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Kentucky Fried Chicken (Great Britain) Limited

Directors’ report

The directors present their annual repost and the audited fingnclal siatements for the ten month
period ended 30 November 1993,

Principal activities

The principat activity of the company dusing the period contlnned 1o be the sale of Kentucky
Fried Chicken through company-owned s10res and the receipt of Tieence income from )icensees
of the Kentucky Fried Chicken trode marks and processes, together with the sale 1o them of
gouds required for e provess, On 30 Novembar 1993, the 50% siake In the company,
previousty held by Fortapls, wis acquired by PepsiCo Hoidings Limited, PepsiCo Holdings thus
now wholly owns the issuad ordinary share capital of 1he company, The directors believe that
iz change n ownership will cnable the company 1o umdertake 2 significant expansion
programme in the coming yerrs with the obfest of securing a Jarger shave of the quick service
restoncant markst

Business review

“The profit on ordinary activities afier Taxation Torthe perlod snded 2D November 1993 amounted
w £2.104.000 rycar ended 33 January 19937 £2,222,000 a8 resiard), Wi s Dbeon retained in

tha cOMpany-

Significant changes in Axed wEs0ls

Tha movements in fixed assels are showa In note 30 10 the finanelyl statzments
Post halance sheet evenis

Petatls of sigpificant 2vems oocurring sines the end of the parod are nelout §n 101 22 tothe
fimarial statemeanis.

Dirctturs and dirators’ inlerests

“Fire dizcatars whe held office Joring The period of sinceahe period end are as Jollows:

My AL Monmickendam vresinned 1 Decomber 1993)

Mr GFL Proctof qrevigned 1 Deceniber 1203

M AE Bl (resigned § Decembes 1993)

e Cf Gargpated

Ae IM Cranar (USA) fresigned 21 Suly 1993)

M GF Jalimson Capspoigited 1 Deconiber 1993; resigned 26 May 1994)
Mt PR Head rappoititel § Decetmbet 1993)

My G Aftan tappointcl 26 May 1994)

Nons of the ditectors whoheld office 4t ha ehd-of She period had anydisdosdblednternst inthe
shares Y the Company.

K}’.QG Pest Manvick i




Kentucky Fried Chicken (Great Britain) Limited

Directors’ report

Disabled persons

It is the company's poliey to give ull consideration to suitable applications for employment by
disabled persons,

Disabled employees ara eligible to participste In all carver development opporiunities avail.able
to statl, Opporsunities also exist for employees of the company who become disabled to continue
In thelr employment or 10 be trainad Jor other positions in the company,

Employee involvement

The company is commirad to dnvolve all emplayees In the performance and development of the
company. Tmployees sre encowraged 10 discuss with management matters of interest to the
employees and subjects aifesting day 10 day operations Of the sompany,

Polltical and charlishle contributions

The company mada no politieal comribwions during the period. Donations 10 UK <haritles
amounted 10 £6,202,

Audiors
in aocordaned with Section 3B3 oF the Companles Act 1935, 2 sestlution Jor the re-appointment

uf KPMG Pent Marwick asaudiiors of the company dstobe proposed atthe fortheoming Annual
Generdl Maaing,

By wrder of the bourd
3 Averisg
Secretary Coloned Sanders House
8B/97 Hagh Street
Brentiord
Middiesex
Date
20994
KPME Baat Marwick 2
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Kentucky Fried Chicken (Great Britain) Limited

Statement of directors’ responsibilities

Company law requires the directors 1o prepire financial stalements for each financial year which
give a true and fair view of the state of affalrs of the company and of the profit or loss for that
period. In preparing those financlal statements, the directors are required to:

’ select suitable aceounting policies and then apply them consistently;
* make judgements and estimates that are reasonsble and pradent;
* state whether opplicabla accounting stondards have been followad, subject 1o any material

depsriures disclosed and 2xplainad in the Snangial statements; and

’ prepare ihe finuncial statementa on he going concern basls unless it Is Inappropriate o
prasume that the company will continue in Dusiness,

The directors are responsible for maintpining proper accounting zecords which disclose with
reasonable accuracy at any fime dhe financiad position of the company and 10 enable them 1o
ensure that the financial statements comply with the Tompanies A<t 1985, They have peneral
responsibility for 1aking such sleps 48 are reasonably open 10 them 3o safegunrd the assets of the
company and 10 prevent and deect frand and ather srregolarities,

B
KPVIG Boat Maronck
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Auditors' report to the members of Kentucky Fried Chicken (Great Britain)
Limited

Wo have andized the financinl siatements on pages 3 10 22,
Rospreilve responsibiliies of directors end auditors

As deseribad on page 3 the company’s direciors are responsible for the preparation of financial
sistements, It s our responsibility 1o form an sndependent opinion, based on ourzudit, on thase
sziemens amd 1 fepon Hur opinion 10 you,

Bazis of splrion

Wa eondoeted ourandit Inaccordance with Anditing Suandards dssued by the Auditing Practices
Poatd, Anaudit inchudes examinaton, on aies basts, of ovidence relevant 1o the amounts and
Jiszdosures in the financhd simements, §talso Indudes an assessment of dhe signiiicunt estimages
and jodgemnents sade by the directors s the proparaiion of the financial statements, and of
whather e acesunting policles are appropriae 1o the comprny’s <irzumstanees, consistently
zppiied and adsguudly Gisciosed,

We planned 2nd peifonmed eur 4035 80 as o s3nzin ) the Inlormation and explanations which
e otiidered necessany in order 80 prowbe o5 with suitident evidence to give reasonsble
avzurne Sont the frpweid slatements are free from m@crid misstatement, whother caused by
frend o1 oder irpegolanily OF @ior,  In Foimdng wor c@aion we aiso evaluated the overali
aluprssy of She presentnion of deformuon in e wr2asil stdemenis,

Cpivion

T wur epimion Shie Tl stitoments give a drue and fuir view of the stale of the company’s
alFairs 2 20 9 Nowwmber 1993 and ol itsprofit forthe period thcnended and have been properly
stcpared 5o acoordunce with e Compunics At 8985,

WPt Fods Mz Bown

RPAMG Peat Marwitck
Chenteaed Aevaurians
Reglhstened Audirots

" Seda— 115%
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Kentucky Fried Chicken (Great Britain) Limited

Profit and loss account
Jor the period ended 30 November 1993

10 months 12 months
ended ended
30 November 31 January
Note 1993 1993
(as restated)
£000 £000
Turnoyer 2 48,375 56,416
Cost of sples (30,340) (33,415)
Gross profit 18,035 23,001
Adminisiratlve expenses (34,457) (18,291)
Truding profid 3,578 4,710
Profh on s3le of fixesd ns5ls in
continuing operations - p
Write dewn in value of fixed assels (B36) (722)
Profit on ordinary activities before Interest 2,042 3,990
Other interest recelvaia 2nd similar Income G 16 22
Interzst payable and gimilar Rhnrges 7 20) (98}
Profit on ordinary aciviies
Pefore taxniion 2:5 3,038 3914
Tax on profit on ordinary activiles 8 937) i(1,692)
Profit fur the Binandia) puringd v 210 2,222
Dividends paid and proposed - (11,035)
Retulied profit(oss) Ter the fivandal perivd 2,101 €9,813)

TR Ymee s

A stitemont OF Movements oo Teseryes s given ih moie 17,

Tz compsany hall v récoghised gaing or loises Huring the period other than ithose refiected fin
the above prefit and Joss zecount. The profit.and loss account inciudes ¢umulative prior year
adjustinents oF £2,431,000,

“hare is o dificrence hetween the weported profis for the petiad wnd those that would bz
teported undet e historical st Tomvention.

KPNIG Peat Manwmick 3
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Kentucky Fried Chicken (Great Britain) Limited

Balance sheet

at 30 November 1993
‘ 30 November 31 January
Note 1093 1993
£000 £000 £000 £000
Fined nssels
Tangible fixed assets 0 28,016 21,715
Tavestments In subsidiary undertaklngs H 854 854
28,870 28,569
Current asscts
Stocks 12 930 1,258
Debtors i3 4,071 6,076
Cash ot bank and In hand 2,670 2,217
7,671 9,551
Creditors: amounts falling
due within one year FL {8,342) (12,022)
Nat current Nabllities {671) (2,471}
Tolul assels Juss current Hahitiles 28,199 26,098
Provisions for Habllitics nad charpes i3 - -
Nel nsyels 28,199 26,098
Capital and yesorves
Called up share ¢apital A8 15000 1,000
Shata premiam ateount 17 16,282 16,283
Ravaluation teserve 17 507 507
Prefit and Toss accunt 10,409 8,308
x“*_."_.‘"::::.:p’_.-..-.:v
28,199 26,008
‘These firaneial statements were approved by the board of directors on ,ﬁmmﬁﬂy.und were signed on
its behalf by:
D Allan
Director

R?&EP&&% ffanvick %
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Kentucky Fried Chicken (Great Britaip) Limiteq
Notes
#bnning pare :y"meﬁaanc!a! .rmren.w.'.fr}
! A-:cowm’ug Policies
The follows, wing aceg “COUNLing policieg havg pphed Consistently in de:nlmg With items whiep, are
constdsred malerial in 0 relation 1y the po, COmpany g i“nnncmi Halem,
fags % preparasie,
The finungygy Slidemenyy a been Prepared iy o ROLOInICS wig Rpplicght, ACcounting 8 Standards
304 under ghy historios ! Bethungin i Y includa fhe frectso n pnorycarndmstme.‘!
N tespecy of thy Sapitaliss, ion 4d depragiy u MOF tnpityte fixed usgor (o below),
The Company js BAempy by Virtue pf SI28 of ghe Companes Act 1985 ftom the giremeng 4
Prepasy 9 2roup acpny Unts,
Themmp y § 2Xempt fron,; ﬁmmqn Emant . PIEPIro 4 opghy ﬂowsmrmmmsmce .38 8 whoyy
OWneg Suhsldiyry ofa PRRY Scornoms wted iy ghy £,
Tanpilis Jived il apd de,wdmfan
The cog EEnibla fapg Bty SProchuteg by equg AL instlimons Ver the expacyeq
Useh? vy f the a a3 £
e hiold ang dong densehnyg
Propenspg 2028 Yoory
Maihines 2qu{pment 39D ypapy
SA0I0F vehic)ps 4 Yearg
PUler 8ipmong 5 yoars
Infhe S OF froe dang Iongj 3 pry pemu, :thisnp CSNsa g inpe :in,po]fcjr from g
Previcndy pplied, I, €ffrers pi: thisehay elected nym Prior yeyy " 3 stmont 4, These
finanz i , =HOBS, A ppp, < prg, OF Vigp a&yn mm&mm’}m Mirllo g SRUTTFPN Ol Prown Pe-Opening
Buts Wy Previomgy zmpmhm, P ditectipg gu 0 Jompey Fbeliove gy cnp;tnlfunlim: of
¥h G0 5y #Pproprae,
mwmpmies Yeldop Beasey 45y B thyp Benly yuap, AP WMot vepdhe Unexpirod oy,
Foreipn Chrzentioy
femaaﬂm " Soreipn tuttenyjog n rﬂeﬂmf 18 the g oy rhanp, Tiifing ay e dute o
!m:wlmn A Ay sety 3 tbilitioy gty Beroming ed 0 o B Cironping g O
zr:,sng e Cxchimnpy y, mgm Jhe *Jr:dam, 0 Bheot {yges Wl the gy - t Do gy Unnilation
amrmfuifeﬂmffh CPYOIN gt 1, X ST
Gouetoiny
Gy 0 i 4 Pt iien, Pirdhgseg by ithye COmtirtty Sy been wiit off :immm‘lmwly
Uy oo w3




@
i
é
g
g

Kentucky Fried Chicken (Great Britain) Limited

Notes (continued)

Accounting policies {continued)

Leases

AN leases are wecounted Tor a5 ‘operating Teases' and the rentnl charges are charged to the profit
und Yoss nocount as incursed over the 1enn of the lesse,

Pension costs

The company operates 8 pension schems providing henelits brsed on fina) pensionuble pay. The
assets of the schems are hold sepamtely from these of the sompany,

Contributions 1 the schems an assessed by 8 quulified acivary using the projected unit method,
The vxpected £ost of peasions in sespect Bi'the seheme is gharged o the profit and Joss account
50 28 10 5pread the o051 of pensions over the servics Yives of .emplayees in the scheme,

Siotks

S1cks are sted 2t the Jower of <pit 2nd ngt sonlisible vnive,

Tayation

The charge for ansison is based on the profit for theycarand dikes intoascount tuxution deferred
because of tming diTferences between the trestmont of centain dlems For taxation amd accounting
purpsis. Provicg 48 made for ddderred tux only 10 the extent thit 505 probible that an setuw)
Jesbilaty will enyaneilise,

Tarnover
Tusmover comprizes sles texdusive of YAT) of fond and diinks w company owned stores,
wyalty wnd opton fus from Srmhize Boences, sales Y Jood and packeping mnterind to

Sestethutors, w8les of equipmen 2o franchise Bivenies, and senls geceivible from tenants,

A ot o wonganys Surmover smd aoperdong profit mdites &0 cominuing opomtions within e
Usited kengdom.

oy .
KPYiG Peat Marwick 8
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Kentucky Fried Chicken (Great Britain) Limited

Notes feondinued)

Analysis of turnover

10 months ended

30 November
1993
Turnover
£000

By acilvity
Compuny stores sales 34,534
Sales 1o distributors wnd fmnchisces 19,027
Franchise royalties and aption fess 3,607
Rents recelvable 207
48,375

12 months ended
31 January

1993
Tumover
000

40,961
11,286
3,955
210

56,416

PAA—————

The directors sre of the opinion that 5t would mdt be meaningiv) 30 wnalyss profit before taxation

OF B3 assels by alvity,

Profit un ordinary nethvities hefore taxation

10 mimihs
ehded
3D November
1993
£000
Profiton ordlnary amivifles bofore
uxarion s st
after afargingfioredinmeg )
Asgdstore’ remunention:
Avda 42
Tther wefvives 17
Beprecratron of vangibile fixed asets 2,746
Tachiamge Yosseo/(paits) 8
Yre of plant and machinery » rontals
pasable wider uyering Jouses 178
Hire of wther assats » operatmg Joases 206
Lxaschold propety Yents 3,279

32 months
ended

31 January
1983

£000

48
3,097
QD)

305
35
3,278

The cumperative Yigure For degrecsion s heen yasited o efect the iprior year adjustment

seferredd Yo im hote 1 shove.

KPMG Peat Manwick G
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Kentucky Fried Chicken (Great Britain) Limited

Notes (coninued)

4 Remuneration of directors

Direcrors® emoluments including pension comsibutions:

As direciors

10 wmonths
ended

30 November
1993

£000

87

S ————

12 months
ended

31 Junuary
1593

£000

24

- ————

The emoluments, oxsluding pension contributions, ol the chrirman were ENil year ended 31
January 19932 £Nil) and those of the highest pald direcior were £10,470 (year ended 3!
Jornary 1993 176,000},

The emoluments, wscluding pension contrbuiions, of the directors {including the chairman
and highest paid directors) were within the follpwing sanges;

£&Y
£25.00

KPﬁ?vG Peat Marvack

=

o

£ 3,000
£30,000

Numbir of directors

JO months
wnded

31 November
13

4
1

12 months
anded

31 Janunry
1993

7
1
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Kentucky Fried Chicken (Great Britain) Limited

Notes fcontinind)

5 Staff numbers snd costs

The averags number of persons employed by the company (including directors) during the
period was ns Tollows:

Number of employees

10 months 12 months
ended ended
20 November 3) January
15983 1993
Full tims 92 B56
Part tinw B350 616
1,462 1,472

The aggresals payroll €osts of hese persons were 43 Iollows:
0 avonths 92 months
andid ended
30 Noyomber 31 Janunry
3993 1993
£000 £000
Wares and slarics 3,662 10,800
Sucial zecursty costs H69 860
hiker pension Tusts (e ane 21) 5 B3
9,420 31,741

B
KPA1G Feat Marwick 41
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Kentucky Fried Chicken (Great Britain) Limited

Notes fcontinued)

6 QOther interest receivable and similye Income

10 months
ended

30 November
1993

£O00

On overpaid axation .
Shiort term deposits 14
Other 2

f—iaa ]

1%

Tty pintinansl

? Interat payable und Mmilar charges

I montds
onded

30 Novembher
1993

1000

On bank Yoans, overdisfie and wiber Jouns
whally repayable within five yenrs 20

- Dpciisindort

12 manihs
ended

31 January
1993

£000

32 months
onded

33 Janvary
1993

£000

D8

i v vy

OF thie above amount £2,778 37 Janvory $992> N4} vaspaysble o group undertakings,

Rﬁﬁb Feat Marwnsk 2
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Kentucky Fried Chicken (Great Britain) Limited

Notes {comtinued)

8 Taxution

[0 monihs

ended
30 November
1993
£000

UK corporation tax ot 33% (32 January 1993 33 %)

on the profit For the period on ordinsry

activities 1,U1
Deterred taxation i
Prior year over provision 374
1,085

12 months
ended

31 January
1993

£000

1,559

133

S Ao

1,692

Tha 1ax thargs Tor the penod sepresents group and consortium rehiel paid and payable,

9 Dividowsds

10 amonths

ended
30 Noyanwher
1993
L2909
Ordimary shares:
Iptenim »
KPYiG Peat Manwick 13

12 :months
ended

3] January
1993
Z000

43,535

e
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Kentucky Fried Chicken (Great Britain) Limited

Notes (continued)

Tangible {ixed nssels

Cost or valuntion

At bezinning of period
{ns restated)

Additians

Disposals

Amounts wrilten ol

Avend of period

Depreciation and

dimlauiion in value

At beginning of perod
{us festated)

Charge for year

On dispuzals

At end of period

Nt book vidwe
AL 30 Novenber 1993

At 31 Janwary 1993
14 restited)

Frechold
Inand pangd
hulldings

000

Lausehold
binprovemoents

£000

38,569
1,687
[137)
1530)

p=ansn Bs i

19,583

4,552
814

oy

5,500

34.2%7

TR

44,988

AT el

Machinery, Total
cquipment
and
mutor
vehiches
£000 £000
12,582 37,197
2,039 3,726
{5) {343)
e (836)
14,605 40,244
4,359 0.482
1758 2,745
6,109 12,228
8,500 28016
{D )219 27@,7 [l 5

The ot buok walue ot 30 Novesiber 1993 ©f long Seasdhold property dnduded dn Neaschold
improveonts dhove was £1.505.000 131 Junaary 1993 42,2000,

}d’MEr‘ Peat b.anvizk




Kentucky Fried Chicken (Great Britain) Limited
Notes (continued)
11 Fixed assel investments
Shares in
Lroup
undurialings
£000
Shares
Cosr
At beginning of perivd 2,981
Additions .
Ditposals .
Al 2pd of perind 2,981
Proviiions
Al beginning of pened 2,427
Providad 1 persod »
Dizsposals -
At zad of penod 2,127
N2 baok value
At 30 November 1993 854
A1 33 Janvary 1593 854
Elhares 1 proup ardertddngs compiise
£600
Patcnt undestaking amd Fellow subsidiry andertabings »
Subsrdity uhdertak gy 34
|
‘854

Y e B Lt P,y Wl ol

R}’MG Feat Merwtck s

i3]



3 g : T A - -
Hy Sl - 2 -(1 b : s S "y = TR o TE T e R
0 220 88 R o =28 5 &f I By 5 ey R

vz

Kentucky Fried Chicken (Great Britain) Limited

Notes rcontinued)

1 Fixed asset investments {contlnied)
The subsidiary undertekiogs at 30 November 1993 were a5 follows:
Couptry of Principal Class nnd
registration activity pereentage
of shares
held
Keniueky Fried Chicken Linnted Tnglind  Non-trading 1004
ordinary shinres
RFC Advertising Limnead Englind  Advertising 100%
servigesdor  ordinary shams
Kentucky Frind
Chicken
Valleythom Limned Inglmd  Nonstrading 100%
ordinary shares
Finger Lycan® ©hicken Lanvied Eopland  Nontrading BO0%
Dpdinary shares
1n the opimon o1 the directors the shvestments 40 and amounts due drom the company’s
subsiciery wndertshings are worth a1 Jeasd the smounts W vagh they nre Btatos 1 ihe balance
sheel,
12 Blinks
A0 Novembher 31 Danuary
1993 1993
000 £000
Foud, dreed, and pactaging 267 330
Equcsment a62 028
92 0,258
KFPMG “cat Marwick 16




¥entucky Fried Chicken (Great Britain)_Limited

Notes (contiraed)
k 13 Debtors
Prado deblors
Other Sehiors
AT jogovensiis

Prepaymuns and 2apacd inconi

KPMG Peat Marwitk 17

0 November
1593

Due
awithin
ane year
£000

2,894
a0l

786
gt r—

4,00

M

11 January
1993

Due
within

one year

2,618

34
1,939
1,178

.‘_..._-—""

6,076

M‘
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Notes (comtinned}

Creditors: amounts falling due within one year

Trade erditors
Amounts owed 1o group underiakings
Amounts owed 1o jolnt venturs
parent undertaking
Other creditors including taxation
ansd soclal Seeurity:
Corporation tax
Giher taxes and socin]
BeRUFItY

Taxation and sa0ml secunty
Orther credilors

Acermals and deferrod income

The awipunts owedl 10 group
nindentakings comprise

Pateat and fellow subsidiary
undertakings

Subsidiary undatakings

ii}’:;:}ig‘?eat WMarwick

30 November

1923
£006

1,259
725

1,584
46

1%

T

£000

3,202
1,22

2,330
1,5b

f= s

8,342

52
1,069

e s R et

1,02

Kentucky Fried Chicken (Great Britain) Limited

31 January
1993
£000 £000
3,941
854
500
3,567
3567
1,917
5,84
1,243
12,002
854
%54
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Kentucky Fried Chicken (Great Britain) Limited

Notes (continued) o

-

15 Provisions for labilitics and charges

Balances in respect of deferred taxation ure set 0wt below:

30 November
1993
Provided  Unprovided
£000 £000

Diflerence between
accomulated depreciatinn
and amoriEaion nnd
capital atlownnees - 1,850

31 January
1993
Provided Unprovided
£000 £000

- 1,850

The comparative fignre hus been restaled 3o rellest the effects ol the prior yenr adjustments

referred to in ot 17,

15 Called up shar caplinl

30 November 31 Janary

Anthorised, alloned, valled up and fully paid
Ordmary thares of £3 aach

KHMG Beat Marwick 19

1993 1993
£000 2000
1,000 1,000




Kentucky Fried Chicken (Great Britain) Limited

Notes (continued)

17 Reserves
Share  Revalualion Pralit
premium reserve and loss
secaunt account
E000 £000 £000
At beginning of period as previously stated 16,283 507 10,739
Prior year adjustment - . (2,431)
At beginning of period as restaled 16,283 507 8,308
Transfer from profit snd Joss account
for the period - . 2,101
At end of period 16,283 507 10,409
fn ]

As explained in note 3, two prior year adjustiments have been mads 1o (hese accounts, The
effect of changing the depresiation policy in nspest of Treehold and Jong leaschold properties
Is a debit 1o reservos of £15498,000, The remaining £933,000 of the £2,431,000 adjustment
shown above represcits ha wiite off of pre~opening expenditure previously eopitalised.

The prior yeur adjustments referred 10 above huve had tha effect of reducing rotained profits
ﬁ for the current perfod by £381,000 compered with the rasulta thit would have baen reponed if
the previous palicies had tontinved 20 apply,
13 Reconciliation of movemenis 3n shardholdor?® Tonils
‘ 30 Novamher 31 January
1993 1993
g L0080 L000
Proiit for the finarddd period 2,101 2,222
a Dividends . 141,635)
2,10 {9,413)
E New thare capital s3ibscvibed > 992
Share premium on dusne of How thare zapital > 10,643
@ Fet addation 10 shardwlders” Fands 2,101 29222
Opening shareholders’ funds
g 4 previously suted 28,529 25,434
» prior year adjustmenta (2,431) {(1,558)
g » 15 restated 26,7098 23,876
[ Closing sharéholders? fmds 28,199 26,098

F(Ew%at Marwick 20
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Kentucky Fried Chicken (Great Britain) Limited

Notes (continued)

19 Commitments

(i} Capiia) commitments at the end of the financial year for which no provision has been
nde,
30 November 3J January
1993 1993
£000 £000
Contracted 2,497 67
Authorised but not contmelad 1,770 -
(i) Anpual commitments under non~cancelluble operating leases are a3 follows:
30 November 31 January
1993 1993
Jandwnd  Other Luand:and  Other
buildings bulldings
{000 000 £000 £000
Operating Joases which expire;
Within onn year » 256 258 -
1n the sscond {0 '
fifth years inclusive 330 34 138 305
wer five yean 3,235 - 3 -
3,575 2 3,517 305

20 Contlrgent HBalihity

The company Has dsued 3 guaraotes 40 the sum o 2400000 4n reapect of one ol its sibsidiaries,
KFE Adverising Limnied,

21 Persion hane

The compaty particysates in the Kemtucky Pried Thicken Pension Fund, This scheme ds of the
defined benelit Wype providing beselits 3o cortsin employess within the Rentudky Fried Thidken
Graup and the gesets zre held zopardtely From the jgronp™s asxets,

Ttee Yiebititios of the scheme are vilued yegularly hyinBopendont sctunriesiusingthe projected ranit
method. Thelatest actuariol acsecsment ot the sdhame ‘wascarried out s it i April 1993, Wowas
assured for the prirpoves of ithis waloation fhat fhe tate of yolum on the Fundl’s musets wold e
9% and W rute oF incrense in wilaties would the 6.5% poy annum,
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Kentucky Fried Chicken (Great Britain) Limited

Notes (continued)

21 Pension scheme {continyed)

The market value of the fund’s assels at | April 1993 was £1,747,000, The actuarial value at that
date exceedsd the benefits which had neerued 1o members, after allowing for expected future
increases in earnings, by £180,000. This is amortised over the average remaining working
lifetime of scheme members, which is estimated 1o he 16 yeurs,

'The tota) net pension cost for the pompany was £95,000 (72 months esded 31 January 1993:
481,000)

The next actuarial valustion is dus us al April 1995,

22 Post bulance shegl events

On 29 April 1994, the company™s Inzgest framehngs, Roberts Restmrants Lsimited, was acqiired
by the compuny's ullimate panent undentking, The directors believe that this will create
signi ficant synergies which will eanble dhe company 1o gonsolidate it expansion in the quick
»ervice reslavnant markel,

23 Uhimate parent compuny and parent undertaking of Turger group of which the company is
a memirer

Tha company 1 » sibsidiary undenaking of PepsiCo Holdings Limited, acompuny yegistered in
Dngland and Weles and The smallest group in which dhe sesully of the company are consoliduted
35 that headed by PepsiCo Boldings Limied, These sonsolidured arecounts re available to the
public and amay e obtained Jrom the Reglutrur o Companics, Compinies Touns, Turdiff, TF4
Az,

The Jarzest groupin whichaheremitnol the company weaonsolidnedis Ahatheaded by PepsiCo,
1ne., # company sneorponied in e US, The eonslidaied sccountsol this group are availuble
10 the public 3nd may be obtnired Frons

PepurCo, 3ne,

00 Andereon Bill Roald
Pardnee

New Yk

10873

1'ndted States oF Americi
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