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FFP PACKAGING SCLUTIONS LIMITED (REGISTERED NUMBER: 00893217)

STRATEGIC REPCRT
For The Year Ended 31 January 2021

The directors present their strategic report for the year ended 31 January 2021,

PRINCIPAL ACTIVITIES
The company continues to carry on the business of the canversion of flexible packaging rmaterials for the food and allied industries.

REVIEW OF BUSINESS AND FUTURE DEVELOPMENTS

Trading conditions contfinued to be challenging during the financial year, mainly as a result of CCVID impacting site operctions, new product
launch times & customer ordering patterns. There also continues to be increased focus across the industry surrounding the use of plastics in
packaging, FFP are leading the way In facilirating the move towards more sustainable packaging choices, leveraging the firm's signiicant
technical experience in this regard, with some new first to market recyclable products having been launched within 2020,

Tumover increased by 4.4% To £18,967,Y71 (20202 £18.168.929). The increase in furnover came as a direct result of both improved organic growth
from cumrent customers. but also new business wins, which have been driven by the launch of some significant new sustainable products during
the year. The impact of delayed launch dates, due tc COVID (restrictions on customer site testing], has meant we experienced higher
implementation costs in the year v sales delivered. As a rasult, the company raported ¢ loss before tax of (£825,731), which after tax adjustments
was ¢ loss of {£610,275).

with the new products launched af the end of 2020, new business wins and the continued investment in capital expenditure and RA&D, the
company is in a strong posifion to deliver future sales growth, along with improved margins. whilst also maintaining customer retention and
defending against external competition.

It is the directors’ intention that capital investment will be sustained as required to facilitate the continuing development of innovative products,
designed to maintain competitive advantage for our customers in aur chosen strategic areas. This is with an increasing focus on providing more
sustainable puckaging solutions and further developing cur offering to high ternperature gpplications. The company contirues to invest in
research and development activifies to ensure that it mainfains ifs reputation as an innovator in its chasen sectors within the flexible packaging
indusTy.

Flexible packaging continues to provide a cost-effective method of preserving, protecting and presenting food and related products, when

compared to other packaging methods. As such, the company is well placed to respond to the challenges of the industry, whether driven by
cost or functionality pressures.

KEY PERFORMANCE INDICATCRS
Given the straightforward nature of the business, the directors are of the opinion that analysis using key performance indicators is not necessary
for an understanding of the develocement, per‘ormance or position of the business,

PRINCIPAL RISKS AND UNCERTAINTIES
The directors censider the principal risks to be as follows:

Credit risk - The company's credif risk is primarily atfibutable to its frade debtors. Credit risk is managed by running credit checks on new and
existing customers, covering frade debtors with credit insurance where available and by closely contreling payments against contracteal
agreements,

Commaodity pricing risk - The company is exposed to the risk of variations in the price of polymers, which are linked to the price of crude oil. It is
not possible to enter into forward contracts effzctively to hedge the price of the company's base material costs.

Cashflow - The company monitors cash flow as an important part of its day-to-day confrol procedures. The board considers cash flow
projections on a monthly basis and ensures that appropriate facilities are available 1o be utilised for both working capital and capital
expenditure needs.

Currency risk - The company makes purchases and sales in Euros at similar levels which creates a natural hedge against foreign exchange risks.

ON BEHALF OF THE BOARD:

D W Cooper - Director

20 Seatember 2021
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FFP PACKAGING SCLUTIONS LIMITED (REGISTERED NUMBER: 00893217)

REPORT OF THE DIRECTORS
For The Year Ended 31 January 2021

The directors present their report with the financial statements of the company for the year ended 31 January 2021.

DIVIDENDS
No dividends wil be distributed for the year ended 31 January 2021,

RESEARCH AND DEVELOPMENT

It is the directors’ Intention that capital investment will be sustained as required fo facilitate the continuing development of innovative products,
designed to maintain competitive advantage for our customers in our chosen strategic areas. This is with an increasing focus on providing more
sustainable packaging solutions. The company continues to invest In research and development activities to ensure that it maintains its
reputation as an innovator inits chosen sectors within the flexible packaging industry.

FUTURE DEVELOPMENTS
The directors centinue to innovate, building on the company's existing customer portfclio and product range.

DIRECTORS
The directors shown below have held office during the whole of the period from 1 February 2020 to the date of this report.

R W Chudley
H Clements
D W Cooper
| Hedges

Other changes in directors holding office are as follows:
J Bird - cppointed 2 March 2020

FINANCIAL INSTRUMENTS

The company utilises various financial instruments including loans, cash and varicus items such as trade debtors and trade creditors that arise
directly from its operations. The main purpose of these is to raise finance for the company's operations. The existence of these financial
instruments exposes the company to a number of financial risks, which are described in more detall in the Strategic Report.

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsile for preparing the Strategic Report, the Report of the Directors and the financial statements in accordance with
applicable law and regulations,

Company law requires the directors to prepare financial statemsnts for ecch financial year. Under that law the directors have slected to
prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and applicable law}. Under company law the directors must not approve the financial statements unless they are sctisfied that they
give a frue and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing these
financial statements, the directors are requirec to;

- select suitable accounting policies and then apply them consistently;
- make judgements and accounting estimates that are reasonable and prudent;
- prepare the financial staternents on the going concern basis unless it is inappropriate to presurme that the company will continue in usiness.

The directors are responsible for keeping adequate accounting recerds that are sufficient to show and explain the cecmpany's transactions and
disclose with regsonable accuracy ot any fime the financial position of the company and enable them to ensure that the financial statements
comply with the Companias Act 2004. They are also responsible for safeguarding the assets of the company and hence tor taking reasonable
steps for the prevention and detection of fraud and other irregularities.

STATEMENT AS TC DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information {as defined by Section 418 of the Companies Act 2006) of which the
company's auditors are uraware, and each director has taken all the steps that he or she ough to have faken as a director in order to make
himself or herself gware of any relevant audit information and to establish that the company's auditors are aware of that information,
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FFP PACKAGING SCLUTIONS LIMITED (REGISTERED NUMBER: 00893217)

REPORT OF THE DIRECTORS
For The Year Ended 31 January 2021

AUDITORS
The auditers, Fortus Audit LLP, will be proposed for re-appointment at the fortbcoming Avnual General Meeting.

ON BEHALF CF THE BOARD:

D W Cooper - Director

20 Seotember 2021
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
FFP PACKAGING SOLUTIONS LIMITED

Cpinion

Wlé have audited the financial statements of FFP Packaging Sclutions Limited {the 'company') for the year ended 31 January 2021 which
comprise the Statement of Comprehensive Income, Balance Sheet, Statement of Changes in Equity, Cash Flow Statement and Notes to the
Cash Flow Statement, Notes to the Financial Statements, including a summary of significant accounting policies. The fingncial reporting
framework thal has been applied in their preparation is applicable law and United Kingdom Accourting Standards, including Financial
Reporting Standard 102 'The Financial Reparting Standa-d appliceble in the UK and Republic of Ireland' {United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:

- give d true and fair view of the state of the company's affairs as at 31 January 2021 and of its loss for the year then ended;
- have been properly prepared in accordance with Un'ted Kingdom Generally Acceprted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK} {ISAs [UK]}) and applicable law. Our responsitilities under
those standards cre further described in the Auditors' responsibilities for the audit of the financial statements section of our report, We are
independent of the company in accordance with the ethical requirements -hat are relevant 1o our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have oblained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the preparation of
the financial statements is appropricte.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, individually or
collectively, may cast significant doulbt on the compary's akility to continus as o going concern for a period of at lgast twelve months from
when the financial statements are authorised for ssue.

Qur responsibilities and the responsibilities of the directors with respect to geing concern are described in the relevant sections of this report.

GCther information
The directors are responsible for the other information. The other information comprises the information in the Strategic Report and the Report of
the Directors, but does not include the financial statements and our Report of the Auditors thereon.

Qur cpinion on the financial statements does not cover the other information and, excapt to the extent otherwise explicitly stated in our report,
we do not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other infermation and, in doing so, consider whether the
other information is matericlly inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine whether this
gives rise fo a material misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there
is a mraterial misstatement of this other information, we are required to report that fact, We have nothing to report in this regard.

Gpinions on cther maters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Strategic Report and the Report of the Directors for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

- the Strategic Report and the Report of the Directors have been orepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not
identified material misstatements in the Strategic Report or the Report of the Directors.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us fo report to you if, in our opinion:

- aceqguate accounting records have not been kept, or returns adequate for ocur audit have not been received from branches not visited by
us: or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors' remuneration specified by law are not made; or

- we have notreceived all the information and explanations we require for our audit.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
FFP PACKAGING SOLUTIONS LIMITED

Responsibilities of directors

As explained more fully in the Statement of Directors’ Responsibilities set cut on page three, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a frue and fair view, and for such internal control cs the directors determine
necessary to enable the preparation of financ'al statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are respoensible for assessing the company's ability to continue as a geoing concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accountng unless the directors either intend
to liguidate the company or fo cease operations, or have no realistic alternative but to do so.

Avuditors' responsibilities for the audit of the financial statements

Qur objectives are to obiain reasonable assurance about whether the financial statements as a whole cre free from material misstatement,
whether due to fraud or error, and to issue a Report of the Auditors that includes our opinion. Reasonable assurance is a high level of assurance,
But is not o guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a material misstaterment when it axists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably e expected
to influence the eccnomic decisions of users taken on the basis of these financial statements.

Irreglarities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our responsibilities,
outlined above, to detect material misstatements in respect of iregularities, including fraud. The extent to which our procedures are capaosle of
detecting iregularities, including fraud is detailed below:

+ We obtained an understanding of the legal and regulatory framewaorks that are applicable tc the company and determined that the most
significant frameworks which cre directly relevant so specific assertions in the financial statements are those that relate to the reporting
framework (UK GAAP and the Companies Act 2006) and the relevant tax compliance regulations in the UK.

*« We understood how the company is complying with those framewaorks by making enguities of management and those responsible for legal
and compliance procedures. We corroborated our enguiries through review of board minu-es and discussions with those charged with
governance.

« We assess the susceptitility of the company's financial statements to material misstatement, including how fraud might occur, by discussion
with management from various pars of the business to understand where they consicered there was a susceptibility to fraud. We considered
the procedures and controls that the company has established to prevent and detect fraud, and how these are monitored by management,
and alse any enhanced risk factors such as performance targets.

* Based on our understanding, we designed sur qudit procedures to identify any non-compliance with laws and regulations identified n the
paragraphs akove.

* We also perfecrmed audit work over the risk of management override of controls, including testing of journal entries and other adjustments for
appropriateness, evaluating the business raticnale of significant fransactions outside the normal course of business and reviewing accounting
estimates for bios.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reparting Council's website ot
wewow fre.org.uk/auditorsresponsibilities. This description forms part of cur Report of the Auditors.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Qur audit
work has been undertaken so that we might state to the company's members those matters we are required to state to them in a Report of the
Auditors and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility fo anyone other then the
company and the company's members as a tody, for our audit work, for this report, or for the opinions we have formed.

Emma Jones FCCA (Senior Statutory Auditor)
for and an behalf of Fartus Aodit LLP

1 Rushmills

Bedford Road

Northampton

Northamptonshire

NN4 7YB

21 Sestember 2021
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FFP PACKAGING SCLUTIONS LIMITED (REGISTERED NUMBER: 00893217)

STATEMENT OF COMPREHENSIVE

INCOME

For The Year Ended 31 January 2021

TURNOVER

Cost of sales
GROSS PROFIT

Administrative expenses

Other operating income

COPERATING LOSS

Interest receivable and similar income
Interest payable and similar expenses
LOSS BEFORE TAXATION

Tax on loss
LOSS FOR THE FINANCIAL YEAR

OTHER COMPREHENSIVE INCOME
TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Notes

3

2021
£

18,967.972

14,620,532
2,347 440

3,104,936
{757.496)

28,457
1725.039]

[
{729.032)

26,699
(825,731}

(215,456
(810.275)

[610.275)

The notes form part of these financial statements

2020
L

18,168,933

16,108,576
2,060,357

2,660,927
(400,570}

{800,570}

(800,570}

115,617
(716.187)

(321,349}
(394,838)

{394,838
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FFP PACKAGING SCLUTIONS LIMITED (REGISTERED NUMBER: 00893217)

BALANCE SHEET
31 January 2021

2021 2020
Notes £ £ £ £

FIXED ASSETS
Tangible assets 9 4,153,955 4,064,973
CURRENT ASSETS
Stocks 10 3,048,786 2871737
Debtors 1 5,947 426 3,620,039
Cash at bank and in hand 733.540 21,226

9,729,752 4,513,002
CREDITORS
Amounts falling due within one year 12 8,090,355 5,547,633
NET CURRENT ASSETS 1.639.397 245,369
TOTAL ASSETS LESS CURRENT LIABILITIES 5793352 5,030,342
CREDITORS
Amounts falling due after more than one year 13 {1.541.299) (582,57 4)
PROVISIONS FOR LIABILITIES 16 414,560 -
NET ASSETS 3,837.493 4,447,768
CAPITAL AND RESERVES
Called up share capital 17 205.658 205,658
Share premium 18 509,402 509,402
Capital redemption reserve 18 90,048 90,048
Retdined earnings 18 3.032.385 3.642,66C
SHAREHOLDERS' FUNDS 3.837.493 4,447,768

The financial statements were approved by the Board of Directors and autharised for issue on 20 September 2021 and were signed on its behalf
by

D W Cooper - Drector

The notes form part of these financial statements
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FFP PACKAGING SCLUTIONS LIMITED (REGISTERED NUMBER: 00893217)

STATEMENT OF CHANGES IN EQUITY
For The Year Ended 31 January 2021

Called up Capital
share Relcined Share redemplion Total
capital eqarnings premium reserve equity
£ £ £ £ £
Balance at 1 February 2019 205,658 4,037,498 509,402 20,048 4,842,404
Changes in equity
Total comprehensive income - {354,838) - - (394,838}
Balance at 31 January 2020 205,658 3,642 66C 509,402 20,048 4,447,768
Changes in equity
Total comprehensive income - {610,275) - - (610,275}
Balance at 31 January 2021 205,658 3.032,385 509,402 20,048 3.837.493

The notes form part of these financial statements
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FFP PACKAGING SCLUTIONS LIMITED (REGISTERED NUMBER: 00893217)

CASH FLOW STATEMENT
For The Year Ended 31 January 2021

2021 2020

Notes £ £
Cash flows from operating activities
Cash generated from operations | 563,415 744,259
Inferest paid {61,353} (67,053}
Interest element of hire purchase payments
paid (35346} (48,564}
Tax paid 78.290 143,120
Net cash from operating activities 545,006 771,762
Cash flows from investing activities
Purcrase of tangible fixed assets (256,713} {446,726)
Sale of tangible fixed assets 15.201 -
Interest received 7 -
Net cash from investing activities 241,505} (446.726)
Cash flows from financing activities
New loans in year 300,000 -
Loan repayments in year - (61,016)
New finance ledses in yecr 640,205 -
Capital repayments in year 531,392} (276,492)
Net cash from financing activities 408813 (337.508)
Increase/(decrease) in cash and cash equivalents 712314 (12,£72)
Cash and cash equivalents at beginning of
year 2 21,226 33,498
Cash and cash equivalents at end of year 2 733.540 21,226

The notes form part of these financial statements
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FFP PACKAGING SCLUTIONS LIMITED (REGISTERED NUMBER: 00893217)

NQOTES TO THE CASH FLOW STATEMENT
For The Year Ended 31 January 2021

RECONCILIATION OF LOSS BEFORE TAXATION TQO CASH GENERATED FROM OPERATIONS

2021 2020
E £

Loss before faxation (825,731) (716,187)
Depraciaficn charges 830,481 857,944
Finance costs 96,699 115,617
Finance income (7) -

121,442 257,374
{Increase)/decrease in stocks (177.049) 359,137
{Increase)/decrease in tfrace and other debfors {1,775.641) 1,598,997
Increase/{decrease} in trace and other creditors 2,394 683 (1,471,249)
Cash generated from operations 563,415 744,259

CASH AND CASH EQUIVALENTS

The amounts disclosed on the Cash Flow Statement in respect of cash and cash equivalents are in respect of these Balance Sheet
amourts:

Year ended 31 January 2021

31.1.21 1.2.20
£ £
Cash cnd cash equivalents 733,540 21,226
Year ended 31 Janvary 2020
31.1.20 1.2.19
£ £
Cash end cash equivalents 21,226 33,698
ANALYSIS OF CHANGES IN NET DEBT
Other
Non-cash
A1 1.2.20 Cash flow changes At 31.1.21
£ £ £ £
Net cash
Cash at bank
and in hand 21,226 712314 733,540
21,226 712314 733,540
Debt
Finance leases {1.061.005) (108.813) - (1.887.7569)
Debts faling due
within | year - {167.500) - {167,500}
Debts faling due
after 1 year - {132,500} - (132,500}
{1,081,005) {408.813) - (2.187.749)
Total (1,059,779} 303,501 - (1,454,229}

The notes form part of these financial statements
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FFP PACKAGING SCLUTIONS LIMITED (REGISTERED NUMBER: 00893217)

NOTES TO THE FINANCIAL STATEMENTS
For The Year Ended 31 January 2021

STATUTORY INFORMATION

FFP Packaging Solutions Limited is a private company, limited by shares |, registered in England and Wales. The company's registered
number and registered office address can be found on the Company Information page.

ACCOUNTING POLICIES

Basis of preparing the financial statements

These financial statements have been prepared in accordance with Financial Reporting Standard 102 'The Financial Reporting
Standard applicable in the UK and Republic of reland” and the Companies Act 2006. The financial statements have been prepared
under the historical cost convention.

Significant judgements and estimates
Preparation of the financial statements requires management to make significant judgements and the items in the financial statements
where these judgements and estimates have been made include:

« Estimates of the useful economic lives of fangible fixed assets
The useful economic lives used by the Company in respect of tangible fixed assefs are sef out in the accounting policy. These estimates
are the best estimate based on past experience and regular reviews to ensure they remain appropriate.

* Provisions against stock
This is estimated by management based on slow moving and cobsolete stock items. Management's judgement is exercised in this area
by use of their historical knowledge of the business and their custorner base.

+ Standard cost valuation for stock

The Company uses the standard cost approach when valuing their stock, assessing each item on an individual basis, Management
uses thelr knowledge in order 1o best estimate the appropriate proportion of lakour and overheads by which should be cllocated to
each stock item at year end.

Turnover
Tumaover is the revenue arising from the sales of goods and services. It is stated at the fair value of the consideration receivable, net of
value added tax, rebates and discounts,

Revenue from the sale of goods is recognised when significant risks and benefits of ownership of the product have transferred 1o the
buyer, which may be upor shioment, completion of the preduct or the product being ready for delivery, based on specific contract
terms.

Tangible fixed assets
Depreciation is provided at the following annual rates in order to wiite off each asset over its estimated useful life,

Short leasehold - 310 years straight line on cost
Plant and machinery - 3-15 yeanrs straight line on cost
Motor vehicles - 25% on cost

Government grants
Govemnment grants relaling to the Coronavirus Job Retention Scheme are recognised in income in the pericd in which it becomes
receivable under the performance model

Stock and work in progress

Stocks and work in progress are stated at the lower of cost and net realisable value. In general, cost is determined on an average cost
basis and includes fransport and handling costs. In the case of manufactured products, cost includes all direct expenditure and
production ocverheads based on the normal level of activity. Net raalisable value is the price af which stock can be redlised in the
normal course of business after allowing for the costs of realisation and, where appropriate, the cost of conversion from its existing state
to a finished condition. Where necessary, provision is made for obsolescent, slow moving and defective stocks,

Page 12 continued...



FFP PACKAGING SCLUTIONS LIMITED (REGISTERED NUMBER: 00893217)

NOTES TO THE FINANCIAL STATEMENTS - continued
For The Year Ended 31 January 2021

ACCOUNTING POLICIES - continved

Financial instruments

Basic financial assets, including trade and other receivables and cash and bank balances, are initially recognised at fransaction price,
unless the arrangement constitutes a financing fransaction, where the transaction is measured at the present value of the future
receipts discounted af a market rate of interest.Such assets are subsequently camied at amortised cost using the effective interest
methed.

At the end of each reporting period financial assets measured at amortised cost are assessed for objective evidence of impairment. If
an asset is impaired the impairment 10ss is the difference between the camrying amount and the present value of the estimated cash
flows discounted at the asset's origincl effective interest rate. The impairment loss is recognised in profit or loss.

Financial assets cre derecognised when {a} the contractual rights fo the cash flows from the asset expire or are setfled, or (b)
substantially all the risks and rewards of the ownershio of the asset are transferred to ancther party or (¢} despite having retained scme
significant risks and rewards of ownership, contfrol of the asset has been fransferred to another party who has the practical ability to
unilate-ally sell the asset to an unrelated third party without imposing additional restrictions.

Basic financial liabilities, including frade and other pavables and loans, cre initiclly recognised af transaction price, unless the
arrangzment constitutes a financing fransaction. where the delst instrument is measured cf the present value of the future receipts
discounted at a market rate of interest. Debt instruments are subsequently caried at amortised cost, using the effective interest rate
method.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business from suppliers.
Accounts payab e are classified as current liakilities if payrment is due within one year or less. If no-, they gre presented as non-current
liabilities. Trade payables are recognised initially at fransaction price and subsequently measured at amortised cost using the effective
interest method.

Financial ligbilities are derecognised when the liabkility is extinguished, that is when the contractual obligation is discharged, cancelled
or expires.

Financial assets and liakilities are offset and the net amounts presented in the financial statements when thee is a legally enforceable
right to set off the recognised amounts and there is an intention tc settle on a net basis or to reclise the asset and seftle the liability
simultaneously.

Taxation
Taxaticn for the year comgerises current and deferraed tax. Tax is recognised in the Statement of Comprehensive Income, except to the
extent that it relates to iterms recognised in other comprehznsive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enccted or substantively enacted
by the balance sheet date.

Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet date.

Timing differences arise from fthe inclusion of income and expenses in fax assessments in periods different from those in which they are
recognised in firancial staotements. Deferred tax is measured using tox rates and laws that have been enacted or substantively
enacted by the year end and that are expected to apply to the reversal of the timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they will be recoverad
against the reversal of deferred tax liabilities or other future taxable profits.

Research and develoepment
Expenditure on research and development Ts wiitten off in the yvear in which it is incurred.

Foreign currencies

Assets and ligbilities in foreign currencies are franslated into sterling at the rates of exchange ruling af the balance sheet date,
Transactions in foreign curmencies are translated into sterling al the rate of exchange ruling at the date of transaction, Exchange
differences are taken inte cccount in arriving af the operating result.
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FFP PACKAGING SCLUTIONS LIMITED (REGISTERED NUMBER: 00893217)

NOTES TO THE FINANCIAL STATEMENTS - continued
For The Year Ended 31 January 2021

ACCOUNTING POLICIES - continved

Pension costs and other post-retirement benefits
The company operates a defined contribution pension scheme. Contributions payable to the company's persion scheme are charged
to profit or loss in the period to which they relate.

Going concern

The directors have considered the impact of COVID-19 in relation to their assessment of going concern and in their opinion have taken
adll reascnable steps to mitigate these factors. As at the point of authorising the accounts, and for the foresezable future, the directors
consider the going concern assumplion to still be appropriate. The directors acknowledge that given the currently rapidly changing
business and social environment, there are likely to be significant unknown factors which may present themselves. Such factors are
considered by the directors fo represent a general inherent level of risk in relation to the going concern assumption aloeit not
guantifiable at this fime.

Share eplions
The company operates o share option scheme, under which it mokes equity-settled share-based payments 1o certain directors and
employees. The fair value has been determined with reference to dividend vield.

The fair value liability has not been recognised in the fincncial statements on the grounds that the directors consider the value to be
immaterial.

TURNOVER
The turnover and loss before faxation are atfributable to the one principal activity of the company.

An analysis of furnover by geographical market is given below:

2021 2020
£ L
United Kingdom 17,757,772 14,889,628
Eurcpe 523111 638,946
Rest of world 487,089 640,359
18267972 18,148,933
EMPLOYEES AND DIRECTORS
2021 2020
£ £
Wages and salaries 4,284,778 4,074,779
Social security costs 450,974 406,103
Cther pension caosts 234,683 227,007
4,970,437 4,707.889
The average number of employees during the yaar was as follows:
2021 2020
Production 95 93
Selling and distribution 10 9
Administration 12 12
117 114
2021 2020
£ £
Directors' remuneration 542,882 571,129
Directors' pension cortributons to money purchase schemes 68.810 92,626
The number of directors fo whom retirement benefits were accruing was as follows:
Money purchase schemes 5 4

Page 14 continued...



FFP PACKAGING SCLUTIONS LIMITED (REGISTERED NUMBER: 00893217)

NOTES TO THE FINANCIAL STATEMENTS - continued
For The Year Ended 31 January 2021

EMPLOYEES AND DIRECTORS - continuved

Information regarding the highest paid director is as follows:

2021 2020
E £
Emoluments etc 144,382 198,423
Pension confributions to meney purchase schemes 16062 17,297
OPERATING LOSS
The operating loss is stated after charging:
2021 2020
£ £
Depreciation - owned assetfs 850,481 857,944
Auditors' remuneration 17,350 33,000
INTEREST RECEIVABLE AND SIMILAR INCOME
2021 2020
£ £
Deposit account interest / -
Interest income is recognised in the profit and loss account in the period in which it arises,
INTEREST PAYABLE AND SIMILAR EXPENSES
2021 2020
£ £
Bank irterest 61,353 67,053
Hire purchase 35,346 48,564
75,699 115617
Interest payable is charged to the prcfit and loss account in the period in which it is incurred.
TAXATION
Analysis of the tax credit
The tax credit on the loss for the year was as follows:
2021 2020
E £

Current tax:
UK corporation tax (215.456) (233,252)

Tax under provision (88,097)
Tax on loss (215.454) {321,349)
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FFP PACKAGING SCLUTIONS LIMITED (REGISTERED NUMBER: 00893217)

NOTES TO THE FINANCIAL STATEMENTS - continued
For The Year Ended 31 January 2021

TAXATION - continved

Reconciliation of total tax credit included in profit and loss

The tax assessed for the year is lower than the standard rote of corporation taxin the UK. The difference is explained below:

2021
£

Loss before tax (825.731)
Loss multiplied by the standard rate o corporation tax in the UK of 19% (2020 -
19%) (156.889)
Effects of:
Expenses not deductible for fax purposes 82146
Adjustments to tax charge in respect of previous periods -
Fixed csset differences 8,441
Additional deduction for R&D expenciture (159,573)
Surrender of tax losses for R&D tax credit refund 66,864
Deferred taxation movements 17.483
Total tax credit 215,456}

2020
£
716,187)

{136,076)

17,270
(88,097)
5,130
(177,051
72,388
(14,913)
(321,349}

The Finance Act 2020 enacted legislation o maintain the current rate of Corporation Tax at 19% up until at least the fax year ended

April 2022, hence deferred -ax has been recognised at this rate at 31 January 2021.

The company has taxable losses of £3,133,055 (2020: £2,443,588) available for carry forward against future trading profits.

TANGIBLE FIXED ASSETS

Short Plant and Motor
leasehold machinery vehicles Totals
£ £ £ L

COST
At 1 February 2020 1,805,644 15,699,450 406 17,505,700
Additions 19,841 934,823 - 954,664
Disposals - {4,658.945) (608) [4,657.551}
At 31 January 2021 1,695,485 11,977,328 - 13,802,813
DEPRECIATION
At 1 February 2020 1,667,272 11,772,849 406 13,440,727
Charge for year 44,427 806.054 - 850,481
Elimincted on disposal - {4,641,744} (6061 {4,642 350}
Al 31 January 2021 1,711,499 7,937,159 - 9,648,658
NET BOOK VALUE
At 31 January 2021 113,786 4,040,169 - 4,153,955
At 31 January 2020 138,372 3,926,601 - 4,064,973

The net book value of assets held under finance leases or hire purchase contracts included in the above is £2.573,533 {2020:

£2,291.219).

Depreciation charged on these assets during the year was £272.136 [2020: £294.218).
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FFP PACKAGING SCLUTIONS LIMITED (REGISTERED NUMBER: 00893217)

NOTES TO THE FINANCIAL STATEMENTS - continued
For The Year Ended 31 January 2021

10. STOCKS
2021 2020
£ £
Stocks 1,628,388 1,479,674
Work-in-progress 623,012 523,458
Finished goods 608,979 705,265
Cther stock 188,407 163,340
3.048.786 2,871,737
11. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2021 2020
£ £
Trade debtors 4,730102 2,961,766
Cther debtors 11.494 10,884
Deferred tax asset 414,560 -
Tax 458,515 321,349
Prepayments and accrued income 332,755 326,038
5947 426 3,620,039
12. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2021 2020
£ £
Bank loans and aoverdrafts (see note 14) 167,500 -
Hire purchase contracts (see note 15) 478,970 498,431
Trade creditors 2,317,538 1.942,480¢
Social security ard other taxes 98,904 94,933
VAT 1.077.895 361,278
Cther creditors 3,564,286 2,023,43C
Accrudls and deferred income 385240 627,081
8,090,355 5,547,633
The bank loans are secured by a fixed and floating charge over all the assets of the company.
Hire purchase liabilities are secured against the assets to which they relate.
Within other creditors 1s an inveice tinancing facility creditor ot £3.564,286 {20201 £2,023.430). This s secured over the trade debtors
balance and other assets of the company.
13. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
2021 2020
£ £
Bank loans (see rote 14) 132,500 -
Hire purchase contracts (see note 15) 1,408,799 582,574
1,541,299 582,574
14, LOANS
An analysis of the maturity of loans is given below:
2021 2020
£ £
Amounts falling due within one year or on demand:
Bank loans 167,500 -
Amounts falling due between one and two years:
Bank loans - 1-2 years 30.000 -
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FFP PACKAGING SCLUTIONS LIMITED (REGISTERED NUMBER: 00893217)

NOTES TO THE FINANCIAL STATEMENTS - continued
For The Year Ended 31 January 2021

14. LOANS - confinved
2021 2020
£ £
Amounts falling due between two and five years:
Bank loans - 2-5 years 102,500 -
15. LEASING AGREEMENTS
Minimum lease payments fall due as follows:
Hire purchase contracts
2021 2020
£ £
Net obligations repayable:
Within one year 478,970 498,431
Between one and five years 1,408,799 582,574
1,887,762 1,081,005
Non-cancellable operating  leases
2021 2020
£ £
Within one year 362,077 415,395
Between one and five years 616,832 363,791
In more than five years - 579,237
978,909 1,358 418
16. PROVISIONS FOR LIABILITIES
2021 2020
£ £
Deferred tax 414,560 -
Deferred
tax
£
Opening halance adjustment 301,044
Movement in the year 113,516
Balance at 31 January 2021 414,560
17. CALLED UP SHARE CAPITAL
Allotted, issued and fully paid:
Number: Class: Nominal 2021 2020
value: £ £
2,056,582 Ordinary shares 0.1 205,658 205,658
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FFP PACKAGING SCLUTIONS LIMITED (REGISTERED NUMBER: 00893217)

NOTES TO THE FINANCIAL STATEMENTS - continued
For The Year Ended 31 January 2021

20.

21,

22.

RESERVES
Capital
Retained Share redempticn
eamings premium reserve Totals
£ £ £ £

At 1 February 2020 3,642,660 509,402 20,048 4,242,110
Deficit for the year {610,275]) {610,275)
At 31 January 2021 3.032,385 509.402 20,048 3,631,835

Called up share capital - Represents the nominal value of shares tha: have been issued.

Share premium account - Includes any premiums received on Tssue of share cepital. Any fransaction costs associated with the issuing of
shares are deducted from share premium. The balance on the share premium account may not be distributed legally under section
830 of the Companies Act 2006,

Capital redemption reserve The reserve records the nominal value of shares repurchased by the company.

Profit and loss account - Includes all current and prior period retained profits and losses.

PENSION COMMITMENTS

The company operates a group perscnal pension scheme where the benefits are based on the money purchase principle. The assels
are hed be each individual member in defined pension policies. The pension costs charge represents contributions payable by the
company to the scheme and amounted to £234,682 (2020: £227,007}. At the year end the outstanding were £25,588 {2020: £24,299).
CONTINGENT LIABILITIES

The company has a £50,000 {2020: £50,000) recourse guarantee to H M Revenue and Customs.

RELATED PARTY DISCLOSURES

During the year FFP Packaging Solutions Limited made frading purchases of £Nil {2020 £4.732) from Sundial Group Limited., a related
party by virtue of common directorship. The balance owed to Sundial Group Limited <s ot 31 January 2021 was INil {2020: £918).

During the vear, a total of key management personnel compensation of £ 644,782 {2020 - £ 663,755 ) was paid.,
The company considers the Key Management Personnel 1o be the directors of the business
ULTIMATE CONTROLLING PARTY

The ultimate controling party was R W Chudley by virtue of his sharehelding.
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FFP PACKAGING SCLUTIONS LIMITED (REGISTERED NUMBER: 00893217)

NOTES TO THE FINANCIAL STATEMENTS - continued
For The Year Ended 31 January 2021

SHARE-BASED PAYMENT TRANSACTIONS

The company has granted options to certain directors and employees in respect of ordinary 10p shares under an Entferprise
Management Scheme.

The options cre settled in equity once exercised. The pericd when exercisable may be overruled by a significant change in the
ownership of the company's share capital.

Movements in the turnover of share options cutstanding and their related weignted average exercise prices cre as follows:
2021 weighted

average exercise price 2020 weighted average

per share 2021Inumber exercise price per share  2020number
Qutstanding at the beginning of
the year 0.63 243,000 0.62 193,000
Granted - - 0.68 50,000
Lapsed - {21,000 - -
Outstanding at the end of the
year 0.64 222,000 0.63 243,000

The expiry of the options granted are as follows:
Weighted average exercise

price per share 2021 number 2020number
1 February 2028 0.62 177.000 188,000
26 Novermber 2028 0.67 5,000 5,000
5 December 2029 0.48 40,000 30,000
At yvear end 0.64 222,000 243,000

Management estimated the value of the opticns granted in prior periods based on dividend vield. The fair value of the liability has not
been recognised in the financial statements on the grounds that the directors consider the value to be immaterial.
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