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BAYER UK LIMTYED

NOTZXCE is bereby given that the Fifteenth Annual General Meeting of the Memberu
of the Company will be held at Bayer House, Richmond, Surrey orn 16th March 1983 at

LT a.m. for the purpose of transacting the following business:

1, To receive the Divectors' Report, the Balance Sheet

and Accounts and the Auditor's Report for the Year Ended
3lst December 1982,

2. To Declare a Dividend.
3. To re~elect the Lord Walston and J V Webb ag Directors.

4, To re—appoint Kingston Smith & Company as Auditors to the
Company for the ensuing year and authorise the Directors to
fix their remunerationm.

3. To transact any other business of an Annual General Meeting.

the Boar

MJIMMlis
Secretary

25th February 1983 .

A Member entitled to attend and vote may appoint one or more proxies to attend, and
on a poll tc vote instead of him. A proxy need not be a Member of the Company.
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BAYER UK LIMITED

REFORT OF THE DIRECTORS

The Directors submit their Report with the Balance Sheet of the Company at

3lst December 1982 and the Group Accounts for the Year Ending on that date.

ACTIVITIES

The Company's principal activity is the marketing of own manufactured chemicals
and those manufactured by Bayer AG of the Federal Republic of Germany and ics

Subsidiaries,

SUESIDIARY COMPANIES

The two ﬁholly ownéd‘SUbsidiary dompanies incorporated in England are:

. Haarmann'and Reimer Limited — compoﬁudland market aromatic chemicals; flavours,
fragrances and essential oils.

The Ceramic Mill acquired with James Kent Limited was transferred to Bayer UK

on lst January 1982, James Kent Limited continues Lo manufacture domestic

earthenware.

RESULTS AND STATE OF AFFAIRS

25th February 1983

In the continuing economic down—turn the overall trading profié was £933,917,
after ~roviding for taxation of ;133,505 and interest charges of £2,230,355

and before extraordinary items 6f £650,352, resulting in a net profit for

the year of £283,5€5. The Export Sales, including the sales to Bayer Companies
abroad, totalled £7,681,144, The Directors are proposing ;\£ina1 dividend of
£175,000 which together with an interim dividend of £l75,000\$akes a total of
£350,000, the same as last year. It is proposed that thelBalance of £5,147,118

on the Profit and Loss Account be carried forward.
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EXTRAORUTIARY. TTEMS
The closure of the Enamel production unit at Bilston which was mentioned in note

I3 in our 1981 report occurred on 15 February 1982, this involved us in closure

costs of £432,245,

The Company 1s moving to a new corporate headquarters in Newbury during 1983,

Relocation expenses of £218,107 were incurred by the Company in 1982.

MARKET VALUE OF LAND AND BUILDINGS

Freehold and Leasehold properties which are included in Fixed Assets in the
Consolidated Balance Sheet as at 3lst December 1982 at the Net Book Value of
£3,730,935 had, in the opinion of the Directors at that date, a market

value of appfoximately £6,350,000,

CMARITABLE DONATIONS

During the financial year the sum of £10,%14 was donated to United Kingdom

charitable organisations., No payments vere made for political purposes.

CURRENT COST ACCOUNTING

In the opinion of the Directors the production of Supplemental Current Cost

Accounts as reéuired byAEhe Aceounting Standards Committee under S.S.A.P. 16

would be of no benefit ﬁ& the Shareholders.

EMPLOYMENT OF DISABLED PERSONS

It is the Company's policy to make available employment opportuilities on an
equal basis to all. Within this context the employment of disabled persoms

is a very major concern.

25th February 1983 Page 5
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DIRECTORS AND EMPLOYEES

The Directors during the year were:

The Duke of Fortland, Mr J V Webb, Dr E I! Rohe, The Lord Walston,

Dr F J Weitkemper.

The Lord Walgton and Mr J V Webb retire by rotation at the Annual General

Meeting and both being eligible offer themselves for re-election.

-

No Director has any interest in shares or debentures and unsecured loan stock
I

as defined by the Companies Act 1967 in any CGroup Company.

EMPLOYEES

The average number of employees of the Group during the year was 1156

(1981 - 1179) to whom aggregate remuneration of £9,305,734 (1981 -
£8,411,998) was paid.

ot tumds
[
DUKE OF PORTLAND

CHAIRMAN

25th February 1983 Page &
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BEPORT OF THE AUDITQRS

TO THE MEMBERS OF BAYER UK LIMITED

We have audited the financial statements on pages eight to twenty-feour in accordance

with approved Auditing Standards.

In our opinion the financial statements, which have been prepared under the historical

cost convention, give a true and fair view of tne state of the affairs of the Company

and the Group at 3lst December 1982, and of the Profit and Source and Application of

Funds of the Group for the year ended on that date and comply with the provisions of

the Companies Acts 1948 to 1981.

e

d
v
i

L

The financial statements do not contain current cost accounts required by Statement

of Standard Accounting Practice Mumber 16.

Devonshire House
146 Righupsgate
LONDON
EC2M 4J%

25th February 1983

-
Kingston Smith & Comjpaxny
" Chartered Accountantg,

) -
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EAYER_YK LIMITED'&KD’SUBsgﬁIARIES

CONSQLEATED EROFIR AYD LOSS ACGOLNT FOR THE YEAR ENDED

31ST DECEMBER 1982

1982 1981
Note £ £
Gross Turnoser 2B 169,544,093 151,502,576
e —— L
Group Tradip~ Profit
before 7:-.rest 2¢ 3,297,777 3,030,967
Interest Charges 2D 2,230,355 1,811,578
Group Profit before
Taxation 1,067,422 1,219,389
Taxation 28 133,505 163,154
Group Profit after ' B
Taxation 933,917 1,058,235
Extraordinary Items 27 650,352 -
283,565 1,056,235
Balance Erought Forward 5,213,551 ' 4,507,316
\\
5,497,116 5,563,551
Interim Dividend Paid 175,000 -
Fifnal Dividend Proposed 175,000 .- 350,000

trrre—

£5,147,116 £5,213,551
Retained in Bayer UK Limited 4,647,086 4,805,934
Retained in Subsidiaries B 500,030 407,617
£5,147,116 £5,213,551

25th February 1983
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FIXED ASSETS
CURRENT' ASSETS

CURRENT LIABILITIES

NET CURRENT ASSETS

DEFERRED TAXATION

PROPOSED DLVIDEND

NET ASSETS

FINANCED BY:
SHARE CAPTITAL

RESERVES

Ay
Portland i Uﬂt&“‘*“‘

HAZER LR BIMITRD ATD) SUBSTDIARIES

SUNEORIDATED BALANCE SHEEY AT 31ST DECEMPER 1982

Nate £

5 50,337,002
6 47,538,908

e —————_ et

)

V:T2:2§z>¢{;§ ; Directors

Joh¥ V Webb

Approved by the Directors on 25th February 1983

)
)

1982

6,191,943

2,798,094

32,095

————e e

9,022,132

175,000

e e —

£8,847,132

r——————e
e ———— .

3,500,000

5,347,132

£8,847,132

e
e ———]

7,072,066
46,478,205
44,302,304

e

2,175,901

15,600

N ———————

9,253,567

350,000

P ———————————.

428,913,567

—
—a

3,500,000

5,413,567

————re——

£8,913,567

o
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FIXED ASSETS

SUBSIDIARY COMPANIES
Shiares at Cost
Current Account

CURRENT ASSETS

CURRENT LIABILITIES
NET CURRENT ASSETS

DEFERRED TAXATION

PRGPOSED DIVIDEND

NET ASSETS

FINANCED BY:
SHARE CAPITAL

RESERVES

Portland 'Fhﬂkﬁnde*

f 715:“§§:§2;z;4£?5

( bn V Webb

BAYER £X 15r7zm

RALALCE SUERY AT S1ST DECENEER 1952

Note £

3

4
1,184,838
(769,921)

S 48,687,102

6 46,486,202

7

8

9

)

)]

)} Directors

)

),

1982

£

5,711,018

414,917

e — T

6,125,935

2,200,900
13,895

8,340,730

175,000

£8,165,730

e A
—_——mm——r— e

3,500,000
4,665,730

— e e stern.

£8,165,730

—

Approved by the Directors on 25th February 1983

1,184,838
159,329

— s e

44,570,298

42,840,570

——————

1981

5,600,683

1,344,167

B

6,944,850

1,729,728

R e —

8,674,578

350,000

et immeeirees.

€8,324,578

3,500,000

4,824,578

e —

£8,324,578

"
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EAYER UK LINFIED ADD SUESIDIARIES

CONSOLIPATER
SRR

SOUECE 0 EUNDS

Profic for the Year before Taxation
and after Extraordinary Xiems

Depreciation
Special Depreciation

Loss on Sale of Fixed Assets

TYTAL GENERATED FROM OPERATIONS

Capital Reserve arising on
Acquisition of Subsidiary

Proceeds from Disposal of
Fixed Assets

Decrease 1in Working Capital
(See Below)

APPLICATION OF FUNDS

Purchase of Fixed Assets

Tax Paid

Dividend Paid

Increase in Working Capital
(See Below)

DECREASE/(INCREASE) IN
NET OVERDRAFTS AND SHORT

TERM BORROWINGS

MOVEMENT IN WORKING CAPITAL

]
Stock
Debtors
Creditors

25th February 1983

1982
£

417,070

718,195

212,625

46,530

1,394,420

522,283

393,526

2,310,229
619,510
225,000
525,000

1,369,510

£940,719

Source ABElication
297,764

4,379,141
4,474,903

4,772,667 4,379,141
4,379,141
£393,526

2,559,759
247,505
577,500
987,788

Source

1981

1,219,389
1,024,341
71,265
56,076

2,371,071

96,372

418,548

2,885,991

4,372,552

(£1,486,561)

Application

3,697,511

583,905
4,101,394

3,697,511

4,685,299

3,697,511

£987,788
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'Eﬁig§l§K LIHITEQ'QKE SUBSIDIARIES

LUTES EQ THE CONSOLIDATED ACCCUNIS
EUR TR {EEK EADED 31ST DECEREER 1952

1, ACCOUNTING POLIGIES

#A. The Consolidated Accounts have been prepared under the historical cost
convention and, in accerdance with section 152A of the Companies Act 1948
and Schedule 8A to the Act. They incorporate the accounts for the Yea>

Ended 31st December 1982 of Bayer UK Limited, Haarmann & Reimer Limited

and James Kent Limited.

B, Fixed Assets have been depreciated on a straight-line basis in such a way
that they are fully depreciated over their estimated useful lives or less

at the following annual rates:

Freehold Buildings 24% and 5%
Premises Held on Long Lease 247% and 5%
Premises Held on Short Lease -

Written off over the Perjod of the lease pr 247
Improvements to Rented and Leasehold Premises 5%
Furniture & Fixtures 4 10%
Plant & Machinery 10%,14%,20%,50%
Office, Warehouse & Laboratory Equipment 20%
Motor Vehicles & Farm Equipment 25%

C. Irtangible Assets have been written off as it is not the Group's policy to

attribute value to Goodwill, Patents, Know-how and Trade Marks.:

D. Stocks are stated on the basis of the lower of cost or net realisable
value after provisions for obsolescence, on a basis consistent with
previous years. Cos” includes appropriate overheads for Work in Progress

and Finished Goods.

E. Provision has only been made on the liability method for tax liabilities

which are expected to become payable in the foreseeable future.

25th February 1983 Page 12
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BAVER LK LIPITED AN SUBSIDIARTES

LOTES TG THE CGMSCLIDATED ACCOUNTS
?QEL?EQ;XEAB ENDED_3IST DECEMBER 1982

ACCOUNTING POLICIES ~ Continued

Advance corporation tax is only carried forward if covered by deferred

taxation or corporation tax provision.

Foreign Currencies have been converted into Sterling at the rates ruling

at the Balance Sheet date.

2. NOTES ON THE CONSOLIDATED PROFLT AND LOSS ACCOUNT

A,

B,

Bayer UK Limited is a wholly owned Subsidiary of Bayer Foreign Investments

of Canada.

Turnover

Group Turnover represents sgles to third parties, less Returns and Value

Added Tax, but excludes indént sales for which Commission Receivable has

been included. ™

[P

T T

P et () S Sy P i i

LI T Ty

C. Trading Profit Before interest
The Group Bayer UK Limited
1982 1981 1982 1981
£ £ £ £
is stated after charging: h
x Loss on Sale of Fixed Assets 46,530 56,076 46,502 46,924
Depreciation of Fixed Assets 718,195 1,024,341 644,904 879,115
Special Depreciation 46,874 71,265 46,874 71,265
Hire of Plant and Equipment 743,181 331,881 713,599 219,683
Auditors' Remuneration 92,625 80,700 78,125 62,100

Special Depreciation of £165,751 for Bayer UK Limited has been treated as an
extraordinary item, ‘

25th February 1983 Page 13



EAYER US EISITED AN SUBSTDUARIES

LOTES TQ THE CONSOLIDATED ACCOUNIS

FUR_THE YEAR ENDED 31ST DECEN. 1982

20 Trading Profit Before Interest — Continued

Remuneration of Directors of
Bayer UK Limited

In respect of duties wholly or mainly
discharged in the United Kingdom

As Directors
As Executives

Coutribution under a Pension Scheme

In respect of duties wholly or maiﬁly
discharged outside the United Kingdom

As Directors

P2id by Subsidiary Company

“moluments of: Chairman

SN
: Highest Paid Director

Other Directors whose total
renuneration was in the bracket:

Up to £5,000

25th February 1983

1982

13,020
33,020

4,190

5,000

55,230

1,000

54,230

9,520

34,020

50,707

30,900

12,950
29,900

3,857

5,000

51,707

1,000

9,450

e -
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B&XEB EK_?E?I?ED ARR SUBSIDIARIES

LOESS T0 THE CONSOLIDATED ACCOUKTS
ES% THE YEAR ENDED 31ST DECEWBER 1982

HOTE, 21

INTEREST CHARGES payablz to

Group's Bankers in respect of:
Accaptance Credit Facilities
Overdraft Facilities
Other Short Term Borrowings

Short Term Yoan

Less: Interest Received

NOTE ZE

Deferred Taxation:
Short Term Timing Differences

Parent Company
Subsidiary Companies

Advance Corporation Tax not considered
recoverable in the foreseeable future

1982 1981
L £
2,236,983 1,367,088
184,605 257,884
19,825 318,572
- 30,676
2,441,413 1,974,220
211,058 162,642
£2,230,355 21,811,578
The Grou .
1987 ———F {gg]
£ €
(13,895) 18,354
(2,600) (5,200)
150,000 150,000
£163,154

£133,505

The taxation charge has been reduced by £449,894 (1981 - £754,838) in respect

of stock relief.

25th February 1983
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BAYER L3N LI&???D AND SUBSIDIARIES

ROIES 10 THE COMSOLIDATED ACCOUNTS
FOR THE YEAR ENDED 31ST DECEMBER 1982

NOTE 2F

EXTRAORDINARY ITEMS

As referred to in the 1981 Accounts as a

Enamels Division. The costs of the closure and transfer are
as follows:

Personnel Costs on Closure o
Relocation Costs of Site
Site Overhead Costs Incurred Irrecoverable
tock and Fixed Asset Costs Written Off
Costs relating to the Disposal of
Bilsten Site Lease

A new central administration office has been commissioned
for the Company in Newbury, Berﬁghire. It 1s expected

that the building will be ready ‘for occupation during
September 1983 and costs of removal and relocation expenses
are treated as extraordinary. The|costs dncurred to date
arc as follows: "

Staff Removal Costs
Expenses on Relocation

25th February 1983

post balance sheet event
the enamel production unit at Bilston was closed on 15th February

1982. Production has been transferred to the new Ceramics and

88,352
45,782
65,169
184,942
48,000

432,245

73,604
144,503

£650,352

Page 16
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BAYER UK LIMITED AND SUBSIDIARIES

ROTES 1O THE CONSOLIDATED ACCOUNTS
FOR THE YEAR ENDED 31ST DECEMBER 1982

NOIE &

The wholly owned Subsidiary Companies are Haarmann & Reimer Limited and

James Kent limited, Incorporated in England,

Classes of Share

Haarmann & Reimer Limited: 100, 000 ordinary shares of £1 each, fully paid.
4 .

;
James Kent Limited: 219,000 1% non-cumulative preference shares of

£l each, fully paid.

S

219,000 ordinary shares of £1 each, fully paid.

James Kent Timited was acquired in 1981 for a comsideration of £1,167,869.
The ceramics section of this husiness was transferred to Bayer UK Liumited on
Ist January'1982 at net book value. The effect of this transfer was to leave

Jumes Kent as a self-contained pottery which is nOﬁ,exPECted to make & profit in

- 1983 and, in the opinion of the Directors, has a value equivalent to the cost.
; . !

Page
25th Februarv 1983
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NOTE. 3

MOTES TO THE COXNS

EAYER LKAIIM;TED_ALD SLBSIDIARIES

OLIDATED ACCOUNTS

T 0 CONSOLIDATED ACCOUNTS

FUR” THE YEAR ERDE

D 31ST DECEMELCR 1982

CURRENT ASSETS

Stocks on Hand
Stocks in Transit

TOTAL STOCKS (See Note 10)

Short Term Loan

‘Debtors -~ Trade

Miscellaneous
Prepayments

Due from Ultimate Holding Company
Due from Other Group Companies

Balances at Bank and in Hand

NOIE 6

CURRENT LIABILITIES

I to Parent and Ultimate

Holding Companies

Dué: ¢6 other Group Companies

Creditors =~

Trade
Miscellanecus

Current Taxation

Short Term Bank Borrowings

“ Bills Payable

and Gverdrafts

23th Fehruary 1983

Ihe Group Bayer UK Limited
1982 1981 1982 1981
£ £ [3 £

14,248,253 14,948,686 13,805,523 14,279,928
1,609,457 1,306,798 1,479,469 1,222,724
15,957,720 16,255,484 15,284,992 15,502,652
500,000 500,000 500,000 500,000
30,036,965 25,938,493 29,093,799 24,868,266
867,751 680,188 827,300 669,973
555,822 674,669 543,414 650,674
643,341 369,146 643,341 369,146
1,320,727 1,382,969 1,303,862 1,333,368
454,676 677,256 490,394 676,219
£50,337,002  £46,478,205  £48,687,102 £44,570,298
15,684,215 9,943,625 15,684,215 9,943,625
1,795,632 1,431,435 1,5407784 1,269,774
3,830,973 3,997,239 13,707,412 3,686,338
6,693,565 8,157,183 6,478,791 7,790,833
75,000 150,000 75,000 150,000
19,000,060 20,000,000 19,000,000 20,000,000
459,523 622,822 - -
£47,538,908 £44.,302,306  £46,486,202 £42,840,570
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?A??gAUK_}Iﬁlfﬂﬁ AKD Sy

BSIDIARIES

‘KﬁiES TO THE CONSOLIDATED ACCOUNTS
FOR THE YEAR EXDED 31ST DECEMBER 1982

NQTE 7
DEFERRED TAXATION

The sotal potential liapi

lities,
of Corporation Tax

and the amount
at 32%, in resg

provided against each at the current rate

ect of all ti 2
Follows: P ming differences and stock relief are as
THE GROUP
1982 1981
Full — Full —
P?tential Deferred Potential, Deferred
Llabilitz Asset Liability Asset
£ £ £ £
Accelerated Capital Allowances 1,274,488 - 1,362,834 -
77 Advance Corporation Tax (1,049,058) - (899,058) -
“hort Term Timing Differences (42,495) (32,095) (31,200) (15,600)
Logses Carried Forward (182,935) - (432,576) -
- (32,095) - {15,600)
BAYER UK LIMITED
1582 1981
Full Full
Potential Deferred Potential Deferred
Liability Asset Liability Asset
£ £ £ L
Accelerated Capital Allowances 1,135,635 - 921,352 -
Mdvance Corporation Tax (1,049,058) - (899,058) -
Short Term Timing Differences (13,895) - (13,895) - -
Losses Carried Forward (72,682) - (22,294) -
- (13,895) - -

?Qgre Are Group tax losses carried forward and available

v taxkable:profits amounting to £2,938,941 (1981 - £2,9

Stock relief claimable under the Finance Act 1981 but not util

components of this amount are only available for uti

Vithin six years of the year in respect of which the relief wa

25th February 1983

to be set off against future
1). These tax losses include
ised of £1,331,538. The
gainst taxable profits
8 origirally claimable,

38,94

lisation a
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BA’IEB R LIhI‘IED AKD SUESTIDIARIES

LOTES TO THE CONSOLIPATED ACCOUKIS

FOR "HE YEAR FLDED 15T TECTiirr—r

"WEE*YEAR EKDED 31ST DECEMBER 1982

NOTE. 8

SHARE CAPTITAL OF BAYER UK LIMITED

1982
£
Authorised
3,500,000 Ordirnary Shares of £l each 3,500,000
Issuéd and Fully Paid
3,500,000 Ordinary Shares of £l eacn

N,

The whole of the Issued Share Capital is
© ‘held by Bayer Foreign Investments Limited
(Incorporated in Canada). The Directors
are informed that Bayer AG (Incorporated
in the Federal Republic of Germany) is
the Company's Ultimate Holding Company.

.

L

25th February 1983

3,500,000

1981

3,300,000

j———

3,500,000
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Hotr 8

RESERVES

At Commencement of the Year

E&’i

SALER LX LIMITED AND SLBSIDIARIES

l\nGTES TO THE

CONSOLIDATED
FOR FGR THE VEAR F ACCOUNTS

HNDED 31ST DECEMBER 1982

Retained Profit/(Loss) for

the Year

Bayer UK Limited

Addition to Capital Reserve
on Furchase of James Kent Ltd -

fﬁe*f “egnted hy:

A
-
i
P
-

Profit and Loss Account

Capital Reserve

General Reserve

25th February 1983

e

1982 1981 1582 1981

£ 3 3 e
5,413,567 4,610,960 4,824,578 4,038,709
(66,435) 706,235 {158,848) 785,869
5,347,132 5,317,195 4,665,730 4,824,578
96,372 - -
£5,347,132  £5,413,567 ' £4,665,730  £4,824,578
5,147,116 5,213,551 4,647,086 4,805,934
183,544 183,544 2,172 2,172
16,472 16,472 16,472 16,472
£5,347,132  £5,413,567  £4,665,730 £4 824,578
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3AYER»UK LIHITED‘AND SUBSIDIARIES

LOTES T8 ThE CONSOLIDATED ACCOUNTS
FOR THE YEaR ENDED 31ST DECE

MBER 1932
The Group Bayer UX Limited
1282 1981 1382 1981

NOTE 10 £ £ :
Stocks comprise the following:
Raw Materials 926,625 1,0

s »067,645 703,225 613,950
Goods fgieRgiill::s 14,836,613 15,010,660 14,387,285 14,711 523
onsuma 194,482 177,17 194,452 177,179

215,957,720  £16,255,484 £15,284,992  £15,502,652

NOTE 11

FUTURE CAPITAL EXPENDITURE

(1) Contracted for but not
provided £441,780 £15,400 £441,780 £11,400

{i1) Authorised but not :
J} Contracted £82,540 £481,342 £82,540 £468,342

NOTE 12

CONTINGENT LIABILITIES

At the 31st December 1982 the Group had Contingent Liabilities ameunting to £57,179
(1981 - £20,500). Bayer UK Limited had Contingent Liabilities of £43.179 (1981 -
' £8,500).
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