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Financial statements for the year ended 31 March 2012

Chairman's statement

I am pleased to report on another successful year for CPL Aromas that has seen strong growth despite
some challenging market condittons

The group achieved sales of £60 OM (£55 1M 2010/11) for the rwelve months to 31 March 2012
representing growth of 8 9% against the previous year

EBITDA rose to £7 8M ({7 4M 2010/11) for the year representing growth of 4 9% against the previous
year

Sales growth has again been very strong 1n our target emerging markets of the Far East, South America
and the Middle East where our focused imtatives have made a posiuve impact to the sales effort Overall
we have increased our market share and outperformed our compeutors in key regions of the world

Our ability to generate net cash inflow of £5 6M, twice that of last year (£2 8M 2010/11), has enabled us
to continue to invest heavily in the business and 2011/12 has seen the completon of some major capital
projects In the Far East we have now commussioned our China factory tn Guangzhou, this 15 1n addition
to furthet improvements at our Yuen Long site in Hong Kong

During the year we moved into a new purpose built facthty i Bogota Colombia where we offer our
customets, throughout South America, the complete service of sales, marketing, creative perfumery and
productuon This investment has helped produce sales growth of 20% this year in South America and will
further improve customer service throughout the region The site opening was attended by Nick Bawrd,
the CEO of UK Trade & Investment and John Dew, the Briish Ambassador to Colombia

India rematns a key tnarket for the group 1 am therefore pleased to repott that since the year end we have
purchased all of the 49% munority interest in CPL Aromas (PVT) Limited not already owned by the
group Further to the purchase of these shares we mntend to make substantial investments 1 the local
company that will help dave forward our business in this exciung and rapidly expanding fragrance market

Creative Perfumery and R&D remain at the forefront of our business and we have been able to add more
resource to these vital functions throughout the year as we deliver new technologies and innovative
fragrances to our customers Qur Ecoboost fragrance technology 1s now 2 well-established means of
delivering highly concentrated fragrances to our customers who seek to reduce costs whilst finding
mmaginative solutions that help eliminate on pack labelling

The group continues to support the important work of CAFOD who are commatted to help building a
world free from poverty and mjustice We were pleased to increase our donation to £130K this year

I am delighted that the group has been able to report another year of record sales combined with major
investment i the infrastructure of the business I would like to take this opportunity to thank all our
customers and pattners around the world for their support throughout the year and i particular my
thanks to all the dedicated staff at CPL Aromas for their help 1n delivering yet another excellent year of
growth

i

Peter Jacobs

'7 M"z"’:"-
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Report of the directors

The directors present their report together with the financial statements for the year ended
31 March 2012

Principal activities and business review

"The principal actviues of the group in the year were the design, manufacture and distribution of
fragrances

CPL Aromas 1s an international Fragrance house, headquartered m the UK, with manufacturing, sales and
creative centres throughout the world

A review of the business 1s contained with the Chairman's Statement on page 3
Results and dividends

The result for the year 1s detailed 1n these financial statements The directors recommend a dividend
of £375,000 (2011 - Lul)

Directors

The directors who served the company during the year were as follows

P Jacobs

C Pickthall
S Dawe

T Pickthall
F Pickthall
N Pickthall
] Dunsdon

Financial risk management objectives and policies

The group'’s principal financial mstruments comprise cash, bank borrowings, finance leasing and vanous
1tems, such as trade debtors and trade creditors, thar arise directly from its operations  The main purpose
of these financial instruments 1s to provide finance for the group's operations

The existence of these financial instruments exposes the group to a number of financial nsks  The main
risks ansing from the group's financial nstruments are hquidity nsk, currency nisk, mterest rate risk and
credit nsk The Board reviews and agrees policies for managing each of these nisks and they are
summarised below

Liquidity nisk

The group seeks to manage financial nisk by ensuring sufficient liquidity 1s available to meet foreseeable
needs and to invest cash assets safely and profitably Short term flexibiliry 1s achieved by overdraft
facihies

Currency nsk

The group 1s exposed to transaction foreign exchange risk  If considered necessary, transaction
exposures, including those associated with forecast transacuons, are hedged when known, principally
using forward currency contracts Whilst the aim 1s to achieve an economic hedge the company does not
adopt an accountuing policy of hedge accounung for these financal statements
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Financial risk management objectives and policies (continued)

Interest rate nsk

The group finances 1ts operatons through a combinaton of bank borrowings and finance leases The
group's exposure to interest rate fluctuations on 1ts bortowings 1s managed by the use of both fixed and
variable rate facilites

Credit nsk

The group seeks to manage 1ts credit risk by dealing with established customers or otherwise checking the
credi-worthiness of new customers, establishing clear contractual relatonships with those customers, and
by identifying and addressing any credit 1ssues arising 1n a timely manner

Environmental issues

The manufacture of fragrances necessarily involves the handling and use of chemucals  Many of the
matertals used are natural, derived from nature or 1dentucal to materials found in nawre The group
adheres to the Code of Practce 1ssued by the International Fragrance Assoctation and their standards for
the use of materals 1n fragrances The group, through 1its mternal quality and safety management systems,
maintains controls on the use, classification, labelling, transfer and disposal of materrals

Employment of disabled persons

The group 1s commutted to a policy of recnmtment and promotion on the basis of apurude and abiliry
without discimination of any kind Management actively pursues both the employment of disabled
persons whenever a suttable vacancy anses and the continued employment and retraining of employees
who become disabled whilst employed by the group Particular attention 1s given to the training, career
development and promouon of disabled employees with a view to encouraging them to play an active role
in the development of the group

Donations
During the year the group made chantable donauons totalling £130,000 (2011 - £100,000)

Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance
with apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements 1n accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable laws)
Under company law the directors must not approve the financial statements unless they are sausfied that
they give a true and fair view of the state of affairs and profit or loss of the company and group for that
period In preparing these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently

®  make judgments and estimates that are reasonable and prudent

e state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained n the financial statements

®  prepare the financial statements on the going concern basis unless 1t 15 tnappropriate to presume that
the company will continue i business
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Statement of directors’ responsibilities {continued)

The directors are responsible for keeping adequate accounung records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006 They are also responstble for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregulanties

In so far as each of the directors is aware

. there 1s no relevant audit information of which the company's auditor 1s unaware, and

. the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor 15 aware of that mformaton

The directors are responsible for the maintenance and integrity of the corporate and financal information
included on the company's website Legslation in the United Kingdom governing the preparation and
dissemunaton of financial statements may differ from legislanon in other junsdictions

Auditor
Grant Thornton UK LLP, having expressed their willingness to continue in office, will be deemed

reappointed for the next financial year 1n accordance with section 487(2) of the Companies Act 2006
unless the company recetves notice under secton 488(1) of the Companies Act 20006

ON BEHALF OF THE BOARD

~
\T e
P J Jacobs
Director

/7 D be, 2072 .




° Grant Thornton

Report of the independent auditor to the members of

CPL Aromas Limited
(registered number 1031292)

We have audited the group and parent company financial statements (the 'financial statements') of CPL
Aromas Limuted for the year ended 31 March 2012 which comptise the ptincipal accountng policies, the
group profit and loss account, group and company balance sheets, the statement of total recogmsed gains
and losses and the related notes The financial reporting framework that has been applied in thewr
preparation 1s applicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice)

Thus report 1s made solely to the company’s members, as a body, 1n accordance wath Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor’s report and for no other purpose
To the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions
we have formed

Respective responsibilities of directors and auditor

As explamned more fully in the Directors’ Responsibiities Statement set out on page 5 and 6, the directors
are responsible for the preparation of the financial statements and for being satsfied that they give a true
and fair view Qur responsibility 1s to audit and express an option on the financial statements 1n
accordance with applicable law and International Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board's (APB's) Ethical Standards for
Auditors

Scope of the audit of the financial statements

A descrption of the scope of an audit of financial staterents 1s provided on the APB's website at
www fre org uk/apb/scope/private cfm

Opinion on financial statements
In our opimon the financial statements

. give a true and fair view of the state of the group's and the parent company's affairs as at 31 March
2012 and of the group's profit for the year then ended,

®  have been propetly prepared 1n accordance with United Kingdom Generally Accepted Accounting
Practice, and

L] have been prepared 1 accordance with the requirements of the Companies Act 2006




° GrantThornton

Repott of the independent auditor to the members of

CPL Aromas Iimited
(registered number 1031292)

Opinion on other matters prescribed by the Companies Act 2006

In our opimion the informaton given in the Directors’ Report for the financial year for which the financial
statements are prepared is consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compantes Act 2006 requires us
to report to you if, in our opinion

® adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been recerved from branches not visited by us, or

o the parent company financial statements are not 1n agreement with the accounting records and returns,
or

s certain disclosures of directors’ remuneration specified by law are not made, or
® we have not recerved all the information and explanations we requure for our audit

hn Corbishley

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Kettering

17 Licortas 2002 .
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Principal accounting policies

Basis of preparation

The financial statements have been prepared under the historical cost convention and 1n accordance with
the Companies Act 2006 and applicable UK accounting standards (United Kingdom Generally Accepted
Accounting Pracuce),

The principal accounung policies of the group are set out below The policies have remained
unchanged from the previous year

Basis of consolidation

The group financial statements consolidate the accounts of CPL Aromas Lumted and all of 1ts subsicdiary
undertakings using the acquisiuon method The financal statements of all group undertakings are
prepared to 31 March 2012

Cash flow statement

The directors have taken advantage of the exemption 1n Financial Reporting Standard No 1 {Revised
1996) from including a cash flow statement in the financial statements on the grounds that 1t 1s
included 1n the consohdated accounts of its parent company

Turnover

Turnover 1s the revenue arising from the sales of goods and services Itis stated at the fair value of the
consideratton receivable, net of value added tax, rebates and discounts

Revenue from the sale of goods 1s recognised when significant nisks and benefits of ownership of the
product have transferred to the buyer, which may be upon shipment, completion of the product or the
product being ready for delivery, based on specific contract terms

Goodwill

Goodwill arising on an acquisition of a subsidiary undertaking 1s the difference between the fair value of
the consideration patd and the fair value of the assets and Liabilities acquired Tt 1s capitalised and
amortised through the profit and loss account over the directors' estimate of 1ts useful economuc life, up
to a maximum of 20 years Impairment tests on the carrying value of goodwill are undertaken at the end
of the first full financial year following acquisition, and in other periods 1f events or changes in
circurnstances indicate that the carrying value may not be recoverable

As a matter of accounting policy, goodwill anising on consolidation first accounted for in accounting
penods ending before 23 December 1998, the implementation date of Financial Reporting Standard
No 10, was eliminated from the financial statements by immediate write-off on acqusition against
reserves  Such goodwill will be charged or credited to the profit and loss account on the subsequent
disposal of the business to whuch 1t relates

Purchased goodwll in respect of material additions 1s capitalised and amorused on a straight line basis
over its estimated useful economuc life
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Iintangible fixed assets

Expenditure on mtangible assets, other than on purchased goodwill, 1s wntten off to the profit and loss
account over 1ts esttmated useful life after estumatng any residual value

Formulae 55 years straight line
Customer lists 20 years straight line

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost, net of depreciation and any provision for impatrment
Deprectation 1s calculated to write off the cost less estimated residual value of each asset by equal annual
instalments at the following annual rates

Factory equipment 10% to 20%
Laboratoty equipment 20 %

Office furniture and equipment 10% to 33%
Fixtures and fitungs 10% to 15%
Motor vehicles 10% to 20%

Leasehold improvements are depreciated on a straight line basts over the remaining period of the lease

Stocks

Stocks are stated at the lower of cost and net realisable value Cost 15 based on the cost of purchase on a
first mn, first out basts Net realisable value s based on estmated selling price less additional costs to
completion and disposal

Leases

Assets held under finance leases and hire purchase contracts are capitalised 1n the balance sheet and
depreciated over their expected useful lives The interest element of leasing payments represents a
constant proportion of the capital balance outstanding and 1s charged to the profit and loss account
over the period of the lease

All other leases are regarded as operating leases and the payments made under them are charged to the
profit and loss account on a straight line basss over the lease term

Deferred taxation

Deferred tax 1s recognised 1n respect of all uming differences that have onginated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result 1n an obligation
to pay more, or a fight to pay less or to recerve more tax, with the following exceptions

Provision 1s made for tax on gains arsing from the revaluation (and sumilar fair value adjustments) of
fixed assets, and gains on disposal of fixed assets that have been rolled over into replacement assets,
only to the extent that, at the balance sheet date, there 1s a binding agreement to dispose of the assets
concerned However, no provision 1s made whete, on the basis of all available evidence at the balance
sheet date, it 15 more likely than not that the taxable gan will be rolled over into replacement assets and
charged to tax only where the replacement assets are sold
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Deferred taxation (continued)

Deferred tax assets are recogmsed only to the extent that the directors consider that 1t 1s more likely
than not that there will be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply 1 the
pertods in which tming differences reverse, based on tax rates and laws enacted or substantvely enacted
at the balance sheet date

Foreign currencies

‘Transactions deneminated in foreign currencies are translated at the rates ruling at the dates of the
transacuons Monetary assets and Labihties denomunated 1n foreign currencies are translated at the
exchange rates ruling at the balance sheet date These translatton differences are dealt with in the profit
and loss account

The financial statements of foreign subsidiary undertakings are translated using the closing rate method
and any exchange differences ansing from the translauon of opening net assets are taken directly to
reserves The results of foreign subsidiary undertakings are translated using the average rate method The
differences between translating the results of foreign subsidiary undertakings at average rates and closing
rates are taken directly to reserves

The company balance sheet has monetary habilines denomunated n foreign currencies which include
significant long-term loans made by overseas subsidianies to the company There are no intentions or
plans to repay these loans to the subsidianies for the foreseeable future These intra-group loans are
classified as long-term Labiities

Retirement benefits

Defined Contrnibution Pension Scheme

Penston contributions are charged to the profit and loss account durning the pentod in which they are

pad

Defined Benefit Pension Scheme

The company has applied the amendment to FRS17 retirement benefits which 1s effectve for
accounting pertods commencing on or after 6 April 2007 The amendment to FRS17 primarily affects
disclosures 1n relation to defined benefit pension schemes However, for quoted securities the fatr
value 1s now taken to be the cutrent bid price rather than the mud-market value The change has
affected disclosure only and has not lead to any prior year adjustment

Scheme assets are measured at fair values Scheme habilities are measured on an actuarial basis using
the projected unit method and are discounted at the appropriate high quality corporate bond rates
The net surplus or deficit, adjusted for deferred tax, 1s presented separately from other net assets on
the balance sheet A net surplus 1s recogrused only to the extent that it 1s recoverable by the company

The current service cost and costs from settlements and curtatlments are charged against operating
profit Past service costs are spread over the period untl the benefit increases vest Interest charged
on the scheme liabilities and the expected return on scheme assets are included 1n other finance costs
Actuarial gains and losses are reported in the statement of total recognised gains and losses




CPL Aromas Limited 12
Financial statements for the year ended 31 March 2012

Financial instruments

Finanaal habilities and equity mstruments are classified according to the substance of the contractual
arrangements cntered into An equity mstrument 1s any contract that evidences a residual interest in the
assets of the enuty after deducting all of 1ts financial habihties

Where the contractual obligations of financial instruments (including share capatal) are equivalent to a
stmilar debt instrument, those financial instruments are classed as financial habilines Financial habilines
are presented as such i1n the balance sheet Finance costs and gans or losses relating to financtal liabilities
are included 1n the profit and loss account Finance costs are calculated so as to produce a constant rate of
teturn on the outstanding Labihty

Where the contractual terms of share capital do not have any terms meeting the definition of a financial
hiability then this 1s classed as an equity wstrument Dmvidends and distnbutions relatng to equty
instruments are debited direct to equity
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Group profit and loss account

Note

Turnover 1
Cost of sales

Gross profit

Distribution costs

Administrauve expenses

Operaung profit 2

Interest recetvable
and simular income

Interest payable and
stmular charges 4

Profit on ordinary activities
befote taxation 1

Tax on profit on
ordtnhary activities 5

Profit on ordinary activities
after taxation

Minornty interests

Profit for the financial year 18

All of the acuvities of the group 1n the current year are classed as continuing

13
2012 2011
£1000 £1000
59,986 55,071
(27,131) (22,462)
32,855 32,609
(4,022) (4,379)
(22,575) (22,248)
6,258 5,982
1 13
(40) (105)
6,229 5,800
(1,343) (1,318)
4,886 4,572
(34) (45)
4,852 4,527

The accompanying accounting policies and notes form part of these financial statements.

-
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Group balance sheet

Note 2012
£'000 £'000
Fixed assets
Intangible assets 8 3,11
Tangible assets 9 5,565
Investments 10 3
9,279
Current assets
Stocks 11 8,095
Debtors 12 30,609
Cash at bank and 1n hand 3,942
42,646
Creditors. amounts falling due
within one year 13 (13,757)
Net current assets 28,889
Total assets less current
habilities 38,168
Creditors: amounts falling due
after more than one year 14 (856)
Prowvisions for habilities and
charges 16 (170)
Net assets excluding pension
hability 37,142
Pension hiability 22 (639)
Net assets including pension
liability 36,503
Capital and reserves
Called-up equity share capital 17 1,312
Share premium account 18 8,942
Profit and loss account 18 26,126
Shareholders’ funds - equity 19 36,380
Minortty intetests 123
36,503

£000

7,702
27,985
2,992

38,679

These financial statements were approved and authonsed for 1ssue by the directors on

and are signed on thetr behalf by

> (14

S E Dawe P ] Jacobs
Director Director
Registered number 1031292

14

2011
£000

4,138
3,818

7,959

(11,807)

26,872
34,831
(1,246)

(174)

33411
(627)

32,784

1,312
8,942
22441

32,695
89

32,784

/7/2/“1.9 ’2

The accompanying accounting policies and notes form part of these financial statements.
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Company balance sheet

Note 2012 2011
£'000 £'000 £'000 £1000
Fixed assets
Intangible assets 8 1,368 1,527
Tangible assets 9 2,136 1,209
Investments 10 1,514 1,514
5,018 4,250
Current assets
Stocks 11 3,088 3,048
Debtotrs amounts falling due
within one year 12 8,553 5,919
Debtors amounts falling due
after more than one year 12 19,448 19,402
Cash at bank and 1n hand 2,321 1,249
Creditors: amounts falling due 33,410 29,618
within one year 13 (10,552) (7,989)
Net current assets 22,858 21,629
Total assets less current
liabilities 27,876 25,879
Creditors: amounts falhing due
after more than one year 14 (7,933) (9,199)
Net assets excluding pension
liability 19,943 16,680
Pension hability 22 (639) {627)
Net assets including pensions )
liablhty 19,304 1 6,0:)3
Capital and reserves
Called-up equuty share capital 17 1,312 1,312
Share premmm account 18 8,942 8,942
Profit and loss account 18 9,050 5,799
Shareholders' funds 19,304 16,053

These financial statements were approved and authorised for 1ssue by the directorson /7 /72, / 2o ra
and are signed on their behalf by

e ZLS

S E Dawe P ] Jacobs
Director Director

Registered number 1031292

The accompanying accounting policies and notes form part of these financial statements.
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Other primary statements

Statement of total recognised gains and losses

Profit for the financial year

Exchange movement relating to net assets of subsidiary undertakings
Actuanial (losses)/gains on penston scheme

Less proviston for deferred tax

Total gains and losses recognised since the

last financial statements

The accompanying accounting policies and notes form part of these financial statements.

16

2012 2011
£'000 £/000
4,852 4,527
(278) (674)
(676) 675
162 (175)
4,060 4,353
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Notes to the financial statements

Turnover and profit on ordinary activities before taxation

The turnover and profit on ordinary actuvities before taxation are attributable to the principal acuwity of
the group as set out in the Report of the Directors

An analysis of turnover 1s given below

2012 2011

£'000 £000
United Kingdom 4,266 4,323
Other European Union countries 5,888 5,989
Rest of Europe 3,926 3,508
Far Fast 23,106 19,269
Americas 5,299 4,313
Rest of world 17,501 17,669

59,986 55,071
Operating profit
Operaung profit 1s stated after charging

2012 2011

£'000 £000
Amortisanion of intangible fixed assets 402 415
Deprecianion of tangible fixed asscts
- Owned assets 1,098 1,001
- Leased assets 49 43
Gain on foreign exchange transactions (56) (75)
Operating lease rentals
- Land and buldings 1,155 1,025
- Other assets 1 109
Auditor's remuneration 20 18

Fees paid to the company's auditor for services other than the statutory audit of the company are not
disclosed 1n these financial statements since the consolidated financial statements for the company's
parent, CPL Aromas (Holdings) Limited, disclose non-audit fees on a consolidated basis
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Directors and employees

Staff costs during the year were as follows

2012 2011

£'000 £'000

Wages and salanes 11,170 10,713
Social secunty costs 1,316 1,253
Other pension costs (205) 391
12,281 12,357

Penston costs for 2012 mclude a gain on curtalment 1n respect of defined benefit pension arrangements
of £661,000 (2011 - £}

The average number of staff employed by the group during the financial year amounted to

2012 2011
No No
Laboratory and techmical 110 85
Production 135 119
Selling and distribution 65 63
Administration 77 65
387 332

Remuneration in respect of directors was as follows
2012 2011
£'000 £000
Emoluments 964 887
Penston contributions to money putchase penston schemes 50 57
1,014 044
Emoluments of the lughest paid director 212 195

There were 3 (2011 - 3) dircctors 1n the group's defined benefit scheme during the year  There were 4
(2011 - 4) directors who participated in the group's defined contribution pension scheme during the year

Interest payable and similar charges

2012 2011

£'000 £000

Bank loans and overdrafts 47 58
Finance leases and other interest 5 5
Pension schemes net finance (credit)/charge (12) 42

40 105
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Taxation on profit on ordinary activities
2012 2011

£'000 £1000
Current tax
UK corporation tax 65 89
Owver provision 1n previous year (104) (34
Overseas taxation 1,201 1,264
Total current tax 1,162 1,319
Deferred tax
Timung differences between defined benefit pension scheme
contributions and costs 181 {1
Tax on profit on ordinary activities 1,343 1,318

The tax assessed on the profit on ordinary activities for the year 1s lower {2011 - lower) than the standard

rate of corporation tax in the UK of 26% (2011 - 28%)

2012 2011
£'000 £7000

Profit on ordinary activities before tax 6,229 5,890
Profit on ordmnary activines multiplied by standard rate of corporaton
tax 1n the UK of 26% (2011 - 28%) 1,620 1,649
Effect of
Expenses not deductible for tax purposes 151 46
Non taxable mcome {19) (5)
Depreciation 1n excess of capital allowances for the year {39 24
Other uming differences (138) 140
Creation of tax losses {25) 63
Prior year adjustment (104) (34
Effect of lower overseas rates of corporation tax (284) (564)

1,162 1,319

Current tax charge for the year

The group has unrelieved tax losses in excess of £115,000 (2011 - £340,000) to carry forward against
future taxable profits No deferred tax asset in respect of these losses has been recognised, due to the

uncertainty over the timings and amounts of their recoverabihty

Profit for the financial year

The parent company has taken advantage of secuon 408 of the Companies Act 2006 and has not

included 1ts own profit and loss account in these financial statements  The group profit for the year
includes a profit of £4,139,597 (per note 18) (2011 - £5,457,361) which 15 dealt with 1n the financial

statements of the company
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Dividends

Equity drvidends paid
Intangible fixed assets

The group

Cost
At 1 Apnl 2011

Exchange differences

At 31 March 2012

Amortisation

At 1 Apnl 2011

Provided in the year

Exchange differcnces

At 31 March 2012

Net book amount at 31 March 2012

Net book amount at 31 March 2011

The company

Cost
At 1 Apnl 2011 and 31 March 2012

Amortisation

At 1 Aprd 2011
Provided in the year

At 31 March 2012
Net book amount at 31 March 2012

Net book amount at 31 March 2011

20

2012 2011
£'000 £000
375

Customer Purchased
Formulae hists goodwill Total
£'000 £1000 £1000 £1000
1,176 4,053 487 5716

(25) (16) (13) (54)
1,151 4,037 474 5,662
349 1,155 74 1,578
77 287 38 402
©) (22) 2 2%
421 1,420 110 1,951
730 2,617 304 3m
827 2,898 413 4,138
Customer

Formulae lists Total
£'000 £'000 £'000
202 2,435 2,637
202 908 1,110
- 159 159
202 1,067 1,269
- 1,368 1,368
; 1,527 1,527
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Tangible fixed assets (continued)

The company

Land and Fixtures,

buildings Plant and fittings and Motor

leasehold machinery  equipment vehicles Total

£'000 £'000 £'000 £'000 £'000

Cost
At 1 Aprd 2011 399 2,658 2,810 95 5,962
Additions 56 322 983 2 1,363
At 31 March 2012 455 2,980 3,793 97 7,325
Deprectation
At1 Apnl 2011 189 2,252 2,206 46 4,753
Charge mn the year 28 200 193 15 436
At 31 March 2012 217 2,452 2,459 61 5,189
Net book amount at
31 March 2012 238 528 1,334 36 2,136
Net book amount at
31 March 2011 210 406 544 49 1,209

Included above are assets held under finance leases or as follows

Fixtures,
fittings and Motor
equipment vehicles
£'000 £'000
Net book amount at
31 March 2012 88 4
31 March 2011 19 19
Depreciation charge for the year
31 March 2012 17 8

31 March 2011 - 15
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Fixed asset investments
The group
Shares in Other
group  Investments
undertakings unlisted Total
£'000 £'000 £'000
Cost
At 1 Apnl 2011 and at 31 March 2012 - 15 15
Amounts written off
At 1 Apnl 2011 and at 31 Mazch 2012 - 12 12
Net book amount at 31 March 2012
and at 31 March 2011 - 3 3
The company
Cost
At 1 Aprl 2011 and 31 March 2012 1,511 3 1,514
At 31 March 2012 the group held 20% or more of the equity of the following
Country of Percentage of
registration or ordinary
Subsidiary undertakings mcorporation shares held
CPL Aromas (IFar East) Limited Hong Kong 100%
CPL Aromas France SA S France 100%
CPL Aromas Ine USA 100%
CPL Aromas Colombia Ltda Colomba 100%
CPL Aromas GmbH Germany 100%
CPL Aromas FZE UAE 100%
CPL India (PVT) Limuted India 51%
Masstve Way Limited Hong Kong 100%*
Guangzhou Sifang Aromas Co Lid China 100%%*

*shares held by CPL Aromas (Far East) Limuted

All subsidiaries operate 1 thewr country of registration or incorporation  All subsidiaries are engaged n

the distribution of fragrance oils

Stocks
The group The company
2012 2011 2012 2011
£'000 L1000 £'000 £1000
Raw materials and consumables 5,047 5,617 2,390 2,690
Finushed goods and goods for resale 3,048 2,085 698 358
8,095 7,702 3,088 3,048

There 1s no material difference between the replacement cost of stocks and the amounts stated above
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24

Debtors
The group The company
2012 2011 2012 2011
£'000 £'000 £'000 £'000
Trade debtors 13,316 11,515 2,120 2,233
Amounts owed by parent undertaking 13,172 13,172 13,172 13,172
Amounts owed by other group
undertakings - - 10,856 8,965
Other debtors 3,518 2,325 1,576 585
Prepayments and accrued mcome 603 973 277 366
30,609 27,985 28,001 25,321
Amounts falling due after more than one year and included 1n the debtors above are
The group The company
2012 2011 2012 2011
£'000 £1000 £'000 £1000
Amounts owed by parent undertaking 13,172 13,172 13,172 13,172
Amounts owed by other group -
undertakings - 6,276 6,230
13,172 13,172 19,448 19,402
Creditors: amounts falling due within one year
The group The company
2012 2011 2012 2011
£'000 £000 £'000 £1000
Bank loans and overdrafts 1,665 1,105 1,664 1,031
Trade creditors 5,490 4,711 3,686 3,368
Amounts owed to group undertakings - - 3,327 1,979
Corporation tax 303 185 - G5
Taxes and soctal security costs 345 384 127 118
Other creditors 3,716 3,655 345 399
Net obligations under finance leases 59 59 35 37
Accruals and deferred income 2,179 1,708 1,368 992
13,757 11,807 10,552 7,989
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Creditors: amounts falling due after more than one year
The group The company
2012 2011 2012 2011
£'1000 £000 £'000 £1000
Bank loans 730 1,139 730 1,139
Amounts owed to group undertakings - - 7,200 8,022
Net obliganions under finance leases 47 107 3 38
Other creditors 79 - - -
856 1,240 7,933 9,199
Finance lease creditors are secured on the assets to which they relate
The bank loan 1s repayable in monthly instalments of £32,369 to March 2016 TInterest 1s charged at
1 15% above the Bank of Scotland base rate  The loan 1s secured by a fixed and floaung charge over
assets of the undertaking
Borrowings
Borrowings are repayable as follows
The group The company
2012 2011 2012 2011
£'000 £'000 £'000 £000
Within one year
Bank loans and overdrafts 1,665 1,105 1,664 1,031
Finance leases 59 59 35 37
After one and within two years
Bank loans 730 409 416 409
Finance leases 22 59 3 35
After two and within five years
Bank loans - 730 314 730
Finance leases 25 48 - 3
2,501 2,410 2,432 2,245
Provision for liabilities and charges
The group
Deferred
tax
£'000
At 1 Apnl 2011 174
Exchange difference 4)
170

At 31 March 2012

Deferred taxation provided for represents accelerated capital allowances
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Share capital

Authorised
17,950,000 ordinary shares of 10p each

Allotted, called up and fully paid
13,119,453 ordinary shares of 10p each

Reserves

The group

At 1 Apnl 2011

Profit for financial year

Dividends paid

Translation differences

Actuarial loss on pension scheme
Deferred tax effect on actuarial gain on

penston scheme

At 31 March 2012

The cumulauve amount of goodwill written off directly to reserves 1s £3,254,793 (2011 - £3,254,793)

The company

At 1 Apnl 2011

Profit for financial year

Dividends paid

Actuarial loss on pension scheme
Deferted tax effect on actuarial gain on

penston scheme

At 31 March 2012

26

2012 2011
£'000 £000
1,795 1,795
1,312 1,312
Shate Profit
premium and loss
account account
£'000 £'000
8,942 22,441
- 4,852

- {375)

- (278)

- (676)
- 162
8,942 26,126
Shate Profit
premium and loss
account account
£'000 £'000
8,942 5,799
- 4,140

- (373)

- (676)
- 162
8,942 9,050




19

20

21

CPL Aromas Limited 27
Financial statements for the year ended 31 March 2012
Reconciliation of movement in consolidated shareholders' funds
2012 2011
£7000 £1000
Profit for the financial year 4,852 4527
Equity dividends (375) -
4,477 4,527
Translation differences (278) (674)
Other recognised gains and losses (514) 500
Net movement 1n equity shareholders' funds 3,685 4,353
Opening shareholders' funds 32,695 28,342
Closing sharcholders' funds 36,380 32,695

Contingent liabilities

As previously reported, a claim regarding product hability was recetved by a subsidiaty undertaking Since

the year end, this matter has been resolved and the claim has been withdrawn

Leasing commitments

Operating lease payments amounting to £1,018,000 (2011 - £580,000) are due within one year for the
group and £507,000 (2011 - £486,000) are due within one year for the company The leases to which

these amounts relate expire as follows

The group
2012 2011
Land and Land and
buildings Other buildings Other
£'000 £'000 £1000 L7000
Leases which expire
Within one year - - - 4
Between two and five years 52 - 44
In more than five years 965 - 5332 -
1,017 - 532 48
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Leasing commitments (continued)

The company
2012 2011
Land and Land and
buildings Other buildings Other
£'000 £'000 £1000 £'000
Leases which expire
Within one year - - - 4
Between two and five years - - - 44
In more than five years 417 - 438 -
417 - 438 438

Pensions

The group operates three main penston schemes The assets of the schemes are held separately from
those of the company

Defined benefit pension scheme
The CPL Aromas Limited Retirement Benefits Scheme 1s a funded, defined benefit scheme

Contributions to the scheme ate charged to the profit and loss account so as to spread the costs of
pensions over employees' working lives with the employer The contnibutions are determined by a
qualified independent actuary on the basts of triennial valuations which compare current fund assets
with prospective scheme habilities

The last full actuanal valuaton of this scheme was carnied out as at 1 Apnl 2011 using the projected
unit method The main assumptions adopted for pension cost purposes were

CPI inflaton 6 0% per annum
Salary mcreases 4 (0% per annum
Pre-reurement discount rate 6 0% per annum
Post-retirement discount rate 4 2% per annum
Pension increases in payment 23 and 3 1% per annum

At 1 Apnl 2011 the market value of the assets of the scheme was £2,455,000 which was suffictent to
cover 60% of the benefits that had accrued to members, after allowing for expected furure increases in
pensionable salaries

The amounts shown as the pension charge and as contributions paid both exclude the amounts pad to
msure death 1n service benefits The employers pension contributions payable and paid for the year
amounted to £240,000 (2011 - £151,000)

Following the last actuarial valuation, the company has agreed to pay annual contnbutons of 15 0% of
members' pensionable salaries each year plus payments to pay off the defiait of £200,400 per annum for
10 years

A full actuanal valuatuon of the defined benefit scheme was carried out at 1 Apnt 2010 and has been
updated to 31 March 2011 by a qualified independent actuary on a FRS 17 basis  The major assumptons
used by the actuary ar 31 March 2011 were
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Pensions (continued)

Financial assumptions

Rate of increase 1n salanes
Rate of increase for pensions in
payment

Duscount rate

Inflaton assumption
Revaluation rate for deferred
pensioners

Demographic assumptions

Mortality (pre-reurement)
Mortality (post retitetnent)

Life expectancy

Current 65 year old pensioner

At age 65 for a current 45 year old

non-pensioner

2012 2011 2010
% % %
4.00 400 4 30
2.40 270 370
490 550 550
3.50 350 380
2.50 280 380

2012
AMC00/AFC00
PCAO0Omc (yob)
2012 2012
Males Females
22.5 years 24.9 years
24.5 years 26.8 years

The amounts recognised m profit or loss are as follows

Current setrvice cost

Past service cost

Interest on obligation
Expected return on plan assets

Gains on curtallments

Total

29

2009 2008
Yo Yo
3065 410
300 350
6 40 690
315 360
315 360
2011
AMCO00/AFC00
PCAOOme {yob)
201 2011
Males Females
21 B years 24 1 years
22 9 years 25 0 years
2012 201
£000 £000
(85) (111)
(146) -
(203) (222)
215 180
661 -
442 {153)

The cutrent service cost is recognised within other pensions costs, the difference between the interest on
obligation and the expected return on plan asserts 1s recogmised within finance costs and the gain on
curtallments 1s shown as an exceptional 1tem

The amounts recognsed i the consolidated balance sheet are as follows

Fair value of plan assets

Present value of funded retirement benefit obliganons

Deficat
Related deferred tax asset

Net pension liability

2012 2011 2009
£'000 £1000 £000
3,284 2,871 2,454
(4,125) (3,718) (3,974)

(841) (847) (1,520)

202 220 426

(639) (627) (1,094)
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Pensions (continued)

The assets of the scheme are mvested 1n a diversified portfolio, analysed as follows

h 2012

30

2012 2011 2009
% of total % of total % of total
Market scheme Market scheme Market scheme
value assets value assefs value assets
£'000 % £000 % £7000 Yo
Equittes 2,783 85 2,432 85 2,067 84
Gilts 484 15 423 15 350 14
Cash 17 - 16 - 37 2
3,284 2,871 2,454
The actual return on scheme assets was £147,000 (2011 - £232,000)
Changes 1n the present value of the defined benefit obligation are as follows
2012 2011
£000 £000
Opening defined benefit obligation at start of year 3,718 3,974
Employee contributions 26 33
Current service cost 85 111
Past service cost 146 -
Interest cost 203 222
Actuaral (gans)/losses 608 (622)
Benefits paid - -
Curtailments (661) -
Closing defined benefit obligation at end of year 4,125 3,718
Changes tn the fair value of plan assets are as follows
2012 2011
£000 £000
Opening fair value of plan assets at start of year 2,871 2,454
Expected return 215 180
Emplover contributions 240 151
Employee contributions 26 33
Actuarnal gains (68) 53
Benefits pad - -
Closing defined benefit obligation at end of year 3,284 2,871
The total amounts recognised in the statement of total recognised gains and losses are
2012 2011
£000 £000
(676) 675

Actuarnal gains and losses

The cumulative actuarial movement recogmnised in the statement of total recogrised gains and losscs was

£991,000 deficit




23

24

25

26

CPL Aromas Limited 31

Financial statements for the year ended 31 March 2012

Pensions (continued)

Amounts for the cutrent and previous four periods are as follows

2012 2011 2010 2009 2008
£000 £000 £000 £000 £000
Fair value of plan assets 3,284 2,871 2454 1,592 247N
Present value of defined
benefit obligation (4,125) (3,718) (3,974) (2,465) 2,671
Defictt 1n the plan (841) (847) (1,520) (873 (200)
Experience adjustments
arising on plan assets (68) 53 606 {651) (302
Expenence adjustments
arising on plan habiities (20) 41 99 21) (34

Defined contnibution pension scheme
As from 1 Apnl 1995, this scheme was closed to new members and has been replaced

The repiacement scheme 1s a group stakeholder penston scheme The employers contrtbutions
payable and paid for the year amounted to £92,667 (2011 - £176,000) Employer contributions by the
group into other money purchase arrangements amounted to £176,322 (2011 - £215,000)

The Contemporary Perfumers Limited Pension Fund, a self administered pension scheme, 1s a defined

contribution scheme for certain directors of the company and the contributions payable and paid for
the year was {mil(2011 - £ nil)

Capital commitments

The group
2012 2011
£'000 £000
Contracted for but not provided 1,860 G52

Post balance sheet events

Since the year end, the group has acquired the 49% minonty nterest in 1ts Indhan subsidiary undertaking

Related party transactions

The group has taken advantage of the exemption 1n Financial Reporting Standard 8 "Related Party
Dhsclosures” not to disclose details of transactions with compantes within the group

Dunng the year, the group paid £240,000 (2011 - £240,000) to the Contemporary Perfumers Lumited
Pension Scheme in respect of rent on the freehold property

Uiltimate controlling party

The immediate parent undertaking of the company 1s CPL Aromas (Holdings) Limited The ulnmate
controlling party, of the group and the company, for both this and the preceding year, was the Pickthall
famuly




