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Financial statements for the year ended 31 March 2011

Chairman's statement

I am pleased to report on another year of sttong growth for CPL Aromas that has seen a significant nise in
sales throughout the group despite the difficulties in the global economy

The group achieved sales of £55 1m (£47 2m 2009/10) for the twelve months to 31 March 2011,
representing growth of 17% against the previous year

EBITDA rose to £7 4m for the year (£7 2m 2009/10), an impressive result given the difficulties
associated with the rise 1n raw material prices facing the fragrance industry

Sales growth has been particularly strong in developing matkets such as the Far East, Middle East and
South Amertca, regions where the commutment to develop the business alhed with tmproved levels of
customer service has brought wins with a variety of existing and new customers

The year also saw further investment in the business The move to a new and improved factlity in Pans
was completed, where the creauve, sales and marketing centre 1s responsible for developing new fine
fragrances for the French market and other regions throughout the world

In Hong Kong, the group began the process of adding additonal production capacity with the acquisition
of another automatic dosing machine at our Yuen Long site, this has recently been fully commussioned
and 1s providing the additional capacity required whilst improving factory efficiency

Following conunued investment in product development I am delighted to report excellent progress with
our Ecoboost technology Important new wins have been secured with major clients who appreciate the
benefits of using fragrances that eliminate the need for adverse on pack labeling Ecoboost also reduces
the overall carbon footprint of the product by using only a tenth of the normal fragrance dosage Progress
has also been made 1n the development of our Aromaguard technology that provides solutions to our
customers who need to remove malodours from various consumer products This technology has now
been applied to counteract the malodours associated with products such as hair removal creams and hatr
relaxers in addition to the more common applications such as kitchen and bathroom malodours

The group were delighted to be able to increase the annual chantable donauon to CAFOD to £100,000

10 December 2011 marks the 40th anniversary of our company, in that ime CPL has grown to become
the UK’s largest independent Fragrance house and has consolidated its position as a major global player,
producing world class fragrances to thousands of customers in hundreds of countries

It 15 fitting that in the very year of the group’s 40th anniversary, record sales and profits have been
achieved and I would like to like to take this opportunity to thank all our customers and partners for thetr
support throughout the year and 1n particular my thanks to all the staff at CPL Aromas without whom we
could not have achteved this result

Peter Jacobs
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Report of the directors

The directors present their report together wath the financial statements for the year ended
31 March 2011

Principal activities and business review

The principal activities of the group 1n the year were the design, manufacture and distribution of
fragrances

CPL. Aromas 1s an internattonal Fragrance house, headquartered 1n the UK, with manufacturing, sales and
creative centres throughout the world

A review of the business 1s contained with the Chairman's Statement on page 3
Results and dividends

The result for the year 1s detailed 1n these financial statements The directors have not recommended a
dividend (2010 - £rul)

Directors

The directors who served the company during the year were as follows

P Jacobs

C Pickthall

S Dawe

T Pickthall

F Pickthall

N Pickthall

] Dunsdon - appointed on 22 February 2011

Financial risk management objectives and policies

The group's principal financial istruments comprise cash, bank borrowings, finance leasing and various
ttems, such as trade debtors and trade creditors, that arise directly from 1ts operations  The main purpose
of these financal instruments 1s to provide finance for the group's operations

The exsstence of these financial instruments exposes the group to a number of financial risks  The main
risks arsing from the group's financial instruments are hquidity nisk, currency risk, interest rate risk and
credit risk The Board reviews and agrees policies for managing each of these risks and they are
sumtnatised below

Liquidity nsk

Fhe group seeks to manage financial nisk by ensuring sufficient liquicity is available to mect foresceable
needs and to invest cash assets safely and profitably Short term flexibility 15 achieved by overdraft
faciities

Currency nsk

The group 1s exposed to transaction foreign exchange nisk If considered necessary, transaction
exposures, including those assoctated with forecast transactions, are hedged when known, principally
ustng forward currency contracts Whilst the aim 1s to achieve an economuc hedge the company does not
adopt an accounting policy of hedge accounting for these financial statements




CPL Aromas Limited 5
Financial statements for the year ended 31 March 2011

Financial risk management objectives and policies {continued)

Interest rate nisk

The group finances 1ts operations through a combination of bank borrowings and finance leases The
group's exposure to Interest rate fluctuattons on its borrowings 1s managed by the use of both fixed and
vatiable rate facillines

Credit nisk

The group seeks to manage 1ts credit risk by dealing with established customers or otherwise checking the
credit-worthmess of new customers, establishing clear contractual relationships with those customers, and
by identifying and addressing any credit 1ssues arising 1n a umely manner

Environmental issues

The manufacture of fragrances necessarily involves the handling and use of chemicals Many of the
materials used are natural, derived from nature or identical to materials found 1n nature The group
adheres to the Code of Practice 1ssued by the Internatonal Fragrance Assoctation and therr standards for
the use of materials in fragrances The group, through its internal quality and safety management systems,
maintains controls on the use, classification, labelling, transfer and disposal of matenals

Employment of disabled persons

The group 1s committed to a policy of recruitment and promotion on the basis of aptitude and ability
without discrimination of any kind Management actively pursues both the employment of disabled
persons whenever a suttable vacancy anses and the continued employment and retraining of employees
who become disabled whilst employed by the group Particular attentton is given to the training, career
development and promotion of disabled employees with a view to encouraging them to play an active role
m the development of the group

Donations
During the year the group made chantable donanons totaling £100,000 {2010 - £50,000)

Statement of directors’ responsibilities

The directors ate responsible for preparing the Annual Report and the financal statements 1n accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financtal year Under that law
the directors have elected to prepare the financial statements 1n accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable laws)
Under company law the directors must not apptove the financial statemnents unless they are satisfied that
they give a true and fair view of the state of affairs and profit or loss of the company and group for that
period In preparing these financial statements, the directors are required to

e sclect suttable accounting polictes and then apply them consistenty
make judgments and estimates that are reasonable and prudent
state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements

e  prepare the financial statements on the going concern basts unless it 1s mappropriate to presume that
the company will continue in business
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Statement of directors® responsibilities (continued)

The directors are responsible for keeping adequate accounting records that are sufficient to show and
eaplain the company's transactions and disclose with reasonable accuracy at any tme the financial positton
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006 They are also responstble for safeguarding the assets of the company and hence for taking
reasonable steps for the prevenuon and detecuon of fraud and other 1rregularities

In so far as each of the directors 1s aware

e there is no relevant audit informauon of which the company's auditor 1s unaware, and

. the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor 1s aware of that information

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the company's website Legslation 1n the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislaton in other jurisdictions

Auditor

Grant Thornton UK LLP, having expressed their willingness to conunue in office, will be deemed
reappointed for the next financial year in accordance with secton 487(2) of the Companies Act 2006
unless the company receives notice under section 488(1) of the Compantes Act 2006

ON BEHALF OF THE BOARD

P
P j Jacobs

Director

Y NOvEreelZ 2oW
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Report of the independent auditor to the members of

CPL Aromas Limited
(registered number 1031292)

We have audited the group and parent company financial statements (the 'financial statements') of CPL
Aromas Limited for the year ended 31 March 2011 which comprise the principal accounting policies, the
group profit and loss account, group and company balance sheets, the statement of total recognised gains
and losses and the related notes The finanaal reporting framework that has been applied 1n theit
preparation is apphicable law and Umted Kingdom Accountng Standards (Untted Kingdom Generally
Accepted Accounting Practice)

Thus report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16
of the Compantes Act 2006 Our audit work has been undettaken so that we might state to the company's
members those matters we are required to state to them in an auditor’s report and for no other purpose
To the fullest extent permutted by law, we do not accept or assume responstbihity to anyone other than the
company and the company's members as a body, for our audit work, for this report, ot for the opinions
we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set ont on page 5 and 6, the directors
are responstble for the preparanon of the financial statements and for being sausfied that they give a true
and fair view Our responstbility 1s to audit and express an opinion on the financtal statements 1n
accordance with applicable law and International Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board's {APB's) Ethical Standards for
Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's website at

www frc org uk/apb/scope/private cfim

Opinion on financial statements
In our opinion the financial statements

®  givea true and fair view of the state of the group's and the parent company's affairs as at 31 March
2011 and of the group's profit for the year then ended,

*  have been properly prepared in accordance with United Kingdom Generally Accepted Accounung
Practice, and

¢ have been prepared 1n accordance with the requirements of the Compantes Act 2006
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Grant Thornton

Report of the independent auditor to the members of

CPL Aromas Limited
(registered number 1031292)

Opinion on other matters prescribed by the Companies Act 2006

In our opinton the information given in the Directors' Repott for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters whete the Companies Act 2006 requires us
to report to you if, 1n our optmion

® adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been recerved from branches not visited by us, or

¢ the parent company financial statements are not in agreement with the accounting records and returns,
or

* certain disclosures of directors’ remuneration specified by law are not made, or
¢ we have not recerved all the information and explanations we require for our audit

: M(/xw/

ohn Corbishley
Sentor Statutory Auditor
for and on behalf of Grant Thorton UK LLP
Statutory Auditor, Chartered Accountants
Kettering

Al Nouenpee 2ot
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Principal accounting policies

Basis of preparation

The financial statements have been prepared under the histonical cost convention and in accordance with
the Compantes Act 2006 and applicable UK accounting standards (United Kingdom Generally Accepted
Accountng Practce),

The princtpal accounting polictes of the group are set out below The policies have remained
unchanged from the previous year

Basis of consolidation

The group financial statements consolidate the accounts of CPL. Aromas Limuted and all of its subsidiary
undertakings using the acquisition method The financial statements of all group undertakings are
prepared to 31 March 2011

Cash flow statement

‘The directors have taken advantage of the exemption n Financial Reporting Standard No 1 (Revised
1996) from including a cash flow statement in the financial statements on the grounds that it 13
included 1n the consolidated accounts of its parent company

Turnover

Turnover 1s the revenue arsing from the sales of goods and services Tt 1s stated at the fair value of the
constderation recetvable, net of value added tax, rebates and discounts

Revenue from the sale of goods 1s recognised when significant risks and benefits of ownership of the
product have transferred to the buyer, which may be upon shipment, completion of the product or the
product being ready for delivery, based on specific contract terms

Goodwill

Goodwill arising on an acquisttion of a substdrary undertaking is the difference between the fair value of
the consideration patd and the fair value of the assets and liabiliies acquired It 1s capitalised and
amorused through the profit and loss account over the directors' estimate of 1ts useful economuc life, up
to a maximum of 20 years Tmpawment tests on the carrying value of goodwill are undertaken at the end
of the first full financial year following acquisition, and in other periods 1f events or changes 1n
circumstances indicate that the carrying value may not be recoverable

As a matter of accounting policy, goodwill arising on consolidation first accounted for m accounting
pertods ending before 23 December 1998, the implementanion date of Financial Reporting Standard
No 10, was elminated from the financial statements by immediate wnte-oft on acquisition against
reserves Such goodwill will be charged or credited to the profit and loss account on the subsequent
disposal of the business to which it relates

Purchased goodwill in respect of material additions 1s capitalised and amorused on a straight hine bass
over its esumated useful economuc life
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Intangible fixed assets

Expenditure on intangible assets, other than on purchased goodwll, 1s written off to the profit and loss
account over 1ts esttmated useful life after estumaung any residual value

Formulae 55 years straight line
Customer lists 20 years straight line

Tangible fixed assets and depreciation

Tangble fixed assets are stated at cost, net of depreciation and any provision for impairment
Depreciation s calculated to write off the cost less esumated residual value of each asset by equal annual
instalments at the following annual rates

Factory equipment 10% to 20%
Laboratory equipment 20 %

Office furniture and equipment 10% to 33%
Fixtures and fittings 10% to 15%
Motor vehicles 10% to 20%

Leasehold improvements are depreciated on a straight hine basis over the remainung pentod of the lease

Stocks

Stocks are stated at the lower of cost and net realisable value Cost 1s based on the cost of purchasc on a
first 1n, first out basis Net realisable value 1s based on estmated selling price less additional costs to
completion and disposal

Leases

Assets held under finance leases and hire purchase contracts are captalised in the balance sheet and
depreciated over their expected useful lives The interest element of leasing payments represents a
constant proportion of the capital balance outstanding and 15 charged to the profit and loss account
over the pertod of the lease

All other leases are regarded as operating leases and the payments made under them are charged to the
profit and loss account on a straight line basis over the lease term

Deferred taxation

Deferred tax 1s recognised 1n respect of all uming differences that have onginated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result 1n an obligation
to pay more, or a right to pay less or to receive more tax, with the following exceptions

Provision 1s made for tax on gains arising from the revaluaton (and simular fair value adjustments) of
fixed assets, and gains on disposal of fixed assets that have been rolled over into replacement assets,
only to the extent that, at the balance sheet date, there 15 2 binding agreement to dispose of the assets
concerned However, no provision 1s made whete, on the basis of all available evidence at the balance
sheet date, 1t 1s more likely than not that the taxable gain will be rolled over into replacement assets and
charged to tax only where the replacement assets arc sold
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Deferred taxation {continued)

Deferred tax assets are recogmsed only to the extent that the directors consider that 1t 1s more likely
than not that there will be swtable taxable profits from which the future reversal of the underlying
tmung differences can be deducted

Deferred tax 1s measured on an undiscounted basts at the tax rates that are expected to apply in the
periods in which tmng differences reverse, based on tax rates and laws enacted or substantively enacted
at the balance sheet date

Foreign currencies

Transactions denomunated mn foreign currencies are translated at the rates ruling at the dates of the
transactions Monetary assers and liabilites denomunated 1n foreign currencies are translated at the
exchange rates ruling at the balance sheet date These translation differences are dealt with 1n the profit
and loss account

The financial statements of foreign subsidiary undertakings are translated using the closing rate method
and any exchange differences arising from the translation of opening ner assets are taken directly to
reserves The results of foreign subsidiary undertakings are translated using the average rate method The
differences between translating the results of foreign subsidiary undertakings at average rates and closing
tates are taken directly to reserves

The company balance sheet has monetary habtlities denomunated in foreign currencies which include
sigtuficant long-term loans made by overseas subsidiaries to the company There are no intentions or
plans to repay these loans fo the subsidiaries for the foreseeable future These mntra-group loans are
classified as long-term Labilities

Retirement benefits

Defined Contribution Pension Scheme

Penston contributions are charged to the profit and loss account during the period 1n which they are

patd

Defined Benefit Pension Scheme

The company has applied the amendment to FRS17 retirement benefits which 1s effective for
accounting periods commencing on or after 6 April 2007 The amendment to FRS17 primarly affects
disclosures in relation to defined benefit penston schemes However, for quoted secunities the fair
value 1s now taken to be the current bid price rather than the mid-market value The change has
affected disclosure only and has not lead to any pnior year adjustment

Scheme assets are measured at fair values Scheme liabilies are measured on an actuanal basts using
the projected unit method and are discounted at the appropriate high quality corporate bond rates
The net surplus or deficit, adjusted for deferred tax, 1s presented separately from other net assets on
the balance sheet A net surplus 15 recognised only to the extent that 1t 1s recoverable by the company

The current service cost and costs from settlements and curtailments are charged against operating
profit Past service costs are spread over the pertod untl the benefit mncreases vest Interest charged
on the scheme habilities and the expected return on scheme assets are included 1n other finance costs
Actuarial gains and losses are reported 1 the statement of total recognised gains and losses
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Financial instruments

Financial babilities and equuty instruments are classified according to the substance of the contractual
arrangements entered 1nto An equity instrument 15 any contract that evidences a residual interest 1n the
assets of the entty after deducting all of 1ts financial habihittes

Where the contractual obligatons of financial instruments (including share capital) are equivalent to a
similar debt instrument, those financial instruments are classed as financial habilines Financial Liabilites
ate presented as such in the balance sheet Finance costs and gains or losses relating to financial liabilities
are included 1n the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding liabiliry

Where the contractual terms of share capital do not have any terms meeting the definition of a financial
liability then this 1s classed as an equity instrument Dividends and distnbutions relatung to equuty
mnstruments ate debited direct to equity
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Group profit and loss account

Note 2011 2010

£000 £1000

Turnover 1 55,071 47,179
Cost of sales (22,462) (18,719
Gross profit 32,609 28,460
Dustribunion costs {4,379 (3,681)
Administratve expenses (22,248) (18,879)
Operating profit 2 5,982 5,900
Interest recervable
and sumilar income 13 26
Interest payable and
stmular charges 4 (105) (120)
Profit on ordinary activitics
before taxation 1 5,890 5,806
Tax on profit on
ordinary activities 5 (1,318) (1,140)
Profit on ordinary activities
after taxation 4,572 4,666
Minority interests (45) (29)
Profit for the financial year 17 4,527

All of the activities of the group 1n the current year are classed as conunuing

The accompanying accounting policies and notes form part of these financial statements.

4,637
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Group balance sheet

Note 2611 2010

£'000 £'000 £1000 £7000
Fixed assets
Intangible assets 7 4,138 4,620
Tangible assets 8 3,818 3,998
Investments 9 3 3

7,959 8,621

Current assets
Stocks 10 7,702 5,019
Debtots 11 27,985 26,345
Cash at bank and 1n hand 2,992 4,312

38,679 35,676
Creditors: amounts falling due
within one year 12 (11,807) {12,924)
Net current assets 26,872 22,752
Total assets less current
habihties 34,831 31,373
Creditors: amounts falling due
after more than one year 13 (1,246) (1,710}
Provisions for habihties and
charges 15 (174) (179)
Net assets excluding pension
liability 33411 29,484
Pension liability 21 (627) {1,094)
Net assets including pension
hability 32,784 28,390
Capital and resetves
Called-up equity share capital 16 1,312 1,312
Share premmum account 17 8,942 8,942
Profit and loss account 17 22,441 18,088
Shareholders’ funds - equaty 18 32,695 28,342
Minonty interests 89 48

32,784 28,390

These financial statements were approved and authortsed for sssuc by the directors on & Novenaee 201t
and are stgned on their behalf by

S (e

S E Dawe P J Jacobs
Director Director
Registered number 1031292

The accompanying accounting policies and notes form part of these financial statements.
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Company balance sheet

Fixed assets
Intangible assets
Tangible assets

Investments

Current assets

Stocks

Debtors amounts falling due
within one year

Debtors amounts falling due
after more than one year

Cash at bank and 1n hand

Creditors' amounts falhng due

within one year

Net current assets

Total assets less current
lhabilities

Creditors: amounts falling due

after more than one year

Net assets excluding pension

liability

Pension liabihity

Net assets including pensions

habihty

Capaital and reserves
Called-up equity share capatal

Share premium account
Profit and loss account

Shareholders' funds

Note

o0

10

1

11

12

13

21

16
17

17

2011
£1000 £1000

1,527
1,209
1,514
4,250

3,048

5,919

19,402
1,249

29,618

(7,989)

21,629

25,879

(9,199)

16,680

(627)

16,053

1,312
8,942
5,799

16,053

15

2010
£1000 £1000

1,685
1,119
1,514
4,318

1,991

4,749

17,245
2,546

26,531

(6,391)

20,140
24,458
(13,268)

11,190

(1,094)

10,096

1,312
8,042
(158)

10,096

These financial statements were approved and authorised for issue by the directors on L ANOVEMSEL 2ol

and are signed on their behalf by

S E Dawe
Director

Registered number 1031292

7
.Rh

P ] Jacobs
Director

The accompanying accounting policies and notes form part of these financial statements.
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Other primary statements

Statement of total recognised gains and losses

Profit for the financial year

Exchange movement relating to net assets of subsidiary undertakings
Actuarial gains/(losses) on pension scheme

Less provision for deferred tax

Total gains and losses recognised since the

last financial statements

The accompanying accounting policies and notes form part of these financial statements.

16

2011 2010
£000 £1000
4,527 4,637
(674) (391)
675 (690)
(175) 193
4,353 3,749
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Notes to the financial statements

Turnover and profit on ordinary activities before taxation

The tutnover and profit on ordinary activities before taxation are attributable to the prinapal actvity of
the group as set out in the Report of the Directors

An analysis of turnover 15 given below

2011 2010

4000 £1000
United Kingdom 4,323 3,932
Other European Union countries 5,989 5,819
Rest of Europe 3,508 1,965
Far East 19,269 17,686
Americas 4,313 4,503
Rest of world 17,669 13,274

55,071 47179
Operating profit
Operating profit 1s stated after charging

2011 2010

£'000 £000
Amorusation of mtangible fixed assets 415 363
Depreciation of tangible fixed assets
- Owned assets 1,001 910
- Leased assets 43 39
(Gain)/loss on foretgn exchange transactions (75) 35
Operating lease rentals
- Land and buddings 1,025 847
- Other assets 109 6
Auditor's remuneration 18 18

Fees paid to the company’s auditor for services other than the statutory audit of the company are not
disclosed 1n these financial statements since the consolidated financial statements for the company’s
parent, CPL Aromas (Holdings) Limited, disclose non-audit fees on a consolidated basis
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Directors and employees
Staff costs during the year were as follows
201 2010
£'000 £000
Wages and salaries 10,713 9,887
Social secunity costs 1,253 944
Other pension costs 391 293
12,357 11,124
The average number of staff employed by the group during the financial year amounted to
2011 2010
No No
Laboratory and technical 85 76
Production 119 107
Selling and distribution 63 70
Administration 65 49
332 302
Remuneration in respect of directors was as follows
2011 2010
£'000 £1000
Emoluments 887 846
Pension contributions to money purchase pension schemes 57 4
944 850
Emoluments of the highest pard director 195 185
There were 3 (2010 - 3) directors m the group's defined benefit scheme during the year
Interest payable and similar charges
2011 2010
£'000 £000
Bank loans and overdrafts 58 32
Finance leases and other interest 5 38
Pension schemes net finance charge 42 50
105 120
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Taxation on profit on ordinary activities

Current tax
UK corporation tax
(Over)/under provision 1n previous year

Overseas taxation

19

Total current tax

Deferred tax
Arising on penston scheme deficit movement

Tax on profit on ordinary activities

2011 2010
£'000 £000
89 62
(34 (30)
1,264 1,097
1,319 1,129
0 11
1,318 1,140

The tax assessed on the profit on ordinary activities for the year 1s lower (2010 - higher) than the standard

rate of corporation tax in the UK of 28% (2010 - 28%)

Profit on ordinary activities before tax

Profit on ordmnary activities muluplied by standard rate of corporation
tax in the UK of 28% (2010 - 28%))

Effect of

Expenses not deducuble for tax purposes

Non taxable income

Depreciauon 1n excess of capital allowances for the year
Other nming differences

Creation of tax losses

Prior year adjustment

Effect of lower ovetseas rates of corporation tax

Current tax charge for the year

2011 2010
£'000 £/000
5,638 5,806
1,579 1,626
116 43
(3) -

24 13
140 18
63 4
(34) (30)
(564) (545)
1,319 1,129

The group has unreheved tax losses 1n excess of £340,000 (2010 - £460,000) to carry forward against
future taxable profits No deferred tax asset in respect of these losses has been recognised, due to the

uncertainty over the armngs and amounts of their recoverability
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Profit for the financial year

The parent company has taken advantage of section 408 of the Compantes Act 2006 and has not

20

included 1ts own profit and loss account 1n these financial statements The group profit for the year
includes a profit of £5,457,361 (2010 - £1,078,297) which 1s dealt with n the financial statements of

the company
Iintangible fixed assets

The group

Cost
At 1 Apnl 2010

Exchange differences
At 31 March 2011
Amortisation

At1 Apnl 2010
Provided in the year

Exchange differences
At 31 March 2011
Net book amount at 31 March 2011

Net book amount at 31 March 2010

The company

Cost
At 1 April 2010 and 31 March 2011

Amorusation
At 1 Apnl 2010

Provided in the year
At 31 March 2011
Nert book amount at 31 March 2011

Net book amount at 31 March 2010

Customet Purchased

Formulae lists goodwill Total

£'000 £'000 £'000 £'000

1,202 4,096 500 5,798
(26) (43) (13 (82)

1,176 4,053 487 5,716

273 870 35 1,178

21 294 40 415
{5) ) (1) (15)

349 1,155 74 1,578

827 2,898 413 4,138

929 3,226 465 4,620

Customer

Formulae lists Total

£'000 £'000 £'000

202 2,435 2,637

202 750 952

- 158 158

202 908 1,110

- 1,527 1,527

- 1,685 1,685
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Tangible fixed assets {continued)

The company

Land and Fixtures,

buildings Plant and fittings and Motor

leasehold machinery equipment vehicles Total

£'000 £'000 £'000 £'000 £'000

Cost
At1 Apnl 2010 368 2,519 2,453 o1 5,401
Additions 31 139 357 53 580
Disposals - - N (19) (19)
At 31 March 2011 399 2,658 2,810 9 5,962
Depreciation
At 1 Apnl 2010 164 1,953 2,123 42 4,282
Charge 1n the year 25 299 143 17 484
On disposals - - - (13) (13)
Ar 31 March 2011 189 2,252 2,266 46 4,753
Net book amount at
31 March 2011 210 406 544 49 1,209
Net book amount at
31 March 2010 204 566 330 19 1,119

Included above are assets held under finance leases or as follows

Fixtures,
fittings and Motor
equipment vehicles
£'000 £'000
Net book amount at
31 March 2011 88 4
31 March 2010 19 19
Depreciation charge for the year
31 March 2011 17 8

31 March 2010 - 15
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Fixed asset investments
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The group
Shares 1n Other
group Imvestments
undertakings unlisted Total
£'000 £'000 £'000
Cost
At 1 Aprl 2010 and at 31 March 2011 - 15 15
Amounts written off
At 1 Aprl 2010 and at 31 March 2011 - 12 12
Net book amount at 31 March 2011
and at 31 March 2010 N 3 3
The company
Cost
At 1 April 2010 and 31 March 2011 1,511 3 1,514
At 31 March 2011 the group held 20% or more of the equty of the following
Country of Percentage of
registration or ordinary
Subsidiary undertakings Incorporation shares held
CPL Aromas (Far East) Limated Hong Kong 100%
CPL Aromas France SA S France 100%
CPL Aromas Inc USA 100%
CPL Aromas Colombia Ltda Colombia 100%
CPL Aromas GmbH Germany 100%
CPL Aromas FZE UAE 100%
CPL India (PVT) Limited India 51%
Massive Way Limuted Hong Kong 100%*
Guangrhou Sifang Aromas Co Ltd China 100%*

*shares held by CPL Aromas (Far East) Limited

All subsidiarics operate in their country of registration or incorporation  All subsidianes
the distribution of fragrance oils

are engaged in

Stocks
The group The company
2011 2010 2011 2010
£'000 £000 L£'060 £000
Raw matenals and consummables 5,617 3,145 2,690 1,517
Finished goods and goods for resale 2,085 1,874 358 474
7,702 5,019 3,048 1,991

There 15 no matenal difference between the replacement cost of stocks and the amounts

stated above
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Debtors
The group The company
2011 2010 2011 2010
£'000 £7000 £'000 £'000
Trade debtors 11,515 10,978 2,233 2,149
Amounts owed by parent undertaking 13,172 12,822 13,172 12,822
Amounts owed by other group
undertakings - - 8,965 6,173
Corporation tax recoverable - 55 - -
Other debtors 2,325 1,890 585 464
Prepayments and accrued income 973 600 366 386
27,985 20,345 25,321 21,994
Amounts falling due after more than one year and mcluded 1n the debtors above are

The group The company
2011 2010 201 2010
£'000 £1000 £'000 £1000
Amounts owed by parent undertaking 13,172 12,822 13,172 12,822
Amounts owed by other group

undertakings - - 6,230 4,423
13,172 12,822 19,402 17,245

Creditors: amounts falling due within one year
The group The company
2011 2010 201 2010
£'000 £'000 £'000 £000
Bank loans and overdrafts 1,105 1,707 1,031 1,413
Trade creditors 4,711 4,519 3,368 3,304
Amounts owed to group undertakings - - 1,979 455
Corporation tax 185 694 65 93
Taxes and soctal security costs 384 293 118 225
Other creditors 3,655 2,683 399 349
Net obligations under finance leases 59 37 37 17
Accruals and deferred income 1,708 1,013 992 535
Deferred consideration - 1,978 - -
11,807 12,924 7,989 0,391

Certam group companies have factored their debts during the year Included within creditors at the
balance sheet date 1s £m1l (2010 - £220,000) due to the debt factonng company
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Creditors: amounts falling due after more than one year
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The group The company

2011 2010 2011 2010

£'000 £'000 £'000 £'000

Bank loans 1,139 1,637 1,139 1,637
Amounts owed to group undertakings - - 8,022 11,631
Net obligations under finance leases 107 73 38 -
1,246 1,710 9,199 13,268

Finance lease creditors are secured on the assets to which they relate

The bank loan 1s repayable 1n monthly instalments of £32,369 to March 2016 Interestis charged at
1 15% above the Bank of Scotland base rate  The loan 1s secured by a fixed and floating charge over

assets of the undertaking

Borrowings

Borrowings are repayable as follows

The group The company
2011 2010 2011 2010
£'000 £'000 £'000 £1000
Within one year
Bank loans and overdrafts 1,105 1,707 1,031 1,413
Finance leases 59 37 37 17
After one and within two years
Bank loans 409 497 409 402
Finance leases 59 28 35 -
After two and wathin five years
Bank loans 730 1,140 730 1,235
Finance leases 48 45 3 -
2,410 3,454 2,245 3,067
Provision for liabilities and charges
The group
Deferred
tax
£'000
At 1 Apnl 2010 179
Exchange difference (5)
174

At 31 March 2011

Deferred taxation provided for represents accelerated capital allowances
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Share capital

Authorised
17,950,000 ordinary shares of 10p each

Allotted, called up and fully paid
13,119,453 ordinary shares of 10p each

Reserves

The group

At 1 Apnl 2010

Profit for financial year

I'ranslation differences

Actuarial gain on pension scheme
Deferted tax effect on actuanal gain on

pension scheme

At 31 March 2011

26

2011 2010
£'000 £'000
1,795 1,795
1,312 1,312
Share Profit
premium and loss
account account
£'000 £'000
8,942 18,088
- 4,527
- (674)
- 675
- (175)
8,942 22,441

The cumulative amount of goodwill written off directly to reserves 1s £3,254,793 (2010 - £3,254,793)

The company

Ac1 Aprl 2010

Profit for financial year

Actuarial gain on pension scheme
Deferred tax effect on actuarial gan on

penston scheme

At 31 March 2011

Share Profit
premium and loss
account account
£'000 £'000
8,942 (158)

- 5,457

- 675

- {175)

8,942 5,799
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Reconciliation of movement in consolidated shareholders' funds

Profit for the financial year

27

Translation differences

Other recognised gains and losses

Net movement in equity shareholders’ funds
Opening sharcholders' funds

Closing sharcholders' funds

2011 2010
£'000 £/000
4,527 4,637
4,527 4,637

(674) (391)

500 (497)
4,353 3749
28,342 24,593
32,695 28,342

Contingent liabilities

The directors arc aware that a subsidiary undertaking has recetved a claim regarding Product Liability Tt 1s
the group’s intention to fight the substance of the claim as 1t regards the action as vexatious and 1ll

founded

Leasing commitments

Operating lease payments amounting to £580,000 (2010 - £549,000} are due within one year for the
group and £486,000 (2010 - £417,000) are due within one year for the company The leases to which

these amounts relate expire as follows

The group
2011 2010
Land and Land and
buildings Other buddings Other
£'000 L£'000 £000 £1000
Leases which expire
Within one year - 4 - 2
Between two and five years - 44 - 15
In more than five years 532 - 532 -
532 48 532 17
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Leasing commitments (continued)

The company

2011 2010
Land and Land and
buildings Other buildings Other
£'000 £'000 £1000 £1000
Leases which expire
Within one year - 4 - 2
Between two and five years - 44 - 15
In mote than five years 438 - 400 -
438 48 400 17
Pensions

The group operates three main penston schemes The assets of the schemes are held separately from
those of the company

Defined benefit pension scheme
The CPL Aromas Limited Retarement Benefits Scheme 1s a funded, defined benefit scheme

Contnbutions to the scheme are charged to the profit and loss account so as to spread the costs of
pensions over employees’ working lives with the employer The contributions are determined by a
qualified independent actuary on the basts of ttiennial valuations which compare current fund assets
with prospective scheme liabilities

The last full actuarial valuation of this scheme was carried out as at 1 April 2010 using the projected
unit method The main assumptions adopted for pension cost purposes were

CPI inflation 6 0% per annum
Salary increases 4 0% per annum
Pre-retirement discount rate 6 0% per annum
Post-renrement discount rate 4 2% per annum
Penston increases in payment 23 and 3 1% per annum

At 1 April 2010 the market value of the assets of the scheme was £2.455,000 which was suffictent to
cover 60% of the benefits that had accrued to members, after allowing for expected future increases in
pensionable salaries

The amounts shown as the pension charge and as contributions paid both exclude the amounts paid to
msure death in service benefits  The employers pension contnbutions payable and paid for the year
amounted to £151,000 (2010 - £145,000)

Following the last actuarial valuation, the company has agreed to pay annual contributions of 15 0% of
members' pensionable salaries each year plus payments to pay off the deficit of £200,400 per annutn for
10 years

A full actuanial valuation of the defined benefit scheme was carried out at 1 April 2010 and has been
updated to 31 Matrch 2011 by a qualified independent actuaty on a FRS 17 basis The major assumptions
used by the actuary at 31 March 2011 were
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Pensions (continued)

Financial assumptions

201 2010 2009
% Y Ya
Rate of increase n salartes 4.00 430 365
Rate of mcrease for penstons n
payment 2.70 370 300
Discount rate 5.50 550 640
Inflation assumption 3.50 380 315
Revaluation rate for deferred
pensioners 2.80 380 315
Demographic assumptions
201
Mortality {pre-retirement) AMCO00/AFC00
Mortality (post retirement) PCAM0mc (yob)
Life expectancy 2011 2011
Males Females

Current 65 year old pensioner 21.8 years 24.1 years
At age 65 for a current 45 year old
non-pensioner 22,9 years 25 0 years

The amounts recognised i profit or loss are as follows

Current service cost
Interest on obligation
Expected return on plan assets

Gans on curtatlments

Total

29
2008 2007
% Yo
410 350
350 300
690 540
360 300
360 300
2010
AMCO00/AFC0O0
PCAOOme (yob)
2010 2010
Males Females
217 years 24 0 years
22 9 years 250 years
2011 2010
£000 £000
(111) (52)
(222) (159)
130 109
(153) {102)

The cutrent service cost 1s recogmsed within other pensions costs, the difference between the interest on
obligation and the expected return on plan asserts 1s recognised within finance costs and the gain on

curtalments 1s shown as an exceptonal itern

The amounts recogrused 1n the consolidated balance sheet are as follows

Fair value of plan assets
Present value of funded retirement benefit obligations

Deficit

Related deferred tax asset

Net pension liability

2011 2010 2009
£1000 £000 £000
2,871 2,454 1,592
(3,718) (3,974) (2,465)
(847) (1,520) (873)
220 426 244
(627) (1,094) (629)
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Pensions {(continued)

The assets of the scheme are invested m a diversified portfolio, analysed as follows

30

2011 2010 2009
% of total % of total % of total
Market scheme Market scheme Market scheme
value assets value assets value assets
£'000 Yo £1000 % £000 Yo
Equities 2,432 85 2,067 84 1,359 85
Gilts 423 15 350 14 230 14
Cash 16 - 37 2 3 1
2,871 2,454 1,592
The actual return on scheme assets was £232,000 (2010 - £715,000)
Changes 1n the present value of the defined benefit obligation are as follows
2011 2010
£000 £000
Opening defined benefit obligation at start of year 3,974 2,465
Employee contributions 33 31
Cuttent service cost 11 52
Interest cost 222 159
Actuanal (gains)/losses (622) 1,296
Benefits paid - (29)
Closing defined benefit obhigation at end of year 3,718 3,974
Changes 1n the fair value of plan assets are as follows
2011 2010
£000 £000
Opening fair value of plan assets at start of year 2,454 1,592
Expected return 180 109
Employer contributtons 151 145
Employee contributions 33 31
Actuatial gains 53 606
Benefits paid - (29)
Closing defined benefit obligation at end of year 2,871 2,454
The total amounts recognised 1n the statement of total recognised gains and losses are
2011 2010
£000 £000
675 (690)

Actuanal gains and losses

The cumulative actuartal movement recognised 1n the statement of total recognsed gains and losses was

£315,000 defict
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Pensions {continued)

Amounts for the current and previous four pertods are as follows

2011 2010 2009 2008 2007
£000 £000 £000 £000 £000
Fair value of plan assets 2,871 2,454 1,592 247 2,579
Present value of defined
benefit obligation (3,718) (3,974) {2,465) 2,671 (3,166)
Deficit in the plan (847) (1,520) (873) (200) (587)
Expernence adjustments
anising on plan assets 53 606 (651) (302) (11)
Expertence adjustments
ansing on plan habilities 41 99 (21) (34 119

Defined contribution pension scheme
As from 1 Apnl 1995, this scheme was closed to new members and has been replaced

The replacement scheme 1s a group stakeholder pension scheme The employers contributions
payable and paid for the year amounted to £176,000 (2010 - £133,000) Employer contributions by
the group into other money purchase arrangements amounted to £215,000 (2010 - £160,000)

The Contemporary Perfumers Limited Pension Fund, a self administered pension scheme, 1s a defined
contribution scheme for certain directors of the company and the contributions payable and paid for
the year was £l (2010 - £nil)

Capital commitments

The group
201 2010
£'000 £'000
652 86

Contracted for but not provided

Related party transactions

The group has taken advantage of the exemption in Financial Reporting Standard 8 "Related Party
Disclosures” not to disclose details of transactions with companies within the group

During the year, the group patd £240,000 (2010 - £240,000) to the Contemporary Perfumers Limited
Pension Scheme 1n respect of rent on the freehold property

Ultimate controlling party

The immedtate parent undettaking of the company 1s CPL. Aromas (Holdings) Limited The ultumate
controlling party, of the group and the company, for both this and the preceding year, was the Pickthall

farmuly




