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BAYER UK LIMITED

NOTTCE e bereby given that the Twenty First Anmeal General Meeting of the
Members of the Company will be held at Bayer House, Strawberry Hill, Fewbury,
Berkshire, on 18th May at 9,453 am for the purpose of tramsacting the

following business:

1. To receive the Directors' Report, the Balance Sheet and Accounts
and the Auditor's Report for the Year Ended 3lst December 1988.

2. To re-elect Directors.

3., To re-appoint Kingston Smith as Auditors to the Company for the
ensuing year and authorise the Directors to fix their remuneration.

4., To adopt revised Articles of Association to recognise changes in English Law
relating to the Companies Act 1985, by considering, and if thought firt,
! passing the following Resolution as a Special Resolution:-

That the regulations contained in the printed document submitted to the
meeting and for the purpose of identification signed Dy the Chairman, be
approved and adopted as rhe Articles of Association of the Company in
substitution for and to the exclusion of all the existing Articles.

rx'--...,,‘_\
5. To transact any other business of an Annual General Meeting.

[" 4’,
o

4 fi
By 07ﬁer of [the Boar7

| ! // /

R Y ¥
y \%/N

ewson //
Secretary N s }

21st February 1989

A Member entitled to attend and vote may appoint ome or more proxies to attend, and on
a poll to vote instead of him. A proxy need not be a Member of the Company.
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BAYER UK LIMLTED

REPORT OF THE DIRECTORS

The Directoxs present their Annual Report and the audited Financial Statements for the
year ended 3]st Decembei  1988. '

ACTIVITIES

The Group's principal activity is the marketing of own manufactured chemicals and

those wmanufpctured by Bayer AG of the Federal Republic of Germany and its
Subsidiaries,

REVIEW OF BUSINESS

Group Results

The United Kingdom continues to be the principal market for the Group's products,

Turnover including indent sales has increased by £37 millions to £420 millions in
the year.

Progress was made in all sections of the Company's activities.

Profit on Ordinary Activities was £5,619,047 after a provision for taxation of
£4,020,195,

DIVIDENDS AND TRANSFERS TO RESERVES

No dividend is recommended by the Directors. It is proposed that all profit be
retained in Reserves.

FIXED ASSETS

The Net Book Value of £5,123,800 of Freehold and Leasehold properties at the
balance sheet date had, in the opinion of the Directors, at that date & market
value of approximately £13,000,000. :

RESEARCH AND DEVELOPMENT

The Group is committed to product improvement and does so through extencive
research and development. Primarily, research in the United Kingdom is carried

out by the Pharmaceutical and Agrochemical Divisions. Considerable other research
is carried out worldwide.

CHARITABLE DONATIONS

During the financial year, the sum of £137,637 was donated to United Kingdom
charitable organisaticns. No payments were made for political purposes.
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BPLOYEES

Ewployment of Disabled Persons

It is the company's policy to give full and fair consideracion to applications for
employment made by disabled persons, to continue wherever possible the employment
of staff who become disabled and to provide equal opportunities for the training
and career development of disabled employees.

Emplovee Communications

The company continues its policy of employee consultation by way of a voluntary
staff assoclation elected by all employees on a democratic basis.,

Meetings are held regularly at all sites where the views of staff members are
sought and wanagement has an opportunity to inform staff of developments within
the Company and its financial standing and prospects. All staff are kept informed
by way of published minutes of these meetings and also by way of the Company
magazine containing articles on the Group's performance and plans.

DIRECTORS

The following Directors served throughodﬁ the year:

Mr J V Webb .
The Lord Walston h
Mr R Korn

Following the retirement of Dr ¥ J Weitkemper from the Board at the Twentieth

Annual General Meeting held on 25th April 1988 Dr M Schneider was appointed to the
Board as Chailrman,

No Director has any interest in Shares, Debentures or Unsecured Loan Stock, as
defined by the Companies Act 1985, in any Group Company.

FUTURE PROSPECTS

It is afticipated that the Sales Growth of the Company will econtinue at 2 healthy
rate in exces f current levels of 4nflation.

By Or e?/Bf the/ Board/
1

¥

MD Naéson
Secretary

21st February 1989
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REPCRT OF THE AUDITORS

TO THE MEMBERS OF BAYER UK LIMITED

We have auwdited the financial statements on pages 7 to 25 in

‘accordance with Auditing Standards.

In our opinion the financial statements give a true and fair view of
the state of the affairs of the Company and the Group at 3lst December
1968, and of the Profit and Source and Application of Funds of the

Group for the year ended on that date and have been properly prepared

in accordance with the Companies Act 1985.

Devonshire House KINGSTON SMITH

146 Bishopsgate . Chartered Accountants
LONDON e

ECIM 43X

21st February 1989
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CONSOLIDATED PROFIT ARD LOSS ACCOUNT

FOR THE TEAR ENDED 31ST DECEMBER 1988

252,506,236
8,434,795

260,941,031

18,633,697

279,574,728

1,236,252

280,810,980

o

31,253,635

Note 1988
£ £
Turnover 2A 352,808,096
Change in Stocks of Finished
Goods and Woxk in Progress (131,606)
Other Operating Income 3,057,380
357,733,870
Raw Materials and Consumables 275,821,236
Octher External Charges 7,970,034
283,791,270
} Staff Costs 2B 20,428,619
‘ 304,219,889
Depreciation & QOther Amounts
written off Tangible Asgsets 1,371,?33
305,591,422
Other Operating Charges 41,254,59 “
b
. oo
346,846,016
10,887,854
Interest Receivable and
Similar Income 2c 992,572
11,880,426
Interest Payable and Similar
Charges 2D 2,241,184
Profit on Ordinary ictivities
before Taxation 2E 9,639,242
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1987
£

324,271,634

' (6,507,831)

1,739,921

319,503,724

312,064,615

e

7,439,109

e

2,143,707

i ——

9,582,816

by

4,454,491

5,128,325




BAYER UK LIMITED AND SUBSIDIARY

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31ST DECEMBER 1988

e L b St AL e L

Note 1988
£
Profit an @rilinary Activities
before Taxation 9,839,242
Tax on Profit on Ordinary
Activities 2F 4,020,195
Profit on Ordinary Activities
after Taxation for the year 2G 5,619,047
Final Dividend Proposed X -
Transfer to Reserves 5,619,047
Retained Profit brought forward 9,572,247
Prior Year Adjustment resulting
from capitalisation of
finance leases (103,674)
Retained Profit as restated 9,468,573
Capitalisation Issue (4,000, 000)
Retained Profit carried forward £11,087,620
Retained in Bayer UK Limited 8,760,243
" Retained in Subsidiary 2,327,377
£11,087,620

12—t - 4 =

7,428,627

(201, 694)
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5,128,325

2,286,685

2,841,640

600,000

A

2,241,640

7,226,933

£9,468,573

TETRITIEEER TR

7,608,694
1,859,879

£9,468,573
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F1XED ASSET
Tangible

CURRENT ASS
Stocks
“Tebtors

Cash at B

CREDITORS:
DUE WITHIN
NET CUTRRENT
TOTAL ASSET

LIABILITIES

CREDITORS:

5
assets

ETS

ank and 1n Hand

AMOUNTS FALLING

ONE YEAR

ASSETS

S LESS CURRENT

AMOUNTS TFALLING
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BAYER UK LIMITED AND SUBSIDIARY

CONSOLIDATED BALANCE SHEET

Af AT 31ST DECEMBER 1988

Note

o

DUE AFTER MORE THAN ONE YEAR 8

PROVISIONS
AND CHARGES

NET ASSETS
CAPITAL AND

Called up
Reserves

FOR LIABTLITIES

RESERVES
Share Capital

10
11

Aol

Dr M Schnei

dex

John V Webb

Approved by the Directors on 2lst February 1989

A S st e W NS Nt

29,269,466
57,791,197
588,556

87,649,219

73,350,207

Directors

1988

—————

£

9,873,444

14,299,012

[P A——

24,172,45¢

b

2,191,435

789,757

£21,191,264

—3-j 434 311 ]

10,000,000
11,191,264

£21,191,264

EOmE N OEInIn

29,086,616
55,114,563
4,938,826

89,140,005

80,088,553
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9,858,510

9,051,452

18,909,962I
3,018,964
318,781
£15,572,217

it ]-¢—3-1 4

6,000,000
9,572,217

£15,572,217
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BAYER UK LIMITED

PARENT COMPANY BALANCE SHEET

AS AT 31ST DECEMBER 1988

Note

FIXED ASSETS
Tangible assets 3
Investments 4

CURRENT ASSETS
Stocks 28,242,388
Debtors 56,113,832
Cash at Bank and in Hand 448,379

O Ln

84,804,599
CREDITORS: AMOUNLS FALLING
DUE WITHIN ONE YEAR 7 72,673,784
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS: AMOUNTS FALLING
DUE AFTER MORE THAN ONE YEAR 8

PROVISIONS FOR LIABILITIES
AND CHARGES 9

NET ASSETS

CAPITAL AND RESERVES
Called up Share Capital 10 -
Reserves L 11

VN Y

Dr¥® Schneider

John V Webb

Directors

St Yo Wt St el Nana Ny

Approved by the Directors om 2lst February 1989

1988

L

£

9,602,190
16,969

9,619,159

12,130,815

21,749,974
2,181,330
789,757
£16,779,07
10,000, 000

8,778,887

£18,778,887

BRI EE s

28,422,550
53,863,333
4,309,839

86,595,722

79,221,927
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1987

9,549,373

1

6,969

9,566,342

7,373,795

16,940,137

2,994,018

318,781

£13,627,338

ERERRERETEEE

6,000,000
7,627,338

£13,6

R

2

B

7,338

33 4 4]
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BAYER UK LIMITED AND SUBSIDIARY

CONSOLIDATED SOURCE ARD APFLICATION OF FUNDS STATEMENT
FOR _THE YEAR ENDED 31ST DECEMBER 1988

' SOURCE OF FUNDS

Profit on ordinary activities

before Taxation
Depreciation
Special Depreciation

Loss/(Profit) on Sale of Fixed Assets

TOTAL GENERATED FROM OPERATIONS

OTHER 30URCES

Proceeds from Disposal of
Fixed Assets

Decrease in Working Capital
(See below)

APPLICATION OF FUNDS

Purchase of Tixed Assets

Tax Paid

Dividenid Paid

Increase in Working Capital
{See Below)

(DECREASE) /INCREASE IN NET
LIQUID RESQURCES

MOVEMENT TN WORKING CAPITAL

Stock
Debtors’
Creditors

1986 1987
£ £ £ £
9,639,242 5,128,325
1,328,368 1,236,252
43,165 -
105,052 (5,412}
11,115,827 6,359,165
43,190 179,336
s : - 152,392
11,159,017 6,690,893
1,534,709 1,508,453
2,190,932 1,514,141
600,000 600,000
11,182,900 -
15,508, 541 3,622,594
£(4,349,524) £3,068,299
Source Application Source Application
- 182,850 7,070,559 -
- 2,676,634 - 8,018,783
- 8,323,416 1,100,616 -
- 11,182,900 8,171,175  £8,018,783
- 8,018,783 .
£11,18%,900 £152,392

EREmEmmrmormn

13 -t
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BAYER UK LIMITED AND SUBSIDIARY

NOTES TO TRE CONSOLIDATED ACCCUNTS
FOR THE YEAR ENDZD 31ST DECEMBER 1988

1,  ACCCUNTING POLICIES

NOTE 1A Basis of Accounting and Consolidation

The Consclidated Accounts have been prepared under the historical cost
convention, and in accordance with the Companies Act 1985, They incorporate

the Accounts for the Year Ended 31st December 1988 of Bayer UK Limited and

Hearmann & Redmer Limited.

NOTE 1B Depreciation

Fixed Asgets have been deprecilated on a straight-line basis in such a way

that they are fully depreciated over their estimated useful lives or less

at the following annual rates:

Freehold land is not depreciated
Freehold Bulldings J 20 - 40 years
Premises Held on Long Lease 20 ~ 40 years
Premises Held om Short Lease -

Written off over the Period of the Lease

Improvements to Rented Premises 20 years
Improvements to 'Leasehold Premises Term of Lease
Furniture & Fixtures 10 vears .
Plant & Machinery ! 2 - 10 years
Office, Warehouse & Laboratory Equipment 5 years
Motor Vehicles & Farm Egquipment 4 years

NOTE 1C Intangible Assets

Intangible Assets have been written off as it is not the Group's policy to

attribute value to Goodwill, Patents, ¥now-how and Trade Marks.

<

NOTE 1D Stocks

Stocks are stated on the basls of the lower of cost or net realisable value
after provisions for obsolescence, on a basis consistent with previous years,

Cost includes appropriate overheads for Work in Progress and Finished Goods.
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BAYER UK LIMITED AND SUBSIDIARY

NOTES TO THE POESOLIUATED ATED ACCOURTS
FOR THE YZAR ENDED 31ST DECEMBER 1988

ACCOUNTING POLICIES - Continuead

Provision has only been made, on the liability method, for tax liasbilitdes
which are expected to become payable iﬁ the foreseeable future. Advance

Corporation Tax is only carried forward if coverwed by Dezferred Taxation or

Assets and liébilities are translated into Sterling at the rates of
exchange ruling at the Group Balance Sheet date with the exception
of those 1iabilities covered by a forward exchange contract. TWhere

a forxrward exchange contract exigts the liability is translated at the rate of

Assets held under finance leases are included within tangible fixed assets
and depreciated over Lﬁe shorter of the lease terr and the expected useful
life of the asset., 1In previous years finance 'lease rentals were
charged as incurred. Rentals under operating leases are charged

to profit and loss account as incurred.

NCTE lE Deferred Taxation
Corporation Tax provision.

NOTE 1F¥ Foreilgn Currencies
forward cover,

NOTE 1G Leases

NOTE 1H

the year in which it is incurred.

Resesrch and Development

Expenditure on research, development and clinical trinls is written off in

Page 13




— T T Aoy e s

o i

B PR ¥ Ll S S A Dl Pt Tt T B R i e e Pl L S (e o Sl b JRSPRR bl i Ak i -t o Sl kel - BriiriL e et R s pgey, Bl aaarener e sy
Boweld TG A TR AT L T A e Tl T T T e I TR T T e T R R e T TG T T R L

BAYER‘UK,LIHIIED AND SUBSIDIARY

o

NOTES TO THE CONSOLIDATED ACCOUNTS
FOR THE YEAR EXDED 31ST DECEMBER 1988

'
i
|

‘\
\.\

2.  NOTES ON THE CONSOLIDATED PROFIT AND LOSS ACCOUNT

NOTE 24  Turnover
Group Turnover represents sales to third parties, and includes Commissions
receivaile from indent sales less returns but excludes Value Added Tax. The
turqmﬁer and profit before taxation is attributable ©o the one prinecipal
activity of tﬁe‘Growpé/
The geographical analysis of turnover is given below:
1988 1987
£ £
United Kingdom 342,989,775 316,781,391
Europe ‘ 9,034,257 7,146,913
Other 784,064 343,330
£352,808,096 £324,271,634
NOTE 2B  Staff Costs ; Q
}#Eﬁg Group Bayer UX Limited
1988 1787 1988 1987
i £ 3 £
Wages and Salaries 17,481,637 15,868,866 16,813,156 15,246,320
Social Security Costs . 1,317,879 1,132,226 1,273,592 1,087,288
© Other Pension Costs 1,629,103 1,632,605 1,575,478 1,584,783
£20,428,619 £18,633,697 £19,662,226 £17,918,391

The figure of staff costs includes £137,1d6 (1987 £125,720) in

Directors of Bayer UK Limiced.

respect of the
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EAYER UK LIMITED AND SUBSIDIARY

NOTES TO THE CONSOLIDATED ACCOUNTS
FOR THE YEAR EKDED 31ST DECEMBER 1988

NQTE %E Staff Costs - Continued

Dirpctors Emoluments 1988 1887
' £ £
In respect of duties wholly or mainly
discharged in the United Kingdrm
As Directors 5,000 5, 000
As Executives 126,048 117,055
Contribution under a Pension Schﬁme 6,365 5,540
In respect of ducries wholly ax maiﬁly
discharged outside the United Kingdom
As Directors 8,501 8,500
148,914 136,095
)
f Paid by Subsidiary Company 1,500 1,500
l
; E147,414 £134,595
i ARk aTo 1+ 344 -3
P Emoluments of: Chairman To  25,04.88 1,571 5,000
From 25.04,88 3,430 -
: Highest Paid Director 130,548 118,555
1988 1987
Other Directors wheose total
| remuneration was in the bracket:
| up to £5,000 2 2
Page 15
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BAYER UK LIMITED ARD SUBSIDIARY

NOTES TO THE CONSOLIDATED ACCOUNTS

FOR THE YEAR EKDED 31ST DECEMBER 1988

NOTE 2B Staff Costs - Centinued

Remuneration of senior employees
which fall within the following
range:

£30,001 to £35,000

£35,001 to £40,000

£40,001 t» £45,000

£45,001 to £50,000

£50,001 to £55,000

£55,001 to £60,000

£60,001 to £65,000

£65,001 to £70,000

The average weekly number of employees
during the year was as follows:

Production
Technical
Commercial
Senior Staff

NOTE 2C Interest Receivable and Similar Income

Discount receivable from Group Companies
Interest receivable from Banks

NOTE 2D

Interest Payable and Similar Charges

Bank loans, overdrafts and other loans
repayable within five years
Group Companies
Banks
Finance charges payable under
finance leases

1988

=M o Du

101
117
867

73

1,158

=234}

1988
£

655,331
337,241

£992,572

533,220
1,470,659

237,305

£2,241,184

DN oy

8
6
7
1
4

[ g

1987
£

1,995,261
148,446

£2,143,707

EmEomEmEnT

1,534,951
2,754,572

164,968

£4,454,491

=
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BAYER UK LIMITED AND SUBSIDIARY

i NOTES TO YHE CONSQOLIDATED ACCOUNTS
' FOR THE YEAR ENDED 31ST DECEMBER 1988

NOTE 2E Profit on Ordinary Activities before Taxation

The Group Bayer UK Limited
1988 1987 1988 1987
< £ £ £
is stated after charging:
Loss/{(Profit) on Sale of
Fixed Assets 105,052 (5,412) 103,938 (4,374)
Depreciation of Fixed Assets
- Owned Assets 507,253 423,801 448,078 367,879
-~ Held Under
Finance Leases 821,115 812,451 800,576 791,912
Special Depreciation 43,165 - 43,165 -
Operating Leases
- Plant and Machinery 48,363 35,688 48,363 35,688
- Other Assets 4,656,193 4,289,389 4,577,146 4,215,188
Auditor's Remuneration 123,010 119,650 115,010 112,050
NOTE 2F Taxation The Group
1988 1987
£ £

Corporation Tax based on Current Profit
for the year at 357 (1987 35%) 3,775,882 2,238,001

Deferred Taxation:
Accelerated Capital Allowances (153) 5,500

Short Term Timing Differences 244,466 43,184

£4,020,195  £2,286,685

43— -1 4 EREEETEERE

The taxation charge has been increased by expenses incurred which are not allowable for
taxation purposes.

The group has capital losses estimated at £996,580 available for offset against future
capital gains,

HOTE 2G  Profit for the Financial Year

The parent company has taken advantage of Section 228 {(7) of the Companies
Act 1985 and has not included its own profit and loss account in these
financial statements. £5,151,549 (1987 - £1,963,947) of the group profit for
the financial year is dealt with in the accounts of the parent company.
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BAYER UK LIMITED AND SUBSIDIARY

ROTES TO THE CORSOLIDATED ACCOUNTS
FOR THE YEAR ENDED 31ST DECEMBER 1988

NOTE &

The wholly owned Suvsidiary Company is Haarmann & Reimer Limited incorporated in
England whase principal activity is the marketing of own manufactured or compound
chemlcals, flavours, fragrances and essential oils,

Haarmann & Reimer Limited: 100,000 ordinary shares of £1 each, fully paid.

Investments Held as Fixed Assets

Bayer UK Limited

1988 1987
£ £
Shares in Group Company - Subsidiary £16,969 £16,969
NQTE 5
STOCKS
The Group Bayer UK Limited
1988 1987 1988 1987
£ £ £ [3
The wmain categories of stocks are:
Raw Materials 1,659,828 1,522,958 1,093,783 1,132,887
Work-in-Progress 145,506 55,467 145,506 55,467
Finished Goods 1,367,238 1,137,192 806,205 863,197
Goods for Resale 26,096,894 26,370,999 26,096,894 26,370,999

£29,269,466 £29,086,616 £28,242,388 £28,42%,550

mEREENeEER m|meme = =312} ot )
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BAYER UK LIMITED AND SUBSIDIARY

ROTES TO THE CORSOLIDATED ACCOUNTS
FOR THE YEAR ENDED 31ST DECEMBER 1988

NOTE 6
DEBTORS
The Group Bayer UK Limited
1988 1987 1988 1987
£ £ £ £
Trade Debtors 53,085,122 48,486,274 51,445,470 47,264,094
Other Debtors 805,920 599, 207 793,536 583,233
Prepayments 1,509,244 1,338,190 1,487,647 1,325,772
Due from Ultimate
Holding Company 1,918,127 1,066,518 1,918,127 1,066,518
Due from Other
Group Companies 427,429 3,601,732 423,797 3,601,074
Bills Receivable 45,255 22,642 45,255 22,642
£57,791,197  £55,114,563 £56,113,832 £53,863,333
NOQTE 7
CREDITORS
Amounts Falling Due Within One Year The Group Bayer UK Limited
19838 1987 1988 1987
£ £ £ . £
Bank Loans and Overdrafts - 746 C— 746
Trade Creditors | 12,137,487 7,000,529 12,030,113 6,926,931
Due to FParent and Ultimate
Holding Companies 44,677,908 57,489,713 44,677,908 57,489,713
Due to Other Group Companies 5,917,787 4,228,097 5,859,172 3,842,278
Current Corporation Tax 4,709,402 3,346,370 4,385,337 3,113,518
Qther Taxes and Secial
Security Costs 2,159,451 3,518,742 2,015,536 3,398,259
Other Creditors 1,325,913 1,044,649 1,303,972 1,031,171
Finance Lease Obligations 815,077 835,816 801,534 812,925
Accruals 1,607,182 2,023,891 1,600,212 2,006,386
Proposed Dividend . - 600,00 - 600,000
£73,350,207 £80,088,553 £72,673,784 €£79,221,927

mEEomoimmTn ™ o X e

Included in the amounts due to Parent and Ultimate Holding Companies at 3ist December
1987 are short term loans totalling 115 million Deutsche Marks. The sterling value of
these loans was £38,487,173.

Page 21




BAYER UK LIMITED AND SUBSIDIARY

NOTES TO THE CONSOLIDATED ACCOUNTS

FCR THE YEAR ENDED 31ST DECEMBER 1988

NOTE 8
CREDITORS
Amounts Falling Due After Yore

Than One Year

Finance Lease Obligations
Amounts Payable - 2 to 5 years
~ over 5 years

NOTE 9

PROVIS10NS FOR LIABILITIES AND CHARGES

DEFERRED TAXATION

Accelerated Capital Allowances
Advance Corporation Tax
Short Term Timing Differences

OTHER PROVISIONS

DEFERRED TAXATION

Accelerated Capital Allowances
tdvance Corporation Tax
Short Term Timing Differences

OTHER PROVLSIONS

The Group Bayer UK Limited
1988 1987 1988 1987
1,605,547 2,281,643 1,595,442 2,256,697
585,888 737,321 585,888 737,321
£2,191,435 £3,018,964 £2,181,330 £2,994,018
The Group
1988 1987
£ £
620,297 S 620,450
- (221,918)
17,715 (226,751)
638,012 171,781
151,745 147,000
£789,757 £318,781
Bayer UK Limited
1988 1987
£ £
583,597 576,101
- (221,918)
54,415 (182,402)
638,012 171,781
151,745 147,000
£789,757 £318,781

ERNIEEEINTER

iR T o e
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BAYER UK LIMITED AND SUBSIDIARY

ROTES T0 THE CORSOLIDATED ACCOUNTS

'FOR THE YEAR ENDED 315T DECEMBER 1988

NOTE 10

CALLED UP SHARE CAPITAL OF BAYER UK LIMITED

Authorised

10,000,000 Ordinary Shares of £l each
;
. f,"

i
|

Allotted, Issued and Fully Paid

6,000,000 Ordinary Shares of Elneach

4

\‘\‘ .
4,000,000 Ordinary Shares of £l wach
Capitalised from reserves during ‘the year

The whcle of the Issued Share Capital is
held by Bayer Foreign Investments Limited
(Incorporated in Canada). The Directors
are informed that Bayer AG (Incorporated
in the Federal Republic of Germany) is
the Company's Ultimate Holding Company.

gt e e+ REIY S F I raieny viy FACI LTS
1988 1987
< 3
£10,000,000 £6,000,000
6,000,000 6,000,000
4,000,000 -
£10,000,000 £6,000, 000

SoSmmHREEnR
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BAYER UK LIMITED AND SUBSIDIARY

NOTES TO THE CONSCLIDATED ACCOUNTS

FOR THE YEAR ENDED 31ST DECEMBER 1988

NOTE 11

RESERVES

At Commencement of the Year
Prior Year Adjustment
resulting from the
capltalisation of

Finance Leases
Capitalisation Issue

Retained Profit for the Year

Represented by:
Profit and Loss Account
Capital Reserve

General Reserve

HOTE 12

FUTURE CAPITAL EXPENDITURE

(1) Contracted but
not provided

(i) Authorised but not
contracted

The GrouE
1988 1987
—E £
9,675,891 7,532,271
(103,674) (201,694)
(4,000,000) -
5,619,047 2,241,640
£11,191,264 £9,572,217
11,087,620 9,468,573
87,1:2 87,172
16,472 16,472
£11,191,264 £9,572,217
The GrQER
1988 — 1987
% 3
£213,332 £792,482
£914,488 £9,462

oo =

(443 1]

sayey UK Limited

1988
£

7,724,592

(97,254)
(4,000,000)

5,151,549

£8,778,887

Lt

8,760,243
2,172

16,472

£8,778,887

EooEEpT

1987
£

5’859’109

(195,718)

-

1,963,947

e —

627,338

-3 1]

£7

7,608,694
2,172

16,472

£7,627,338

SERmESR=ER

Bayer UK Limited

1988
£

£213,332

=34} .3

£110,243

b4 2411
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1987
£

£792,482
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BAYER UK LIMITED AND SULSIDIARY
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NOTES TO THE CCNSOLIDATED ACCOUNTS

FOR THE YEAR ERDED 31ST DECEMBER 1988

NOTE 13

CONTINGENT LIABILITIES

®

There were no contingent liabilities of the Parent Comp#ny or Group.

NOTE 14

COMMITMENTS UNDEX OPERATING LEASES

I e o L) -

At 31st December 1988 the Group and Bayer UK Limited had annual commitments under
operating leases as set out below:

Operating Leases which expire:

Within one year
In the second to fifth years
Over five yvears

Operating Leases which expire:

Within one year
In the second to fifth years
Over filve years

[—3-%—1-2-1-F-1_F -}

ez

-1 %1

The Group
1988 1987
Land and Land and
Buildings Other Buildings Other
£ £ £
5 - 319,632 - 511,270
18,750 1,168,460 28,145 870,614
2,216,525 884 1,445,275 1,152
£2,235,275  £1,488,976 £1,473,420  £1,383,036
‘Bayer UK Limited
1988 N 1987
Land and Land and
Buildings Qther » Buildings Other
£ £ £ £
- 305,938 - 495,097
18,750 1,140,968 28,145 836,453
2,100,525 - 1,464,275 1,152
£2,119,275 £1,446,906 £1,472,420 £1,332,702

[

The Group's total future financial commitments under operating leases are £59,044,941

(1987 -~ £42,175,729)
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