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Von Roll UK Limited

Directors’ report

The directors present their annual report on the affairs of the group, together with the financial statements for the
year ended 31 December 2011

Business Review and Principal Activities

The group and 1ts UK dormant subsidiary are wholly owned subsidiaries of Von Roll AG and operate servicing the
Ven Roll Groups’ acttvities primarily within the UK

The group’s principal activities are the manufacture and sale of electrical insulation materials for high and low
voltage application in addition to rigid glass fibre laminates for a vanety of industrial, marine and batlistic
applications The majonty of sales are within the UK and Ireland however sales are also made to the European
Community

The company operates from two locations within the UK, from Bradford corporating manufacturing and
distribution activities as well as Head Office functions and the Wire Division based in Dunstable wath
manufacturing facilities

There have not been any changes in the company’s principal activities in the year under review The directors are
not aware, at the date of this report, of any hikely major changes 1n the company’s activities in the next year

The UK operations benefit from continued research and development facilities provided by other companies within
the Von Roll Group This has resulted in a number of updates to existing products The directors regard R&D
investment as necessary for continuing success 1n the medium to long-term future

As shown 1n the profit and loss account on page 7, sales have risen by 9 7% on the prior vear This increase has
occurred as a result of the increased demand for the company’s products This has resulted 1n an operating profit
of £105,000 for the year (2010 £357,000 loss)

The Von Roll Group manages 1ts operations on a divisional basis For this reason, the company’s directors believe
that further key performance indicators for the company are not necessary or appropnate for an understanding of
the development, performance or position of the business The performance of the UK operations of Von Roll
Group, which includes the company, 1s discussed in the group’s Annual Report, which does not form part of this
Report

Going Concern

The directors have reviewed the financial posihon of the company, including consideration of the uncertainties
ansing from the current difficult economic environment and the consequential 1impact of this upon trading and
financing

On the basis of current and financial projections and resources available, we have a reasonable expectation that the
company has adequate resources to continue 1n operational existence for the foreseeable future and, accordingly,
consider that 1t 1s appropriate to adopt the going concern basis in preparing the financial statements

Principal risks and uncertainties

Competitive pressure 1n the UK 1s a continuing risk for the company, which could result in 1t losing sales to 1ts key
competitors The company manages this nsk by providing added value services to 1ts customers including traming

sharing technical unprovements and having fast response times not only 1 supplying products but 1n handling all

customer queries, and by mamtaining strong relationships with customers

The company buys and sells in currencies other than sterling However the majority of non - Group transactions
are made in sterling thus ensuring minmimum exposure to currency fluctuations The UK operations are also
exposed to the movements in commeodity prices especially copper but ensure exposure 1s kept to a mintmum with
stringent stock control and customer pricing arrangements

The company utilizes its parent company creditor facility, which covers a large proportion of the operations
purchasing requirements Since August 2007 the company has taken advantage of funds available from 1ts parent
company

Environment

The Von Roll Group recognises the importance of 1ts environmental responsibihities, monitors 1ts impact on the
environment, and designs and implements policies to reduce any damage that might be caused by the Group's
activities The company operates 1n accordance with group policies, which are described in the group's Annual
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Von Roll UK Limited

Directors’ report

Report, which does not form part of this Report Inihatives designed to mininmise the company’s impact on the
environment include safe disposal of manufacturing waste, recycling and reducing energy consumption

Employees
Details of the number of employees and related costs can be found in note 3 1o the financial statements on page 11

The company participates in the group’s policies and practices to keep employees informed on matters relevant to
them as employees through regular meetings and newsletters Employee representatives are consulted regularly on
a wide range of matters affecting their interests

Directors
The directors who served during the year and subsequently were

M Mathias (German) (resigned 31 March 2011)

A Rueupet {French) {resigned 28 June 2011)

H van Nieuwenhuzen (Dutch) {appointed 20 Apnil 2011)
S Kellmann (Swiss) (appointed 28 June 2011)

Dividends and Transfers to Reserves

The directors are unable to recommend the payment of a dividend 1n respect of the year ended 31 December 2011
(2010 £ml) The profit for the year of £99,000 has been transferred to reserves (2010 loss of £350,000 wathdrawn
from reserves)

Charitable and political contributions

The contributions made by the group during the year for charitable purposes were £329 (2010 £81) The group
made no political donations during the year (2010 nul)

Auditor

In the case of each of the persons who are directors of the company at the date when this report was approved
confirms that

* 5o far as each of the directors 1s aware, there 15 no relevant audit information of which the company’s auditor
15 unaware, and

» cach of the directors has taken all the steps that he ought to have taken as a director to make himself aware of
any relevant audit information and to establish that the company’s auditor 1s aware of that information

This confirmation 1s given and should be mnterpreted m accordance with the provisions of s41§ of the Companies
Act 2006

A resolutton to re-appont Deloitte LLP as the Company’s auditor will be proposed at the forthcoming Annual
General Meeung

Approved by the Board of Directors
and signed on behalf of the Board

fn—

S Ké]lmann
Director
20 July 2012




Von Roll UK Limited

Directors’ Responsibilities Statement

The directors are responsible for prepanng the Annual Report and the financial statements m accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period In preparing these
financial statements, the directors are required to

s select suitable accounting policies and then apply them consistently,

e make judgments and accounting estimates that are reasonable and prudent,

s  state whether apphicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained :n the financial statements, and

s  prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any tme the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and
detection of fraud and other 1rregulanties




Independent Auditor’s Report to the Members of Von Roll UK Limited

We have audited the financial statements of Von Roll UK Limited for the year ended 31 December 2011 which
comprise the Group Profit and Loss Account, the Group and Parent company Balance Sheets and the related notes
1to 22 The financial reporting framework that has been applied in their preparation 1s applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 15 made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them 1n an auditor’s report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explamed more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being sansfied that they give a true and fairr view OQur
respansibility 18 to audit and express an opinion on the financial statements 1n accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropriate to the group’s and
the parent company’s circumstances and have been consistently apphed and adequately disclosed, the
reasonableness of significant accounting estimates made by the directors, and the overall presentation of the
financial statements In additon, we read all the financial and non-financial information 1n the annual report to
identify material inconsistencies with the audited financial statements [f we become aware of any apparent
material misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements

In our opinion the financial statements

. giwve a true and fair view of the state of the group’s and the parent company’s affairs as at 31 December
2011 and of the group’s profit for the year then ended,
. have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting

Practice, and
. have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimion the information given in the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




Independent Auditor’s Report to the Members of Von Roll UK Limited (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matiers where the Companies Act 2006 requires us to report
to you 1f, in our opmion

) adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been recerved from branches not visited by us, or

. the parent company financial statements are not in agreement with the accounting records and returns, or

. certain disclosures of directors’ remuneration specified by law are not made, or

. we have not recerved all the information and explanations we require for our audit

/M@é@

Matthew Hughes ACA (Senior Statutory Auditor)
On behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
Leeds, UK

ZJ "f 5 2012




Von Roll UK Limited

Consolidated Profit And Loss Account
Year ended 31 December 2011

TURNOVER
Cost of sales

Gross profit
Net operating expenses

Operating profit/(loss)

Interest payable and similar charges

Profit/(loss) on ordinary activities before taxation
Tax on profit/(loss) on ordinary activities

Profit/(loss) for the financial year

All results denive from continuing operations

There have been no recogmsed gains and losses for the current or the preceding financial year other than the

Note

17

2011 2010
£:000 £7000
9,515 8,670
(7,920) (7,305)
1,595 1,365
(1,490) (1,722)
105 (357)
- (3)
105 (360)
(6) 10
99 (350)

profit/(loss} for the year and accordingly no consolidated statement of total recognised gains and losses 1s shown




Von Roll UK Limited

Group and Company Balance Sheets
31 December 2011

Group Company
2011 2010 2011 2010
Note £°000 £°000 £000 £°000
Fixed assets
Tangible assets 9 268 281 268 281
Investments 10 - . - -
268 281 268 281
Current assets
Stocks 11 721 813 721 813
Debtors 12 2,195 1,898 2,195 1,898
Cash at bank and 1n hand 646 462 646 462
3,562 3,173 3,562 3,173
Creditors amounts falling due
within one year 13 (1,268) (991) (1,606) (1,329)
Net current assets 2,294 2,182 1,956 1,844
Total assets less current habilities 2,562 2,463 2,224 2,125
Net assets 2,562 2,463 2,224 2,125
Capmtal and reserves
Called up share capital 15 3,750 3,750 3,750 3,750
Other reserves 16 348 348 348 348
Profit and loss account 16 (1,536) {(1,63%) (1,874 (1,973)
Shareholders’ funds 17 2,562 2,463 2,224 2,125

The financial statements for Von Roll UK Limited, registered number (1032395) were approved by the board of
directors on 20 July 2012

Signed on 1ts behalf of the Directors

A —

Stefan Kellmann

Director




Von Roll UK Limited

Notes to the Financial Statements
Year ended 31 December 2011

1. Accounting policies

These financial statements are prepared under the historical cost convention, and n accordance with applicable
accounting standards A summary of the more important accounting policies, which have been applied consistently
throughout the current and preceding financial periods, 1s set out below

Basis of consolidation

All of the subsidiary undertakings have been consolidated 1n the group financial statements The company has
taken advantage of the exemption from showing the company profit and loss account

Going Concern

The directors have reviewed the financial position of the company, including consideration of the uncertainties
arising from the current difficult economic environment and the consequential impact of this upon trading and
financing

The financial statements have been prepared on the gomng concern basts as there 1s reasonable expectation, based
on current financial projections and resources available, that the company has adequate resources to continue 1n
operational existence for the foreseeable future

Cash flow statements

The company 1s a wholly owned subsidiary of Von Roll AG and the cash flows of the company and group are
included in the consolidated cash flow statement of Von Roll AG  Consequently, the company 15 exempt under the
terms of Financial Reporting Standard Number 1 (Revised) from publishing a cash flow statement

Turnover

Turnover, which excludes value added tax, represents the value of goods and services invoiced to customers after
deduction of trade discounts Turnover 1s recognised on delivery to the customer

Tangible fixed assets

Land and buildings are stated at cost Other tangible fixed assets are stated at their purchase price, together with
any incidental expenses of acquisition

Provision for depreciation 15 made so as to write off the cost of tangible fixed asseis on a straight line basis over the
expected usetul economic life of the assets concerned The expected useful economic lives for this purpose

Freehold property 20 years
Leasehold property period of the lease
Warehouse plant 10 - 12 years
Office equipment and fixtures 4 - 5 years
Computer equipment and sofiware 3 - 5 years

Stocks

Stocks are stated at the lower cost and net realisable value In general, cost 1s determined on a first in first out
basis and includes transport and handling costs Net realisable value 1s the price at which stocks can be sold 1n the
normal course of business after allowing for the costs of realisation and, where appropnate, the cost of conversion
from their existing state to a finished condihon  Provision 1s made, where necessary, for obsolete, slow moving
and defective stock

Taxation

Current tax 1s provided at amounts expected to be paid (or recovered) using the tax rates and laws that have been
enacted or substantively enacted by the balance sheet date

Deferred tax 1s recognised i respect of all timing differences that have oniginated but not reversed at the balance
sheet date where transactions or events that result in an obligation to pay more tax i the future or a night to pay
less tax in the future have occurred at the balance sheet date Timing differences are differences between the
company's taxable profits and 1ts results as stated n the financial statements that anse from the mclusion of gains
and losses n tax assessments n pertods different from those in which they are recognised i the financial
statements




Von Roll UK Limited

Notes to the Financial Statements
Year ended 31 December 2011

1,

Accounting policies (continued)
Taxation (continued)

A net deferred tax asset 1s regarded as recoverable and therefore recognised only when, on the basis of all available
evidence, 1t can be regarded as more likely than not that there will be suitable taxable profits from which the future
reversal of the underlying timing differences can be deducted

Deferred tax 1s measured at the average tax rates that are expected to apply in the periods in which the timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted by
the balance sheet date

Foreign currencies

Trading transactions denominated in foretgn currencies are translated into sterling at the exchange rate ruling
when the transactions were entered into Monetary assets and lhiabilities denominated n foreign currencies are
translated into sterling at the exchange rates ruling at the balance sheet date Exchange gains or losses are
included 1n arriving at the operating profit

Pension costs

The group makes payments to a number of defined contribution schemes 1n respect of certain of its employees The
amount charged to the profit and loss account 1 respect of pension costs 1s the contributions payable in the year
Dufferences between contributions payable in the year and contributions actually paid are shown as either accruals
or prepayments 1n the balance sheet

Operating leases
Costs 1n respect of operating leases are charged on a straight-line basis over the lease term
Investments

Investments are shown at cost less provision for impairment

Turnover

The geographical analysis of turnover, all of which arises as a result of the group’s principal activities, 1s as
follows

2011 2010

£°000 £°000
United Kingdom 8,183 7,614
Rest of World 1,332 1,056
9,515 8,670
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Von Roll UK Limited

Notes to the Financial Statements
Year ended 31 December 2011

3 Information regarding directors and employees

The directors did not receive any emoluments n respect of services as a director from the company in the year
(2010 nil} as they were remunerated by other group companies

2011 2010
No No.
Average number of persons employed !
Sales and distribution 12 12 |
Production 30 29 |
Admimstration 7 7 .
I
49 48 I
£'000 £°000 l‘
Staff costs during the year |
Wages and salaries 1,243 1,102 !
Social securnity costs 122 114 ‘
Other penston costs (see note 18) 103 95
1,468 1,311
4. Net operating expenses
2011 2010
£000 £7000
Distribution costs 587 462
Admintstration expenses 903 1,260
1,490 1,722
5 Profit/(loss) on ordinary activities before taxation
2011 2010
£000 £°000
Profit/(loss) on ordinary activities before taxation is after charging:
Depreciation on tangible fixed assets 55 66
Hire of plant and machinery 4 4
Hire of other assets 45 40
Fees payable for the Company’s auditor for the audit of the Company’s
annual accounts 10 9
Total audst fees 10 9 |
- Tax services 8 11 :

Total non-audit fees 8 11

11




Von Roll UK Limited

Notes to the Financial Statements
Year ended 31 December 2011

6 Interest payable and similar charges

On loan from parent undertaking

7. Taxation

Current tax
- UK corporation tax
- Adjustments 1n respect of prior years

Total current tax

2011 2010
£°000 £000
- 3
2011 2010
£000 £7000
6 -

- (10)

6 (10)

The difference between the total current tax shown above and the amount calculated by applying the standard rate

of UK corporation tax to the profit/(loss) before tax 1s as follows

Profit/(loss) on ordinary activities before tax

Tax on profit/(loss) on ordinary activities at standard UK
corporation tax rate of 26 5% (2010 28%)

Effects of

Expenses not deductible for tax purposes
Depreciation in excess of capital allowances
Movement n short term timing differences
Adjustment 1n respect of the prior year

Tax losses utilised

Effective rate change

Tax charge/(credit) for year

2011 2010
£°000 £2000
105 (360)
28 (101)

7 7
(19) (45)
(1 (38)

- (10)
(51) 154
42 23

6 (10)

A total deferred tax asset of £527,000 (2010 £598,000) has not been recogmsed 1n respect of timing differences
relating to fixed assets (£154,000), tax losses (£368,000) and short term tming differences (£5,000) This 1s due to

there being 1nsufficient evidence that the asset will be recovered

8. Profit/(loss) for the financial yvear

As permitted by Section 408 of the Companies Act 2006, the parent company's profit and loss account has not
been mcluded 1n these financial statements The parent company’s profit for the financial year was £99,000 (2010

loss of £350,000)




VYon Roll UK Limited

Notes to the Financial Statements
Year ended 31 December 2011

9 Tangible fixed assets

Group and company Office Computer
Short-term equipment, equipment
Freehold leasehold fixtures and Total
property property and fittings software £000
£000 £°000 £°000 £000
Cost
At 1 January 2011 987 111 1,523 613 3,234
Additions 12 - 29 1 42
At 31 December 2011 999 111 1,552 614 3,276
Depreciation
At 1 January 2011 915 104 1,340 594 2,953
Charge for year 8 - 41 6 55
At 31 December 2011 923 104 1,381 600 3,008
Net book value
At 31 December 2011 76 7 171 i4 268
At 31 December 2010 72 7 183 19 281

10.  Fixed asset investments
Interest in subsidiary
Company undertakings
£°000
Cost and net book value
At 1 January 2011 and 31 December 2011 -

Interests in subsidiary undertakings
The company owns the whole of the 1ssued share capital of the following subsidiary undertaking
Name of undertaking Country of Description of shares held Principal activities
incorporation
Wire Technology Limited Great Britain~ Ordinary shares of £1 each Non-Trading
The above subsidiary undertaking 1s included in the consolidated financial statementis
11.  Stocks
Group Company
2011 2010 2011 2010
£000 £°000 £000 £°000
Raw matenals and consumables 2 2 2 2
Finished goods and goods for resale 719 811 719 811
721 813 721 813

There 15 no matenal difference between the balance sheet value of stocks and their replacement cost
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Von Roll UK Limited

Notes to the Financial Statements
Year ended 31 December 2011

12,  Debtors
Group Company
Amounts falling due within one year 2011 2010 2011 2010
£°000 £°000 £°000 £000
Trade debtors 2,033 1,830 2,033 1,830
Amounts owed by group undertakings 136 19 136 19
Corpaoration tax - 10 - 10
Other debtors 2 2 2 2
Prepayments and accrued income 24 37 24 37
2,195 1,898 2,195 1,898
13 Creditors: amounts falling due within one year
Group Company
2011 2010 2011 2010
£°000 £°000 £°000 £°000
Trade creditors 300 371 300 371
Amounts owed to group undertakings 326 145 664 483
Other taxation and social security 439 317 439 317
Accruals and deferred income 197 158 197 158
Corporation tax creditor 6 - 6 -
1,268 991 1,606 1,329

14 Deferred taxation
A deferred tax asset has not been recognised, because 1t 1s not more than lLikely that there wall be suitable firture
taxable profits The total unrecognised potenhal deferred tax 15 as follows

Group Company
2011 2010 2011 2010
£000 £°000 £°000 £000
Tax effect of timing differences
Excess of depreciation over capital allowances 154 126 154 126
Short term timing differences 5 7 5 7
Tax losses carried forward 368 465 368 465
Total unrecognised deferred tax asset 527 598 527 598
15.  Called up share capital
2011 2010
£°000 £°000
Authorised
4,000,000 ordinary shares of £1 each 4,000 4,000
Allotted, called up and fully paid
3,750,000 (2010 3,750,000) ordinary shares of £1 each 3,750 3,750




Von Roll UK Limited

Notes to the Financial Statements
Year ended 31 December 2011

16.

17.

18.

19.

Reserves

Group

Capital Profit and

contribution loss

reserve account

£°000 £°000
At 1 January 2011 348 (1,635)
Profit for the financial year - 99
At 31 December 2011 348 (1,536)
Company Capital  Profit and
contribution loss

reserve account

£7000

£000
At 1 January 2011 348 (1,973)
Profit for the financial year - 99
At 31 December 2011 348 (1,874)
Reconciliation of movement in sharcholders’ funds
Group Company

2011 2010 2011 2010

£7000 £°000 £000 £000

Profit/(loss) for the financial year 99 (350) 99 (350)
Opening shareholders” funds 2,463 2,813 2,125 2,475
Closing shareholders’ funds 2,562 2,463 2,224 2,125

Pension costs

The group operates a number of defined contribution pension schemes 1n respect of certain of us employees The

pension costs of operating these schemes for the year were £103,493 (2010 £95,063) Prepaid contributions at the

year-end were £mil (2010 £nul)

Contingent liabilities

Group
2011 2010
£000 £°000
Guarantees provided by the group’s bankers on the
group’s behalf 68 68

Company
2011
£°000

68

2010
£°000

68
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Von Roll UK Limited

Notes to the Financial Statements
Year ended 31 December 2011

20 Financial commitments

At 31 December the group had annual commitments under non-cancellable operating leases as follows

2011 2010
l.and and Other Land and Other
buildings bwldings
£°000 £°000 £°000 £°000
Expiring within one to two years 60 49 60 44
Expining between two and five years inclusive 269 107 299 117
359 156 359 161

21 Related party transactions

The company 1s a wholly owned subsidiary of Von Roll AG whose consolidated financial statements are publicly
avaitable Consequently, there are no disclosures required for transactions or balances with any entity in the Von
Roll AG group of companies under the terms of Financial Reporting Standard No 8

There were no other related party transactions 1n the period (2010 £ni1l)

22.  Parent companies and controlling party

The director regards Von Roll AG, a company incorporated 1n Switzerland, as the ultimate parent company and
controlling party A copy of that company’s financial statements can be obtained from the Company Secretary,
Von Roll AG, 4563, Gerlafingen, Switzerland The company’s immediate parent company 1s Von Roll Isola
Holding AG, a company incorporated 1n Switzerland and a wholly owned subsidiary of Von Roll AG
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