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NOTICE is hereby given that the Eighteenth Annual General Meeting of the Members

of the Company will be held at Bayer House,

28th April 1986 at 10.00 a.m. for the purpos

‘l. To receive the Directors' Report:,
and the Auditor's Report for the Y

2. To Declare a Dividend.

3. To re-elect Directors.

4. To increase the authorised share capital of the company to £6,000,000 '
by the creation of 1,000,000 additional ordinary shares of £1 each. f
On the recommendation of the Directors the sum of £1,000,000 standing
to the credit of the Company's Profit and Loss Account be capitalised
and applied in paying up in full at par 1,000,000 new Ordinary Sharesg
of £1 each to be allotted and distributed pro rata to existing members.

5. To re-appoint Kingston Smith as Auditors to:the Company for the
ensuing year and authorise the Directors to fix their remuneration.

6. To transact any other business of an Annual General Meeting,

By Order of the Board

M b Newson
Secretary

26th February 1986

Strawberry Rill, Newbury, Berkshire, on

e of transacting the following business:

the Balance Sheet and Accounts
ear Ended 3lst December 1985,

ke o o g e e

e

T A T o e h et s ot~ g

A Member entitled to attend and vote may appoint one or more proxies to attend, and on

a poll to vote instead of him. A proxy need

L]

not he a Member of the Company.
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BAYER UK LIMITED

REPORY OF THE DIRECTORS

The: Directors present their Annual Report and the audited Financial Statements for the
year ended 3lst December 1985,

ACTIVITIES

The Campany's principal activity is the marketing of own manufactured chemicals

and those manufactured by Bayer AG of the Federal Republic of Germany and its
Subsidiaries,

REVIEW OF BUSINESS

Group Resulte

The United Kingdom continues to be the principal market for the Group's

products. Turnover including indent sales has increased by 127 per cent from

£290 million to £324 million.

Profit on Ordinary Activ;ties was £1,030,209 after a tax charge of £1,641,988 and

before Extraordinary items of £200,200.

Extraordinary Items

Rationalisation has continued to take place following acquisition of stock and
plant and machinery from C J Baines & Co Ltd. This has resulted in a further

provision of £200,200 for the payment to the shareholders of C J Baines & Co Ltd,.
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The dividend recommended by the Directors is £420,000. It is proposed that the

remaining profit be trapsferred to Reserves.

FUEURE DEVELOPMENTS

Contracts were exchanged on 25th February 1986 with Fleshpots (Contracts) Limited
to sell the land and buildings, plant and machinery, stock and goodwill of James
Fent Limited for the sum of £640,000. Completion of contract will take place cu
4th March 1986. All staff and business commitments cf James Kent Limited will
pass to Fleshpots (Contracts) Limited on the completion date. James Kent Limited
will retain responsibility for all debtors and creditors outstanding up to the

completion date. It is the intention that on finalising collection of all due

receivables and settling all payments due the Company will be put into members

voluntary liquidation.

CAPITALISATION ISSUE

The capital of the Company was increased by £1,500,000 on 17th July 1985 by bonus

issue and it is proposed that a further capitalisation issue of £1,000,000 be

made at the next Annual General Meeting.

FIXED ASSETS

The Net Book Value of £3,272,879, of Freehold and Leasechold properties at the
balance sheet date had, in the opinion of the Directors, at that date a markét
value of approximately £5,500,000.

A review of the assets of the Central Production Plant in Bromsgrove has resulted
in a further provision of special depreciation of £304,701 and at the Enamels and

Ceramics Plant in Stoke-on-Trent of £298,059 for plant, machinery and buildings.

RESEARCH AND DEVELOPMENT

The Company is committed to product improvement and does so through extensive
research and development. Primarily, research in the United Kingdom is carried
out by the Pharmaceutical and Agrochemical Divisions. Considerable other research

is carried out worldwide.
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CHARITABLE DONATIONS

During the finaneial year, the sum of £17,627 was donated to United Kingdom

charitable organisations. No Payments were made for political purposes.

CURRENT COST ACCOUNTIRG

In the opinion of the Directors, the production of Supplemental Current Cost

Accounts as required by the Accounting Standards Committee under S.5.4.P. 16 would

be of no benefit to the shareholders.

EMPLOYEES

Employment of Disabled Persoms

It is the Company's policy to give full and fair comsideration to applications for
employment made by disabled persons, to continue wherever possible the employment

of staff who become disabled and to provide equal opportunities for the training

and career development of disabled employees.

Employee Communications

The Company continues its policy of enployee consultation by way of a voluntary

staff association elected by all employees on a democratic basis.

Meetings are held regularly at all sites where the views of staff members are
sought and management has an opportunity to inform staff of developments within
the Company and its financial standing and prospects. All staff are kept informed
by way of published minutes of these meetings and also by way of the Company

magazine containing articles on the Group's performance and plans.
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DIRECTORS.

The following Directors served throughout the year:
The Duke of Peortland

M J V Webb

The Lord Walston

Dr F-J Weitkemper

‘Mr R Korn

No Director has any interest in shares or debentures and unsecured loan stock,

as defined by the Companies Act 1985, in any Group Company.

FUTURE PROSPECTS

It is anticipated that the sales growth of the Company will still continue at a

healthy rate in excess of current levels of inflation.

By Order of the Boird

M D Newson F.C.C.A.
Secretary

26th February 1986

Page 7



i

e e e

R

R SIT T =

o S

B S

e e e

REPORT OF THE 4UDITORS

To THElHEMBERS OF BAYER UK LIMITED

We have audited the financial statements on pages 9 to 30 in accordance with approved

Audieing Standards.

In our opinion the financial staterents, vhich have been prepared under the historiecal

cost convention, as modified by the revaluation of land and buildings, give a true and

fair view of the state c¢f the affairs of the Company zud the Group at 31st December

1985, and of the Profit and Source and Application of Funds of the Group for the year

ended on that date and comply with the provisions of the Companies Act 1985.

Devenshire House KINGSTON SMITH

146 Rishopsgate Chartered Accountants
LONDON

EC2M 4JX

26th February 1966 Page &



DALEX UK LIMEITED AND SUBSIDIARIES

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31ST DECEMBER 1985
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Note

1985 1984
£ £ £ £
Turnover 2A 273,533,012 246,791,482
Change in Stocks of Finished
Goads and Work in Progress 3,145,707 3,595,433
Other Operating Ingeme 721,714 836,934
277,406,433 251,223,849
Raw Materials and Consumablesg 218,897,433 199,225,670
Other External Charges 8,184,940 8,255,129
227,082,373 207,480,799
Staff Costs 2B 15,930,166 14,718,812
243,012,539 222,199,611
Depreciation & Other Amounts
written off Tangible Assets 1,182,699 720,771
244,195,238 222,920,382
Other Operating Charges 27,438,974 23,868,363
271,634,212 246,788,745
5,772,221 4,435,104
Interest Receivable and
Similar Income 2C 1,687, 144 1’270,807
7,459,365 5,705,911
Interest Payable & Similar
Charges 2D 4,787,168 3,430,224
Profit on Ordinary Activities
before Taxation 2E 2,672,197 2,275,68?
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BAYER UK LIMITED AND SUBSIDIARIE§

CONSOLIDATED PROFIT AND 10SS ACCOUNT
FOR THE YFAR ENDED 31ST DECFMBER 1985

Note 1985

Profit on Ordinary Activities

before Taxation 2,672,197
Tax on Profit on Ordinary

Activities 2F 1,641,988
Profit on Ordinary Activities

after Taxation 1,030,209
Extraordinary Charges 26 200,200
Profit for the Financial Year 24 830,009
Final Dividend Proposed 420,000 .
Transfer to Reserves 410,009
Retained Profit brought forward 7,862,514
Capitalisation Issue (1,500,000)
Retained Profit tarried forward £6,772,523
Retained in Bayer UK Limited 55434,336
Retained in Subsidiaries 1,338,187

£6,772,523

r.'.l'_-:===m===

2,275,687

(78,828)

L ————

2,354,515

238,431

[

2,116,084

420,000

e ——— .

1,696,084

6,166,430

e r————————_

£7,862,514

B 3 )

6,911,026
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FIXED ASSETS
Tangible assets

CURRENT ASSETS

Stocks
Debtors

Cash at Bank and !n Hand

CREDITORS: AMOUNTS FALLING

DUE WITHIN ONE YEAR

NET CURRENT ASSETS

YOTAL ASSETS LESS CURRENT

LIABILITIES

PROVISIONS FOR LIABILITIES

AND CHARGES

NET ASSETS

CAPITAL AND RESERVES
Called up Share Capital

Reserves

Portland "Py.bden i

John V Webb

BAYER UK LIMITED AND SUBSIDIARIES

CONSOLIDATED BATANCE SHEET
AS AT 31ST DECEMBER 1985

Note

Nt St St M Nt N N

27,979,656
44,135,830
1,800,695

S ——— ———————ae .

73,914,181

66,137,013

e T o,

Directors

Approved by the Directors om 26th February 1986

4,840,861

1,777,168

12,618,029

645,490

— et

£11,972,539

_—EEmRmmemyer

5,000,000
6,972,539

e ———————_—

£11,972,539

24,960,002
44,384,876
6,881,02}

P ——————————

76,225,899

69,926,304

D e —

198

5,358,854

6,299,595

D — T

11,658,449
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FIXED ASSETS
Tangible assets
Investments

CURRENT ASSETS
Stocks
Dehtors
Cash at Bank and in Hand

CREDITORS: AMOUNTS FALLING
DUE WITHIN ONE YEAR

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

PROVISIONS FOR LIABILITIES
AND CHARGES

NET ASSETS
CAPITAL AND RESERVES

Called up Share Capital
Reserves

Portland P>, ..¢
“ﬂlu”aﬁ

John V Webb

Approved by the Directors on

BAYER UK LIMITED

FARENT COMPANY BALANCE SHEET
AS AT 315T DECEMBER 1985

Note

- W

o U

T S st o N N NS

27,237,255
42,961,546
1,381,351

—

71,580,152

65,528,402

. Y M r—r——————

Directors

26th February 1986

1985

£

4,391,052
642,228

5,0%%,280

6,051,750

]

11,085,030

632,050

————— ey

£10,452,980

5,000,000
5,452,980

£10,457,980

RS dmmemee

24,172,141
43,272,049
6,358,646

e

73,802,836

69,171,061

———————— ———

1984
£

4,907,562
984,838

5,892,400

4,631,775

e ———

10,524,175

3,500,000
6,929,57C

£10,429,670

SRRl ommmemas
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BAIERVQK LI&ITEQ AND SUQSIDIARIES

SOURCE 0Z FUNDS

Profit on ordinary activities

before Taxation and after

Extraordinary Items
Depreciation
Specdal Depreciation

Loss/(Profit) om Ss3e of Fixed Assets

TOTAL GENERATED FROM OPERATTONS

Proceeds from Disposal of
Fixed Assets

Decrease in Working Capital
(See below)

APPLICATION OF FUNDS

Purchase of Fixed Assets

Tax Paid

Dividend Paid

Increase in Working Capital
(See below)

DECREASE IN NET OVERDRAFTS
AND SHORT TERM EXTERNAL
BORROWINGS

MOVEMENT IN WORKING CAPITAL

Stock
Debtors
Creditors

1985 19864
£ £ £ £
2,471,997 2,235,687
447,190 542,848
735,509 177,923
11,861 (40, 498)
3,666,557 2,915,960
20,455 82,310
15,664,608 -
19,351,620 2,998,270
697,022 557,482
321,378 235,291
420,000 350,000
- 851,650
T 1,438,400 2T 1,998,423
£17,913,220 £999,847
Source Application Source dpplication
- 3,019,654 - 3,793’929
- 82,803 - 1,827,898
18’767’065 - 4’770'17? -
18,767,065 3,102,457 4,770,177 5,621,827
3,102,457 4,770,177
£15,664,608 €851,650

Page 13
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BAYER UK LIMITED AND SUBSIDIARIES

NOTES TQ THE CONSOLIDATED ACCQUNTS
FOR THE YEAR ENDED 3157 DECEMBER 1985

1, ACCOUNTING POLICIES

NOTE 1A

NOTE 1B

NOTE 1C

The Consolidated Accounts have been prepared under the historical cost

convention, as modified by the revaluation of land and buildings, and in

accordance witi: the Companies Act 1985, They incorporate the Accounts

for the Year Ended 31st December 1985 of Bayer UK Limited, Haarmann &

Reimer Limited and James Kent Limited,

Fixed Assets have been depreciated on a straight-line basis in such a way

that they are fully depreciated over their estimated useful lives or less

at the following anmual rates:

Freehold Bulldings
Premises Held on Long Lease
Premises Held on Short Lease -

20 ~ 40 years
20 ~ 40 years

Written off over the Period of the Lease 40 vears
Improvements to Rented Premises 20 years
Improvements to Leasehold Premises Term of Lease
Furniture & Fixtures ’ 10 years
Plant & Machinery 2 - 10 years
Office, Warehouse & Laboratory Equipment 5 years
Motor Vehicles & Farm Equipment 4 years

Intangible Assets have been written off as it is not the Group's policy to

attribute value to Goodwill, Patents, Know-how and Trade Marks,

e e ey

I b L g s ey

NOTE 1D  Stocks are stated on the basis of the lower of cost or net realisable value
after provisions for obsolescence, on a basis consistent with previous years,

Cost includes appropriate overheads for Work in Progress and Finished Goods.

NOTE 1E  Provision has only been made on the ligbility method for tax liabilities
which are expected to become payable in the foreseeable future. Advance
corporation tax is only carried forward if covered by deferfed taxation or

corporation tax provision.

Page 14
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BAYER UK LIMITED AND SUBSIDIARIES

NOTES TQ THE CONSOLIDATED ACCOUNTS
FOR THE YEAR ENDED 31ST DECEMBER 1685

ACCOUNTING POLICIES - Continued

NOTE 1F

NOTE_16

NOTE 1H

Foreign Currencies: Aggets and Liabilities are translated into Sterling at

the rates of exchange ruling at the Group Balance Sheet date with the

exception of those liabilities covered by a forward exchange contract. Where

a forward exchange contract exists the liability is translated at the rate of
forward cover.
Leasing:

Rentals under operating and finance leases have been charged to profit

and loss account on a straight line basis.

Expenditure on research, development and cliniecal trisls is written off in

the year in which it is incurred.

2, NOTES ON THE CONSOLIDATED PROFIT AND LOSS ACCOUNT

NOTE 24

Turnover

Group Turnover re#resents sales to third partles, and includes Commissions
receivable from indent sales less Returns but excludes Value Added Tax. The
turnover and profit before taxation is attributable to the one principal
activity of the Company:

The geographical analysis of turnover is given below:

1985 1984
£ £
United Kingdom 267,012,562 239,744,536
Other 653,067 1,112,068

£273,533,012 £246,791,482

Page 15
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BAYER UK LIﬂITED AND SUBSIDIARIES

ECTES TO THE CONSOLIDATED ACCOUNTS
FOR THE YEAR ERDED

315T DECEMBER 1985

Staff Costs

HOTE 2B

Bazer UK Limited

1985 1984
£ £

12,374,431 11,424,887
847,719 828,257
1,464,051 1,265,194

The Group
1985 1984
£ £
Wages and Salaries 13,454,704 12,464,502
Social Security Costs 842,406 929,722
Other Pension Costs 1,533,056 1,324,588
£15,930, 166 £14,718,812

RO o

The figure of salaries includes £71

Emmerr o

remuneration of Bayer UK Limited Directors

In respect of duties wholly or mainly
discharged In the United Kingdom

As Directors
As Executives
Contribution under a Pension Scheme

In respect of duties wholly or mainly
discharged outside the United Kingdom

As Directors

Paid by Subsidiary Company

Emoluments of: Chairman
: Highest Paid Director

13,306
47,696
5,520

5,000

71,522

1,000

£70,522

£14,686,201 £13,518,338

»322 (1984 - £62,957) in respect of

1984
L

13,225
40,210
4,522

53,000

62,957

1,000

£61,957

£9,725
£41,210

_—_===mk
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pAYER UK LIMITED AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED ACCOUNTS
¥OR THE YEAR ENDED 31ST DECEMBER 1985

——,

Staff Costs — Continued

NOTE: 2B,

NOTE 2¢

Other Directors whose total
remuneration was in the bracket:
up to £5,000

Remuneration of senior employees
which fall within the following
range:

£30,001 to £35,000

£35,001 to £40,000

The average weekly number of employees
during the year was as follows:

Production
Technical
Commercial
Senlor Staff

Interest Receivable and Similar Income

NOTE 2p

Discount receivable from Group Companies
Interest receivable from Banks

Interest Payable ard Similar Charges

Bank loans, overdrafts and ocher loans
repayable within five years
Group Companies
Bankers

1985

Semmas

1,506,641
180,503

£1,687,144

26,299
4,760,869

—

£4,787,168

eI

1,074,687
196,120

07

»
mme=

£1,270

43,486
3,386,738

e

£3,430,224

smRiEmmmmiss
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NOTES TO THE CONSOLIDATED ACCOUNTS
FOR _THE YEAR ENDED 31ST DECEMBER 1985

1984
£

(43,329)

472,738
177,923

887,714

635,611
102,938

LW —s 4

NOTE 2E  Profit om Ordimary Activities before Taxation
The Groug Bayer UK Limited
1985 1984 1985
£ £ £

ig stated after charging:
Loss/(Profit) on Sale of 11,861 (43,969) 9,372
. Fixed Assets
Depreciation of Fixed Assets 447,190 542,848 374,527
Special Depreciation 735,509 177,923 735,509
Operating Leases

~ fiire of Plant & Machinery 135,639 - 135,639

- Other Assets 4,008,849 3,932,384 3,960,592 3,
Finance Leases

- Other Assets 834,447 651,075 810,828
Auditors Remuneration 122,768 123,547 102,149

NOTE 2F Taxation
1985 1984
‘ £ £
Corporation Tax based on Currenv Profit
for the year at 41,257 (1984 46.25%) 1,817,858 277,457
Deferred Taxution:
Accelerated Capital Allowances (203,119) (65,809)
Short Term Timing Differences 27,249 (58,781)

Advance Corporation Tax Recoverable - (231,695)

The taxation charge for 1984 was reduced by £224,420 in respect

of stock relief.

The taxation charge for 1985 is increased due to the incidence of

disallowable expenditure and special depreciation.

Page 18
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BAYER UK LIMITED AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED ACCOUNTS
FOR THE YEAR ENDED 31ST DECEMBER 1985

NOTE 26  Extraordinary Items

The Company purchased plant,machinery and goodwill of

¢ J Baines & Co Ltd, previously a major supplier of raw
materials and converted products to the Enamels & Cevamics
Division.In accordance with the Group's policy, the further
cost of goodwill was written off in 1984,

Goodwill Written Qff

Provision for payment to the members ¢f C J Baines
& Co Limited

Deferred Taxation

Due to the provisions of the Finance Act 1984, Accelerated
Capital Allowances will now reverse within the foreseeable
future, thus giving rise to future tax liabilities against

which previously irrecoverable Advance Corporation Tax can
be utilised.

Accelerated Capital Allowances Not Provided
in Previous Years

Change in Rates of Corporation Tax

Advance Corporation Tax Recoverable

1985
£

200,200

.

£200,200

DomEms AT

1984

40,000

1,342,734
(424,016)

918,718
(720, 287)

198,431

£238,431

Page 19
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NOTE 2H

BAYER UK LIMITED ANp SUBSIDIARIES

NOTES TO Tug CONSOLIDATED ACCOUNTS
FOR_THE YEAR ENDED 3[ST DECEMBER 1985

Profit for the Financigl Year

' NOIE 2T

The parent company has taken advant
Act 1985 ang has not

financisl &ttatenents,
the financial Year 45 d

age of Section 228 (7} of the Companies
included i¢g own profit and logs fccount in these

£23,310 (1984 - £1,403,265) of tae group profit for
ealt with in the accounts of the parent company,

Current Cost Accounting

g
%

The finanedial statements do not contain current cost accounts,

Page 20
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BAYER UK LIMITED AND SUBSIDIARIES

EQEE% TO THE CONSOLIDATED ACCOUNTS
FOR THE YEAR ENDED 31ST DECEMBER 1985

NOTE 4

The vhplly owned Subsidiary Companies ars Haarmann & Reimer Limited and
James Kent Limited, Incorporated in England.

(lasses of Share

Hagxmann & Reimer Limited: 100,000 ordinary shares of £1 each, fully paid.

James Kent Limited: 219,000 17 non-cumulative preference shares of £1 each,
fully paid.

219,000 ordinary shares of £1 each, fully paid.
James Kent Limited was acquired in 1981 for a consideration of £1,167,869., Since the
Balance Sheet céate this company has agreed to sell its assets and business as a going
concern and will subsequently be wound up. Provision has therefore been made to

further reduce the investment to the expected net proceeds of the winding up.

Investments Held as Fixed Assets

Bayer UK Limited

1985 1984
£ £
Shares in Group Companies - Subsidiaries 984,838 1,184,838
Less Amount written off in respect of James Kent Limited 342,610 200,000
£642,228 £984,838
NOTE 5
— UK Limited
The Gioup Bayer mite
1985 1984 - 1285 1984
£ £ £ £
The main categories of stocks are:
Raw Matexials 2,005,163 2, 131,216 1,600,239 137973163
Work-in-Progress 104,734 299,531 54,790 216,241

Goods for Resale 24,427,746 21,174,838 24,319,028 21,059,656

£27,979,655 £24,960,002 £27,237,255 £24,172,141

=i

Page 23



BAYER UK LI%HTEB AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED ARCGLNTS

fUR THE YEAR ENDED 31ST DECEMBER 1985

NOTE 6

{EBTORS

Short Term Loan
Trade Debtors
Other Debtors
Prepayments
Due from Ultimate
Holding Company
Due from Other
Group Companles
Deferred Tax (see Note 8)
Bills Receivable

NOTE 7

CREDITORS:

Amounts Falling Due Within One Year

Bank Loans and Overdrafts

Trade Creditors

Bills Payable

Due to Parent and Ultimate
Holding Companies

Due to Other Group Companies

Current Corporation Tax

Other Taxes and Social
Security Costs

Cther Creditors

Accruals

Proposed Dividend

The Group Bayer UK Limited

1985 1034 1985 1984
500,000 500,000 500,000 500,000
38,214,706 36,530,815 37,079,003 35,319,376
528,027 1,554,311 511,842 1,525,458
1,499,528 1,671,055 1,479,562 1,650,812
669,375 056,841 669,375 956,718
2,722,194 2,791,593 2,721,764 2,910,161
- 333,849 - 363,112
- 46,412 - 46,412
£44,133,830 £44,384,87 £42,961,346 £43,272,049

The Group Bayer UK Liuited

1985 1984 1985 1984

E £ £ £

61454 - - -
7,567,872 6,655,014 7,420,453 6,530,324
5,000,000 28,000,000 5,000,000 28,000,000
45,900,317 25,078,944 45,900,317 25,078,944
2,481,270 2,815,740 2,500,351 2,523,787
996,825 319,435 771,473 249,344
2,033,929 4,117,708 1,861,221 3,932,360
1,262,213 2,073,934 1,239,027 2,030,944
468,133 445,529 409,560 405,358
420,000 420,000 420,000 420,000
£66,137,013 £69,926,304 £65,528,402 £69,171,061

==

Included 1 due to Parent and Ultimate Holding Companies is a 70 million
7 amounts due The sterling value of this loan is

Deutsche Mark loan redeemable on lst April 1986.

£.9,557.279,
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BAYER UK LIMITED AND SUBSIDIARTIES

NGTES TO THE CONSOLIDATED ACCOUNTS
¥OR THE

P —————

YEAR ENDED 318T DECEM

BER 1985

NOTE 8

PROVISIONS FOR LIABILITIE§_AND CHARGES

DEFERRED TAXATION

Accelerated Capital Allowances
Advance Corpsration Tax
Short Term Timing Differences

OTHER PROVISIONS

DEFERRED TAXATTION

Accelerated Capital Allowances
Advance Corporation Tax
Short Term Timing Differences

OTHER PROVISIONS

Freehold land and buildings were sold during 1983 re
£549,675 wiich gives rise to a potential liabiliry o
the sale proceeds be reinvested and the gain held over,

been made ag the liability will not occur in the forescea

THE GROUP
1985 T 198
Deferred Deferrad
Liability Asset Liability Asset

£ £ £ £

649,790 - 852,909 -
(180,000) - (665,241) (333,849)

(64,500) - (91,749) -
405,290 - 95,919 (333,849)

240,200 - - .
£645,490 - £95,919 £(333,849)

BAYER UK LIMITED
1985 1984
Deferred Deferred
Liability Asget Liability Asset

£ £ £ £

596,475 - 791,294 s =
(180,000) - (635,978) (363,112)

(24,625) - (60,811) -
391,850 - 94,505 (363,112)

240,200 - - -
£632,050 - £94,505 £(363,112)

sulting in a chargeable gain of
f £153,232,

It is proposed that

No provision has therefore
ble future.

Included in other provisions is £200,200 payable to the members of € J Bajnes & Co Ltd.
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BAYER UR LIMITED AND SULITDYARTES

NOTES TO ThE CONSOLIDATED ACCOUNTS
FOR THE YEAR ENDED 31ST DECEMBER 1985

NOTE. 9

CALLED UP SHARE CAPITAL OF BAYER UK LIMITED

1985 1984

£ £
Authorised’
5,000,000 Ordinary Shares of £1 each £5,000,000 £3,500,000
Allotted, Tssued and Fully Paid
3,500,000 Ordinary Shares of £1 each 3,500,000 3,500,000
1,500,000 Ordinary Shares of £1 each 1,500,000 -
Capitalised from reserves during the year

£5, 000,000 £

RS mEmme e

The whole of the Issued Share Capital is
held by Bayer Foreign Investments Limited
(Incorporated in Canada). The Directors
are informed that Bayer AG (Incorporated
in the Federal Republic of Germany) is
the Company's Ultimate Holding Company.
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BAYER UK LIMITED AND SUBSIDIARIES

FNOTES TO THE CONSOLIDATED ACCOUNTS
OR

THE YEAR ERDED 31ST DECEMBER 1985

NOIE 10

RESERVES

At Commencement of the Year
Capitalisation Issue

Retained Profit for the Year

Represented by:

Profit and Loss Account
Capital Reserve

General Reserve

The Groug Bayer UK Limited
1985 198 1985 1984
£ £ £ £
8,062,530 6,366,446 6,929,670 5,526,405
410,009 1,696,084 23,310 1,403, 265
——
£6,972,539 £8,062,530 £5,452,980 £6,929,670
6,772,523 7,862,514 5,434,336 6,911,026
183,544 183,544 2,172 2,172
16,472 16,472 16,472 16,472
£6,972,539 £8,062,530 £5,452,980 £

L =

e
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BAYER UK LIMITED AND SUBSIDIARIES

~NOTES 70 THE CONSOLXDATED ACCOUNTS
FOR THE YEAR_EﬂDED 31ST DECEMBER 1985

NOTE 11

FUTURE CAPITAL EXPENDITURE

The Group Bayer UK Limited
1985 1984 1985 1984
£ £ £ £
(1) Contracted but
not provided £32,304 £74,459 £32,304 £45,729
(i1) Authorised but not .
countracted £41,500 £48,612 £41,500 £41,211
NOTE 12
CONTINGENT LIABILITIES
The Group Bayer UK Limited
1985 » 1984 1985 1984
£ £ £ £
bank Guarantees - ' 550,460 - 550,260
Property & Other Contingencies - 25,000 - 25,000
- £575,460 - £575,260

b 3 =3 ErREmEmminsees o=
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BAYER UK LIMITED AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED ACCOUNTS
FOR THE YEAR ENDED 31ST DECEMBER 1985

NOTE 13

COMMITMENTS UNDER OPERATING LEASES

At 31st December 1985 the Group and Bayer UK Limited had annual commitments undex
operating leases as set out below:

THE GROUP
1985 1984
Land and Land and
Buildings Other Buildings Other
£ £ £ £

Operating Leases which expire:
Within one year 12,333 612,503 - 513,498
In the second to fifth years 14,600 1,059,395 9,260 1,313,068
Over five years 1,448,225 1,099 1,458,908 5,975

£1,475,158 £1,672,997 £1,468,168 £1,832,541

BAYER UK LIMITED
1985 1984
Land and Land and
Buildings Other Buildings Other
£ £ £

Operating Leases which expire:
Within one year 12,333 603,048 - 504,211
In the second to fifth years 14,600 1,023,232 9,260 1,287,736
Over five vears 1,447,225 - 1,457,908 5,875

£1,474,158 £1,626,280 £1,467,168 £1,797,922

The Group's total future financial commitments und
£46,197,233 (1984 - £47,618,993).

RN
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BAYER UK LIMITED AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED ACCOUNTS

FOR THE YEAR ENDED 31ST DECEMBER 1985

NOTE 14

COMMITMENTS UNDER FINANCE LEASES

At 3lst December the Group and Bayer UK Limited had obligations under Finance Leases

and Hire Purchase Contracts

Net Amount Payable:

Within one year
In the second to fifth years
Over five years

as

set out below:
The Groug
1985 1984
£ £
648,567 436,006
2,121,054 1,423,364
1,382,602 1,653,289
£4,152,223 £3,512,659

SEmEmmemmmee

SuEsERS=ms

Bayer UK Limited

1985 1984

£ £
630,835 422,674
2,074,191 1,374,322
1,382,602 1,653,289
£4,087,628 £3,450,285
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