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ABSTRACT Form 1.3

Travelodge Hotels Limited Page 2

RECEIPTS e

Brought forward from previous Abstract {(if any) 000
* Delete as Carried forward to 000
appropnate * continuation sheet / next abstract

PAYMENTS £

Brought forward from previous Abstract (if any) 000
* Delete as Carned forward to 000
appropnate * continuation sheet / next abstract

Note - The receipts and payments must severally be added up at the foot of each sheet and the totals carned forward from one abstract to ancther
without any intermediate balance so that the gross totals shall reprasent the total amounts received and paid by the supervisor since he was appointed




Travelodge Hotels Limited
(Under a Voluntary Arrangement)

Supervisors' Abstract Of Receipts And Payments
To 03 September 2014

RECEIPTS

PAYMENTS

Balance

MADE UP AS FOLLOWS

Note - VAT 15 not recoverable

Page § of 1 IPS SQL Ver 2011 01

Total (£)

0.00

000

000

0 00

10 September 2014 08 36




KPMG LLP Tel +44 (0) 20 7311 8091
Restructuring Fax +44 (0) 20 7624 1802
8 Salisbury Square DX 38050 Blackfriars

London EC4Y 888
United Kingdom

To all known creditors

Qur ref Rec/)rr/ 088

Contact  James Rivers
0207311 8091

26 September 2014

Dear Sir/Madam

Travelodge Hotels Limited (Company Voluntary Arrangement) (‘“the Company” or
“THL”)
Joint Supervisors - Brian Green and Richard Dixon Fleming

Further to our appomntment as Jownt Supervisors of the Company on 4 September 2012, we now
present our second annual report to creditors on the progress in the Company’s voluntary
arrangement (“CVA™) pursuant to Rule 126 of the Insolvency Rules 1986 (as amended) A
summary of the Jomnt Supervisors’ recetpts and payments to 3 September 2014 1s attached as
Appendix 1 although you will note that there have been no receipts or payments 1n the period

1 Realisations
There have been no realisations 1n the period
11  The THL Compromised Lease Fund

The THL Compromsed Lease Fund shall be for the benefit of each of the Compromised
Landlords The THL Compronused Lease Fund shall be held by the Joint Supervisors
on trust for the Compromused Landlords

THL shall pay to the THL Comprom:sed Lease Fund a minimum amount of £2,500,000
and a maximum aggregate amount of £10,000,000, and such amounts shall be paid and
determuned on the following basis

a) on or before the date falling 30 days after the release of the New Group’s audited
accounts n respect of the financial year 31 December 2015 (the “Fund Trigger
Date™), THL shall pay a sum of £2,500,000 to the THL Compromised Lease Fund,
and

b) THL shall pay additional amounts mto the THL Comprormused Lease Fund based
upon the annual performance of THL 1n respect of the financial years ending 31
December 2013, 31 December 2014 and 31 December 2015 only, up to a maximum

KPMG LLP 3 UK imwted bty partnership 1s a subsidiary of KPMG
Europe LLP and a mernbar firm of the KPMG netwaork of independent
member firms atfiiatad with XPMG Internat:onal Cooparative 3 Swiss
entity Registered in England Mo 0C301540
Registerad office 15 Canada Square London EV4 5GL




KPMG LLP

Travelodge Hotels Limited (Company Voluntary Arrangement} {“the Company” or “THL™)
Jont Supervisors ~ Bnan Green and Richard Dixon Flenung

26 September 2014

amount 1n each financial year of £2,500,000 The amounts shall be paid by THL on
or before the Fund Trigger Date and shall be based on the following cntena

1) 1f THL exceeds the Target UK EBITDA for that financial year by 15% (fifteen
per cent) or more, THL shall pay a sum of £2,500,000 to the THL. compromused
Lease Fund n respect of that financial year, or

2) 1f THL exceeds the Target UK EBITDA for that financial year by any amount
between 0% (zero per cent) and 15% (fifteen per cent), THL shall pay nto the
THL Compromused Lease Fund 1n respect of that financial year an amount
equal to £2,500,000 x (% above Target UK EBITDA) x 6 6667

The Jomt Supervisors will provide an update to all creditors on this matter 1n the next annual
report

2 Payments

There have been no payments made 1n the period

3 Creditors and dividends
31  Preferential creditors
There are no preferential creditors
32  Non-Preferental creditors
As per the terms of the Proposals the general body of unsecured non-preferential
creditors are excluded from the CVA and will continue to be paid by the Company as
and when their debt falls due
33 Dividends
No dividends have been declared and paid in the period to the Compromused Landlords.
4 Supervisors’ remuneration and expenses

Section 25 2 of the Proposals states that the Joint Supervisors’ remuneration

“Will be fixed by reference to the time properly given by them and thetr staff in
attending to matters ansing in cornection with the CVA'™”

Section 25 3 of the Proposals states that the Joint Supervisors’ remuneration:

“Will be invoiced monthly (or 1n such other penods as the Jomnt Supervisors
determine appropnate) to THL and shall be paid by THL promptly ”

Attached as Appendix 2, 15 a schedule which summanses the Joint Supervisors’ ume costs from
4 September 2014 to 3 September 2014 totaling £40,058, broken down by grade of staff and
actvity, together with a schedule of charge out rates
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KPMG LLP

Travelodge Hotels Limited (Company Voluntary Arrangement) ("the Company” or “THL")
Jount Supervisors — Brian Green and Richard Dixon Fleming

26 September 2014

In accordance with the Insolvency Rules 1986 (as amended), the Joint Supervisors will provide
a further report updating you on the progress of the CVA by November 2015

Yours faithfully
for Travelodge Hotels Limuted

Bnian Green
Joint Supervisor

The Joint Supervisors contract without personal kability

Richard Dixon Fleming is authonsed to act as an Insolvency Pracutoner by the Insolvency Practitioners Associanon
Bnan Green 15 authonsed to act as an Insolvency Pracutzoner by the Institute of Chartered Accountatns 1n England and Wales

Enclosures
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KPMG LLP

Travelodge Hotels Limited (Company Voluntary Arrangement) ( “the Company” or “THL")
Jount Supervisors — Brian Green and Richard Dixon Flerming

26 September 2014

Appendix 1

Joint Supervisors’ receipts and payments for the period 4 September 2013 to 3 September
2014




Voluntary Arrangement of
Travelodge Hotels Limited
To 03/09/2014

SofAf £ £

Note

Page 1 of 1

NIL

REPRESENTED BY

IPS SQL Ver 502 16 September 2014 14 59
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Travelodge Hotels Limited (Company Voluntary Arrangement) (“the Company” or “THL")
Jownt Supervisors - Brian Green and Richard Dixon Flemmng
26 September 2014

Appendix 2

Joint Supervisors’ time costs analysis and schedule of charge out rates for the period 4
September 2013 to 3 September 2014




Travelodge Hotels Limited (Company Voluntary Arrangement)
Time Cost Analysis for the period 4 September 2013 to 3 September 2014

Partner / Manager Admurustrator Support  Total hours Time cost Average
Director heurly rate
General
Books and records 080 080 £246 50 £308 13
Fees and WIP 530 60 590 £1 §7400 £31763
Statutory and complance
App and related l 113 1310 £7 663 50 £585 00
Checkhst & reviews 4350 270 510 840 £3 517,50 £43065
Statutory recepts and payments accounts 060 090 150 £319 50 £21300
Strategy documents 550 10 50 16 00 £10 330 00 £646 B8
Creditors and cfaims
Agreement of unsecured claims 300 300 £6120 00 £765 00
Genera! correspondence 400 L 60 640 12.00 £6,051.50 £504 29
Secured crediions 250 250 £191250 £765 00
Suretory reports 050 040 260 350 £1 46450 £41843
Asset Realisation
Leaschold property 110 110 £37000 £336 36
Open cover msurance 020 020 148 00 £340 00
Total in perigd 1300 £40 057 50 £548 73

All staff who have worked on this asssgnment including cashiers and secretarial staff, have charged time directly to the
assignment and are included in the analysis of time spent. The cost of staff 1n central admirustration functions 1s not
charged directly to the assignment but 1s reflected 1n the general level of chargeout rates
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