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TT REYNOLDS RINGS LIMITED PAGE 2

REPORT OF THE DIRECTORS

The directors of TI Reynolds Rings Limited preseat their anpual report
together with the financial statements of the company for the year ended 31
Decembevr 1986. :

PRINCIPAL ACTIVITIES OF THE COMPANY

The priﬁéipal activities of the company are the manufacture and sale of
flash-welded, cold—- rolled and machined rings for the aerospace and defence
markets. &

REVIEW OF THE BUSINESS

On 1 January 1986, all employees and assets, liabilities and business of the

Aireraft Engine Rings division of TI Reynolds Limited, a fellow subsidiary of
T{ Group plc, were acquired by the company which continues to occupy premises
at Hay Hall Works, leased from TI Reynolds Limited. :

During the first year of trading in this new form, the company showed a
further increase over the previous year with growth in both the home and
export markets. As a result sales increased by 7%. Significant activity

occurved in the area of new products and develeping parts for new engine
programmes. ‘ ‘

RESULTS AND DIVIDENDS B S ' -

The results for the year are set out in the profit and loss account on page 4.

The company's profit after taxation for the financial yéar is £905,000.

An interim dividend on the ordinary shares amounting to £155,000 was paid
during the year. The board recommends that a final iividend on the ordimary
shares of £396,000 be declared.

FIXED ASSETS

Changes in the fixed assets of the company are set out in note 10 to the
financial statements.

DIRECTORS AND THEIR INTERESTS
The following were directors of the company during the year:

Mr R € Dunham
Mr S M Bates
Mr M J Fox
Mr M B Burden
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REPORT OF THE DIRECTORS (CONTINUED)

DIRECTORS AND THEIR INTERESTS (continued)

The beneficial interests of the directors on 31 December 1986 and
1985 have been notified as follows:

1986 1985 Interests in TI Group ple
) Options grauted on TI Group
Mr S M Bates 339 339 ) ple ordinary shares under
) the TI (1981) Savings-Related
Mr M J Fox 3,193 3,193 ) Share Optiom Scheme

In addition Mr R E Dunham has 10,000 American Dzpository Receipte issued inm
respect of TI Group ple shares. T ‘

FUTURE DEVELJIPMENTS

Recent investments into machining and Tru-form Rolling will provide the major
thrust for business development in the short to medium term.

RESEARCH AND DEVELOPMENT ‘ "
The company has an active programme for both product and manufacturing

development, with input from TI Research Laboratories where appropviate, to
extend its product range and manufacturing process capabilities.

AUDITORS

As part of the veorganisation which is currently taking place in the group the
directors of the parent company have decided to appoint Price Waterhouse, the
parert company's auditors, as auditors to the group yorld-wide. Accordingly
KMG Thomson McLintock have tendered their resignation to take effect from the
conclusion of the 1987 annual general meeting and a resolution proposing the
appointment of Price Waterhouse as auditors in their stead and auvthorising the
divectors to fix their remuneration will be put to the annual general meeting.

By order of the board

axs\ ?'C‘C'Pt'

J M YARD
Secretary

4 March 1987
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AUDITORS' REPORT TO THE MEMBERS OF TI REYNOLDS RINGS LIMITED

~

We have audited the financial statements o pages 4 to 13 in accordance with

appcoved auditing standards.

b

In our opinion the ‘Yinancial statements give a true and fair view of the state
of the cowpany's affairs at 31 December 1986 and of its profit and source and

application of funds for the year then ended and comply with the Companzes Act
1985.

N ' e ‘fwxm /‘/A ,(:/
M

4 March 1987

g e g =

i

e e

.



.

e

Rz -

Smoo

T e

o N s e

B

e

e S

TI REYNOLDS RINGS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 1986

Notes
TURNOVER 2
Costs, less other income 4 - 6
TRADING PROFIT
Interest 7
PROFIT BEFORE TAXATION
Taxation 8
PROFIT AFTER TAXATION BEING THE
PROFIT FOR THE FINANCIAL YEAR
DIVIDENDS / 9

TRANSFER TO PROFIT AND L0OSS ACCOUNT 19

1986
£1000

15,051
(13,543)

1,508
(268)
1,240

(335

905

o (551)

A

W

PAGE %

1985
~£'000
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71 REYNOLDS RINGS LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 1986

Notes

FIXED ASSETS
Tangible assgets 10
CURRENT ASSETS
Stocks 4 12
Debtors ‘ 13
Cash and deposits 14
CURRENT LIABILITIES
Greditor9‘~ Amounts falling due

within one year 15

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

FINANCED BY:

Credftors - Amounts falling due after
- one year 16

Loan from parent company

CAPITAL AND RESERVES

Called up share capital 18
Share premium account

Capital vedemption reserve
Profit and loss account 19

Approved by the Board on 4 March 1987

S M BATES

M J FOX

Director

///// Director

1986

£'000

2,951

1,722
2,715
300

4,737

(4,681)

42

1,479

631
213

90
552

3,007

PAGE 3

1985

£'000

2,557

2,557

2,357

2,557

1,425 .

631
213

S0
198

2,357

U S
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FUNDS FROM OTHER SOURCES

I REYNOLDS RINGS LIMITED

STATEMENT OF SOURCE AND APPLICATION OF FUNDS
FOR THE YEAR ENDED 31 DECEMBER 1986

SOURCE OF FUNDS

Profit before taxation '

Adjustments for item not involving
the movement of funds:
Depreciation

TOTAL GENERATED FROM OPERATIONS

Sales of tangible fixed assets
Group loan received

~APPLICATION OF FUNDS

Purchase of net trading assets from a fellow
subsidiary company

Purchases of tangible fixed assets

Dividends paid :

DECREASE IN WORKING CAPITAL
Stocks - décrease

Debtors - decrease
Creditors — (decrease)

REDUCTION IN BORROWINGS

‘Movement in net liquid funds:

Decrease in baunk and cash balances

NET TRADING ASSETS ACQUIRED

Fixed assets at net book value
Stocks

Debtors

Bank and cash balances
Creditors

1986
£4000

1,240

228

1,468

(2,588)
(1,243)
(155)

(2,454)

1,946
2,554
2,406
372
(4,690)

2,588

Pem ey

PAGE 4
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TY REYNOLERS RINGS LIMITED

PAGE 7

NOTES ON THE ACCOUNTS

ACGCOUNTING POLICIES

ggiis of accounis preparation

The finéncial st§tements have been prepared under the historiéal cosk
convention, and ia accordance with 5228 of, and Schedule & to, the
Companies Act 1985. : .

Depreciation

Depreciation of tangible fixed assets is on the straight line basis

calculated at annual rates estimated to write off each asselb over the

term of its useful life and is generally charged as follows:
a Freehold improvements at 2% =
b Plant, machinery and equipment at f.tes ranging between 7 1/2X
and 33 1/3%.

Leased assets

Fixed acnets acquired under finance leasing contracts are recorded in the
balance theet as tangible fixed assets at their equivalent capital value
and are depreciated over the useful life of the asset. The correspending
1iability is recorded as a creditor and the interest element of the
finance charge is charged to the profit and loss account over the primary
lease period. :

peferred taxation .

Deferred taxation relating to capital allowances and other timing
differences is provided in the accounts only in so far as a liability is
likely to arise in the foreseeable future. ‘

Stocks ‘ N

Stocks and wowln in progress ave valued at the lower of cost, in¢gluding an

appropriate: .1 srtion of overheads, and net realisable value.

Foreign currencies

Assets and liabilities to be settled in foreign currency, which are
matched by forward currency contracts at fixed rates, are c?nYeFted.at
rates equiﬁalent to those contracts. Other.assets and liazbilities 1in
foreign currencies are converted into sterling at the vates of exchange

ruling at the balance sheet date.

General

Expenditure on research and development, patents, trade marks and repalrs
and renewals are charged to vevenue in the year in which the expenditure

15 incurred.



1 REYNOLDS. RINGS LIMITED
NOTES OM THE ACCOUNTS (CONTINUED)

2 TURNOVER

PLACGE 8

Turnover represents the amount receivable in the ordinary couyse of

business for goods sold and services provided after deducting value added

tax.

3 AVALYSIS OF TURNOVER AND PROFLIT BEFORE TAXATION

Analysis of turnover and profit before taxation has not been disclosed

because in the opinion of the directors disclosure would be significantly

prejudicial to the intevests of the company.

PSR
| .
!

, f 3

o

Turnover by geogréphical market:

United Kingdom e
EEC except UK
Rest of the world

& C0STS, LESS OTHER INCOME

Change in stocks of finished
goods and work in progress

Own work capitalised

Raw materials and consumables

Hive of plant

Auditors' remuneration

Other external charges

gtaff costs (see note 5)

Depreciation of tangible
fixed assets:
Owned assets
Leased assets under finance leases

5 STAFF COSTS AND EMPLOYEES

Wages and salaries
Social security costs
Other pension cOSCS

The average number of persons employed by the com
154.

Analysis of ewmployees by category

UK employees

1986
£'000

10,865
3,540
646

15,051

BT

1986

£'000 £'000

(1,294)
(13)
10,412
2
6
2,262
1,940

pany during the year was

1986

154

)

)
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NOTES ON THE AGCOUNTS {CONTINUED)

6 DIRECTORS' EMOLUMENTS

Details of directors' emoluments were g5 follows:
4

1986

Fees T /€ NIL
Emoluments, including contributions

to peasion scheme £85,288

" P

The emolumeants of the chairman and the highest paid director were £35,793.
The individual directors' emoluments were in the following ranges:

s Number of directors

1986
Up to £5,000 1
£20,001 to £25,000 o2
£35,001 to £40,000 1
7 INTEREST 1986
o £'000 e
Intra-group interest payable 295
External interest receivable (27)
: 268
N R
1986
8 TAXATION 7550
4
Taxation for the year is arrived at as follows:
Corporation tax at 36.25% on profits for the year 335
T

In accordance with the company's accountigg ?o}i?y, pfov15ion for )
deferred tax is made only im respect of }1ab111t1es likely to arise in
the foreseeable future. Had full provision for deferrgd tax been made,
there would have been an additional charge te the profit an@\loss account

of £607,000. o

N -
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71 REYNOLDS RINGS LIMITED
NOTES ON THE ACCOUNTS (CONTINUE

9 DLIVIDENDS

Interim dividend paid
Final dividend proposed
Subvention receipt

10 TANGIBLE FIXED ASSETS

Cost

At® 1 January 1986
Capital expenditure

Intra group transfers
Disposals and adjustments

At 31 December 1980

.

Degrecia:ion

At 1 January 1986
Intra group transfers
“  Disposals for the year
' Charge for the year
0 At 31 December 1986

L

Net book amount

31 ﬁecember 19866

31 December 1985

Expenditure on freehold improveme?hé has b
property owned by a fellow subsidiary compauny,

the year of expenditure.

Leased assets included abo

Cost
Depreciation
Net book amount

PAGE 10
D)

1986 1985

£1Q00 £1000

155 -

396 -

- (840)

551 (840)

Plant,
machinery
Freehold and

improvements equipment Total
~ £'000 £'000 £'000
53 1,16 1,213

- 3,074 3,074

- (12) (12)

53 4,222 4,275

- 1,108 1,108

- (12)" (12)

- 228" 228

- 1,324 = 1,324
53 2,898 2,951

A%

NIL NIL NIL

ve comprise:

een incurred on frechold

and is not depreciated in

i/

pPlant, machinery
and equipment

1986 1985
£7000 £000
121 -
{(z1) -
100 NIL
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NQTES ON THE ACCOUNTS (CONTINUED)

11  CAPLTAL SANCTIONS AND COMMITMENTS

capital expenditure

Capital expenditure sanctioned by the Board and cutstanding at 31
December 1986 amounted to approximately £418,000 (1985 : £NIL).
Contracts placed against these sanctions so far zs= not prov:ded for in
these atcounts amounted o approximately £215,000 (1585 : ENIL}).

Opevating 1eases

) 1he,payments under cperating leases which are due to be made in the next
{ - ° year, analysed over the periods when the leases expire, are as follows:.

N . N e} [

Boeo S Land and buiidings Other leasdes

! ; 1986 1985 1966 . . 1985
o : : £'000 ° £'000 £'000 ‘7‘ £'000 .
g“ Within one year . 110 - - ”z,f
o Between one and rive yearts ) - - 17 -
; 12 STOCKS ‘ e

= o - 1986 1985
SRR ,- £7000 £7000 ,
Pt ' A c o i

‘ b Raw materials and consumables . 347 -
7 'Work in progress . 2 1,294 -

. Other stocks . 81 =

5 e : v 1,722 , - NIL

*‘7“ - The replacement cost of stocks is not materially different from the above.

1 - 1986 1985

3 DEBTORS s Toes

%Qﬁﬁ; .. Amounts falling due within one year: ) 606 _

Trade debtors o ) 2 557

7 Amounts owed by group companies 55 /o i

Other debtors [ 52 o -
Prepayments and accrued income —

i 2,715 2,557

penge——me 00 S
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71 REYNOLDS RINGS LIMITED

NOTES ON THE ACCOUNTS (COWTINUED)

14

15

17

CASH AND DPEPOSITS
Cash at bank ard in hand

CREDITORS - AMOUNTS FALLING DUE WITHIN ONE YEAR

s

“frade creditors

Amounts owed to group companies
Corporation tax

Dther taxation and social security
Accruals and deferred income

Proposed dividend

Current obligations under finance leases

Y

CREDITORS - AMOUNTS FALLING DUE AFTER ONE YEAR

!

Non-current obligations under finance leases

PROVISIONS FOR LIABILITIES AND CHARGES "~

o

i

1986
E'000

300

1986
£7000

1,901
1,988.
335
Y

27
396
17

4,681

1986
£'000

&2

A

PAGE 12

1985
£'000

NIL

: The'ﬁonential amount of deferred taxation at 31 Denember 1986, calculated

18

on the liability method, at 35% (1985 : 35%), is: .

Accelerated capital allowances
Other timing differences

CALLED UP SHARE CAPITAL . .
Authorised

1986 1985

8% cumulative redeemable 50
preference shares of €1 each ‘ 635
Ordinary shares of El each _ 635 __ 632

1986
£'000

613
(6)
607

Tt

1985
£'000

Allotted, called
up and fully paid

1986
£000

_631
631

T

1983
€000

631
631
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PAGE 13

NOTES ON THE ACCOUNTS (CONTINUET
19  PROFIT AND LOSS ACCOUNT
£5000
At 1 January 1986 . 198
Transfer from profit and loss account 354
At 31 December 1986 i - 552
N )
20 ULTIMATE HOLDING COMPANY

The company's ultimate holding company is TI Group ple, a cowpany
incorporated in England.

bl



