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GOLDEN SEA PRODICE LIMITED 1

DIRECTORS' REPORT

Directers; H Skinnemoen {Chairran}
G W Mage {(Managing Director)
M Arpisson—Newgass {appointed 12 Qoraber 1987)
0 Enger {appointed 12 Qcrober 1957)
D Rackhap {appoinred 12 Cotaber 1987
E Retten {(appoinced 12 @otober 19573
K J Ringstad
J G Speirs

Secretary: Stephen J Havren

Registered office: ridge House, 69 London Read, Twickenham, Middlesex

The directors present thgir report for the year ended 31 Decembey 1687.

ACCOUNTS AND DIVIDENDS

The directors submit the audited accounts of the company for the year anded

31 December 1987. The profit for the period attributable to shareholders
amounts to £508,245 and is dealt with as shown in the consolidated profit

and loss account, No dividend is proposed.

PRINCIPAL ACTIVITIES AND REVIEW OF BUSINESS DEVELOPMENTS

During the year the activities of the group consisted of the farming of
various marine species.

FIXED ASSETS

Freehold and leasehold houses have net been depreciatea as required by SSAP 12
as 1t is t.e opinilon of the directors that the residual value of these properties
as a whole will be at least equal to their cost.

FUNDS FLOW STATEMENT

In view of the dependency of the company on group funding, the directors

have decided not to present a Funds Flow Statement as required by Statement
of Standard Aceounting Practice No 10.

DIRECTORS

The directors of the company during the year ended 31 December 1987 were those
listed above s#nd R A St. G Thwaites and J Swenson who resigned on 12 October
1987.
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COLDEN SEA PRODUCE LIMITED

DIRECTORS® REPIRT {coutinsed)

DIRECTORS' INTERESIS

No directors had aay interest in the shere capiral of the cogpany or IR
subsidiary throughnut the perind.

AUDLITORS

grnst & Whinney have expressed thefr willingness o continue in offize as
audirors and a resolution proposing thelr re-appoingment will he submitred
a2t the annual general meeting.

Ey ovder of the board

ﬂ/’{,\)ctw‘w

Sacretary

31 Mo l. 198%
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REPORT OF THE AUSLIORS TO THE MEMBERS OF GOGLDER SEA PRODUCE LIMITED

We have audited the accounts set nur on pages 4 ta 14 in accordance with

approved auditing standards. These have been prepared munder trhe historical
cost convention.

In vur opinion the accounts give a true and fair view of the state of affairs
of the company and of the group at 31 Dacember 1987 and of the rofit of the
group for the year then ended and comply with the Companies Act 1985.

The company has not complied with the requirement of Statement of Standazd
Accounting Practice No 10 in that ft has not presented a source and
application of funds statement.
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GOLDEN SEA PRODUCE LIMITED

CONSOLIDATED PROFIT ANG LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 1987

TURNOVER

OPERATING COSTS

GROUP QPERAa.{NG PROFIT
Interest receivable and ocher incoma
Interest payable

PROFIT QN ORDINARY ACTIVITIES BEFORE
EXCEPTIQNAL LTEM AND TAXATION

Exceptlonal item

PROFIT BEFORE TAXATLON

Taxatlon

PROFIT FOR TUE FINANCIAL YEAR

STATEMENT OF ACCUMULATED LOSSES
Balance at 31 December 1986

As previously reported
Prior year adjustment

Profit for the year

Balange at 31 December 1987

10

11

12

2987 1988
£ £
S.064,206 4,482,491
4,195,832 3,260,797
1,008,386 1,221,494

3%,26% BYA73
£295,934)  {29b,1356)
746,715 993,031
63,065 -
683,650 993,031
175,405 261,988
£508,245 £731,043
793,568 (274,475)

- 337,000

793,368 62,525
508, 245 731,043
£1,301,813 £793%,568




GOLDEN SEA PRODUCE LIMITIED 3

CONSOLIDATED BALANCE SHEET - 31 DECEMBER 1937

1987 i85G0
Note £ £
FPIXED ASSETS
Intanglble assets 23 82,658 -
Tangible assets R 2,332,386 2,219,507

2,335,042 2,119,512

CURRENT ASSETS

Stocks 15 2,195,458 2,509,181
Debtors 16 1,159,142 942,808
Cash in bank and in hand 103,201 1.38%

4,068,801 3,460,373

CREDITORS - amounts falling due
within one year

Bank overdraft - 16,712
, Obligations under finance leases 17 95,707 81,307
h? Amounts owned to parent and fellow subsidiary
§ i companies 2,551,269 1,963,188
= Group relief creditor 175,405 261,988
g Trade and other creditors 18 350,081 341,695
B
S 3,172,462 2,664,048
- gﬁk
i
‘ NET CURRENT ASSETS 876,339 795,425

TOTAL ASSETS LESS CURKT'NT LIABILITIES 3,211,381 2,914,936

! CREDITORS = amounts falling due
! after more than one year 19 855,56% 1,067,369

£2,355,812 £1,847,567

s S

CAPITAL AND RESERVES

Called up share capital 21 1,000,000 1,000,000
Profit and loss account 12 1,301,813 793,568
Revaluation reserve 53,999 53,999

Directors

£2,355,812 £1,847,567




GO.LLEN SEA PRODLCE LIMEITED o

B4ALaNGT SHEET - 3L DECEMEER 1987

1982 1980
hote E £
FEZXED ASSETS
Intangible assaets 13 82,656 -
Tangible assets 014  2,252,3Bf 2,113,312

2,335,842 2,119,312

CURREHT ASSETS

Stacks 1S 2,796,458 2,309,181
Debtors 16 3,210,067 1,010,73)
Cash in bank and in hand 123,201 1,386

4,109,726 3,521,298

! CREDITORS -~ amounts falling due
! within one year

Bank overdraft - 16,712
| Obligations under finance leases 17 95,707 81,367
= Amounts owned to parent and fellow subsidiary

§ ‘ companies 2,551,269 1,963,184

E . Croup relief creditor 175,405 261,988

Q ; Trade and other creditors 18 350,081 341,695
-

ok 3,172,862 2,664,948
. gﬂ;
WA

' NET CURRENT ASSETS 937,254 856,350

TOTAL ASSETS LESS CURRENT LIABILITIES 3,272,308 2,975,861

CREDITORS - aiounts falling due after
more than one year 19 855,569 1,067,369

£2,416,737 £1,908,492

CAPITAL ANP RESERVES

Called up share capital 21 1,000,000 1,000,000
Profit and loss account 1,362,738 854,493
Revaluation Reserve 53,999 53,999

Directors

€2, 16,737 £1,908,492
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GOLDZN SEA PRADYCE LUMITER

NOTES ON THE ACCOUNTS -~ 31 RECEMBER 1987

{a)

{b)

(e)

(d)

(e)

(£l

(g)

(h)

(1)

ACCOUNTING POLICLES

Accounting convapticn

The accounts are prepared under the historical cost comvention,

Basis of corsolidarion

The conscolidated accounts incorporate the accounts of the company

and its subs{diary for the year ended 31 Decegker,

Depreciation

Freehold land and houses are not depreciated. The cest or waluatjon of
other £ixed assats is written off over the expected mseful liwes of tha

agsets as follows:

Leasehold property 10 years or aver the periuvd

of the leuse 1f shorter

Machinery and equipment 2,579 vaarsg
Motor vehlcles 3=« yoars
Stocks

Stocks are valuad at ths lower of cost and net realisable value. In
the case of engrawn Fish costs include dirvegt labour, Ffeed and direct
overheads attributable to fish production.

Research and development

Expenditure on research and development is written off in the year in
which it is dincurred.

Deferred taxation

Provison is made for deferred t. .*ion, using the liability method,
on all timing differences to the extent that it is probable that the
liability will arystallise.

Government grants

Grants are credited to reserves and released to the profit and loss
account over the useful life of the assets.

Leased assets
Assets held on finance leases are shown as part of the company's fixed
assets whilst the obligations in respect of the capital element of the

lease fundivg atve included in c¢reditors.

Goodwill

Goodwill arising on the acquisition of the Portland Harbour site is being
written nfE evenly over 10 years.

i
)
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GOLNEN SEA PRODUCE LIMITED

ROTES AN THE ACCOUNTS - 21 DECEMEER 1937

TUSNOVER

Turnover comprises the inveice value of gocds

A geographical analysis is as follows:

United Kingdom
Other Kuropean countries
UsA

OPERATING COSTS

increase In stockg
Raw materials and consumables
Sctaff costs:
Wages and salaries
Social Secarity costs
Otrey penslion costo
Depraciation
Other operating charges

GRCUP OPERATING PROFLIT {s stated afier charging:

Hire of plant and equipnent

Auditors' remuneration

Directors' remuneration, includiag
pension contributions

[

garriges supplied
by the group exclusive ¢f YAT and intra-grolp £ratsations,

1987 138t
£ £
4,419,355 2,018,734

725,398 2,049,163
28,533 244,39
£5,164,276  £4,382,491
1987 1986
£ g
(347,932)  (378,176)
1,674,208 1,635,614
775,057 606,941
58,334 46,585
54,411 41,332
624,772 469,923
1,317,042 838,578
£4,155,892 £3,260,797
1987 1986
g £
42,003 11,338
{1,250 16,000
61,459 60,056

X



GOLDEN $SEA PRODUCE [ IMLTED

NOTES ON THE ACCOUNIS - 3t DECEMBER 1937

5 EMOLUMENTS OF DIRECTORS
The eyolumern- exeluding peneion costritutiorns, of rhe Airecrrrs =f
the company < . z2tailed as follows:

1987 1984
£ £

Chairman - =
Highest paid director 33,638 27,583
Other directors in scale: Nunber of directors
Not more than £5,000 5 3
£5,001 - £10,000 1 a
£10,00) ~ £15,000 1 "

- 1

£20,001 - £25,000

6 STAFF MUMBERS

The average number of persons employed by the group, inzluding directors,
during the period was as follows:

g 1987 1986
=
§ Management 19 3
%! Administration 8 7
8. Fisn farming and ancillary activities 55 4]
m t

i
%%! 82 61

INTEREST RECEIVABLE AND OTHER {INCOME
1987 1986
£

£

Interest from group companiles 3,928 32,614
Other interest 8,464 7,618
21,873 27,241

Rental income

£3%,2635 167,473

INTEREST PAYABLE
1987 1986

£ £

33,887 32,866
71,243 29,339
190,804 153,931

Leagsed assets
Group leans
FELOS account

£295,934 £296,136




GOLDEN SEA PRODUCE LIMITED P

HOTES ON THE ACCGUNES ~ 31 DECEMBER L1937

9 EXCEPTTONAL ITEM

1287 1986
£ £
fainsured lass of stock from sea eages during
hurricane force winds £3,063 -
10 TAXATIUN
1987 1284
£ £
The charge based on the profit for the year
comprises:
UK Corporation tax — group relief 175,408 261,983

b Payment for group relief has been provided ar 182 {1985 -~ 18%),

11 PRIOR YEAR ADJUSTMENT

In 1986 the company changed its accounting policy in respzet of the

é ,valuation of stocks. Direct overheads attributable to fish production
E ara now included within the valuation of stocks. The effect of thiw
2 change in policy was to credit the reserves with £337,000 in 1984,
?‘ il 12 PROFIT AND LOSS ACCOUNT
= 1987 1986
| 0 £ ¢
f Retained by:
| : The compasy 1,362,738 854,493
! Subsidiaty - Scottish Sea Farms Ltd (60,925) {60,925)

£1,301,813 £793,568

The company has not presented its owa profit and loss accoun for the
' period ended 31 December 1987. OF the group profit for the : inancizl
period, £508,245 has been dealt with in the acctounts ¢f the cumpany.

! 13 THNTANGIBLE ASSETS

. ’ Goodwill
£
! GROUP AND COMPANY
Purchased during the year 91,849
Less: written off to profit and loss acecount for the vear 9,193

———a——

£82,6356

et &




GOLDEN SEA PRODLCE LIMLIED 11

HOTES 0§ THE ACCGENTS ~ 31 DECEMBER 1937

14  TANGIELE ASSHLIS
Freehpld Buildirgs

Tand and o lease-  Hachicery Mator
pafldisgs koid land & eguir.evt  vehicles Total
£ £ - £ i

GROUP A4D COHPANY
KON LEASED ASSETS
Cost or valuation

At 1 January 1987 2,511 736,150 2,356,218 151,493 3,252,370
Addicions during period - 65,423 655,731 T3 787,926
Disposals - - (47,9623 {27,696) {75,658)

oy T -

8,511 801,573 2,932,987 201,509 3,968,640

Depreciation

At 1 January 1987 1,367 260,336 1,032,613 72,996 1,567,310

Charge for period (1,367) 48,643 472,920 48,297 568,493
! Disposals - - (6,942) (1.5 {22,592

-

- 308,979 1,498,591 195,643 1,%13,313

Nat book value
At 31 December 1987 8,511 492,594 1,454,396 95,926 2,051,427

Ermnst &Whinney

i

GROUP AND COMPANY

LEASED ASSETS

' Gost or valuation

t At 1 Januwary 1987 - 85,167 476,175 - 561,342

: Additions duriag period - - -

At 31 December 1987 - 85,167 576,175 - 561,342

t Depreclation
: At 1 January 1987 - 33,267 293,624 - 326,851
Charge for period - 8,517 24,975 - 33,492

' At 31 December 1987 - 41,784 318,599 - 360,383

Mat book value
' At 31 December 1987 - 43,383 157,576 - 200,959

Total assets

Net book value
At 31 December 1987 £8,511 £535,977 £1,611,972 £95,926 £2,252,38%8

Net book value
At 31 Dacember 1986 £7,144 £527,714 £1,506,156 £78,497 £2,119,511

—rd




COLDEN SEA PRODUCE LIMITE. 12

. NOTES OH THE ACCOIESTS - 31 DRJEMBER 1937
15 STOCKS CROTD AXD LOMRANY
387 1980
£ £
Materfals and feed 253,837 230,305
Ongrowing £ish 2,562,820 2,239,87h
2,786,858 £2,509,18]
16 DEBTORS GROUP COMPANY
987 1936 Y9872 1986
£ £ £ £
Trade debtors 952,468 457,383 952,968 A37,383
Prepayments and accrued
income 121,725 67,690 121,72% 67,690
Amount owned by subsidiary
company - - 60,925 60,923
Amounts owed by Parent and
Fellow Subsidiary companies - 308,334 - 308,338
, Other debtoxs 74,449 116,397 74,449 116,397

ke

£1,149,142 £949,806 £1,210,467 £1,810,731

{ZE Ernst &Whinney

17  OBLIGATIONS UNDER FINANCE LEASES
The capital amounts due under f£inance lease obligatlions are as follows:

GROUP AND COMPANY

1987 1986
£ £
: Within one year 95,707 81, 367
Within two to five yeais (note 19) 89,336 185,043

i £185,043  €266,410

18 TRADE AND OTHER CREDITCRS GROUP AND COMPANY
1987 19386
£ £
i
f Trade creditor 171,129 205,295
Social security 28,220 20,400
Accrials and deferred income 150,732 116,000

£350,081 £341,885
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NOTES ON THE ACCOUNYS -— 31 DECEMBER 1937
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CREDITIRS - amounts falling due afrer tore £5an one year

CRITT ANDR CMPANY

Subgrdinated interest
hearing loans

Capital amounts due under
financz lease obligations
within two to five years £%, 336 185,043

Deferred grants 146,568 InTF, AR08

619,665 734,208

T ——

€835,509 £],0607,369

.

The amount of the subordinated interesc bearing loans falling dug Yor
payment after more than five years is £143,000. This loan is payable
twice yearly and interest is charged ac 1% above the prevalling base

rate.

DEFERRED TAXATION

No provision for deferred taxation is required. Potential liabilities
at 35% (1986 - 35%) exist in respect of:

Accelerated capital allowances 120,266 148,390
Other timing differences (120,266)  (148,390)

CALLED UP SHARE CAPITAL

Allotted,
called up
and fully
Authorised paid
£ £
At 31 Decemser 1986
Ordinary shares of El each £1,000,000 £1,000,000
At 31 Dacember 1987
Qrdirary shares of £l each £1,000,000 £31,000,000




‘ GOLDEN SEA PRODUCE LIMITEDR i

22
23
24
3
=
-_—
=B 25
- o
fiof

L I S

NOTES 0 THE ACCOUGIS -~ 31 LECEMEER 89237

FINAACIAL COMMITMENTS

At 31 December authorised future capital expenditure hafvyra Ledv i3I0
of svailable goverpment grants azounted £of

FROTP AND JOMPARY
19837 IR0
Z ®
Contracted P58, U 45,000
Mot contracted 481,000 1,399,600
SUBSIDIARY COMPANY ‘
Class Country ©F Proporrion

of shares favorporaticr  held

Scottish Sea Farms Limited Ocdinary €1 Scorland D0

HOLDING COMPANY

The company's ultimate holding company is Norsk Hydro A8, a compnoy
incerporated in Norway.

CONTINGENT LIABILITIES

The company has a centingent liabilicy which the board estimates %o be

£30,000 in respect of liabilities under the terns of the least of the land
at Huntersfon,.




