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I‘hbmas Matthews (Pumps) Lihiited

- Directors’ report

The directors present their anaual report and the audited financial statements for the year ended
31 Degember 1293,
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Principal activities

SR T

E i B

The principal activity of the compary is the distribution of general pumps, involving sales,
service, installation and repairs of fluid handiing equipment.

fe

Business review

At .
W s L

"The loss for the year before taxation was £61,049.

3 T AR 4
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Proposed dividend

The directors do not recommend the payment of a dividend.

Significant changes in fixed assefs

The movements in fixed assets during the year are set out in note 8 to the accounts.
Directors and directors’ intérests

The directors who have served during the year were as follows:

e

e R

A Verder h

J Kok E:;% :
i

The directors who held office at the end of the financizl year had no interests in the ordinary “

=]

shares of the company.
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In dccordance with Section 385 of the Compaznies Act 1985, a resolution for the re-appointment 32
of KPMG Peat Marwick as auditors of the compaay, is to be proposed at the forthconting Annual T;i :
General Meeting, {?
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Auditors’ report to the members of Thomas Matthews {(Pumps) Limited

We have audited the financial statements on pages 4 to 12,

Respeciive responsibilities of directors and auditors

As described on page 2 the company’s directors are responsible for the preparation of financial ' & ' 33
statcments, It is our responsibility to form an independent opinion, based on our audit, on those : wif
statements and to report our opinion to you, . it
: 5
Basis of opinion ;; ‘
1)
We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices f:
Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and ?
disclosures in the financial statements. It also includes an assessment of the significant estimates }g 1‘
and judgements made by the directors in the preparation of the financial statements, and of tf_
whether the accounting policies are appropriate to the company’s circumstances, consistently gl
appiied and adequately disclosed. i
) i
We pla.ned and performed our audit so as to obtain all the information and evplanations which i
we considered necessary in order to provide us with sufficient evidence to give reasonable
assurancé that the financial statements are free from material misstatement, whether caused by ;5
fraud or other irregularity or error, In forming our cpinion we also evaluated the overall ﬂ |
adequacy of the presentation of informatior in the financial statements. ¥ ]‘
b
)
Opinion X!
‘ |
In our opinion the financial statements give a true and fair view of the state of the coapany’s ;h |
affairs as at 31 December 1993 and of its loss for the year then ended and have been properly !

prepared in accordance with the Companies Act 1985. ot

Wﬂ( ‘,M f?‘t&rl Z’_ ’ :t

KPMG Peat Marwick 18 March 1994 i

Chartered Accountants [

Registered Auditors {E'l |
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Thomas Matthews (Pumps) Limited

Profit and loss account
Jor the year ended 31 December 1993

Note
Tarnover 2
Cost of sales
Gross profit
Pistribution costs
Administrative expenses
Trading loss
Interest payable and similar charges 6
Loss on ordinary activities
hefore taxation 2-5
‘Tax on loss on ordinary activities 7

Retained loss for the financial period after
taxation
Retained loss brought forward

Retained 5.5 carried forward

routiid i bt vt caniar e S ST 1 e

Continuing operaticns

Five months

ended

31 December

1993 1992

£ £

, 1.439,037 727,203
" (1,278,379) (627,813)
363,658 92,390
(29,957) (17,761)
(376,944) {156,714)
(43,243) {75,085)
(17,806) {3,962)
(61,049 (80,047,
{61,049) (30,047}
(91,142) (11,095)
(152,191) (91,142)

The company has no gains or losses other than those recognised through the profit and loss

account for the accounting period.

mpeat Marwick 4
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Thomas Matthews (Pumps) Limited

Balance sueet

at 31 December 1953
Note 1993 - 1992
£ £ £ £
tixed assets ‘
Tangible assets 8 42,713 , 59,533
Current assets
Stocks ~ 9 95,348 167,124
Debiors 10 393,81 429,030
Cash at bank and in hand - 1,906 368
. - 490,435 596,522
* Creditors: amounts faiting
due within one year 1l (567,708) (733,949)
Net current liabilities {77,273) (137,427)
Totni assets less current liabilities (34,552) (¥7,894)
Creditors: amounts falling E
due after more than one year 12 {110,000) (5,619
Net liabilities (144,562) (83,513)
Capital and reserves
Called up share capital 13 6,000 6.000
Capital reserve -~ \ 1,629 1,629
Profit and loss acconnt (152,191) (91,142)
{144,562) (83,513)

.t — ——————

These financial statements were approved by the board of directors on 18 March 1994 and were signed on
its behalf by:

A Verder
Director

MPeat Marwick 5
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Thomas Matthews (Pumps) Limited

Notes
(forming part of the financial statements)

1 Accounting policies

The following accounting policies have been applied consistently in dealing with items which are
considered material in relation to the company's financisl statements,

Rasls of preparasion

The: financial statements have been prepared in accordance with applicable azcounting standards
-and under the historical cost accounting rules. The financial statements have -been prepared on
+ 5 going concern basis which assumes the company will continue to trade, given the coniipued

. Joport of the parept company. If the company were unable to trade, adjustments would have

t> 2e made to reduce the value of assats to their recoverable amoint and to provide for any

liabilities which might arise.

e

Fixed assets and tepreciation

-

Depreciation is provided by the corapany to write off the cost less the estimated residual velue
of tangible fixed assets by the reducing balance method over their estimated useful economic lives
as follows:

Fixtures aad fittings - 15% per annum
Motor vehicles - 25% per annum
Piant and machinery - 10% per annum
Stocks

Stocks are stated at the lower of cost and net realisable value sfter making due allowance for
obsolete and slow moving items.

Taxation

Ths charge for taxation is based on the loss for the period and takes into account taxation deferred
because of timing differences between the treatment of certain items for taxation and accounting
purposes, Provision is made for deferred tax only to the extent that it is probable that an actys!
Hawa'ity will crystallise.

Leases

Whe.¢ the company enters into a lease which entails taxing substantially slf the risks and resmrds
of ownership of an nsset, the lects is treated as o *finance lease’. The arset 4s recorded n the
balance sheet ns o tangible fixed 3w~ gru is depr~ated over its estimated useful life o the term
of the leasy wiha-heve ©shae orn 4 1tr ‘nstalments uader such s s, nel of finance charges,
< Sncladed with credis & Rer ¥y . le are apportinned batassii the finance elemer., which
i, wharged o the profit and 1oss o Suant, td . capital element which reduces tive outstanding
obfigall o £ ere inetlme

. o0 w o rema e for as 'operating leases’ and the rentai churges are charged to the
pratit i dy w0t or, G straight line basis over the life of the Iease.

EFI%.;E]Peat Marwick 6 ;
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Elxt 1 Aceounting policies (continued) : l
i; 'a“' Financial Reparting Standard 1 ‘
. |

a cash flow stutement on the grounds of its size

Py et

n j: A Under Financial Reporting Standard 1, the company is exempt from the requirement to prepare i
t

i b

| e e

ATy Paca. mﬂ.—m’.-. ponard B =N 2 -

gl

!
' , 2 Turmover ‘ %'"

pReTrTe s

Turnover represents the amounts (excluding value added tax) derived from the provision of goods
to customers during the period, and is wholly attributable to sales in the United Kingdom.

.._k__.._._,.._____.
S

e

ﬁi
%[] 3 Loss on grdinary activifics beforé taxation it

;

1 , 1993 Five months :
i ﬁ} ‘ ended ¢
i : ‘ 31 December $
i 1992 |
il ﬂ o £ £ s
;x{i Loss on ordinary activities before 3
Eijf‘l taxation is stated '
i ;._.j' after charging
:§|"f w;ﬁ’ | '
ll! ki ol Auditors® remuneration:

A . sudit services 4,000 4,000
A f"' Iseprecintion angd other amounts written j
ﬁ}; .L{V : off tangible fixed assels 9,721 5,241 1
ﬂ I . Hire of equipment . 276 ‘
£ . e —
{1! :
‘i il '
%;{;L },J' 4 Remuneration of directors
iqd{;" ff i ’ |
?hli: ; 1993 Five months 'f}
S;g,i X ended
fhsiais 31 December
Wl 1992 i
it : £ £ fi
i;[gl, g Directors' emoluments: i
As directors - 4,756
o
L The emoluments, excluding pension contributions, of the chairman were £Nil (1992 £Nil).

%@Peat Marwick : 7




Thomas Matthews (Pumps) Limited

Notes (continued)

Remuneration of directors (continued)

4

Ti"i.:; ;;amoluments, excluding pension contributions, of the directors (including the chairman}

wers ‘within the following ranges:

Number of directors

ended
i992
6

Five months
31 December

1993
2

£5,000

Staff numbers and costs

5

=

ay

The average number of persons employed by the company (iucluding directors) during the

period, analysed by category, was as follows:

e

ot Atz W ot L
.\UM..ls...uulin\nnu.\

i
qwr‘ﬁﬂnq“ﬂm.ﬂlu Sse

LY SRt X

ended

Five months
31 December

Number of employees

1993

S Lt e 2 e = -
R ST e T T e

1952

12

Office and management

Workshop

Stores and distribution

£

o ) .w ey
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103,311
10,075

207,745

Wages and salaries

17,442

Socinl security costs

Pension costs

) T
Pl
e

—,

7,102

e ]

112,386

232,289

MPeat Marwick
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- Notes (continued)

 'Thomas Matthews (Pumyps) Limited

6 Interest payable and similar charges
1993 Five months
ended
31 December
1992
£ £
On bank lozns, overdrafts and other loans
wholly repayable within five years , 15,336 3,158
Finance clurges payable in respect of '
hire purchase contracts . 2,479 1,804
17,806 4,962
7 Taxation

Taxation losses amounting to approximately £170,000 (1992: £110,000) are carried forward and
can be utilised against future trading profits of the company.

8 Tangible fixed asseis
‘ Motor  Plant and Fixtures and Total
vehicles  machinery fittings
£ £ £ £

Cost
At beginning of year 48,544 26,118 34,812 105,47
Disposals (16,210) - - (16,910)
At end of year 31,634 26,118 34,812 92,564
Depreciation
At beginning of year 22,888 8,922 18,131 49,941
Charge for year ) 4,639 2,444 2,638 9,721
Disposals (9,809) - - (9,009
At end of vear 17,718 11,366 20,769 49,853
Net book value
At 31 December 1993 13,916 14,752 14,043 42,711
At 31, December 1952 25,656 11,196 16,681 59,533

Included in the total net book value of motor vehicles is £8,134 (1992 £19,940) in respect of
ussets held under hire purchase contracts, Depreciation for the period on these assets was
£2,710 (1992; £6,647).

Eﬁmpeat Marwick 9
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Thomas Matthews (Pumnps) Limited

Notes (continued)

9 Stocks
1993 1992
. £ £
Work in progress - . 7,000 8,469 A
Finished poods and goods for resale 88,348 158,655 ! 4
95,348 167,124 il
10 Debtors i
1993 1992 i
£ £
Ui
Trade debtors 304,990 399,905 Bl
Amn:ousts owed by group undertakings 46,694 21,758 F{ii : ?’
Other Jlebtors ‘ 35,947 625 o ]
Prepayments and accrued , ' s
income ’ ; 5,550 6,742 Balf

7, | ea——— ————

!
it
393,181 429,030 u i

The amounls owed by group underiakings comprise:

Parent and fellow subsidiary undertakings 46,694 21,758 ‘}‘fﬁ,
[
‘ it
11 Creditors: amounts falling due within one year ; i
, 1993 1992 it
£ z b
Bank lonns and overdrafts ' - 82,163 it
Obligations under hire purchase sy
: contracts 4,281 9,390 i

i Trade creditors 214,503 301,932 :
Amounts owed to group undertakings 334,075 310,968 ;

il Other créditors including taxation and social security: nne
i Other tnxes and social security 10,250 21,869 41
i Accruals and deferred income 4,599 7,629
b 567,708 733,949

w————

B R

Pty

e el

The bank overdraft is secured by debenture, dated 29 September 1980, on the assets of the

company.
0 i'gz ~ The amounts owed by group undertakings comprise:
el Patent and fellow subsidiary undertakings 334,075 310,968
i
i
.
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Themas Matthews (Pumps) Limited

Notes (continued
12 Creditors: amounts falling duc after inore than one year

.

{ Amounts owed to group undertakings
Obligations uuder finance
Jenses and hire purchas¢ contracts

The amounts owed to group undertakings comprise:
Parent and fellow subsidiary undertakings

Within one year
In the second te fifth years

»

i 13 Called up share capital

St

e T T L0

Authorised, allotted, called up and fully paid
Ordinary shares of £1 each

AT
S

14 Contingent linbilities

T bt e 3

e ST RS N

= ey

R ey

(1892 £463,297).

EFIEE]Peat Marwick

1993
£

110,060

110,000

—————

110,000

——————

1993
£

4,281

4,281

——————

1993

6,000

1992

5,619

5,619

The maturity of obligntions under finnnce leases and hire purchase contracts is as follows:

1992
£

9,390
5,619

15,009

Arerrp————

1992

6,000

The company hag given an unlimited guarantee to Barclays Bank Plc in respect ¢ the liability of
Pumping Services (G.B.) Limited, which at 31 December 1993 amounted to £385,670



mpanicy

The company is a subsidiary undertaking of Verder Huldings (UK) Limited, a company registered.

Thonias Matthews (Puraps) Limited

2

3
. 1
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in England and Wales. The financial statements of the company can be obtained from Co
The ultimate parent company of the group to which the company belongs is Beheermaatschappij

House,

“The financial statements of the

AT Verder BV, a company registered in The Netherlands.
company can be oblained from their registered office:

NL 3450 AA Vleuten

Utrechtseweg 4A
The Netherlands
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