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FFP PACKAGING SOLUTIONS LIMITED {REGISTERED NUMBER: 008%3217)

STRATEGIC REPORT
For The Year Ended 31 January 2022

The directors present their strategic report for the year ended 31 January 2022,

PRINCIPAL ACTIVITIES
The company contfinues to carry on the business of the conversion of flexible packaging materials for the food and
allied industries.

REVIEW OF BUSINESS AND FUTURE DEVELOPMENTS

FFP had a sirong frading financial year, mainly because of new product launches, delivering improved volume & sales.
There does continue 1o be increased focus across the industry surrounding the use of plastics in packaging (Infroduction
of a Plastic Packaging Tax), however FFP are leading the way in facilitafing the move towards more sustainable
packaging cheices, leveraging the firm's significant technical experience in this regard, with some new first To market
recyclable products having been launched.

Turnover increcsed by 38.2% to £24,213,219 {2021; £18,967.972). The increase in turnover came as a direct result of both
improved organic growth from current customers, but clso new business wins, which have been driven by ~he launch of
some significant new sustainalle products, This turnever growth has delivered increased Gross Profif, along with
improving both labour & overhead recavery rates, ensuring the company reported a profit before tax of £900,000 (2021
1 £825,731), which after tax adjustments was a profit of £1,009,234 (2021 : £610,275).

With the new products launched, further NPD development in the pipeline, new business wins and the continued
investment in capital expenditure and R&D, the company is in a strong position to deliver future sales growth, along with
impraved margins, whilst also maintaining customer retention and defending against extemal competition.

It is the directors' intention that capital investment will be sustained as required to facilitate the continuing development
of innovative products, designed to maintain competitive advantage for our customers in our chosen strategic areas.
This s with an increasing focus on providing more sustainable packaging solutions and further developing our offering to
high temperature applications. The company continues to invest in research and development activities to ensure that
it maintains its reputation os an innovator in its chosen sectors within the flexible packaging Industry.

Flexible packaging continues to provide a cost-effective method of preserving, protecting and presenting food and
related products, when compared fo other packaging methods. As such, the company is well placed te respond 1o the
challenges of the industry, whether driven by cost or functionality pressures.

KEY PERFORMANCE INDICATORS
Given the straightforward nature of the business, the cirectors are of the opinion that analysis using key performance
indicators is not necessary for an understanding of the development, performance or position of the business.
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FFP PACKAGING SOLUTIONS LIMITED {REGISTERED NUMBER: 008%3217)

STRATEGIC REPORT
For The Year Ended 31 January 2022

PRINCIPAL RISKS AND UNCERTAINTIES
The directors consider the principal risks to be as follows:

Credit risk - The company's cradit risk is primarily ahributable to its trade debtors. Credit risk is managed by running credit
checks on new and existing custemers, covering trade debtors with credit insurance where avcilable and by clesely
controlling payments against contractual agreements.

Commodlity pricing risk - The company is exposed to the risk of variations in the price of polymers, which are linked fo the
price of crude cil, It is net pessible To enter info Torward contracts effeclively to hedge the price of the company's base
material costs,

Cashflow - The company monitors cash Tlow as an important part of ifs day-to-day conirol procedures, The board
considers cash flow projections on a monthly basis and ensures that appropriate facilities are available to be utilised for
both working cogital and capital expenditure needs.

Currency risk - The company makes purchases and sales in Euros at similar levels which creates a natural hedge against
foreign exchange risks.

ON BEHALF OF THE BOARD:

D W Cocoper - Director

& July 2022
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FFP PACKAGING SOLUTIONS LIMITED {REGISTERED NUMBER: 008%3217)

REPORT OF THE DIRECTORS
For The Year Ended 31 January 2022

The directors present their report with the financial statements of the company for the year ended 31 January 2022,

DIVIDENDS
Nc dividends will be distributed for the year ended 31 January 2022,

RESEARCH AND DEVELOPMENT

It is the directors’ intention that capital investment will be sustained as required to facilitate the continuving development
of innovative products, designed to maintain competitive advantage for our customers in our chosen sirategic areas.
This is with an increasing focus on providing more sustainable packaging solufions, The company continues to invest in
research and development activities to ensure that it maintains its reputation as an innovater in its chosen sectors within
the flexible packaging indusiry.

FUTURE DEVELOPMENTS
The directors contfinue to innovate, building on the company's existing customer portfolic and product range.

EVENTS SINCE THE END QOF THE YEAR
Informaticn relating tc events since the end of the year s given in the notes to the financial statements.

DIRECTORS
The directors shown below have held office during the whole of the period from 1 February 2021 to the date of this
report.

R W Chudley
J Bird

H Clements
D W Cooper
| Hedges

FINANCIAL INSTRUMENTS

The company utilises various financial instruments including loons, cash and various items such as trade debtors and
trade creditors that arise directly from its operations. The main purpose of these is to raise finance for the company's
operations. The existence of these financial instruments exposes the company to a number of financial risks, which are
described in more detail in the Strategic Report.

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Strategic Report, the Report of the Directors and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdem Accounting Standards and applicable law), including Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company law the directeors must not
approve the financial statements unless they are satisfied that they give o frue and fair view of the state of affairs of the
company and of the profit or loss of the company for that period. In precaring these financial statements, the directors
are required to:

- select suitable accounting policies and then apply them consistently;

- mecke judgements and acccounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate o presume that the company
will continue In business.

The directers are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reascnakle cccuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companias Act 2006, They are also responsible for
safeguarding the assefs of the company and hence for faking reasonable steps for the prevention and detfection of
fraud and other irregularities.
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FFP PACKAGING SOLUTIONS LIMITED {REGISTERED NUMBER: 008%3217)

REPORT OF THE DIRECTORS
For The Year Ended 31 January 2022

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

Sc far as the directors are aware, there is ne relevant audit information (as defined by Section 418 of the Companies
Act 2006) of which the company's auditors are uncware, and each director has taken all the steps that he or she ought
to have taken as a director in order to make h'mself or herself aware of any relevant audit information and to establish
that the company's auditors are aware of that information.

AUDITORS
The auditors, Fortus Audit LLP, will be proposed for re-appeintment at the forthcoming Annual General Meeting,

ON BEHALF OF THE BOARD:

D W Cooper - Director

& July 2022
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
FFP PACKAGING SOLUTIONS LIMITED

Opinion

We have audited the financial statements of FFP Packaging Solutions Limited {the 'company') for the vear ended 31
January 2022 which comprise the Statement of Comprehensive Income, Balance Sheet, Statement of Changes in
Equity, Cash Flow Statement and Notes to the Cash Flow Statement, Notes t¢ the Financial Statements, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their preparation
is applicable low and United Kingdorm Accounting Standards, including Financial Reporting Standard 102 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements:

- give a frue and fair view of the state of the company's affairs as at 31 January 2022 and of ifs profit for the year then
ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducted our audit in accordance with Internaticnal Standards con Auditing (UK} (ISAs (UK}) and applicable law.
Our responsibilities under those standards are further described in the Audifors' responsibilities for the audit of the
financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to crovide a basis for our opinion.

Conclusions relaling to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accountfing in the preparation of the financial statemerts is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as o going
concern for a period of af least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The directors are responsinle for the other information. The other information comprises the information in the Strategic
Report and the Repart of the Directors, but does not include the financial statements and our Repert of the Auditors
thereon.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in ourreport, we do nat express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the cther information and, in doing
50, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this cther informaticn, we are required to report that fact. We have nothing to repert in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Strategic Report and the Report of the Directors for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

- the Strategic Report and the Report of the Directors have been prepared in accordance with applicable legal
requirements.

Page &



REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
FFP PACKAGING SOLUTIONS LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic Report or the Report of the Directors,

We have ncthing to report in respect of the following matters where the Companies Act 2006 requiras us to report to

you if, in our opinion:

- adequate accounting records have not been kept, or refurns adequate for our audit have not been received from
branches not visited by us: or

- the financial statements are not in agreement with the acceounting records and returns; or

- cerlain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the infermation and explanations we reguire for cur audit,

Responsibilities of directors

As explained more fully in the Statement of Directors’ Responsibilities set out on page four, the directors are resporsible
for the preparation of the financial statements and for keing satisfied that they give a frue and fair view, and for such
internal control as the directors determine necessary to enable the preparation of financical sta-ements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a
going concern, disclosing, as applicable, metters related to going concern and uwsing the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
altemative but to do so.

Avditors’ responsibilities for the audit of the financial staltements

QOur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due fo fraud or error, and to issue a Report of the Auditors that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs {UK) will always detect a material misstatement when it exists. Misstaternents can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users faken on the basis of these financial statements.

The extent fo which our procedures are capable of detecting irregularities, including fraud is detailed below:

o We obtained an understanding of the legal and regulatory frameworks that are applicable to the company and
determined that the most significant frameworks which are directly relevant so specific assertions in the financial
statements are those that relote to the reporting framework (UK GAAP and the Companies Act 2004) and the relevant
tax compliance regulations in the UK.

o We understood how the company is complying with those framewarks by making enquiries of management and
those responsible for legal and compliance procedures. We corroborated our enquiries through review of board
minutes and discussions with those charged with governance.

0 We assess the suscepfibility of the company's financial statements to material misstatement, including how fraud
might occur, by discussion with management from various parts of the business to understand where they considered
there was g susceptibility to fraud. We considered the procedures and confrols that the company has established to
prevent and detect fraud, and how these are monitored by management, and also any enhanced risk factors such as
performance targets.

o0 Based on our understanding, we designhed our audit procedures to identify any non-compliance with laws and
regulations identified in the pcragraphs above.

0 We also performed audit work over the risk of management overide of controls, including testing of journal entries
and other adjustments for appropriateness, evaluating the kbusiness rationale of significant fransactions outside the
normal course of business and reviewing accounting estimates for bias.,

A further description of cur responsibilities for the audit of the financial statements is located on the Financial Reperting
Council's website al www frc.org.uk/auditorsresponsibilities, This description forms part of our Report of the Auditors,
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
FFP PACKAGING SOLUTIONS LIMITED

Use of our report

This report is made solely 1o the company's members, as a tody, in accordance with Chapter 3 of Part 146 of the
Companies Act 2006, Qur audit work has been undertaken so that we might state tfo the company's members those
matters we are required to siate to them in a Report of the Auditors and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsikility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

Emma Jones FCCA (Senior Statutory Auditor)
for and on behalf of Fortus Audit LLP

1 Rushimills

Bedford Road

Northampton

Northamptonshire

NN4 7YB

6 July 2022
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FFP PACKAGING SOLUTIONS LIMITED {REGISTERED NUMBER: 008%3217)

STATEMENT OF COMPREHENSIVE
INCOME
For The Year Ended 31 January 2022

2022

Notes £
TURNOVER 3 26,213,219
Cost of scles 21,812,404
GROSS PROFIT 4,400,815
Administrative expenses 3,385,420
1,015,395
Other operating income -
1,015,395
Interest receivable and similar income 5 5
1,015,400
Inferest payable and similar expenses & 115,4C0
PROFIT/(LOSS) BEFORE TAXATION 7 200,000
Tax on profit/{loss) 8 {109.234]
PROFIT/{LOSS) FOR THE FINANCIAL YEAR 1,009,234
QOTHER COMPREHENSIVE INCOME -

TOTAL COMPREHENSIVE INCOME FOR THE

YEAR 1,009,234

The notes form part of these financial statements

2021
£

18,967,972

16,620,532
2,347,440

3,104,936
(757,496)

28,457
(729,039)

7
(729.032)

96.699
(825,731)

(215,456)
(610,275)

(610,275
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FFP PACKAGING SOLUTIONS LIMITED {REGISTERED NUMBER: 008%3217)

BALANCE SHEET
31 January 2022

2022 2021
Notes £ £ £
FIXED ASSETS
Tangible assets 9 4,378,882
CURRENT ASSETS
Stocks 10 3.861,835 3.048,736
Debtors 17 7,656,447 5,947,426
Cash at bank and in hand 157.135 733,540
11,675,417 9,729,752
CREDITORS
Amounts falling due within one year 12 8,939,813 8,090,355
NET CURRENT ASSETS 2,735,604
TOTAL ASSETS LESS CURRENT LIABILITIES 7,114,486
CREDITORS
Amaounts falling due after more than
one year 13 {1,573.288)
PROVISIONS FOR LIABILITIES 14 (624.471)
NET ASSETS 4,846,727
CAPITAL AND RESERVES
Called up share capital 17 205,458
Share premium 18 509,402
Capital redemption reserve 18 20.048
Retcined eamings 18 4,041,619
SHAREHOLDERS' FUNDS 4,846,727

£

4,153,955

1,639,397
5,793,352

{1.541.299)

{414,560
3,837,493

205,658
509,402
70.048
3,032,385
3,837,493

The fingncial statements were approved by the Board of Directors and authorised for issue on & July 2022 and were

signed on its oehalf by:

D W Cooper - Directer

The notes form part of these financial statements
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FFP PACKAGING SOLUTIONS LIMITED {REGISTERED NUMBER: 008%3217)

STATEMENT OF CHANGES IN EQUITY
For The Year Ended 31 January 2022

Called up Capital
share Retcined Share redemption Total
capital eqarnings oremium reserve equity
% £ £ £ £
Balance at 1 February 2020 205,658 3,642,660 509,402 90,048 4,447,768
Changes in equity
Tolal comprehensive income - [610,275) - - (610,275}
Balance at 31 Janvary 2021 205,658 3,032,385 509,402 90,048 3.837,433
Changes in equity
Total comprehensive income - 1,009,234 - - 1,009,234
Balance at 31 Janvary 2022 205,658 4,041,619 509,402 90,048 4,846,727

The notes form part of these financial statements
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FFP PACKAGING SOLUTIONS LIMITED {REGISTERED NUMBER: 008%3217)

CASH FLOW STATEMENT
For The Year Ended 31 January 2022

Notes
Cash flows from operating activities
Cash generated from operations ]
Interest paid
Interast element of hire purchase
payments paid
Tax paid
Net cash from operating activities

Cash flows from investing activities
Purchase of tangible fixed assets
Scle of tangible fixed assets
Interest received

Net cash from investing activities

Cash flows from financing aclivities
New loans in year

Loan repaymentsin ysar

New linance leases in year

Capital repayments in year

Net cash from financing activities

(Decrease}/increase in cash and cash equivalents
Cash and cash equivalents at beginning
of year 2

Cash and cash equivalents at end of
year 2

2022
£

419,268
(78.550)

(36,850)
243,135
547,003

(1,143,321}
46,500
5

(1,096.816)

(165,000}
1,305,309

(1,167.401)
(26,592)

(576.405)

733,540

157.135

The notes form part of these financial statements

2021
E

563,415
(61,353)

(35,346)

78,290
545,006

(256,713)
15,201
7

(241,505
300,000
640,205
531,392)
408,813

712,314

21,226

733.540
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FFP PACKAGING SOLUTIONS LIMITED {REGISTERED NUMBER: 008%3217)

NOTES TO THE CASH FLOW STATEMENT
For The Year Ended 31 January 2022

RECONCILIATION OF PROFIT/(LOSS) BEFORE TAXATICN TO CASH GENERATED FROM OPERATIONS

Profit/(loss) before taxation
Depreciafion charges

Profit on disposal of fixed assets
Finance costs

Finance income

Incredse in stocks

Increase in frade and other debtors
Increase in trade and other creditors
Cash generated from operations

CASH AND CASH EQUIVALENTS

2022 2021
I3 £
900,000 (825,731
885,272 850,481
(13,378) -
115,400 96,699
(5) (7)
1,887,239 121,442
(813,049) (177,049)
(1,563,011} 01,775,661)
908,039 2,394,683
419,268 563,415

The amounts disclosed on the Cash Flow Statement in respect of cash and cash equivalents are in respect of

these Balance Sheet amounts:

Year ended 31 January 2022

31.1.22 1.2.21
£ £
Cash and cash equivalents 157,135 733,540
Year ended 31 January 2021
31.1.21 1.2.2C
£ £
Cash and cash equivalents 733,540 21,226
ANALYSIS OF CHANGES IN NET DEBT
At 1.2.21 Cash flow At 31.1.22
£ % £
Net cash
Cash at bank and in hand 733,540 [576,405) 157,135
733.540 (576,405} 157,135
Debt
Finance leases (1.887.76%) 1138,408) (2,026,177)
Debfts falling due within 1 year {167,500 137.500 (30,000}
Debts falling due after 1 year {132,500} 27,500 (105,000}
(2,187.76%) 26,592 [2,161,177)
Total {1,454,22%) [54%9,813) (2,004,042}

The notes form part of these financial statements
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FFP PACKAGING SOLUTIONS LIMITED {REGISTERED NUMBER: 008%3217)

NOTES TO THE FINANCIAL STATEMENTS
For The Year Ended 31 January 2022

STATUTORY INFORMATION

FFP Packaging Selutions Limited is a private company, limited by shares |, registered in England and Wales. The
company's registered number and registered office address can be found on the Company Information page.

ACCOUNTING POLICIES

Basis of preparing the financial statements

These financial stafements have been prepared in accordance with Fnancial Reporfing Standard 102 "The
Financial Reporting Standard gpplicable in the UK and Republic of Ireland” and the Companies Act 2004. The
financial statements have been prepared under the histarical cost convention,

Significant judgements and estimates
Preparation of the financial statements requires management to make significant judgements and the items in
the financial statements where these judgements and estimates have been made include:

» Estimates of the useful economic lives of tangible fixed assets

The useful economic lives used by the Company in respect of tangible fixed assels are set outf in the accounting
policy. These sstimates are the best estimate based on past experience and regular reviews to ensure they
remain appropriate.

* Provisions against stock
This is estimated by management based on slow moving and obsolete stock items. Management's judgement is
exercised in this area by use of their historical knowledge of the business and their customer base.

» Standard cost valuation for stock

The Company uses the standard cost approach when valuing their stock, assessing each item on an individual
basis. Management uses their knowledge in order to best estimate the appropricte proportion of labour and
overheads by which should be allocated to each sfock item at year end.

Turnover
Turnover is the revenue arising from the sales of goods and services. It is stated at the fair value of the
consideration receivable, net of value added tax, rebates and discounts.

Revenue from the sale of goods is recegnised when significant risks and benefits of ownership of the product
have transferred to the buyer, which may be upcn shioment, completion of the product or the proeduct kbeing
ready for delivery, based on specific contract terms.

Tangible fixed assets

Depreciation is provided at the following annual rates in order to write off each asset over its estimated useful
life.

Short leasehold - 3-1C years straight line on cost

Plant and machinery - 3-15 years straight line on cost

Government grants
Government grants relating to the Coronavirus Job Retention Scheme are recegnised in inceme in the period in
which it becomes receivable under the perfcrmance model
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FFP PACKAGING SOLUTIONS LIMITED {REGISTERED NUMBER: 008%3217)

NOTES TO THE FINANCIAL STATEMENTS - continued
For The Year Ended 31 January 2022

ACCOUNTING POLICIES - continved

Stock and work in progress

Stocks and work in progress are stated at the lower of cost and net realisable value. In general, cost is
determined on an average cost basis and includes fransport and handling costs. In the case of manufactured
products, cost includes all direct expenditure and production overheads based on the normal level of aclivity.
Net redlisable value is the price at which stock can be realised in the normal course of business after allowing for
the costs of reclisation and, where appropriate, the cost of conversion from ifs exisling state 1o a finished
condition. Where necessary, provision is made for obsolescent, slow moving and defective stocks.

Financial instruments

Basic financial assets, including frade and other receivables and cash and bank balances, are initially
recognised al fransaction price, unless the arrangement constifutes a financing fransactior, where the
transaction is measured at the present value of the future receipts discounted at a market rate of interest.Such
assets are subsequently carried at amortised cost using the effective interest method.

At the end cof each reporting period financial assets measured at amertised cost are assessed for chjective
evidence of impairment. If an asset is impaired the impairment loss is the difference between the carrying
amecunt and the present value of the estimated cash flows discounted at the asset's original effective interest
rate. The impairment loss is recognised in profit or loss.

Financial asses are derecognised when {a) the contractual righis to the cash flows from the asset expire or are
settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred to another party
or {c) despite having retained scme significant risks and rewards of ownership, control of the asset has been
transferred to another party who has the practical ability fo unilcterally sell the asset to an unrelated third party
without imposing additional resfrictions.

Basic financial liabilities, including trade and other payables and loans, are initially recognised af fransaction
price, unless the arrangement constitutes a financing transaction, where the debt instrument is measured af the
present value of the future receipts discounted at o market rate of interest. Debt instruments are subsequently
carried at amortised cost, using the effective interest rate method.

Trade payables are cbligations to pay for goods or services that have been acquired in the ordinary course of
pusiness from suppliers. Accounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade payables are recognised inifially at fransaction
price and subsequently measured at amerfised cost using the effective inferest method.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual obligation is
discharged. cancelled or expires.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is
a legally enforcealkle right to set off the recognised amounts and there is an intention to setftle on ¢ net basis or
to redlise the asset anc settle the liability simultaneously.

Taxation

Taxation for the year comprises current and deferred tax. Tax is recognised in the Statement of Comprehensive
Income, except to the extent that it relates to items recognised in other comprehensive income or directly in
equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised af the amount of tax payable using the tax rates and laws that have been enacted or
substantively enacted by the balance sheet date.
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FFP PACKAGING SOLUTIONS LIMITED {REGISTERED NUMBER: 008%3217)

NOTES TO THE FINANCIAL STATEMENTS - continued
For The Year Ended 31 January 2022

ACCOUNTING POLICIES - continued

Deferred tax

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance shest date.,

Timing differences arise from the inclusion of income and expenses in fax assessments in periods different from
those in which they are recognised in financial statements. Deferred tax is measured using tax rates and laws
that have been enacted or substantively enacted by the year end ard that are expected to cpply fo the
reversal of the timing difference.

Urrelieved tax losses and other deferred tax assets are recognised only 1o the extent that itis probable that they
will be recovered against the reversal of deferred tax liakilities or other future taxable profits.

Research and development
Expenditure on research cnd development is written off in the year in which it is incurred.

Foreign currencies

Assets and liakilities in foreign currencies are translated inte sterling ot the rates of exchange ruling at the
balance sheet date. Transactions in fareign currencies are translated into sterling at the rate of exchange ruling
at the date of transaction. Exchange differences are taken into account in ariving at the operating result.

Pension costs and other post-retirement benefits
The company operates a defined contribution pension scheme. Contributions payable to the company's
pension scheme are charged to profit or loss in the period to which they relate.

Going concern

The directors have considered the impact of COVID-192 in relaticn to their assessment of going concern and in
their opinion have taken all regsonable steps to mitigate these factors. As at the point of authorising the
accounts, and for the foreseeable future, the directors consider the geing concern assumption to stil be
appropriate. The directors acknowledge that given the currently rapidly changing business and social
environment, there are likely to be significant unknown factors which may present themselves. Such factors are
considered by the directors to represent a general inherent level of risk in relation fo the going concern
assumption albeit not quantifiable at this time.

Share options
The company cperates a share option scheme, under which it makes equity-settled share-based payments to
certain directors and employees. The fair value has been determined with reference to dividend yield.

The fair value liability has not been recognised in the financial statements on the grounds that the directors
consider the value to be Immoterial.

Page 16 continued...



FFP PACKAGING SOLUTIONS LIMITED {REGISTERED NUMBER: 008%3217)

NOTES TO THE FINANCIAL STATEMENTS - continued
For The Year Ended 31 January 2022

TURNOVER

The tumover and profit (2021 - loss) before taxation are altributable to the one principal activity of the company.,

An analysis of furncver by geographical market is given below:

2022 2021
£ £
United Kingdom 25,111,538 17757772
Curope 343,331 523,111
Rest of world 758,350 687,089

26213219 18.967.972

EMPLOYEES AND DIRECTORS

2022 2021
£ £
Wages and salaries 4,750,120 4,284,778
Socia security costs 472,505 450,976
Other pension costs 225,726 234,683
5,458,351 4,970,437
The average number of employees during the year was as follows;
2022 2021
Production 96 25
Selling and distribution 12 10
Administration 12 12
120 117
2022 2021
£ £
Directors’ remuneration 679,084 542,882
Direclors’ pension conlributions to money purchase schemes 80,569 68,810
The number of directors 1o whom retirement benefits were accruing was ¢s follows:
Money purchase schemes 5 5
Information regarding the highest paid director is as follows;
2022 2021
£ £
Emoluments etc 198,846 146,382
Pension contributions 1o money purchase schemes 17,799 16,062
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FFP PACKAGING SOLUTIONS LIMITED {REGISTERED NUMBER: 008%3217)

NOTES TO THE FINANCIAL STATEMENTS - continued
For The Year Ended 31 January 2022

INTEREST RECEIVABLE AND SIMILAR INCOME

2022 2021
£ E7
Deposit account interest 5 7
Interest income is recognised in the profit and loss account in the oeriod in which it arises.
INTEREST PAYABLE AND SIMILAR EXPENSES
2022 2021
£ £
Bank interest 78,550 61,353
Hire purchase 36,850 35,346
115,400 96,699
Interest payakle is charged to the profit and loss account in the period in which it is incurred.
PROFIT/(LOSS) BEFORE TAXATION
The profit (2021 - loss) Is stated after charging/{crediting):
2022 2021
£ £
Depreciafion - owned assets 885,272 850,481
Profit on disposal of fixed assets (13,378) -
Auditors' remuneration 17,350 17,350
Auditors remunerction - Non audit services 29,000 10,000
TAXATION
Analysis of the tax credit
The tox credit on the profit for the year was as follows:
2022 2021
£ &
Current tax:
UK corporation tax {109,234} {215,458)
Tax on profit/{loss) {109,234} (215,458)
UK corperation tax has been charged at 19% .
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FFP PACKAGING SOLUTIONS LIMITED {REGISTERED NUMBER: 008%3217)

NOTES TO THE FINANCIAL STATEMENTS - continued
For The Year Ended 31 January 2022

TAXATION - continued

Reconciliation of tetal tax credit included in profit and loss
The tax assessed for the year is lower tThan the standard rate of carporation tax in the UK, The difference is
explained kelow:

2022 2021
£ £

Profit/{loss) kefore tax 200,000 (825,731}
Profit/(loss) multiplied by the standard rate of comperation tax in
the UK of 19% (2021 - 19%) 171,000 (156.889)
Effects of
Expenses nol deduclible for lax purposes (1,371) 8.216
Fixed asset differences 7,065 8.441
Additional deduction for R&D expenditure (176,018) (159,573)
Surrender of tax losses for R&D tax credit refund 33,7200 66,866
Defered taxation movements (117,008} 17,483
Super deduction (26,802) -
Total tax credit (109,234) [215,456)

AT Spring Budget 2021, the government announced an increase in the Corporation Tax main rate from 19% to
25% for companies with profits over £250,000, There is ¢ small company rate of 19% for taxable profits under
£50,000 and marginal relief available far profits falling between £50,000 - £250,000 with effect from 1 April 2023.
Deferred tax has therefore been calculated at the future rate of 25%.

The company has taxable losses of £3,133,055 (2021: £3,133,055) availacle for carry forward against future
frading prefits,

TANGIBLE FIXED ASSETS

Short Plant and
leasehold rmachinery Totals
£ £ £

COST
Al 1 February 2021 1,825,485 11,977,328 13,802,813
Additions 18,145 1,125,176 1,143,321
Disposals {122.194) {1.081,533) (1,210,727)
At 31 January 2022 1,714,436 12,020,971 13,735,407
DEPRECIATION
Al 1 February 2021 1,711,699 7.937,159 2,648,858
Charge for year 37,183 848,089 885,272
Eliminated on disposal {122,194]) {1,048,411) {1,177.605)
At 31 January 2022 1,619,688 7.736,837 2,356,525
NET BOOK VALUE
At 31 January 2022 74,748 4,284,134 4,378,882
Al 31 January 2021 113,786 4,040,169 4,153,955
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FFP PACKAGING SOLUTIONS LIMITED {REGISTERED NUMBER: 008%3217)

NOTES TO THE FINANCIAL STATEMENTS - continued
For The Year Ended 31 January 2022

TANGIBLE FIXED ASSETS - continued

The net book value of assets held under finance legses or hire purchase contracts included in the above is
£2,115,640 (2021; £2,573.533).

Depreciction charged on thess assels during the year was £304.922 (2021; £272,136).

STOCKS
2022 2027
% L
Stocks 2,480,800 1,628,388
Work-n-progress 780,132 623,012
Finished goods 418,639 608,979
Other stock 182,264 188,407
3,841,835 3,048,786
DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2022 2021
£ i
Trade debtors 6.286.996 4,730,102
Other debtors 3,268 11,494
Deferred tax asset 694,471 414,560
Tax 324,614 458,515
Prepayments and accrued income 347.098 332,755
7,656,447 5,947,426
CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2022 2021
£ £
Bank loans and overdrafts (see note 14} 30,000 167,500
Hire purchase contracts (see note 15) 557,889 478,970
Trade creditors 3,687,963 2,317,538
Socia security and other taxes 117,214 28,906
VAT 606,140 1,077,875
Other creditors 3,337,342 3,564,286
Accruals and deferred income 603,265 385,260
8,939,813 8,090,355

The bank loans are secured by a fixed and floating charge over all the assets of the company.
Hire purchase liabilities are secured against the assets to which they relate.

Within other creditors is an invoice financing facility creditor of £3,337,342 (2021: £3,564,286). This is secured over
the trade debtors balance and other assets of the company.

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

2022 202

£ £
Bank loans (see note 14) 105,000 132,500
Hire purchase contracts (see note 15) 1,448,288 1,408,799
1,573,288 1,541,299

Page 20 continued...



FFP PACKAGING SOLUTIONS LIMITED {REGISTERED NUMBER: 008%3217)

NOTES TO THE FINANCIAL STATEMENTS - continued
For The Year Ended 31 January 2022

LOANS

An analysis of the maturity of loans is given telow:

2022 2021
£ £

Amounts falling due within one year or on demand:
Bank loans 30.000 167.500
Amounts falling due between cne and two years:
Bank loans - 1-2 years 30.900 30.000
Amounts falling due between two and five years:
Bank loans - 2-5 years 75,900 102,500

LEASING AGREEMENTS
Minimum lease payments fall due as follows:

Hire purchase contracts

2022 202
Y £
Net obligations repayable:
Wilhin one year 557,889 478,970
Between one and five years 1,458,288 1,408,799
2,026,177 1,887,769
operating

Non-cancellable leases

2022 2027

Y £
Within one year 380,605 362,077
Between one and five years 324,508 616,632
705,113 978,909

PROVISIONS FOR LIABILITIES

2022 202

£ E
Delened lax 694,471 414,560
Deferred

Tax

L
Balance al 1 Felkruary 2021 414,560
Movernent in the year 279,211
Balance at 31 January 2022 694,471
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FFP PACKAGING SOLUTIONS LIMITED {REGISTERED NUMBER: 008%3217)

NOTES TO THE FINANCIAL STATEMENTS - continued
For The Year Ended 31 January 2022

20.

21,

22.

CALLED UP SHARE CAPITAL

Allotted, issued and fully paid;

Number: Class: Nomingal 20272 2021
value; £ £
2,056,582 Ordinary shares 01 205,658 205,658
RESERVES
Capital
Retained Share redempticn
eamings premium reserve Totals
£ £ £ £
At 1 February 2021 3,032,385 509,402 20,048 3,631,835
Profit “or the year 1,009,234 1,009,234
Al 31 January 2022 4,041,619 509,402 20,048 4,641,069

Called up share capltal - Represents the nominal value of shares that have been Issued.

Share premium account - Includes any premiums received on issue of share capital. Any transaction costs
associated with the issuing of shares are deducted from share premivum. The balance on the share premium
account may not be distributed legally under section 83C of the Companies Act 2006.

Capital redemption reserve - The reserve records the nominal value of shares repurchased by the company.
Profit and loss account - Includes all current and prior period retained prefits and losses.

PENSION COMMITMENTS

The company operates a group persenal pension scheme where the benefits are based on the money
purchase princigle. The assels are held be each individual member in defined pension policies. The pension
costs charge represents contributions payable by the company to the scheme and amounted to £225,727 (2021:
£234,682). At the vear end the outstanding were £20,004 (2021: £25,588).

CONTINGENT LIABILITIES

The company has a £50,000 (2021: £50,000) recourse guarantee o H M Revenue and Customs,

RELATED PARTY DISCLOSURES

During the year ended 31 January 2022, there have been no related party fransactions that require disclosure in
the financial statements.

During the year, a tota of key management personnel compensation of £ 823,087 (2021 - £ 444,78% ) was paid.
The company considers the Key Management Personnel to be the directors of the business
POST BALANCE SHEET EVENTS

The Company has entered into a new operating lease for the Company premises since year end. The total
liabllity in respect of this is £5,000,000 over a 10 year contfract.
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FFP PACKAGING SOLUTIONS LIMITED {REGISTERED NUMBER: 008%3217)

NOTES TO THE FINANCIAL STATEMENTS - continued
For The Year Ended 31 January 2022

23.

24,

ULTIMATE CONTROLLING PARTY
The ultimate controlling party was R W Chudley by virtue of his sharehalding,
SHARE-BASED PAYMENT TRANSACTIONS

The company has granted options to certain directors and employees in respect of ordinary 10p shares under an
Entferprise Management Scheme,

The options are setfled in equity once exercised. The period when exercisakle may be overruled by a significant
change in the cwnership of the company's share capital.

Movements in the turmover of share options outstanding and their related weighted average exercise prices are
as follows:

2022 weighted 2021 weighted
average exercise  2022numbe average exercise  2021numb
price per share r price per share er
Qutstanding ot the
beginning of tne year 0.64 222,000 0.63 243,000
Granted - 28,000 - -
Lapsed - - - (21.000)
Qutstanding ot the end of
the year 0.63 250,000 0.44 222,000
The expiry of the options granted are as follows:
Weighted average exercise 2021 numbe
price per share 2022number r
1 February 2028 0.62 177,000 177,000
26 November 2028 0.67 5,000 5,000
5 December 2029 0.48 40,000 40,000
11 June 2031 0.60 28,000 -
Al year end 0.43 250,000 222,000

Management estimated the value of the options granted in prior periods based on dividend vield. The fair value
of the liability has not been recognised in the financial staterments on the grounds that the directors consider the
value to be immaterial.
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