Y

COMPANIES HOUSE
EDINBURGH

18 SEP 2018

FRONT DESK

LLOYDS BANK LEASING LIMITED

Annual report and financial statements for the year ended 31 December 2017

. || Ill MH || ‘II HI“ ||“ || ||
’ >
<
=]
& *
*
Registered Number: 01004792 S7FFZVOX
scT 28/09/2018

COMPANIES HOUSE

#283



LLOYDS BANK LEASING LIMITED

DIRECTORS

LF C Dorey

C G Dowsett

G AFox

COMPANY SECRETARY

AE Mulholland

INDEPENDENT AUDITORS
PricewaterhouseCoopersLLP
Atria One
144 Mormison Street
" Edinburgh
EH3 8EX
BANKERS
LloydsBankplc

25 Gresham Street

London
EC2V 7HN

REGISTERED OFFICE
25 Gresham Street

London
EC2V 7HN

COUNTRY OF INCORPORATION

England andWales

REGISTERED COMPANY NUMBER

01004792



LLOYDS BANK LEASING LIMITED

STRATEGIC REPORT

The directors present their strategic report of Lloyds Bank Leasing Limited ("the company") for the year ended 31 December 2017.
REVIEW OF THE BUSINESS

The company ispart of the Commercial Bankingdivision of the Lloyds Banking Group plc group of companies (‘the Group”), principally
focused on meeting the needsof commercial clientsthrough the provision of asset finance. Strategic direction isset by the board, to ensure
that the company's interests and other charges fully reflect the risks associated with its principal activities, while remaining profitable.
The company fully terminated three hire purchase agreementsduring the year with a net bookvalue of £41,000, realising a gain on disposal
of £nil. The company also terminated onefinance lease agreement whichwasin its secondary rental p eriod, realising a gain on disposal of
£nil. Asat 31 December 2017, the company has two finance lease agreements remaining, both of which are in their secondary re ntal
period, and no hire purchase agreements.

The company received dividend income of £10,658,000 during the year from twelve of its subsidiary investments.

The financial performance of the company is detailed in the income statement on page 7.

The position of the company at the year end is detailed in the directors’ report on pages 3 and 4.

The company’s finance lease assets, which are in their secondary rental period, are expected to continue for the foreseeable future.

PRINCIPAL RISKS AND UNCERTAINTIES

From the perspective of the company, the principal risks and uncertainties are integrated with the principal risks of the group and are not
managed separately. For further details please referto note 21 ‘Riskmanagement of financial instruments' in these financial statements.

KEY PERFORMANCE INDICATORS (KPIs)

Given the straightforward nature of the business, the company'sdirectorsare of the opinion that analysisusing KPIs is not necessary for an
understanding of the development, perfformance or position of the business.

By order of the board

A e

C G Dowsett
Director

Date: 26 September2018



LLOYDS BANK LEASING LIMITED

DIRECTORS' REPORT
The directors present their report and audited financial statements of the company for the year ended 31 December 2017.
REVIEW OF BUSINESS

During the year, the principal activity of the company wasthe leasing of plant and equipment through finance lease transacti ons and the
holding of investmentsin subsidiary undertakings and thisis likely to continue for the foreseeable future.

The results of the company show a profit before taxation of £11,502,000 (2016: £2,933,000) forthe year asset outin the income statement
on page 7.

The company has shareholder's equity of £33,113,000 (2016: £22,055,000).
DIVIDENDS

The directors did not authorise or pay any dividends during the year (2016: £nil).
DIRECTORS

The names of the directors of the company who were in office duringthe yearand up to the date of the signing of financial statements are
shown on page 1. The following changes in directors have taken place during the year:

Appointed Resigned/ceased to
be a director
L F C Dorey 28 June 2018 -
A JKemp 9 January 2017 28 June 2018

No director had any interest in any material contract or amangement with the company during or at the end of the year.
STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the directors' report and the financial statementsin accordance with applicable law and
regulations.

Company law requires the directorsto prepare financial statements for each financial year. Underthat law the directors have prepared the
financial statementsin accordance with Intemational Financial Reporting Standards (IFRSs) as adopted by the European Union. Under
company lawthe directorsmust not approve the financial statementsunlessthey are satisfied that they give a true and fair view of the state
of affairs of the company and of the profit orloss of the company forthat period. In preparing these financial statements, the directors are
required to:

. select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent; '

. state whether applicable IFRSs as adopted by the European Union have been followed, subject to any material
departures disclosed and explained in the financial statements;

. prepare the financial statementson the goingconcembasisunlessitis inappropriate to presume that the company will

continue in business.

The directorsare responsible for keeping adequate accountingrecordsthat are sufficient to show and explain the company’s transactions
and disclose with reasonable accuracy at any time the financia! position of the company and enable them to ensure that the financial
statementscomply with the Companies Act 2006 (the “Act”). They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other imegularities.

In accordance with Section 418 of the Act, in the case of each director in office at the date the directors' report is approv ed:

. so far as the directoris aware, there isno relevant audit information of which the company's auditors are unaware; and
. the director has taken ail the steps that he ought to have taken as a director in order to make himself aware of any
relevant audit information and to establish that the company's auditors are aware of that information.

DIRECTORS' INDEMNITIES

Lloyds Banking Group plc hasgranted to the directors of the company, including former directors who resigned during the year, a deed of
indemnity through deed poll which constituted ‘qualifying third party indemnity provisions' forthe purposesofthe Act. The deed was in force
during the whole of the financial year and at the date of approval of the financial statements (or from the date of appointment in respect of
directorswho joined the board of the company during the financial year). Directors no longer in office but who served on the board of the
company at any timein the financial year had the benefit of thiscontract of indemnity duringthat period of service. The i ndemnity remains
in force forthe duration of a director's period of office. The deed indemnifies the directors to the maximum extent pemmitted by law. The
deed forexisting directorsisavailable forinspection at the registered office of LloydsBanking Group plc. In addition, the Group hasin place
appropriate directors' and officers' liability insurance cover which was in place throughout the financial year.



LLOYDS BANK LEASING LIMITED

DIRECTORS' REPORT (CONTINUED)
INDEPENDENT AUDITORS' APPOINTMENT
PricewaterhouseCoopers LLP are deemed to be re-appointed as auditors under section 487(2) of the Act.

On behalf of the board

(A

C G Dowsett
Director

Date: 26 September2018



LLOYDS BANK LEASING LIMITED

INDEPENDENT AUDITORS' REPORTTO THE MEMBERS OF LLOYDS BANK LEASING LIMITED

Report on the audit of the financial statements

Opinion
Inouropinion, LloydsBankLeasing Limited's financial statements:

. grive a true and fairview of the state of the company’saffairsasat 31 December2017 and of its profit and cash flows for the year
then ended;

. Baye beendpropeny preparedin accordance with Intemational Financial Reporting Standards (IFRSs) as adopted by the European
nion; an

. have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual Report”), which
comprise: the balance sheet as at 31 December 2017; the income statement, the statement of comprehensive income, the cash flow
statement, the statement of changes shareholder'sin equity for the year then ended; and the notes to the financial statements, which
include a description of the significant accounting policies.

Basis for opinion
We conducted our auditinaccordance with Intemational Standards on Auditing (UK) (‘ISAs (UK)") and applicable law. Our responsibilities

under I1SAs(UK) are further described in the Auditors' responsibilities for the audit of the financial statements section of our report. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the fina ncial
statementsin the UK, which includesthe FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements.

Conclusions relating to ﬁqing concern . .
We have nothing to repoit in respect of the following mattersin relation to which ISAs (UK) require usto rep ort to you when:

. the directors’use of the going concem basisof accounting in the preparation of the financial statementsis not appropriate ; or

. the directorshave notdisclosed in the financial statements any identified material uncertainties that may cast significant doubt
about the company’s ability to continue to adopt the going concem basis of accounting for a period of at least twelve months from
the date when the financial statements are authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the company'’s ability to
continue as a going concem.

Reporting on other information
The otherinformation comprisesall of the information in the Annual Report other than the financial statements and our auditors report
thereon. The directors are responsible for the other information. Qur opinion on the financial statements does not cover the other

informationand, accordingly, we do not express an audit opinionor, except to the extent otherwise explicitly stated inthisreport, any form of
assurance thereon.

In connectionwith our audit of the financial statements, our responsibility isto read the otherinformation and, in doing so, consider whether
the otherinformation ismaterially inconsistent withthe financial statements or our knowledge obtained inthe audit, or otherwise appears to
be materially misstated. If we identify an apparent material inconsistency or material misstatement, we are required to perform procedures
to conclude whetherthere isa material misstatement of the financial statements or a material misstatement of the other informa tion. If,
based on the work we have performed, we conclude that there isa material misstatement of thisotherinformation, we are required to report
that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whetherthe disclosuresrequired by the UK Com panies Act
2006 have been included. B

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us also to report
certain opinions and matters as described below.

Strategic Report and Directors’ Report

In ouropinion, based on the workundertaken in the course of the audit, theinformation givenin the Strategic Report and Directors' Report
forthe yearended 31 December 2017 is consistent with the financial statements and hasbeen preparedin accordance with appl icable legal
requirements.

In light of the knowledge and understanding of the company and itsenvironment obtained inthe course of the audit, we did not identify any
material misstatements in the Strategic Report and Directors’ Report.



LLOYDS BANK LEASING LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF LLOYDS BANK LEASING LIMITED (CONTINUED)

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ Responsibilities set out on page 3, the directorsare responsible forthe preparation of
the financial statementsin accordance with the applicable frameworkand for being satisfied that they give a true and fair view. The directors
are also responsible for such intemal control asthey determineisnecessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or eror.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concem,
disclosing asapplicable, mattersrelatedto going concem andusing the going concem basisof accounting unlessthe directo rseitherintend
to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Ourobjectives are to obtainreasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud orerror, and to issue an auditors' report thatincludes our opinion. Reasonable assurance isa high level of assurance,
butis not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or emor and are considered material if, individually orin the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors' report.

Use of this report

Thisreport, including the opinions, hasbeen prepared for and only forthe company’smembersasa body in accordance with Ch apter 3 of
Part 16 of the Companies Act 2006 and forno other purpose. We do not, in giving these opinions, accept or assume re sponsibility for any
otherpurpose orto any other person to whom this report is shown or into whose hands it may come save where expresdy agreed by our
prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

. we have not received all the information and explanations we require for our audit; or

. adequate accounting recordshave not beenkept by the company, or retums adequate for our audit have notbeen received from
branches not visited by us; or

. certain disclosures of directors' remuneration specified by law are not made; or
. the financial statements are not in agreement with the accounting records and retums.

We have no exceptions to report arising from this responsibility.

Mark Hoskyns-Abrahal nior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

Edinburgh

Date: 28 September 2018



LLOYDS BANK LEASING LIMITED

INCOME STATEMENT
For the yearended 31 December 2017

Investmentincome
Finance income
Finance costs

Otheroperatingincome
Other operating expenses
Impaimment charge
Administrationexpenses
Foreign exchange gain/(loss)
Profit before taxation
Taxationcharge

Profit after taxation for the year

Note

@ N O o

©

The accompanyingnoteson pages 12 to 27 are an integral part of the Financial Statements.

2017 2016
£000 £000
10,658 5,128
901 2,212
(472) (912)
11,087 6,428
773 981
(149) -
(53) (4,243)
(163) (205)
7 (28)
11,502 2,933
(222) (601)
11.280 2332




LLOYDS BANK LEASING LIMITED

STATEMENT OF COMPREHENSIVE INCOME
For the yearended 31 December 2017

Note
Pré)ﬁt after taxation for the year
Othercomprehensive income
ltemsthat may subsequently be reclassified to profit orloss:
Movementsin cash flow hedges
- changesin fair value taken to equity 20

Total comprehensive income for the year attributable to owners ofthe parent

The accompanying noteson pages 12 to 27 are an integral part of the Financial Statements.

2017 2016
£000 £000
11,280 2,332
(222) 121
11.058 2.453




LLOYDS BANK LEASING LIMITED

BALANCE SHEET
As at 31 December2017

Assets

Non-current assets

Property, plant andequipment
Investment in subsidiary undertakings
Hire purchase receivables

Deferred taxation

Total non-current assets

Current assets

Hire purchase receivables
Amountsowed by group companies
Otherdebtors

Total currentassets

Total assets

Liabilities

Current liabilities

Amounts owed to group companies
Other creditors

Total currentliabilities

Equity

Share capital

Otherreserves
Retained eamings

Total equity

Total liabilities and equity

2016

2017
Note £000 £000
11 - -
12 1,040 1,278
14 - 1
18 - 11
1,040 1,290
14 - 3,659
15 282,084 281,544
15 11
282,099 285,114
——283.130 286404
16 249,656 263,529
370 820
250,026 264,349
19 2,000 2,000
20 - 222
31,113 19,833
33,113 22,055
283.139 286.404

The financial statementson pages 7 to 27 were approved by the Board of Directorson 26 September 2018 and signed on itsbehalf by:

C G Dowsett
Director

Registered Number: 01004792

The accompanyingnoteson pages 12 to 27 are an integral part of the Financial Statements.



LLOYDS BANK LEASING LIMITED

STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY

Balance at31 December 2015
Total comprehensive income for the year
Profit forthe year

Change in fair value of derivatives, net of tax

Balance at31 December 2016
Total comprehensive income for the year
Profit forthe year

Change in fair value of derivatives, net of tax

Balance at31 December 2017

Note

20

20

Share Other Retained Total
capital reserves eamings equity
£000 £000 £000 £000
2,000 101 17.501 19,602
- - 2,332 2,332

- 121 - 121
2,000 222 19,833 22,055
- - 11,280 11,280

- (222) - (222)
2.000 - 31.113 33.113

The accompanying noteson pages 12 to 27 are an integral part of the Financial Statements.

10



LLOYDS BANK LEASING LIMITED

CASH FLOW STATEMENT
For the year ended 31 December 2017

Profit before taxation

Add/(less) non cash items:
Impaimment charge
Foreign exchange (gain)/loss

Operating cash flowsbefore movementsin working capital

Decrease inreceivables

Increase/(decrease) in payables

Cash generated by/(used in) operations
Taxationpaid

Net cash flow from operating activities
Investing activities

Disposal of investments

Net cash flow from investing activities
Financing activities

(Decrease)lincrease in bankbormowings

Net cash flow from financing activities

Exchange movementson cash and cash equivalents

Net decrease in cash and cash equivalents

Cash and cash equivalentsat beginning of the year

Cash and cash equivalents atend of the year

Cash and cash equivalents are comprised of:

Cash atbank
Bank deposits
Bank overdraft

Note

16
15
16

The accompanying noteson pages 12 to 27 are an integral part of the Financial Statements.

11

2017 2016
£000 £000
11,502 2,933
53 4,243

@) 28
11,548 7,204
3,021 3,103
7,733 (56,951)
22,302 (46,644)
(1.131) (359)
21,171 (47,003)
(99) -
(99) -
(36,239) 18,336
(36,239) 18,336
(15,167) (28,667)
134,889 163,556
119722 134 889
2 36
240,081 239,732
(120,361) (104,879)
119.722 134,889




LLOYDS BANK LEASING LIMITED

NOTES TO THE FINANCIAL STATEMENTS

1 Accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have been
consistently applied to all the years presented, unless otherwise stated.

The financial statementshave been prepared inaccordance with Intemational Financial Reporting Standards as adopted by the European
Union, under the historical cost convention.

The financial statementshave been prepared inaccordance with Companies Act 2006 applicable to companies reporting under IFRSs.
The financial statements also comply with the relevant provisions of Parnt 15 of the Companies Act 2006.

The financial statementshave been prepared on the going concem basis which assumes that the company will continue in operational
existence forthe foreseeable future. The validity of thisassumption depends on the continuing financial support provided by Lloyds Bank
plc. Aftermaking appropriate enquiries, the directorsbelieve thatitisappropriate forthe financial statements to be prep ared on the going
concem basis.

Immediate parent undertaking

These separate financial statements contain information about Lloyds BankLeasing Limited asan individual company and do not contain
consolidated financial information asthe parent of a group. The company has taken advantage of the exemption under IAS 27 (revised),
‘Consolidated and separate financial statements, from the requirement to prepare consolidated financial statements as it and its
subsidiaries are included by full consolidation in the consolidated financial statements of its parent, Lloyds Bank pic.

Critical accounting estimates and judgements

The preparation of financial statements requires management to make judgements, estimates and assumptions that affect the rep orted
amountsof assets, liabilities, income and expenses. Due to the inherent uncertainty in making estimates, actual results reported in future
periodsmay be based upon amountswhich differ from those estimates. Estimates, judgementsand assumptionsare continually evaluated
and are based on historical experience and other factors, including expectations of future eventsthat are believed to be rea sonable under
the circumstances. Revisionsto accounting estimatesare recognised in the periodin which the estimateisrevised and in any future periods
affected. The accounting paliciesdeemed critical to the company's results and financial position, based upon materality and significant
judgements and estimates, are discussed below.

Impaiment

The company regulary reviews the portfolio of financial assets for impaiment. In determining whether an impairment has occurred
atthe balance sheet datethe company considerswhetherthere isany observable data indicating that there hasbeen a measura ble
decrease in the estimated future cash flows or their timings; such observable data includes whether there has been an adverse
change in the payment status of borrowers or changesin economic conditionsthat correlate with defaults on repayments or val ues
of underlying assets. Where this is the case, the impaimment loss is measured in accordance with note 1(f) below.

Deferred tax
Estimation of income taxes includes the assessment of recoverability of defermed tax assets. Deferred tax assets are only

recognised to the extent they are considered more likely than not to be recoverable based on existing tax taws and forecasts of
future taxable profits against which the underlying tax deductions can be utilised.

1(a) Property, plant and equipment

Property, plant andequipment isheld at cost lessaccumulated depreciation. Depreciation is calculated on a straight line basis over the
estimated useful! life of the asset less any residual value of the assets over their useful lives as follows: -

Fixtures and fittings 10 - 20 years
Other equipment 2 - 8 years

Plant and machinery includes IT equipment.
The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.
Assets are reviewed for impaimment whenever events or changes in circumstances indicate that the camying amount may not be

recoverable. In the event that an asset's canying amount is determined to be greater than its recoverable amount it is written down
immediately. The recoverable amount is the higher of the asset’s fair value less costs to sell and its value in use.

1(b) Investment in subsidiary undertakings

Investments in subsidiary undertakings are stated at historical cost, less any provision for impaimment or fair value.

Dividend income is recognised when the right to receive payment is established.

1(c) Investments in associates

Investmentsin associates represents entities over which the company has significant influence and that is neither a subsidia ry or a joint

venture. The group's share of results from associated entities, generally based on audited accounts, are included inthe groups consolidated
financial statementsusing the equity method of accounting. The share of any losses is restricted to a level that reflectsan obligation to fund

such losses.

12



LLOYDS BANK LEASING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
1 Accounting policies (continued)

1(d) Leases

Assets leased to customers are classified as finance leases if the lease agreements transfer substantially all the risks and rewards of
ownership to the lessee; all other leases are classified as operating leases.

When assets are leased under a finance lease the amountdue from a lessee isrecorded asa receivable at the present value of the lease
payments being the company’s net investment in the lease. Finance lease income is recognised over the lease term using the net
investment method so asto reflect a constant periodic rate of retum on the company's net investment in the lease.

Initial direct costs attributed to negotiating and amanging a finance lease are included in the initial measurement of the finance lease
receivable thus reducing the amount of income recognised over the lease term. Fees and commissions received are defemred and
recognised as an adjustment to the effective interest rate on the lease over the lease term.

1(e) Hire purchase receivables

Assets hired to customersare classified ashire purchase debtorsif the hire purchase agreements provide the customer with an option to
acquire titleto the asset upon the fulfilments of agreed conditions and which isexpectedto be exercised. When assets are financed undera
hire purchase agreement the amount due from the hirerisrecorded asa receivable at the present value of the future payments being the
company'snetinvestmentin the asset. Hire purchase income is recognised over the hire temm using the net investment method so asto
reflect a constant periodic rate of retum on the company's net investment in the asset over the hire tem.

Initial direct costs attributed to negotiating and arranging the hire purchase are included in the initial measurement of the hire purchase
debtor thus reducing the amount of income recognised over the hire term.

1(f) Impairment

Ateach balance sheet datethe company assesses whether, as a result of one or more events occuming after initial recognition, there is
objective evidence that a financial asset or group of financial assets has become impaired.

The criteria that the company uses to determine that there is objective evidence of an impaiment loss include:

. Delinquency in contractual payments of principal and/or interest;

. Indications that the borrower or group of borrowers is experiencing significant financial difficulty;
. Restructuring of debt to reduce the burden on the bomrower;

. Breach of loan covenants or conditions; and

. Initiation of bankuptcy.

Ifthere is objective evidence that an impairment loss has been incuired, a provision is established which is calculate d as the difference
between the balance sheet camying value of the asset and the present value of the estimated future cash flows discounted at the asset's

implicit rate in the lease.

If, in a subsequent period, the amount of the impairment lossdecrease s and the decrease can be related objectively to an event occuning
afterthe impaiment wasrecognised, such asan improvementinthe bomowers credit rating, the camyingamount of the asset isincreased
to the revised estimate of itsrecoverable amount, but so that the increased camying amount does not exceed the canying amount that
would have been determined had no impaimrment loss been recognised for the asset in prior years. A reversal of an impairment | ossis
recognised as a credit to the income statement.

1(g) Taxation, including deferred income taxes

Taxexpense comprisescument and deferred tax. Cumrent anddefemed tax are charged orcredited in the income statement exce pt to the
extent that the tax arises from a transaction or event which isrecognised,in the same ora different period, outside the income statement
(eitherin other comprehensive income, directly in equity, orthrough a business combination), in which case the tax appears in the same
statement as the transaction that gave rise to it.

Current tax is the amount of corporate income taxesexpectedto be payable or recoverable based on the profit for the period asadjusted for
itemsthat are not taxable ornot deductble, andiscalculated using tax rates and laws that were enacted or substantively enacted at the
balance sheet date.

Cument taxincludesamounts provided in respect of uncertain tax positions when management expects that, upon examination of the
uncertainty by Her Majesty's Revenue and Customs(HMRC) or anothertax authority, itismore likely thannot thatan economic outflow will
occur. Provisions reflect management's best estimate of the ultimate liability based on their interpretation of tax law, precedent and
guidance,informed by extemal tax advice asnecessary. Changesin factsand circumstances underlying these provisions are reassessed at
each balance sheet date, and the provisions are re-measured as required to reflect cumrent information.

Deferred tax is recognised on temporary differencesarising betwe en the tax bases of assets and liabilitiesand their carrying amountsin the
balance sheet. Deferred taxiscalculated usingtax ratesand lawsthat have been enacted or substantively enacted at the bal ance sheet
date, and which are expected to apply when the related deferred tax asset is realised or the defemed tax liability is settled.

Defemred tax liabilities are generally recognised for all taxable temporary differences but not recognised for taxable temporary differences
arising on investmentsin subsidiaries, associatesand joint amangementswhere the reversal of the temporary difference can be controlled
anditisprobable that the difference will not reverse in the foreseeable future. Defermred tax liabilities are not recognise d on temporary
differences that arise from goodwill which is not deductible for tax pumposes.

13



LLOYDS BANK LEASING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
1 Accounting policies (continued)
1(g) Taxation, including deferred income taxes (continued)

Deferred tax assets are recognised to the extentitisprobable thattaxable profitswill be available against which the dedu ctible temporary
differences can be utilised, and are reviewed at each balance sheet date and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are not recognised in respect of temporary differences that arise on initial recognition of assets and
liabilities acquired other than in a business combination. Defemred tax is not discounted.

1(h) Dividends
Dividends are recognised in equity only when the company has the obligation to pay the ordinary shareholder.

1(i) Cash and cash equivalents

For the purposesof the cash flow statement, cash and cash equivalentscomprise cash and amountsdue from bankswith original maturities
of less than three months. Bank overdrafts are shown within borrowings in current liabilities on the balance sheet.

1(j) Fairvalue

The fairvalue of finance lease and hire purchase receivablesisderived from a present value cash flow model of expected cash flows from
the lease using cumrent market interest rates and margin for the risks inherent in the lease.

1(k) Derivative financial instruments

All derivativesare recognised at their fair value. Fair values are obtained from quoted market prices in active markets, including recent
market transactions, and using valuation techniques, including discounted cash flow and options pricing models, asappropriate. Derivatives
are caried in the balance sheet as assets when their fair value is positive and as liabilities when their fair value is negative.

Changesin the fair value of any derivativeinstrument that isnot part of a hedging relationship are recognised immediately in the income
statement.

Derivativesembeddedin financial instruments are treated as separate derivatives when their economic characteristics and risks are not
closely related to those of the host contract and the host contract is not camied at fair value through profit or loss. These embedded
derivatives are measured at fair value with changes in fair value recognised in the income statement.

The method of recognising the movements in the fair value of the derivatives depends on whether they are designated as hedging
instrumentsand, if so, the nature of the itembeing hedged. Hedge accounting allows one financial instrument, generally a de rivative such
as a swap, to be designated asa hedge of another financialinstrument such asaloan ordeposit or a portfolio of the same. At the inception
of the hedge relationship, formal documentationisdrawn up specifying the hedging strategy, the hedged item and the hedging instrument
and the methodology that will be used to measure the effectiveness of the hedge relationship in offsetting changes in the fair value or cash
flow of the hedged risk The effectivenessof the hedging relationship must be tested throughoutitslifeand if at any pointitisconcluded that
itis no longer highly effective in achieving its objective the hedge relationship is terminated.

The company designatesderivatives ashedgesof highly probable future cash flows attributable to recognised assetsor liabilities(cash flow
hedges).

The effective portion of changesin the fair value of derivativesthat are designated and qualify as cash flow hedges is reco gnised in other
comprehensive income, andin equity. The gain oriossrelatingto the ineffective portionisrecognised immediately in theincome statement.
Amountsaccumulated in equity are recycledto the income statementinthe periodsin whichthe hedgeditem affects profit or loss. When a
hedging instrument expires or is sold, or when a hedge no longer meets the criteria for hedge accounting, any cumulative gain or loss
existing in equity atthat time remains in equity and is recognised when the forecast transaction is ultimately recognised in the income
statement. When a forecast transaction is no longer expected to occur, the cumulative gain or loss that was reported in equity is
immediately transferred to the income statement.

The company documents at the inception of the transaction the relationship between hedging instrument and the hedged item. The
company also documents its assessment both at hedge inception and on an ongoing basis, of whether the derivatives that are used in
hedging transactions are highly effective in offsetting changes in fair values or cash flows of hedged items.

The full fair value of a hedging derivative isclassified asa non-cument asset orliability if the remainingmaturity of the hedged item is more
than 12 months and as a cument asset or liability, if the maturity of the hedged item isless than 12 months.

1(l) Foreign currency translation

Iltems included in the financial statements are measured using the cumency of the primary economic environment in which the e ntity
operates ("the functional cumency"). The financial statements are presented in pounds sterling, which is the company's functional and
presentation currency.

Foreign cumency transactions are translated into the functional cumency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gainsand losses resulting from the settiement of such transactions and from the translation at year end
exchange ratesof monetary assetsand liabilities denominated in foreign cumencies are recognised in the statement of compre hensive
income except when deferred in equity as qualifying cash flow hedges.
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LLOYDS BANK LEASING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2 Investmentincome

2017 2016

£000 £000

Dividendsreceivedduringthe year 10,658 5128
10,658 5128

Dividends were received from Lloyds Commercial Leasing Limited (£9,044,416), Lloyds Bank Equipment Leasing (No. 5) Limited
(£1,140,210) and circa £50,000 each from another 10 subsidiaries.

3 Financeincome

2017 2016

£000 £000

Interest receivable from other group companies 812 1,934
Hire purchase income . 89 278
901 2,212

Finance lease incomerepresentsthe income component of finance lease receivable eamed in the year, being finance lease rentals less
capital repayment.

Hire purchase income represents the income component of hire purchase receivable eamed in the year, being hire purchase rental
receivable less capital repayment. :

4 Finance costs

2017 2016
£000 £000
Interest payable on bankloansand overdraft to other group companies 417 722
Interest rate swaps: cash flow hedges 55 190
472 912
5 Other operatingincome
2017 2016
£000 £000
Otherincome receivable 773 981
773 981
6 Other operating expenses U
2017 2016
£000 £000
Otherexpenses 149 -
149 -
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LLOYDS BANK LEASING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

7 Impairmentcharge

. 2017 2016

£000 £000

Impaiment of investment in subsidiary undertakings 53 4.243
53 4.243

There wasa £53,000 impairment in one of the Allco subsidiary entities following their payment of dividends to the company to clear down
their reserves (2016: £4,243,000 impairment in five of the subsidiary entities).

8 Administration expenses

2017 2016

£000 £000

Professional feesand otherrelated expenses 163 205
163 205

9 Profit before taxation
Audit fees for the company are borne by the uitimate parent company, which makes no recharge to the company.
The company has no employees (2016: nil).

The directors, who are considered to be key management, received no remuneration in respect of their services to the company. The
emolumentsof the directorsare paid by a fellow Group undertaking on behalf of the ultimate parent, Lioyds Banking Group plc, which
makes no recharge to the company. The directors are also directors of a number of other subsidiaries of the Group and are also
substantially engaged in managing their respective business areas within the Group. Given this, it is not possible to make an accurate
apportionment of directors’ emoluments in respect of their services to each of the subsidiaries. Accordingly, these financial statements
include no emolumentsin respect of the directors.

10 Taxation charge

2017 2016

£000 £000
The taxation charge forthe year comprises:
Cumrent tax payable on profit forthe year (212) (420)
Adjustment in respect of prioryear (10) (181)
Total current tax payable forthe year (222) (601)
Deferred taxation (note 18) - -
Total taxation charge for the year (222) (601)
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LLOYDS BANK LEASING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

10 Taxation charge (continued)

Where taxation on the company’s profit for the year differsfrom the taxation charge that would arise using the standard rate of corporation

tax of 19.25% (2016: 20.00%), the differences are explained below:

2017 2016
£000 £000
Profit before taxation 11,502 2,933
Tax at standard rate of corporationtax (2,214) (587)
Non-taxable items 2,051 1,026
Disallowed items (49) (859)
Adjustmentin respect of prioryear (10) (181)
Total taxation charge (222) (601)
The Finance (No. 2) Act 2015 reduced the mainrate of corporationtax to 19% with effect from 1 April 2017.
The Finance Act 2016 further reduced the comporation tax rate to 17% with effect from 1 April 2020.
11 Property, plant and equipment
2017 2016
£000 £000
Original cost:
At beginning of theyear 61 61
Disposals during the year - -
Atend of the year 61 61
Depreciation:
Atbeginning of the year 61) 61)
Charge forthe year - -
Disposals during the year - -
Atend of the year 61) (61)
Net book value at end of the year : - -
H
12 Investmentin subsidiary undertakings
2017 2016
£000 £000
Atbeginning of year 1,278 5,521
Impaiment of investment (53) (4,243)
Disposals N (185) -
Atend of the year 1,040 1,278

Investments in subsidiaries are carried at cost |less provision for impaiment, or fair value.
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LLOYDS BANK LEASING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

12 Investmentin subsidiary undertakings (continued)

The principal subsidiary undertakings of the company, all of which are registered in England and Wales, are listed below. The principal
activity of these subsidiaries is the leasing of plant and equipment.

Company name Ownershi Class of Accounting reference date
& Voting (%) shares
Birchcrown Finance Limited * 100 Ordinary 20 November2017
Birchcrown Finance Limited * 100 Preference 20 November2017
Conquest Securities Limited * 100 Ordinary 20 February 2017
Conquest SecuritiesLimited * 100 Preference 20 February 2017
CTSB Leasing Limited ** 100 Ordinary 20 November2017
General Leasing (No. 12) Limited * 100 Ordinary 30 September2017
General Leasing (No. 4) Limited * 100 Ordinary 31 December2017
Hill Samuel Finance Limited * 100 Ordinary 31 December2017
Hill Samuel Finance Limited * 100 Preference 31 December2017
Hill Samuel Leasing (No.2) Limited ** 100 Ordinary 30 June 2017
LBl Leasing Limited * 100 Ordinary 31 March 2017
Leasing (No. 2) Limited** 100 Ordinary - 31 December 2017
Lioyds (Nimrod) Leasing Industries Limited ** 100 Ordinary 31 December2017
Lloyds (Nimrod) Specialist Finance Limited * 100 Ordinary 31 March 2017
LloydsAsset Leasing Limited * 100 Ordinary 31 December2017
Lloyds BankCorporate Asset Finance (HP) Limited * 100 Ordinary 31 December2017
Lioyds BankCorporate Asset Finance (No.1) Limited * 100 Ordinary 31 March 2017
Lloyds BankCorporate Asset Finance (No.2) Limited * 100 Ordinary 30June 2017
LloydsBankCorporate Asset Finance (No.3) Limited * 100 Ordinary 30 September2017
Lloyds BankCorporate Asset Finance (No.4) Limited * 100 Ordinary 31 December2017
LloydsBankEquipment Leasing (No.1) Limited * 100 Ordinary 30 September 2017
LioydsBankEquipment Leasing (No.10) Limited ** 100 Ordinary 31 December2017
LloydsBankEquipment Leasing (No.11) Limited ** 100 Ordinary 31 December2017
LloydsBankEquipment Leasing (No.5) Limited ** 100 Ordinary 31 December2017
LloydsBankEquipment Leasing (No.7) Limited * 100 Ordinary 31 December2017
LloydsBankEquipment Leasing (No.9) Limited * 100 Ordinary 30 November2017
LloydsBankGeneral Leasing (No. 1) Limited ** 100 Ordinary 24 October2017
LloydsBankGeneral Leasing (No. 11) Limited * 100 Ordinary 30 September 2017
LloydsBankGeneral Leasing (No. 17) Limited * 100 Ordinary 31 December2017
LloydsBankGeneral Leasing (No. 18) Limited ** 100 Ordinary 31 December2017
LloydsBankGeneral Leasing (No. 20) Limited ** 100 Ordinary 31 December2017
LloydsBankGeneral Leasing (No. 3) Limited * 100 Ordinary 31 December 2017
LloydsBankGeneral Leasing (No. 5) Limited * 100 Ordinary 30 June 2017
LloydsBankLeasing (No. 3) Limited ** 100 Ordinary 31 December2017
LloydsBankLeasing (No. 4) Limited ** 100 Ordinary 24 October2017
LloydsBankLeasing (No. 6) Limited * 100 Ordinary 31 December2017
LloydsBankLeasing (No. 7) Limited ** 100 Ordinary 24 October 2017
LloydsBankLeasing (No. 8) Limited ** 100 Ordinary 31 December2017
LloydsBankMaritime Leasing (No.10) Limited * 100 Ordinary 31 December2017
LloydsBankMaritime Leasing(No.12) Limited ** 100 Ordinary 30 September2017
LloydsBankMaritime Leasing(No.13) Limited ** 100 Ordinary 31 December2017
LloydsBankMaritime Leasing(No.15) Limited * 100 Ordinary 31 December2017
Lloyds BankMaritime Leasing (No.16) Limited ** 100 Ordinary 31 December2017
LloydsBankMaritime Leasing(No.17) Limited *_ 100 Ordinary 31 December 2017 .
LloydsBankMaritime Leasing (No.18) Limited ** + 100 Ordinary 31 December 2017 )
LioydsBankMaritime Leasing (No.2) Limited ** 100 Ordinary 30 September 2017
LloydsBankMaritime Leasing (No.8) Limited ** 100 Ordinary 31 December2017
Lloyds BankMaritime Leasing Limited ** 100 Ordinary 31 December2017
Lloyds BankProperty Company Limited * 100 Ordinary 30 September 2017
Lloyds Commercial Leasing Limited * 100 Ordinary 30 September2017
LloydsFinancial Leasing Limited ** 100 Ordinary 30 June 2017
Lloyds General Leasing Limited * 100 Ordinary 31 December2017
LloydsIndustrial Leasing Limited * 100 Ordinary 30 June 2017
Lloyds Investment BondsLimited * 100 Ordinary 31 December2017
Lloyds Investment SecuriiesNo.5 Limited * 100 Ordinary 31 December2017
LloydsLeasing (North Sea Transport) Limited * 100 Ordinary 31 December2017
LloydsLeasing DevelopmentsLimited * 100 Ordinary 31 December2017
LloydsPlantLeasingLimited * 100 Ordinary 31 March 2017
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LLOYDS BANK LEASING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

12 Investmentin subsidiary undertakings (continued)

Company name Ownershi Class of Accounting reference date
& Voting (%) shares

LloydsPortfolio Leasing Limited * 100 Ordinary 31 December2017

LloydsProject Leasing Limited * 100 Ordinary 31 March 2017

Lloyds Property Investment Co No.5 Limited * 100 Ordinary 31 December2017

Maritime Leasing (No.19) Limited * 100 Ordinary 31 December2017

Savban Leasing Limited * 100 Ordinary 31 December2017

Whitestar Securities Limited ** 100 Ordinary 6 July 2017

Wood Street Leasing Limited * 100 Ordinary 30 September2017

During the year, five of the company’s subsidiary investmentswere dissolved. These were Lioyds Property Investment Company Limited,
LloydsBankEquipment Leasing (No. 2) Limited, General Leasing (No. 2) Limited, LIoyds Bank Maritime Leasing (No. 3) Limited and
Maritime Leasing (No. 11) Limited.

In 2016, ten of the company’s subsidiary investments were dissolved, being Equipment Leasing (No.3) Ltd, Equipment Leasing (No.6) Ltd,
General Leasing(No. 10) Ltd, Generai Leasing (No. 15) Ltd, General Leasing(No. 19) Ltd, LIoyds, Maritime Leasing (No.1) Ltd, Maritime
Leasing (No.14) Ltd, Maritime Leasing (No.4) Ltd, Maritime Leasing (No.7) Ltd and Maritime Leasing (No.9) Ltd.
The registered offices of subsidiaries are as noted below:

Registered addresses of subsidiaries

* 25 Gresham Street, London, EC2V 7HN
** 1 More London Place, London, SE1 2AF (for companiesin liquidation)

13 Investmentin associates

2017 2016
£000 £000
Atbeginning of theyear - -
Atend of the year - -
Investmentsin associatesrepresent the company's24% interestin Omnium Leasing Company.
14 Hire purchase receivables
Minimum lease payments Present value of minimum lease
payments
2017 2016 2017 2016
Amountsreceivable under hire purchase £000 £000 £000 £000
Within 1 year - 3,655 - 3,559
2 -5 yearsinclusive - 1 - 1
After 5 years - - - -
- 3,656 - 3,560
Less: Uneamed financeincome - (96)
Present value of minimum lease paymentsreceivable - 3.560
Analysed as:
Non-current hire purchase receivable - 1
Current finance hire purchase receivables - 3,559

- 3,560

The fairvalue ofthecoh’spany'shire purchase receivablesat 31 December 2017 is£nil (2016: £3,606,000). In December 2017 all three hire
purchase agreements were terminated. Sales proceeds were $10,500, resulting in a gain on disposal of $nil.
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LLOYDS BANK LEASING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15 Amounts owed by group companies

2017 2016
£000 £000
Cash atbank 2 37
Bank deposits 240,081 239,732
Interest receivable 90 95
Amountsdue from immediate parent company 1,618 1,342
Amountsdue from fellow group subsidiaries 40,293 40,338
282,084 281,544
For further details please referto note 22.
16 Amounts owed to group companies
2017 2016
£000 £000
Bank overdraft 120,361 104,879
Bank borrowings 3,863 40,102
Interest payable 255 247
Amountsdue to fellow subsidiary undertakings 119,280 111,720
Amountsdue to immediate subsidiary undertaking 87 92
Amountsdue to parent undertakings 5,588 5,300
Taxationpayable 222 1,131
Derivative financialinstruments (note 17) - 58
249 656 263,529

For furtherdetails please refer to note 22.

17 Deriv ative financial instruments

Derivative financialinstrumentsinclude interest rate swaps. An interest rate swap is an agreement between two parties to exchange fixed
and floating interest payments, based upon interest ratesdefinedin the contract, without the exchange of the underlying principal amounts.

Derivative transactions are with group companies. See note 16 for further details of balances outstanding at the year end.

The derivativesused by the company are designated ascash flowhedges, these hedge against fluctuationsin market interest ratesand are
detailed below.

The effective portion of changesin the fair value of cash flowhedgesisrecognised in other comprehensiveincome. Theineffective portion
is recognised immediately in theincome statement. The cash flow hedgeswere highly effective through out the year and no ineffectiveness
was recognised in profit or loss during the year.

There was no portion of the hedging reserve reclassified from equity to profit and loss during the period.

Interest payments arising on borrowings are settled on a quartery basis.

Contractual/Notional amount FairValuesLiabilities
£000 £000

31 December2017
Interest rate swaps - -

Contractual/Notional amount FairValuesLiabilities

£000 £000

31 December2016
Interest rate swaps 4,355 58
4,355 58

20



LLOYDS BANK LEASING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

18 Deferred taxation

Atbeginning of theyear
Movement inotherreserves (note 20)
Impact of tax rate change on cash flow hedges (note 20)

Atend of the year

The deferred taxation creditin the income statement comprisesthe following:

Accelerated tax depreciations

Total defemred taxation credit

Defemred taxation assetsand liabilitiesare comprised asfollows:

Deferred taxation assets
Cash flowhedges

Total deferred taxation

The Finance (No. 2) Act 2015 reduced the mainrate of corporationtax to 19% with effect from 1 April.

The Finance Act 2016 further reduced the corporation tax rate to 17% with effect from 1 April 2020

19 Share capital

Allotted, issued and fully paid
2,000,000 0rdinary share of £1 each

2017 2016
£000 £000

11 39

(1) (29)

- 1

- 11

2017 2016
£000 £000
2017 2016
£000 £000

- 11

- 11

2017 2016

£ £
2,000,000 2,000,000
2,000,000 2,000,000

The company'’s objectiveswhen managing capital are to safeguard the entity’s ability to continue asa going concem, provide an adequate
retumn to its shareholder through pricing products and services commensurately withthe level of risk and, indirectly, to sup port the Group's

regulatory capital requirements.

The company’s parent managesthe company’s capital structure and makesadjustmentsto itin the light of changesin economic conditions
and the risk characteristics of the underlying assets. In order to maintainor adjust the capital structure, the company’sparent may adjust the
amount of dividends to be paid to:the shareholder, retum capital to the shareholder, issue new shares, or enter into debt fi nancing.

The company’s capital comprises all components of equity, movementsin which appearin the statementof changesin shareholder'sequity.
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LLOYDS BANK LEASING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20 Otherreserves

Other reserves relates to gains and losses recognised on cash flow hedges.

2017 2016

£000 £000
Atbeginning of the year 222 101
Change in fair value of cash flow hedges 211) 121
Deferred taxation thereon (note 18) (11) -
Atend of the year - 222

There was no ineffectiveness to be recorded in the statement of comprehensive income from cash flow hedges.

21 Risk management of financial instruments

The primary financial risks affecting the company are: credit risk, liquidity risk and market risk (which include interest ra te risk and foreign
cumrency risk). Information on the management of these financial risks and further disclosures is given below.

In accordance with [AS 39 “Financial instruments: Recognition and measurement”, the following financialinstruments, including derivatives,
are classified as shown:

Held at Held at Fair Loansor Total
cost/amortised Value receivables
cost

At31 December2017 £000 £000 £000 £000
Assets
Amountsowed by group companies 282,084 - - 282,084
Otherdebtors 15 - - 15
Total financial assets 282,099 - - 282,099
Liabilities
Amounts owed to group companies 249,656 - - 249,656
Other creditors 370 - - 370
Total financial liabiliies 250,026 - - 250,026

Held at Held at Fair Loansor Total

cost/amortised Value receivables
cost

At31 December2016 £000 £000 £000 £000
Assets
Hire purchase receivables - - 3,560 3,560
Amounts owed by group companies 281,544 - - 281,544
Otherdebtors 11 - - 11
Total financial assets 281,555 - 3,560 285,115
Liabilities
Amounts owed to group companies 263,471 58 - 263,529
Other creditors 820 - - 820
Total financial liabiliies 264,291 58 - 264,349
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LLOYDS BANK LEASING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

21 Risk management of financial instruments (continued)

Creditrisk management:

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to discharge an

obligation.

The maximum credit riskexposure of the company in the eventof other partiesfailing to perform their obligations is det ailed below. The

maximum exposure to lossis considered to be the balance sheet canying amount as at 31 December.

2017 2016
Financial assetswhich are neither past due norimpaired for credit risk £000 £000
Hire purchase receivables - 3,560
Amounts owed by group companies 282,084 281,544
Otherdebtors 15 11
Total creditrisk exposure 282,099 285,115

Credit risk managementis performed by various committees established by itsultimate parent, Lioyds Banking Group plc. Each exposure or
loanisassessed forcreditrisk priorto approval and assigned a creditrating based on the creditrisk rating methodology and management
policy of the Lloyds Banking Group plc. The table below reflects the credit rating of the financial assets portfolio net of any financial

guarantees received.

Financial assetsby credit rating:

AAA AA A BBB RatedBB Notrated Total

or lower
At 31 December2017 £000 £000 £000 £000 £000 £000 £000
Amounts owed by group companies - - 282,084 - - - 282,084
Otherdebtors - - - - - 15 15
Total - - _ 282,084 - - 15 _ 282,099
AAA AA A BBB RatedBB Notrated Total

. or lower
At31 December2016 £000 £000 £000 £000 £000 £000 £000
Hire purchase receivables - - - - 3,560 - 3,560
Amountsowed by group companies - - 281,544 - - - 281,544
- Otherdebtors - - 11 - - - 11
Total ) - - __ 281,555 - 3.560 - _ 285115

23



LLOYDS BANK LEASING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

21 Risk management of financial instruments (continued)

Atthe balance sheet datethe company assesses if there is objective evidence that the financial assetshave become impaired. Evidence of
impairmentmay include indicationsthat the counterparty isexperiencing financial difficulty, default or delinquency in settlements of amounts
due or debt restructurings to reduce the financial burden on the counterparty.

At 31 December2017 and 31 December 2016 there were no impaimentsrelating to credit risk against any financial assets nor any lease
receivables past due on scheduled lease payments.

The credit risk exposure under short-term debtors, deposits and other financial assets are represented by the book valuesin the above
table.

For financial assets held at amortised cost the fair value approximatesto their camrying values, except for hire purchase whose fairvalue is
disclosed in notes 14.

FairValue Estimation:

The table below providesan analysisof the financial assetsand liabilities of the company thatare caried at fair value, grouped into levels 1
to 3 based on the degree to which the fair value is observable as defined below:

- Quoted prices (unadjusted) in active markets of identical assets and liabilities (level 1)
- Inputsotherthan quoted pricesincluded withinlevel 1 that are observable for the asset or liability, either directly, or indirectly (level 2)
- Inputs for the asset or liability that are not based on observable market data (level 3)

Valuation hierarchy Level 1 Level 2 Level 3 Total
£000 £000 £000 £000

31 December2017

Derivative financialinstruments - -

Financialliabilities -

Level 1 Level 2 Level 3 Total
£000 £000 £000 £000

31 December2016
Derivative financialinstruments - 58 - 58
Financialliabilities - 58 - 58

Liquidity iskmanagement:

Liquidity riskis the risk that an entity will encounter difficulty inmeeting obligations associated with financial liabilities that are settled by
delivering cash or other financial assets.

The liquidity profile of financial liabilities at yearend was as follows:

At31 December 2047 Bank overdraft Bank borrowings Otherliabilites Derivatives Total Liabiliies

£000 £000 £000 £000 £000
Ondemand 120,361 - 6,579 - 126,940
Up to 1 month - 123,044 42 - 123,086
1-3 months - - - - -
3-12 months - - - - -
1-5years - - - - -
Over5 years - - - - -
Total 120,361 123,044 6,621 - 250,026
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21 Risk management of financial instruments (continued)

Liquidity iskmanagement (continued):

At 31 December2016 Bank overdraft Bank bormrowings Other liabilities Derivatives Total Liabilities

£000 £000 £000 £000 £000
Ondemand 104,879 . 7,687 - 112,566
Up to 1 month - 151,673 52 - 151,725
1-3 months - - - - -
3-12 months - - - - -
1-5years - - - 58 58
Over5 years - - - - -
Total 104,879 151,673 7,739 58 264,349

The fair value of current liabilities approximates their canying values.

Bank borrowingsand the associated interest payable upon them are borrowed short term and all borrowings are advanced by a fellow
subsidiary undertaking of Lloyds Banking Group plc.

Interest rate risk management:

Interest rate risk is the risk that the future cash flows and fair valuesof a financialinstrument may fluctuate because of changesin market
interest rates.

The company takes into account the exposure on fluctuations in the prevailing levels of market interest rates on its cash flows when
structuring itsoperationsby ensuring the interest terms of itsfinance incomeismatched to the variableinterest terms of the borrowing used
to finance the leasing portfolio. As such the company has no material exposure to financial risk arising from changesin market interest

rates. Interest rate riskis hedged using interest rate swaps.

Foreign cumency risk

Foreign currency riskis the risk that the fair value or future cash flowsof a financial instrument will fluctuate because of changesin foreign
exchange rates. .

Exposure to foreign currency fluctuations arises due to its financial assets and liabilities being denominated in foreign currencies. The
company hedgesthe majority of its foreign cumency exposure by taking out foreign curency swapswhere necessary. The fair value of any
cumrency swap is included within derivative financial instruments if applicable.

Atthe yearend, if the currency had fluctuated by +/- 25 basispointsagainst the USD, with all other variables held constant, post tax profit
would have changed by an insignificant amount (2016: insignificant) primarily due to assets/liabilities denominated in USD.

Foreign cumrency risk - canying amount 2017 2016
$000 $000
Financial assets
Hire purchase receivables - 4,375
Amountsowed by group companies 3 8
3 4,383
?

2017 2016
$000 $000

Financial liabilities
Amounts owed to group companies 10 4,401
10 4,401
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LLOYDS BANK LEASING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

22 Related parties

The company’'simmediate parent company is Lloyds Bankplc. The company regarded by the directorsasthe ultimate parent company and
ultimate controlling party is Lloyds Banking Group plc, a limited liability company incorporated and domiciled in Scotland, which is also the
parent undertaking of the largest group of undertakings for which group financial statements are drawn up and of which the company isa
member. Lloyds Bankplcisthe parent company of the smallest such group of undertakings. Copies of the group financial statements may
be downloaded via www.lloydsbankinggroup.com.

The company'srelated partiesinclude other companiesin the Group and the company's key management personnel. Key management
personnel are those persons having authority and responsibility for planning, directing and controlling the activitiesof the company, which is
detemmined to be the company's directors, who are listed on page 1 of these financial statements.

In respect of related party transactions, the outstanding balances receivable/(payable) at 31 December were as follows:

Nature of transaction Related party Related party relationship 2017 2016 Terms and conditions
£000 £000 Repayment Interest

Cash at bank Lloy ds Bank plc Immediate parentundertaking 2 37 N/A N/A

Bank deposits Lloy ds Bank plc Immediate parentundertaking 240,081 239,732 02/01/18 0.44%

Amounts due from parent company Lloy ds Bank plc Immediate parent undertaking 1,618 1,342 No fixed date N/A

Amounts due from subsidiary Various Fellow subsidiary undertakings 40,271 40,205 13/02/18 0.00%

companies

Interest receivable from parent Lloy ds Bank plc Immediate parent undertaking 90 80  02/01/18 N/A

undertaking

Interest receivablefrom subsidiary Lloy ds Investment Bonds Immediate subsidiary undertaking - 15 N/A N/A

undertaking Limited

Amounts due from group Various Fellow subsidiary undertakings 22 133 No fixed date N/A

companies

Bank ov erdraft Lloy ds Bank plc Immediate parentundertaking (120,361)  (104,879) No fixed date N/A

Bank borrowings Lioy ds Bank plc Immediate parent undertaking (3,863) (40,102) 02/01/18 and  0.44 to

03/01/18 1.39%

Interest payatle to parent Lloy ds Bank plc Immediate parentundertaking (210) (210) Various N/A

undertaking

Interest payatle to group Various Fellow subsidiary undertakings (45) (37) Various N/A

companies

Deriv ative financid instruments Lloy ds Bank plc Immediate parent undertaking - (58) Various Various

pay able

Amounts due to subsidiary Lloy ds Bank General Leasing Immediate subsidiary undertaking - (5) N/A N/A

companies (No. 18) Limited

Amounts due to subsidiary Lloy ds Property Investment Immediate subsidiary undertaking (87) (87) N/A N/A

companies Company No.5 Limited

Amounts due to group companies Various Fellow subsidiary undertakings (119,280) (111,720) Various Various

Amounts due to parent company  Lloy ds Bank plc Immediate parentundertaking (5,588) (5,300) No fixed date N/A

Taxation pay able Bank of Scotland plc Fellow subsidiary undertaking (222) (1,131) N/A N/A

There were no doubtful debts or bad debt expenses relating to the above balances incumed during the year.
Dividends of £10,658,000 (2016: £5,128,000) were received during the year from subsidiaries and an associate.

Bank bomrowingsare interest bearing and duringthe year rates of interest of between 0.29% and 0.44% (2016: 0.39% and 0.74%) were
charged. Finance costs of £472,000 (2016: £912,000) were incumed during the year.

The company eamed interest on bankdepositsof £812,000(2016: £1,934,000) on which rates of interest of between 0.29% and 0.44%
(2016: between 0.39% and 0.59%) were received.

The company paid taxation of £1,~1."31,000 (2016: £359,000) during the year to fellow subsidiary undertaldngs..’

The registered offices of related parties are as noted below:

Related party Regigtered address

Bank of Scotland plc The Mound, Edinburgh, EH1 1YZ
Lloyds Bank plc 25 Gresham Street, London, EC2V 7HN
Lloyds Investment Bonds Limited 25 Gresham Street, London, EC2V 7HN
Lloyds Bank General Leasing (No.18) Limited 1 More London Place, London, SE1 2AF

Lloyds Property investment Company No.5 Limited 25 Gresham Street, London, EC2V 7HN

23 Adopted accounting standards

There were no new accounting standards adopted by the company during the year.
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24 Future developments

The following accounting standard changeswill impact the company in the future financial years. Save asdisclosed below, the initial view is
that none of these pronouncements are expected to cause any material adjustments to reported numbersin the Financial Statements.

Pronouncement Nature of change IASB effective date
IFRS 9; 'Financial Instruments' IFRS 9 replaces IAS 39 ‘Finandial |nstruments: Recognition and Measurement’ Annual periods beginning on or after 1

andis effective for annual periods beginning on or after 1 January 2018. The January 2018
company haschosen 1 January 2018as its initial applicaton dateof IFRS 9 and
will not restate comparative periods.

Classification and measurenent

IFRS 9 requires financial assets to be classified intoone of three measurement
categories, fair value through profit or loss, fair value through other
comprehensive income or amortised cost. Financia assets will be measured at
amortised cost if they are held within a business model the objective of which is
to hold financial assets in order to collect contractual cash flows, and their
contractual cash flows represent solely pay ments of principal and interest.
Financial assets will be measured at fair value through other comprehensive
income if they are held within a business model the objective of which is
achiev ed by both collecting contractual cash flows and selling financial assets
and their contractual cash flows represent solely pay ments of principal and
interest. Financial assets not meeting either of these two business models; and
all equity instruments (unless designated at inception to fair value through other
comprehensive income); and all derivatives are measured at fair v alue through
profit or loss. An entity may, at iniial recognition, designate a financial asset as
measured at fair value through prdfit or loss if doingso elimimates or signficantly
reduces an accounting mismatch.

Impairment

IFRS 9 replaces the existing ‘incurred loss' impairment approach with an
expected creditloss (‘ECL")model resulting in earlier recognition of creditlosses
compared with IAS 39. The ECL model has thiee stages. Entities are required to
recognise a 12 month expected loss allowance on initial recognition (stage 1)
and a lifetime expected loss allowance when there has been a significant
increase in credit risk since initial recognition (stage 2). Stage 3 requires
objective evidence that an asset is credit-impaired, which is similar to the
guidance on incurred losses in 1AS 39.

The full impact of this pronouncement is being assessed by the Company.
Howev er, the initial view is that this pronocuncemert is notexpected to cause any
material adjustments to the reported numbers in the financial statements.

IFRS16; ‘Leases’ IFRS 16 replaces IAS 17 ‘Leases’ and is effective for annual periods beginning Annual periods beginning on or after 1
on or after 1 January 2019. IFRS 16 requires lessees torecognise a right of use January 2019
asset and a liability for future payments arising from a lease contract. Lessees
will recognise a financecharge on theliability and a depreciation charge on the
asset which could affect the timing of the recognition of expenses on leased
assets. Lessor accounting requirements remain alignedto the current approach
under IAS 17.

25 Contingent liabilities

The LloydsBanking Group (the Group) provides for potential tax liabilities that may arise on the basisof the amountsexpectedto be paid to
tax authorities. This includes open matters where Her Majesty’s Revenue and Customs (HMRC) adopt a different interpretation and

application of tax law whichmightlead to additional tax. The Group has an open matter in relation to a claim for group reli ef of losses
incurmred in itsformer lrish banking subsidiary, which ceased trading on 31 December 2010. In 2013 HMRC informed the Group that their
interpretationof the UK rules, pemitting the offset of such losses, deniesthe claim;if HMRC's position isfound to be correct management

: estimate that thiswould result in an increase in current tax liabilities for the com pany of approximately £5,521,000 (including interest). The
Group doesnot agree with HMRC's position and, having taken appropriate advice, doesnot consider that thisisa case where a dditionaltax
will ultimately fall due.

26 Post balance sheetevent

Since the yearend, nine of the company'ssubsidiary investments have been dissolved. These are Hill Samuel Leasing (No. 2) Limited,
Lloyds (Nimrod) Leasing Industries Limited, Lioyds BankLeasing (No. 7) Limited, Lloyds Financial Leasing Limited, Whitesta r Securities
Limited, LloydsBankMaritime Leasing (No. 2) Limited, General Leasing (No. 9) Limited, Lioyds Bank Leasing (No. 3) Limited and Lioyds
Bank General Leasing (No. 18) Limited.
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