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CHELSEA TECHNOLOGIES LIMITED

BALANCE SHEET

AS AT 31 MARCH 2020
2020 ' 2019

Notes £ £ - £ £
Fixed assets
Tangible asssts 4 - 237,754 171,293
Current assets
Stocks 1,674,252 1,102,598
Debtors 5 1,973,522 1,459,547
Cash at bank and in hand 1,540,095 153,496

5,187,869 2,715,641

Creditors: amounts falling due within
one year 6 (3,551,303) (2,269,458)
Net current assets 1,636,566 446,183
Total assets less current liabllities ) 1,874,320 617,476
Provisions for liabllities (150,000) )
Net assets 1,724,320 617,476
Capital and reserves
Called up share capital 8 50,000 . 50,000
Profit and loss reserves 1,674,320 567,476
Total equity ‘ 1,724,320 617,476

The directors of the company have elected not to Include a copy of the profit and loss account within the financial
statements. '

These financial statements have been prepared and delivered in accordance with the provisions applicable to
companies subject to the small companies regime.
I+12] 2020

The financial statements were approved by the board of directors and authorised for issue on .....70L.SLENS
and are signed on its behalf by:

foull

E M Paull
Director

Company Registration No. 00832429




CHELSEA TECHNOLOGIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

11

1.2

13

1.4

Accounting policles

Company information
Chelsea Technologies Limited Is a private company limited by shares incorporated in England and Wales.
The registered office Is 55 Central Avenue, West Molesey, Surrey, KT8 2QZ.

Accounting convention

These financial statements have bsen prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” ("FRS 102") and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure
requirements of section 1A of FRS 102 have besn applied other than where additional disclosure Is
required to show a true and fair view.

The flnancial statements are prepared in sterling, which is the functional currency of the campany.
Monetary amounts In these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policles adopted are set out below.

Related party exemption
The company has taken advantage of exemption, under the terms of Financial Reporting Standard 102 '
The Financial Reporting Standard applicable in the UK and Republic of Ireland’, not to disclose related
party transactions with wholly owned subsidiaries within the group.

Golng concern

At the time of approving the financial statements, the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus the
directors continue to adopt the going concern basis of accounting In preparing the financial statements.

However, not all future events or conditions can be predicted, and given the current context of COVID-19
pandemic, this statement Is not a guarantee as to the company's ability to continue as a going concern. In
particular, it is difficult to evaluate all the potential implications on the company's trade, customers,
suppliers and the wider economy. The directors have considered the impact COVID-19 has had on the
company and, although there has been some reduction and delays in business In the Marine market due to
COVID-19, the sltuation Is beginning to recover and the directors believe the financial impact has been
minimal. The factory has continued to operate in a Covid-secure manner during the lockdown period
enabling an uninterrupted supply of products and services to customers. Management has taken active
steps to mitigate the impact of any future reduction in revenues and protect the cash flow of the company.

Turnover

Turnover comprises revenue recognised by the company in respect of goods and services supplied,
exclusive of Value Added Tax and other trade discounts. Revenue in respsct of equipment sales and
system sales is recognised when goods have been dispatched to the customers in accordance with the
sales agreement.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation
and any Impairment losses.




CHELSEA TECHNOLOGIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020 '

1.5

1.6

1.7

18

Accounting policies ' (Continued)

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Land and bullding leasehold Straight line over the leass period

Plant and machinery Varying between 15% reducing balance and straight line
over the life of the lease as relevant

Fixtures and fittings 15% reducing balance

Computer equipment 25% reducing balance

Motor vehicles 25% reducing balance

The gain or loss arising on the disposal of an asset is determlned as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting date, the company reviews the carrying amounts of its tangible fixed assets to determlne
whether there is any indication that those assets have suffered an impairment loss. If there is an indication
of possible impairment, the recoverable amount of any affected asset is estimated and compared with its
carrying amount. If the estimated recaverable amount Is lower, the carrying amount is reduced to its
estimated recoverable amount and an impairment loss is recognised immediately in the income statement.

If an impairment loss subsequently reverses, the carrying amount of the asset is Increased to the revised
estimate of its recoverable amount, but not in excess of the amount that would have been determined had
no impairment loss been recognised for the asset In prior years. A reversal of impairment is recognised
immediately in the income statement.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been dstermined had no impairment loss been
recognised for the asset in prior years. A reversal of an impairment loss is recognised immediately In profit
or loss, unless the relevant asset Is carried at a revalued amount, in which case the reversal of the
impairment loss Is treated as a revaluation increase.

Stocks
Costs includes all direct expenditure and those overheads that have been incurred in bringing the stocks to
their present location and conditlon,

Stocks have been valued at the lower of cost and the estimated selling price less costs to sell.

in respect of work in progress and finished goods, costs include a relevant proportion ‘of overheads
dependant on the stage of completion.

Cash and cash equivalents
Cash and cash equivalents are basic financial assets and Include cash in bank and in hand and other
short-term liquid investments with original maturities of three months or less.

Financial instruments
The company has eiected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 'Other Financial Instruments Issues’' of FRS 102 to all of Its financial instruments.

Financial instruments ars recognised in the company's balance sheet when the company becomes party to
the contractual provisions of the instrument.




CHELSEA TECHNOLOGIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020 ;

1.9

Accounting policies (Continued)

Basic financial assets

Basic financlal assets, which Include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are not amortised.

Classificatlon of financial liabllities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabllities

Basic financial liabilities, including creditors, bank loans and loans from fellow group companies are initially
recognised at transaction price unless the arrangement constitutes a financing transaction, where the debt
Instrument is measured at the present value of the future payments discounted at a market rate of interest.
Financlal liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabllities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
at transaction price and subsequently measured at amortised cost using the sffective interest methad.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax cumrently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of Income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company's
liabllity for current tax s calculated using tax rates that have been anacted or substantively enacted by the
reporting end date.

Deferred tax

Deferred tax liabilltles are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered agalnst the reversal of deferred tax
liabilitles or other future taxable profits. Such assets and liahilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction
that affscts nelther the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the llability is settled or the asset is realised. Deferred tax Is charged or credited in the profit and loss
account, except when it relates to items charged or credited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company has a legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority.




CHELSEA TECHNOLOGIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

1.10

1,12

1.13

1.14

Accounting policies A (Continued)

Provisions

Provisions are recognised when the company has a legal or constructive present obligation as a result of a
past event, it s probable that the company will be required to settle that obligation and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting end date, taking into account the risks and uncertainties surrounding the
oblligation. Where the effect of the time value of money is material, the amount expected to be required to
settle the obligation is recognised at present value. When a provision is measured at present value, the
unwinding of the discount is recognised as a finance cost in profit or loss in the period in which it arises.

Employee beneflts
The costs of short-term employee benefits are recognised as a liability and an expense.

The cost of any unused holiday entitlement is recognised In the period in which the employee’s services
are received.

Retirement beneflts
Payments to defined contribution retirement benefit schemes are charged as an expense as they fali due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or
loss on a straight line basls over the term of the relevant lease except where another more systematic
basis is more representative of the time pattern in which economic benefits from the leases asset are
consumed, ‘

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, -monetary assets and liabilities that are
denominated In forelgn currencies are retranslated at the rates prevailing on the reporting end date. Gains
and losses arising on transiation in the period are included in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are raecognised in the perlod In which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.




CHELSEA TECHNOLOGIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020 ;

2 Judgements and key sources of estimation uncertainty (Continued)

Key sources _of estimation uncertainty
The estimates and assumptions which have a signlficant risk of causing a material adjustment to the
carrying amount of assets and liabilities are as follows, '

Stock provision
Obsolete stock is fully provided for.

Dllapldation costs
The provision for dilapidation costs represents the directors' best estimates of costs expected to be

incurred at the end of the lease to restore and repair the property based on the property's conditions at the
balance sheet date.

3 Employees

The average monthly number of parsons (including directors) employed by the company during the year

was:
2020 2019
Number Number
Total ' © 40 32
4 Tangible fixed assets
Land and Plant and Fixtures and Computer Motor Total
building machinery fittings equlpment vehicles
leasehold
£ . £ £ £ £ £
Cost ’ -
At 1 April 2019 50,652 697,088 248,519 431,807 32967 1,461,033
Additions - 2,354 20,793 105,770 - 128,917
Disposals - - - - (32,967) (32,967)
At 31 March 2020 50,652 699,442 269,312 537,577 - 1,556,983
Depreciation and
impairment .
At 1 April 2019 50,652 586,951 219,242 411,950 20,945 1,289,740
Depreclation charged in the
year - 9,893 6,929 33,612 3,006 53,440
Eliminated in respect of
disposals - - - - (23,951) (23,951)
At 31 March 2020 50,652 506,844 226,171 445,562 - 1,319,229
Carrylng amount
At 31 March 2020 - 102,598 43,141 92,015 - 237,754
At 31 March 2019 - 110,137 29,277 18,857 12,022 171,203




CHELSEA TECHNOLOGIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020 :

4  Tangible fixed assets ‘ (Continued)

THe net carrying value of tangible fixed assets includes the assets held under hire purchase contract
amounting to £nif (2019 - £12,023). The respective depreciation charge for the year amounted to £nil (2019

- £4,007).
5 Debtors

2020 2019
Amounts falling due within one year: £ £
Trade debtors 1,099,770 891,143
Corporation tax recoverable 8,259 -
Amounts owed by group undertakings 80,374 57,126
Other debtors 252,139 144,156
Prepayments and accrued income 294,980 129,122
1,735,522 1,221,547
Deferred tax asset (note ) 238,000 . 238,000

1,973,522 1,459,547

6 Creditors: amounts falling due within one year

2020 2019

£ £

Trade creditors 442,931 468,390
Amounts owed to group undertakings 1,842,033 868,824
Taxation and social security 44,762 38,722
Other creditors ' - 49,537
Accruals and deferred income 1,221,577 843,985

3,661,303 2,269,458

7 Retirement benefit schemes

2020 2019
Deflned contributlon schemes £ £
Charge to profit or loss in respect of definsd contribution schemes 90,622 255,331

The company operates a defined contribution pension scheme for all qualifying employees. The assets of
the scheme are held separately from those of the company in an independently administered fund.

There were £64,000 (2019 - £96,000) of outstanding pension contributions at the year end.




CHELSEA TECHNOLOGIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020 A'

8

10

1"

12

Called up share capital

2020 2019
£ £
Ordinary share capltal
Issued and fully paid '
50,000 Ordinary of £1 each 50,000 50,000

Operating lease commitments

Lessee .
At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, as follows:

2020 2019
£ £

67,500 157,500

Parent company

The company's ultimate parent company Is Sonardyne Holdings Limited (formerly known as Sonardyne
Group Limited), 2a company registered in England and Wales. This is also the largest and smallest group in
which the results of the company are consolldated, Copies of the group financial statements of Sonardyne
HoldIngs Limited are available from Companles House, Crown Way, Cardlff, CF14 3UZ,

At the balance sheet date, the company's immediate parent was Chelsea Tachnologies Holdings Limited.
Events after the reporting date

Sonardyne Group Limited, incorporated on 2 March 2020, became the company's immediate parent after
year end.

The company's ultimate parent continues to be Sonardyne Holdings Limited.

Audit report information

As the Income statement has been omitted from the filing copy of the financial statements, the following
information in relation to the audit report on the statutory financlal statements is provided in accordance
with s444(5B) of the Companles Act 2006:

The auditor's report was unqualified.

The senior statutory auditor was Robert Southey.
The auditor was Azets Audit Services.




