
2018 2017
£000 £000
140,387 116,147
15,532 11,432
2,607 2,488
58 45
19,051 15,124
177,635 145,236

2018 2017

£000 £000

30 48

31 21
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VAILLANT INDUSTRIAL UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2018 (Continued)
5) DIRECTORS AND EMPLOYEES

The remuneration of the directors of the Company were as follows:

2018 2017
£'000 £000
Directors’ remuneration: as executives 114 183
Loss of office - 135
Company contributions to defined benefit and defined contribution pension 13 23
schemes

127 341
2018 2017
Number Number

Retirement benefits are accruing to the following number of directors under
defined benefit scheme 1 2

During 2018 £NIL (2017:£135k) was payable to one director as compensation for loss of office

The monthly average number of persons employed by the Company during the year, analysed by category, was
as follows:

2018 2017
Number Number
Production and distribution 162 154

The aggregate staff costs were as follows:
: 2018 2017
£000 £000
Wages and salaries 5,092 4873
Social security costs 483 461
Other pension costs (Note 19) 9,957 6,098
15,532 11,432

6) FINANCE COSTS

2018 : 2017
£000 £000
Finance leases (1) (2)
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VAILLANT INDUSTRIAL UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS — 31 DECEMBER 2018 (Continued)

7) INCOME TAX EXPENSE

2018 2017
£000 £'000
Current tax: UK corporation tax at 19.00% (2017 - 19.25%) 5,657 3,651
Adjustments in respect of prior year . (93) (111)
Tax Credit in respect of Patent Box (2,144) -
Total current tax ' 3,420 3,540
Deferred tax
Increase in timing differences (160) (81)
~ Adjustments in respect of prior year 35 49
Total deferred tax ‘ (125) (32)
Income tax expense 3,295 3,508

The tax assessed for the year is higher (2017: Higher) from the standard rate of corporation tax in the UK. The
differences are explained below:

2018 2017

£000 £000
Profit before income tax 28,624 18,181
Profit at the standard rate of corporation tax in the UK of 19.00% (2017 —
19.25%) 5,439 3,499
Deferred Tax not recognised ' 18 11
Expenses not deductible for tax purposes 37 60
Tax Credit in respect of Patent Box (2,144) -
Adjustments in respect of prior year (58) (62)
Total tax charge for year 3,293 3,508

The tax effect of timing differences has been included within the deferred tax calculation.

Deferred taxation

The Company’'s accounting policy in respect of deferred taxation is set out in note 1 above and the Company’s
deferred tax provision is detailed in note 16 below.
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VAILLANT INDUSTRIAL UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2018 (Continued)
8) INTANGIBLE ASSETS

Licences for software and for the rights to produce components to a design

Cost Depreciation Net Book
Value
£000 £000 £000
Licences for software and for the rights to produce components to a design
At 1 January 2017 67 22 45
Additions 3 - 3
Amortisation charge for the year 8 8)
At 31 December 2018 ' 70 30 40
The amortisation expenses are included within the operating expenses line in the income statement.
9) PROPERTY, PLANT AND EQUIPMENT
Fixtures
and Equipment
Plant and fittings under Assets
Machinery and finance under Total
! construction
tooling lease
equipment
£000 £000 £000 £'000 £000
CcosT
At 1 January 2017 12,766 7,498 93 2,368 22,725
Additions 222 248 - 1,372 1,842
Reclassifications 2,198 151 - (2,349) -
Disposals (163) (143) . - - (306)
At 31 December 2018 15,023 7,754 93 1,391 24,261
ACCUMULATED
DEPRECIATION
At 1 January 2017 7,887 4,891 46 - 12,824
Charge for the year 1,610 972 17 - 2,599
Disposals (120) » (128) - - (248)
At 31 December 2018 9,377 5,735 63 - 15,175
NET BOOK VALUE
At 31 December 2018 5,646 2,019 30 1,391 9,086
At 31 December 2017 4,879 2,607 47 2,368 9,901
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VAILLANT INDUSTRIAL UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2018 (Continued)

10) CAPITAL COMMITMENTS

Capital commitments at the end of the financial year, for which no provision has been made, are as follows:

2018 2017

£000 £000

Contracted 533 240
Capital Commitments relate to investment activity for future products ranges.

11) INVENTORIES

2018 2017

£'000 £000

Raw materials 6,771 5,191

Work in progress 192 166

Finished goods 429 400

7,392 5,747

The amount of inventories recognised as an expense during the year was £140,387,000 (2017: £116,147,000).
There is no material difference between the replacement cost of inventory and the amounts stated above.
As at 31 December 2018 the Company physically held consignment stock from suppliers which was not included in

the statement of financial position, to a value of £356,000 (2017: £304,000). The replacement cost of stock is not
materially different from the historic cost.

12) TRADE AND OTHER RECEIVABLES

2018 2017

£000 £000

Trade receivables 79 166
Amounts owed by immediate parent undertaking 33,867 36,694
Amounts owed by group undertakings 16,613 165
Value Added Tax 1,073 ‘ 720
Deferred Taxation 145 2
Prepayments and accrued income 45 70
51,822 37,797

All other amounts shown fall due for payment within one year.
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VAILLANT INDUSTRIAL UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS — 31 DECEMBER 2018 (Continued)

13) TRADE AND OTHER PAYABLES

2018 2017
£000 £000

Non-current :
Other creditors 332 _ 522
Finance leases 11 30
343 552
2018 2017
£000 £000

Current

Trade payables _ 7,388 7,293
Amounts owed to group undertakings 12,701 10,810
Other creditors : 4 1,042 688
Finance leases 19 19
Other taxation and social security 765 142
Accruals and deferred income 954 802
22,869 19,754

The future minimum finance lease payments under the finance lease which is secured on equipment are as follows:

2018 2017

£000 £000

Not later than one year 19 19
Later than one year and not later than five years 11 30
30 49
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VAILLANT INDUSTRIAL UK LIMITED
~NOTES TO THE FINANCIAL STATEMENTS — 31 DECEMBER 2018 (Continued)
14) DERIVATIVE FINANCIAL ASSETS AND LIABILITIES

The Company has the following derivative financial instruments at fair value:

Financial assets

Assets at
FvocClI' Total
Derivative financial instruments £000 £'000
At 1 January 2018 756 756
Fair value movement through other comprehensive income (397) (397)
At 31 December 2018 359 359
Financial liabilities
Liabilities
at FvocClI Total
Derivative financial instruments £000 £'000
At 1 January 2018 (492) (492)
Fair value movement through other comprehensive income 302 302
At 31 December 2018 (190) (190)

1) FVOCI - Fair value through other comprehensive income

The company enters into forward foreign currency contracts to mitigate the exchange rate risk for certain foreign
currency payables. At 31 December 2018, the outstanding contracts all mature within 12 months (2017: 12 months)
of the year end. The company is committed to buy €75,500,000 and receive a fixed sterling amount. (2017:
€81,000,000)

The forward currency contracts are measured at fair value, which is determined using valuation techniques that
utilise observable inputs. The key assumptions used in valuing the derivatives are the forward exchange rates for
GBP:EUR. :

Forward contracts are designated as cash flow hedges against forecasted foreign currency purchases. Gains or
Losses on forward contracts on maturity were recycled from other comprehensive income to Operating Expenses
which amounted to a loss of £101,000 (2017: gain of £3,178,000).

15) OPERATING LEASES
The Company had the following future minimum lease payments under non-cancellable operating leases for each

of the following years:
Plant, machinery and vehicles

2018 2017
£000 £000

Payments due .
Not later than one year 8 7
Later than one year and not later than five years 18 1
26 8
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VAILLANT INDUSTRIAL UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2018 (Continued)

16) DEFERRED TAXATION

2018 2017

£000 £'000
Balance at beginning of year (2) - 333
Credited to the income statement (125) (32)
Derivatives through OCI ' (18) (303)
Balance at end of year ' (145) (2)
Deferred taxation asset (145) (2)

The full potential asset for deferred taxation and the amount provided at 17% (2017: 17%) are as follows:

2018 2018 2017 2017

Full Full

potential potential
liability/ Amount liability/ Amount
(asset) provided (asset) provided
£'000 £000 £'000 £'000
Derivatives through OCI 32 32 50 50
Capital Allowances (78) (78) 3 3
Other Timing Differences (99) (99) (55) (55)
(145) (145) (2) (2)

17) CALLED UP SHARE CAPITAL
2018 2017
- £'000 £000
Allotted, issued, and fully paid

8,800,000 (2017: 8,800,000) ordinary shares of £1 each 8,800 8,800

There is a single class of ordinary shares. There are no restrictions on the distribution of dividends and the
repayment of capital. ‘

18) DIVIDENDS

2018 2017
£'000 £'000
Equity - Ordinary
Interim 2018 (2017: Interim 2017) paid (13,405) (23,200)
Total dividends paid (13,405) | (23,200)

Interim 2018 dividend per share £1.52 (2017: Interim dividend £2.64 per share)

No final dividend will be recommended by the directors in respect of the year (2017: £ Nil).
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VAILLANT INDUSTRIAL UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2018 (Continued)
19) PENSION SCHEME

The Company participates in the Vaillant Group Pension Scheme covering a proportion of its employees, including
the executive directors. The scheme is a funded defined benefit scheme and is financed through separate trustee
administered funds. Contributions to the Scheme, which are charged against profits, are based upon actuarial
advice following the most recent valuation of the fund as at April 2016. The Scheme was closed to new participants
from April 2013 and closed to future accrual from April 2015. As a result, the Company also operates a defined
contribution scheme. Contributions under the defined contribution scheme are charged to the income statement as
they become payable. Details of the actuarial valuation (which is performed every 3 years) of the defined benefit
scheme can be found in the financial statements of Vaillant Holdings Limited.

The pension charge for the Company for the year was £9,957k (2017: £6,098k).
20) CONTINGENT LIABILITIES

As part of its normal trading the Company has issued guarantees as at 31 December 2018 amounting to £20k
(2017: £20k) with HSBC in respect of a Customs & Excise Deferment / Duty Guarantee.

The Company has jointly entered into cash concentration arrangements with HSBC, together with its parent

company Vaillant Holdings Limited. Under these arrangements, transfers of cleared funds are made to / from
Vaillant Holdings Limited on a daily basis. As at 31 December 2018 the cash balance with HSBC was positive.

21) RELATED PARTY TRANSACTIONS

During the year Technocargo Logistik GmbH, an associate of the Vaillant Group, provided services amounting to
£2,619k (2017: £1,979k). The balance outstanding at year end amounts to £258k (2017: £45k).

During the year Technocargo Limited (UK), an associate of the Vaillant Group, provided services amounting to
£255k (2017:£228k). The balance outstanding at year end amounts to £NIL (2017: £29k).

Please refer to note 5 for total contribution made by the employer to the pension scheme, a related party of the
Vaillant Group.

22) ULTIMATE PARENT COMPANY

The Company is a wholly owned subsidiary of Vaillant Home Products Limited, a company registered in England
and Wales, and the parent company of the smallest group of which the Company is a member. Vaillant Home

Products Limited is a wholly owned subsidiary of Vaillant Holdings Limited.

Copies of the financial statements of Vaillant Home Products Limited and Vaillant Holdings Limited can be obtained
from Companies House:

Crown Way,
Cardiff.
CF14 3UZ

The ultimate holding and controlling company of Vaillant Holdings Limited is Vaillant GmbH, a company registered
in Germany which is the parent of the largest group of which the Company is a member.

Copies of these group financial statements can be obtained from www.unternehmensregister.de.
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UK DOMESTIC BOILER WORKSHOP - MAY 2019

Wednesday, May 22, 2019 10:07 AM

Check all available launch materials - and instructions - for german PEEC launch
Sven to check brass flow sensor rather than plastic

Sven to check that gas pressure test point wil be provided on the gas cock(put as requirement into
'accessory project' for 20217

Condensate trap height- not 75mm - put in instructions enough???- UK to confirm

Pho to produce the value maps with the brand strength removed - for internal comparison

Flappy clock - sven believes no showstopper = needs more work - will be looked at on plus, pro, pure,
sustain models.

Need to show the full casing requirement by boiler model- broadly ecotec is curved- ecofit is flat
Need to get KJ to present to Andree and get approved before MP?

Need to produce the roadmap showing our new launches for controls and boilers till 2025
Controls - CAG back to 2021..... Need to launch offline controls only in 2020.

Instructions- need updated/improved Operating instructions for the new controls.

Can VR51F be brought forward to mid 2021,,,, GF to look at TLI team - if they can do it

New Section 10 Page 1



