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ALCOS DISTRIBUTORS LIMITED
Registered No 952172

DIRECTORS’ REPORT

The Directars present their report and accounts for the year ended 31 December 2009
Directors

The names of the Directors are shown on page 1

Principal activities of the Company

The principal actwity of the Company conhnues to be that of acting as a finance company The Company operates in the
United Kingdom and through a branch i Spain

Principal nsks and uncertainties
The pnncipal nsk facing the Company 1s recoverabibty of inter-company debts
Business review

The Company made a loss of £3,000 dunng the year (2008 - loss of £2,0001 The Directors do not recommend the
payment of a dividend (2008 — nul}

Statement of Directors’ respensibilities for the accounts

The Directors are responsible for prepanng the Annual Report and the financial stalements in accordance with
applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law the Directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepled Accounting
Practice (United Kingdom Accounting Standards and applicable law) The financial statements are required by law to
give a true and farr view of the state of affairs of the company and of the profit or loss of the company for that pertod I
preparng those finanaial statements, the directors are required to

+ select suitable accounting polictes and then apply them consistently,

+ make judgements and estimates that are reasonable and prudent,

+ state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements,

» prepare the financial statements on the going concern basis unless 1t 1s iInappropnate to presume that the company
will continue in business

The Directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time
the financial position of the company and to enable them to ensure that the financial statements comply with the
Companes Act 2006 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevenhon and detection of fraud and other irregulanties

Going Concern Statement

No matenal uncertainties that cast significant doubt about the ability of the company to continue as a going concern
have been 1dentified by the Directors




ALCOS DISTRIBUTORS LIMITED
Registered No. 952172

DIRECTORS' REPORT (continued)

Disclosure of Information to auditors

So far as each person who was a Director at the date of approving this report 1s aware, there 1s no relevant audit
informahon, being information needed by the auditor In connection with prepanng its report, of which the auditor 1s
unaware Having made enquines of fellow Directors and the group's auditor, each Director has taken all the steps that
he/she 1s obliged to take as a Director in order to make himself aware of any relevant audit information and to establish
that the auditor 1s aware of that informatton

Elective resolutions

In accordance with s 485 of the Companies Act 2006, a resolution 1s to be proposed at the Annual General Meeting for
the reappointment of Ernst & Young LLP as auditor of the Group and company Ernst & Young LLP have confirmed their

willingness to continue 1n office

By order of the Board

S sr

Smith & Nephew Nominee Services Limited
Secretary

15 September 2010




ALCOS DISTRIBUTORS LIMITED
Registered No 952172

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ALCOS DISTRIBUTORS LIMITED

We have audited the accounts of Alcos Distnbutors Limited for the year ended 31 December 2009 which compnse the
Profit and Loss Account, Statement of Total Recognised Gains and Losses, Balance Sheet and the related notes 1 to 11
The financial reporting framework that has been applied in therr preparation 1s applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice]

This report 1s made solely to the company's members, as a body, n accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Our audit work has been undertaken so that we rmight state to the company’s members those
matters we are required 1o state to them in an auditor’s report and for no other purpose To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company's members as a
body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibiliies Statement set out on page 2, the directors are responsible for
the preparation of the accounts and for being satisfied that they give a true and fair view Our responsibility 1s to audit
the accounts in accordance with applicable law and International Standards on Auditing (UK and Ireland)  Those
standards require us to comply with the Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the accounts

An audit involves obtaiming evidence about the amounts and disclosures In the accounts suffictent to give reasonable
assurance that the accounts are free from matenal misstatement, whether caused by fraud or error  This includes an
assessment of whether the accounting policies are appropnate to the company’s circumstances and have been
consistently applied and adequately disclosed, the reasonableness of sigruficant accounting esttmates made by the
directors, and the overall presentation of the accounts

Opinion on accounts

In our opinion the accounts

« gwve a frue and far view of the state of the company's affairs as at 31 December 2009 and of its loss for the year
then ended,

»  have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting Practice, and

« have been prepared in accordance with the requirements of the Companies Act 2006

Opimon on other matters prescnbed by the Companies Act 2006
In our opinion the information given in the Directors’ Report for the financial year for which the accounts are prepared 1s
consistent with the accounts

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you

if, In our apinion

« adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

» the accounts are not in agreement with the accounting records and returns, or

« certain disclosures of directors’ remuneration specified by law are not made, or

« we have not received all the information and explanations we require for our audit

Bvntt > Yowsq it

Andrew Walton (Senior statutory auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor

London
15 September 2010




ALCOS DISTRIBUTORS LIMITED
Registered No 952172

PROFIT AND LOSS ACCOUNT
for the year ended 31 December 2009
2009 2008
Notes £'000 £'000
Administrative expenses 2&3 (3) (2}
LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION (3} i2)
Taxahon 4 - -
LOSS ON ORDINARY ACTIVITIES AFTER TAXATION (3) {2)

All of the activities of the Company are continuing

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
for the year ended 31 December 2009

There were no recogrised gains or losses other than the loss attnbutable to shareholders of the Company of £3,000 1n

the year ended 31 December 2009 (£2,000 loss in the year ended 31 December 2008)




ALCOS DISTRIBUTORS LIMITED
Registered No 952172

BALANCE SHEET
at 31 December 2009

2009 2008
Notes £'000 £'000
CURRENT ASSETS
Debtors amounis falling due within one year 5 114 115
Cash at bank and in hand 3 3
117 118
CREDITORS amounts faling due within one year 6 (8l i6)
NET CURRENT ASSETS 109 112
CAPITAL AND RESERVES
Called up share capital 7 - -
Profit and loss account 8 109 112
EQUITY SHAREHOLDER'S FUNDS 8 109 112

These financial statements were approved by the Board of Directors on 15 September 2010

Sum m, Herdtnn

S Henderson
Director




ALCOS DISTRIBUTORS LIMITED

Registered No. 952172

NOTES TO THE ACCOUNTS
at 31 December 2009

ACCOUNTING POLICIES

Accounting Convention

The accounts are prepared under the histoncal cost convention and in accordance with the Companies Act 2006 and
applicable UK accounting standards

Foreign Currencies

Transactions In foreign currencies are ihally recorded at the exchange rate ruling at the date of the fransaction
Monetary assets and hiabiies denominated In foreign currencies are retranslated at the rate of exchange ruling at the
balance sheet date  All exchange differences are dealt with 1n arrving at profit before taxation

AUDIT AND NON AUDIT SERVICES

Certain fees for audit and non-audit services provided by Ernst & Young LLP to the Company have been borne by a

fellow group company It 1s not prachicable to ascertain what proportion of such fees relates to the Company

DIRECTORS’ REMUNERATION

All employment costs attnbutable to the Directors are borne by a fellow group company

TAXATION

2009
£'000

2008
£'000

fal

(b)

)

(d

Analysis of the charge in the perod

Current tax UK corporation tax credit -

Factors affecting tax charge for penod

The UK Corporation tax credit of £nil {2008 £nil) 1s based on the standard rate of
corporation tax i the UK - 28% (2008 28 5%} This 1s explained below

Loss on ordinary achiviies before tax 3

Tax credit at the UK slatutory rate of 28% (2008 28 5% 1
Non-deductible expenses (1)

n

Current tax credit -

Factors affecling future tax charges

The enacted tax rate applicable from 1 Apnl 2011 has reduced to 27%

There are no deferred tax assets or labilihes at the year-end as there are no accelerated capital allowances or

other timing differences in the Company
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ALCOS DISTRIBUTORS LIMITED
Registered No. 952172

NOTES TO THE ACCOUNTS (continued)
at 31 December 2009

DEBTORS
2009 2008
£'000 £'000
Amounts owed by group undertakings 114 115
CREDITORS amaunts falling due wittwn one year
2009 2008
£'000 £'000
Amounts over to group undertakings (3) -
Other credifors (5) (6)
(8 (6]
CALLED UP SHARE CAPITAL
Allotted, 1ssued
Authonsed and fully paid
2009 and 2008 2009 and 2008
£ £
Ordinary shares of £1 each 100 100
RECONCILIATION OF SHAREHOLDER'S FUNDS AND MOVEMENT IN RESERVES
2009 Total 2008 Total
Profit and Loss Shareholder’s Shareholder’s
Share capital Account funds Funds
£'000 £°000 £000 £°000
Balance at 1 January - 112 112 14
Loss for the year - {3) {3) (2)
As at 31 December - 109 109 112

CASH FLOW STATEMENT

The Company 1s not required to produce a cash flow statement as it 1s a wholly owned subsidiary of Smith & Nephew plc
which prepares consobidated financial statements in which the Company 1s included

RELATED PARTY TRANSACTIONS

The Company has taken advantage of the exemption 1n FRS 8 Related Party Transactions from disclosing transactions
with related parties that are members of the Smith & Nephew plc group

PARENT UNDERTAKING AND CONTROLLING PARTY

The Company’s immediate parent undertaking 1s Smith & Nephew {Overseas) Limited, a company registered in England
and Wales In the Directors’ opinion the Company's ulimate parent undertaking and controlling party 1s Smith & Nephew
plc, a company registered in England and Wales Copies of its group accounts, which include the Company, are
availlable from 15 Adam Sireet, London, WC2N 6LA




