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Directors’ report

The directors present their report and financial statements for the year ended 30 September 2011

Principal activities and review of the business

The company’s principal activities during the year continued to be the selling and servicing of injection
moulding equipment, extruders and polyurethane plant for the plastics industry

Key financial data -

2011 2010 Change

£ £ %
Turnover 4,836,667 4,553,868 +6%
Profit after tax 165,225 8,891 +1758%
Orders recerved placed directly with 10,631,852 5,542,554 +91%

KraussMaffe1 Technologies GMBH

Results and dividends

The profit for the year after taxation amounted to £165,225 (2010 — profit of £8,891) The directors do not
recommend a final dividend (2010 — £ml)

Principal risks

It 1s essential to 1dentify nisks effectively relating to the vanous business activities m order to measure,
aggregate and control these The Group installed a framework of nsk principles, orgamizational structures
as well as processes and gmdelines for nsk measurement and momitoring The nsk management system
mcludes nsk reporting and a comphiance department

Below 1s a description of select factors that, amongst other, could have a matenial adverse effect on the
future profitability of the company

Capital equipment demand 1s influenced by changes 1n macro-economic conditions, consumer spending
and industrial production trends The company's broad product hine partly mitigate these exposures

Price increases for raw matenals, especially steel and crude oi1l, which 1s the basis for the main production
material used 1n the groups machines and the matenal subsequently processed (1 ¢ plastic) may have
matenal adverse effects on the company's profitability The group is continuously trying to reduce costs
and to develop new supply sources, thus optimising the purchasing processes

Going Concern

The directors have received a commutment from the parent company Krauss Maffer GmbH that they will
continue to provude the company with financial support so that the company can meet 1ts liabilities as and
when they fall due for a penod of at least 12 months from the date of approval of these financial
statements Thus they continue to adopt the going concern basis of accountimg n preparing the annual
financial statements, as explained n note 1, Accounting Pohicies
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Directors’ report

Directors
The direciors who served the company dunag the year were as follows

D Straub
A Mechan
M Bate

Political and charnitable contributions

The company made no politicat or charitable donations or mcurred any pelhitical expenditure during the
year (2010 - £l

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report 13 aware, there 13 no relevant
audit information, being mformation needed by the auditor in connection with preparmg its report, of
whach the auditor 1s unaware 1{aving made enquiries of fellow directors and the company’s auditor, each
director has taken all the steps that he/she 15 obliged to take as a director in order to make himself aware
of any relevant audit information and to cstablish that the auditor 1s aware of that information

Auditors

KPMG LLP rcsigned as auditors on 22nd September 2011 and Ernst & Young LLP was appointed 1n their
place.

A resolution to reappoint Ernst & Young LLP as auditors will be put to the members at the Annual
General Meeting

By order of the Board
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A. Meehari IS Twrng 202,
Secretary
Registered number 992565
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Directors’ Responsibilities Statement

The directors are responsible for preparing the annual report and the financial statements 1n accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements 1n accordance with Umited Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that peniod In prepanng these financial statements, the directors are required to

s select suitable accounting pohcies and then apply them consistently,
s  make judgments and estimates that are reasonable and prudent, and

e  state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained 1n the financial statements

The directors are responsible for keeping proper accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006
They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other uregulanities




Independent auditors’ report

to the members of Krauss Maffer (UK) Limited

We have audited the financial statements of Krauss Maffeir (UK) Limuted for the year ended 30 September
2011 which comprise the Profit and Loss Account, the Statement of Total Recogmsed Gains and Losses,
the Balance Sheet and the related notes 1 to 19 The financial reporting framework that has been applied 1n
their preparation 15 apphicable law and Umited Kingdom Accounting Standards (Unmited Kingdom
Generally Accepted Accounting Practice)

Thus report 1s made solely to the company’s members, as a body, 1 accordance with Chapter 3 of Part 16
of the Compames Act 2006 Our audit work has been undertaken so that we mught state to the company’s
members those matters we are required to state to them n an auditor’s report and for no other purpose To
the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditor

As explamed more fully 1n the Directors’ Responsibihities Statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view Our responsibility 1s to audit and express an opimon on the financial statements 1n accordance
with applicable law and International Standards on Auditing (UK and Ireland) Those standards require us
to comply with the Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtamming evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error This mcludes an assessment of whether the accounting policies are
appropnate to the company’s circumstances and have been consistently apphed and adequately disclosed,
the reasonableness of significant accounting estimates made by the directors, and the overall presentation
of the financial statements In addition, we read all the financial and non-financial information n the
report and financial statements to 1dentify matenal imconsistencies with the audited financial statements If
we become aware of any apparent material misstatements or mnconsistencies we consider the implications
for our report

Opinion on the financial statements

In our optnion the financial statements

s give a true and fair view of the state of the company’s affairs as at 30 September 2011 and of 1ts
profit for the year then ended,

e  have been properly prepared in accordance with Umted Kingdom Generally Accepted Accounting
Practice, and

+  have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimion the information given 1n the Directors’ Report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements




Independent auditors’ report

to the members of Krauss Maffei (UK) Limited

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us
to report to you 1f, 1 our opinion

e  adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or

e the financial statements are not in agreement with the accounting records and returns, or
. certain disclosures of directors’ remuneration specified by law are not made, or

e  we have not received all the information and explanations we require for our audit

Errsk + Yong AP

Andrea Harnison (Semor Statutory Auditor)
For and on behalf of Emst & Young LLP (Statutory Auditor)
Manchester

9 gwwe 24~
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Profit and loss account
for the year ended 30 September 2011

Turnover
Cost of sales

Gross profit
Selling expenses
Normal
Exceptional

Administrative expenses
Other operating expenses

Operating profit
Interest payable

Profit on ordinary activities before taxation
Tax

Profit for the financial year

Notes

2
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Statement of total recognised gains and losses

for the year ended 30 September 2011

Profit for the year
Actuanal loss on pension scheme
Deferred tax on actuanal loss

Total loss relating to the year

All amounts are from conhinuing operations

Note

17
13

: S v A |
2011 2010
£ £
4836,667 4,553,868
(3.390,654)  (3.201,314)
1,446,013 1,352,554
(561,805)  (659,999)
- (36,259)
(525,583)  (454,146)
(7,851) (18,159)
350,774 183,991
(166,723)  (172,882)
184,051 11,109
(18,826) (2,218)
165,225 8,891
2011 2010
£ £
165,225 8,891
(431,000)  (794,000)
52,810 194,850
(212,965) _ (590,259)
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Balance sheet
at 30 September 2011
20! 2010
Notes £ £
Fixed asseots
8 833,432 846,055
Current assats
Stocks 9 142,244 253,574
Debtors 10 1,026,472 979,923
Cash at bank and in hand 20,855 _ 23,038
1,189,571 1,256,535
Curront llabilities
Creditors amounts {alling due within one year 11 (2,302,457)  (2,540,466)
Provisions 12 (279.214) (251,517
(2,581,671)  (2,791,983)
Net current labilitles (1,392,100)  (1,535,448)
Total assete fass current Habliities (558,668) (689,393
Penslon fund liability 17 {2,349,000) (2,005,310)
Net iiabliity (2,907,668) (2,694,703)
Capital and reservos
Called up share capital 14 100,000 100,000
Profit and loss account 15 {3,007,668) (2,794,703)
Sharehoidars’ Deficit 15 (2,907,668) (2,694,703)

These financial statements were approved by the board of directors an 15th June 2012 and were signed on

s behalf by

A, Meehan
Directer

Registered mumber 992565
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Notes to the financial statements
at 30 September 2011

Accounting policies

Basts of preparation |
The financial statements are prepared under the historical cost convention and 1n accordance with

apphlicable accounting standards

The directors have taken advantage of the exemption in FRS8, paragraph 3(c) and have not disclosed any
related party transactions with parent and fellow subsidiary undertakings

Statement of cash flows

The company has taken advantage of the exemption available under FRS 1 not to prepare a statement of
cash flows

Going concern

The financial statements have been prepared on the going concern basis on the grounds that Krauss Maffei
GmbH has confirmed to the directors that its present intention 1s to provide financial support to enable the
company to continue 1ts operations and to meet 1ts financial obligations as they fall due, for at least 12
meonths following sigming of these financial statements

Tangible fixed assets
Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses
Depreciation 1s provided on all tangible fixed assets, other than frechold land, at rates calculated to write

off the cost or valuation, less estimated residual value based on prices prevailing at the date of acquisition
or revaluation, of each asset evenly over 1ts expected useful life, as follows

Freehold land and bwldings - 2 2% on cost
Fixtures and fittings - 10%%-33% on cost
Computer hardware - 20-33% on cost
Computer software - 33% on cost

Plant and machinery - 15% on cost
Cranes - 5% on cost

The carrying values of tangible fixed assets are reviewed for impairment when events or changes 1n
circumstances ndicate the carrying value may not be recoverable

Stocks
Stocks and work 1 progress are stated at the lower of cost and net realisable value

Deposits made and received

Deposits made for machines ordered are held within work 1n progress and deposits received from
customers are netted off the work in progress balance, any excess 18 included within creditors due within
one year as payments received on account
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Notes to the financial statements
at 30 September 2011

1. Accounting policies (continued)
Deferred taxation
Deferred taxation s recognised 1n respect of all iming dafferences that have onginated but not reversed at

the balance sheet date where transactions or events have occurred at that date that will result in an
obligation to pay more, or right to pay less or to receive more, tax, with the following exceptions

+  Provision 1s made for tax on gamns arising from the revaluation (and simular fair value adjustments) of
fixed assets, or gans on disposal of fixed assets that have been rolled over into replacement assets,
only to the extent that, at the balance sheet date, there 1s a binding agreement to dispose of the assets
concermned However, no provision 1s made where, on the basis of all available evidence at the
balance sheet date, 1t 1s more hikely than not that the taxable gain will be rolled over into replacement
assets and charged to tax only where the replacement assets are sold

s  Deferred tax assets are recogmsed only to the extent that the directors consider that it 1s more hikely
than not that there will be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted

Foreign currencies

Transactions 1n foreign currencies are recorded at the rate ruling at the date of the transaction

Monetary assets and liabilities denomnated m foreign currencies are retranslated at the rate of exchange
ruling at the balance sheet date

All differences are taken to the profit and loss account

Operating leases

Operating lease rentals are charged to the profit and loss account on a straight line basis over the penod of
the lease

Pensions

The company operates a contributory defined pension scheme 1n the Umited Kingdom with regular pension
costs assessed as a substantially level percentage of pensionable payroll and charged to the profit and loss
account so as to spread the cost of pensions over the employees, working hives

Turnover
Turnover consists of sales of equpment, together with spare parts, service and hire charges (excluding
value added tax)

Revenue from the sale of goods 1s recogmsed when the sigmificant risks and rewards of ownership of the
goods have passed to the buyer, usually on dispatch of the goods

Where machines are subject to a performance guarantee, the company does not recognise the sales until
the guarantee has been satisfied

The directors believe that 1t would be prgjudicial to the interest of the company to disclose the turnover
and related profit of each of the product groups

10
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Notes to the financial statements
at 30 September 2011

2. Turnover

Turnover, which 1s stated net of value added tax, represents amounts invoiced to third parties and 1s
attnibutable to one continuing activity, as stated in the directors’ report

An analysis of turnover by geographical market 1s given below

2011 2010

£ £

UK and Ireland 4,283,096 3,370,300
Rest of Europe 553,571 1,183,586

4,836,667 4,553,868

3. Operating profit
Thus 1s stated after charging/(crediting)

2011 2010

£ £

Auditors’ remuneration 10,000 6,000

Depreciation of owned fixed assets 38,286 36,479

Amounts paid 1n respect of operating leases 124,081 116,629

Exchange losses 10,599 18,159

Restructuring — 36,259
4. Directors’ remuneration

2011 2010

£ £

Remuneration 219,850 181,531

Pension contributions 3,533 -

223,383 181,531

A management charge of £18,000 (2010 £18,000) 1n respect of administration costs has been made by
Krauss Maffer AG, the company’s parent company, which includes the directors' remuneration for Mr D
Straub which 1t 1s not possible to identify separately

11
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Notes to the financial statements
at 30 September 2011
Staff costs
2011 2010
£ £
Wages and salaries 1,125,859 1,104,343
Social secunty costs 126,772 117,605
Other pension costs 19,778 -
1,272,409 1,221,948
The average monthly number of employees during the year was made up as follows
No No
Sales and service 15 15
Administrative and management i0 10
25 25
Interest payable and similar charges
2011 2010
£ £
Intercompany interest 65,723 76,882
Interest on pension scheme 101,000 96,000
166,723 172,882

12
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Notes to the financial statements
at 30 September 2011

7. Tax

(a)  Tax on profit on ordinary activities

The tax charge 1s made up as follows

Current tax:

UK corporation tax on the profit for the year
Under provision 1n prier years

Total current tax {note 7(b))

Deferred tax.

Deferred taxation

Deferred taxation pension scheme

Total tax on ordmary activities (note 13)

(b)  Factors affecting tax charge for the year

T

P L e e e i

2011 2010
£ £

199 (9,128)
199 (9,128)
7,127 (414)
11,500 11,760
18,826 2,218

The tax assessed for the year differs from the standard rate of corporatien tax 1n the UK of 26% (2010 -

28%) The differences are explained below

Profit on ordinary activities before tax

Profit on ordmary activities multiplied by standard rate of corporation tax i

the UK of 26% (2010 — 28%)

Effects of

Expenses not deductible for tax purposes
Other uming differences

Depreciation 1n excess of capital allowances
Losses utilised

Other provision 1n respect of prior year
Losses carred forward

Current tax for the year (note 7(a))

2011 2010
£ £
184,052 11,109
47,854 3,110
17,388 14,526
(18,001) 6,341
4,006 3,809

(51,247) (27,786)

199 (9,128)

199 (9,128)

13
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Notes to the financial statements

at 30 September 2011

Tangible fixed assets

Cost or valuation
At 1 October 2010
Additions

At 30 September 2011

Depreciation
At 1 October 2010
Provided dunng the year

At 30 September 201!

Net book value
At 30 September 2011

At 1 October 2010

Stocks

Machuines for resale
Spares stock

Work 1n progress

Less deposits received

Debtors

Trade debtors

Prepayments and accrued income
Amounts owed from group undertakings
Deferred taxation (note 13)

. |

Freehold Plant and
land and  Fictures and ~ machinery
buildings fitngs  /equipment Total
£ £ £ £
1,155,604 215,860 210,859 1,582,323
- 9,472 16,191 25,663
1,155,604 225,332 227,050 1, 607,986
361,915 201,582 172,771 736,268
22,877 2,674 12,735 38,286
384,792 204,256 185,506 774,554
770,812 21,076 41,544 833,432
793,689 14,278 38,088 846,055
2011 2010
£ £
56,084 171,901
71,817 71,790
92,630 36,003
(78,287) (26,120)
142,244 253,574
2041 2010
£ £
867,440 861,560
24,529 24,068
92,729 45,394
41,774 48,901
1,026,472 979,923

14
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Notes to the financial statements
at 30 September 2011

11. Creditors: amounts falling due within one year

2011 2010

£ £

Trade creditors 83,596 143,718
Other taxes and social secunity costs 158,674 138,560
Accruals and deferred income 328,384 338,624
Amounts due to group undertakings 1,684,650 1,873,169
Other creditors 47,153 46,395

2,302,457 2,540,466

12. Warranty

2011 2010

£ £

At 1 October 251,517 203,000
Ansing during the year 27,697 48,517
At 30 September 279,214 251,517

A provision 1s recogmised for expected warranty claims on products sold during the last 3 years and 1t 18
expected that most of these costs will be incurred 1n the next financial year

13. Deferred tax asset
The amounts provided for deferred taxation 1s set out below

2011 2010
£ £
Deferred tax asset 824,774 790,591
Deferred tax
£
At 1 October 2010 including deferred tax on defined benefit pension liability 790,591
Credit to the profit and loss for the year (note 7) (18,627}
Pension Cost 52,810
At 30 September 2011 ncluding deferred tax on defined benefit pension hiabihity 824,774

15
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Notes to the financial statements
at 30 September 2011

13. Deferred tax asset (continued)

14,

15.

16.

The provision for deferred taxation 1s made up as follows

Accelerated capital allowances
Other uming differences
Included 1n defined benefit pension liabulity (note 17)

2011 2010
£ £
(11,053) (9,449)
(30,721) (39,452)
(783.000)  (741,690)
(824.774) __ (790,591)

The company has trade tax losses of £474,000 (2010 £671,000) available for carry forward and offset

aganst profits of the same trade

Issued share capital
Allorted, called up and fully paid No
Ordinary shares of £1 each 100,000

Reconciliation of shareholders’ funds

At 1 October 2010

Profit for the financial year
Actuanal losses net of deferred tax
At 30 September 2011

Commitments

2011
£

100,000

Annual commitments under non-cancellable operating leases are as follows

Amount expinng
Within one year
In the second to fifth years inclusive

2010

No £
100,000 ___ 100,000
2011 2010

£ £
(2,694,703) (2,104,444)

165,225 8,891
(378,190) (599,150)
(2,907,668) (2,694,703)

2011 20i0

£ £

27,631 27,207

220,098 73,865

247.729 101,072

16
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Notes to the financial statements
at 30 September 2011

Pensions

The company operates a defined benefits, flat salary pension scheme, the Krauss Maffer (UK) Limited
Pension Fund

A full actuanal valuation of the scheme was carnied out as at 1 January 2005, which has been updated to
30 September 2010 by a qualified independent actuary

Overall expected rates of return are established by applying published brokers' forecasts to each category
of scheme assets

Pension contributions of £226,000 were made 1n the year to 30 September 2011 (2010 — £226,000)

Contributions expected to be paid to the scheme during the annual penod following the
30 September 2011 15 £219,600 (2010 — £219,600)

The major assumptions used by the actuary were

2011 2010 2009
% % %

Inflation 34 32 31
Rate of increase n salary growth - - -
Rate of increase for pensions in payment and deferred
pension
Unnl 01 07 03 34 32 31
From 01 07 03 34 32 31
Discount rate 52 48 36
Expected returns on assets

2011 2010

£ £

Equities 80 80
Bonds 50 55
Property 65 70
Cash 35 35
Demographic assumption

2011 2010

£ £

Assumed life expectancy in years on retirement at 635
Reuring today
Males 2350 2350
Females 2540 26 50
Retiring 1n 20 years
Males 2580 23 50
Females 27 80 26 50

17
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Notes to the financial statements
at 30 September 2011

Pensions (continued)
Pre-retirement mortahty rates

The following mortahty rates represent the probability of a person age 65 exact dying within one year

Age
30
40
50
60

The main categones of scheme assets as a percentage of total assets are as follows

Equties
Bonds
Property
Cash

The amounts recognised n the balance sheet are

Net hability
Related deferred tax asset
Net pension liability

Male Female
000033 000019
000052 0 00041
000138 000104
0 00441 000278

2011 2010

% %

43 10 4530

26 30 2540

2900 2740

160 1 60

100 00 100 00
2011 2010

£ £
(3,132,000) (2,747,000)
783,000 741,690
(2,349,000) (2,005,310)

18



Krauss Maffel (UK) Limited

Notes to the financial statements
at 30 September 2011
17. Pensions (continued)
Changes in the present value of the defined habihity are as follows
2011 2010
£ £
At 1 October 4.895 4,430
Current service cost 79 88
Interest cost 223 229
Actuanal losses (gains) 260 920
Benefits paid (567) (772)
At 30 September 4,890 4,895
Changes 1n the fair value of the scheme assets are as follows
2011 2010
£ £
At 1 October 2,148 2,435
Expected return 122 133
Actuarial gain (losses) (171) 126
Employer contributions 226 226
Benefits paid (567) (772)
At 30 September 1,758 2,148
Analysis of amounts charged to operating costs
2011 2010 2009
£ £ £
Current service costs 79,000 88,000 66,000
Losses on curtailment - - 379,000
79,000 88,000 445,000
Analysis of amounts credited to other finance income
2011 2010
£ £
Expected return on pension scheme assets 122,000 133,000
Interest on pension scheme liabilities (223,000) (229,000)

(101,000) {96,000)

19




L T e

17.

18.

Krauss Maffer (UK) Limited

o = £ i, o ¥ §
Notes to the financial statements
at 30 September 2011
Pensions (continued)
Analysis of amounts recognised m the statement of recogmsed gains and losses
The movement 1n the scheme’s net habilities during the year 1s as follows
2011 2010 2009 2008 2007
£ £ £ £
£
Actual return less estimated (171,000) 126,000 {225,000 (259,000) 74,000
return on pension scheme
assets
Expenence gams and losses (260,000) (920,000) (179,000) (34,000) 215,000
on scheme habilities
Changes 1n assumption - - - (231,000} -
underlymng the present
value of the scheme
lLiabilities
Actuanal loss recognised 1n (431,000) (794,000) {404,000) (524,000) 289,000
the STRGL
The movement 1n the scheme’s net liabilites during the year 1s as follows
2011 2010
£ £
At 1 October (2,747) (1,995)
Movement 1n year
Current service cost (79 (88)
Contributions paid by the employer 226 226
Actuanal loss 431 {794)
Finance charge (101) (96)
At 30 September (3,132} (2,747)
Cumulative actuarial gains and losses recogmsed 1n equity are as follows
2011 2010
£ £
At | September (1,249) (455)
Net actuanal losses recogmsed 1n the year 43D (794)
At 1 October (1,680 (1,249)

Related party transactions

The company has taken advantage of the exemption available under FRS 8 not to disclose transactions

with other members of the Krauss Maffe1 AG group

20
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Notes to the financial statements
at 30 September 2011

Ultimate parent undertaking and controiling party
The directors consider the ultimate parent undertaking and controlling party to be Krauss Maffe1 AG

The parent undertaking of the group of undertakings for which group financial statements are drawn up
and of which the company 15 a member Copaes of the financial statements can be obtained from

KraussMaffe1 Financial Services GmbH
FC3, Mr Johann Adler
Krauss-Maffe1-Str 2

20997 Munchen

Germany

21



