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Alcan International Network Limited

Directors report for the year ended 31 December 2010

The Directors present their report and the audited financial statements of the Company for the year ended
31 December 2010

Principal activity

The principal activity of the Company during the year was that of selling speciality chemicals, and other
matenals The functional currency of the Company 1s US dollars because this 1s the currency of the primary
economic environment in which the Company operates and in which 1t generates cash flows

Review of business and future developments

The Company’s activity continued to build on 1ts existing business activities and relationships  Despite the harsh
economic environment the Company was able to manage positions to achieve good results However, increased
administration costs due to investment 1n business development led to an overall loss in the year The turnover,
which 1s the Company’s main key performance ndicator, increased from $24 7 mallion 1 2009 to $27 1 milhon
{10%) and the related gross profit increased from $2 8 million 1n 2009 to $3 1 mullion in 2010 (11%%) This was
in line with the management’s expectations

Looking forward to 2011 the Company’s turnover and gross profitability 1s forecast to increase by a similar
percentage as in 2010 as the Company 15 seeking to explore all opportumties to expand 1ts worldwide sales
operations

Financial risk management

The Company’s operations expose it to a variety of financial nsks that include the effects of changes in exchange
rates and credit nsk The Company has 1n place a r1sk management programme that seeks to limt the adverse
effects on the financial performance of the Company The Company’s policy on mitigating the effect of this
currency exposure is to munimise the amount outstanding at any ime Furthermore, the Company aims o
mimmuse the financial nsks associated with the fluctuation of the foreign exchange rates by hedging the future
expected cash flows denominated i foreign currencies using the dervative nstruments (forwards)

Given the size of the Company, the directors have not delegated the responsibihty of momtoring financial nsk
management to a sub-commuttee of the board The policies set by the board of directors are implemented by the
Company’s finance department The depariment has a policy and procedures manual that sets out specific
guidelines to manage credit and exchange rate risk

The Company 1s exposed to commodity price nisk as a result of 1ts operations However, given the size of the
Company’s operations, the costs of managing exposure to commodity price risk exceed any potential benefits
The directors will revisit the appropriateness of this policy should the Company’s operations change 1n size or
nature The Company has no exposure to equity securities price nisk as 1t holds no listed or other equity
investments

The Company has implemented policies that require appropnate credit checks on potennial customers before
sales are made The vast majority of debt 1s subject to 90% msurance cover




Alcan International Network Limited

Directors report for the year ended 31 December 2010 (continued)

Results and dividends

The Company’s loss for the financial year was $830,000 (2009 loss $710,000) No dividend was proposed in
the year (2009 Nil}

Directors and their interests

The directors who served during the year and up to the date of sigming the accounts were as follows

U Schoumakers {appointed 24 June 2011)
A J Neuling

H M Perrin (appointed 24 June 2011)
H Lours (resigned 24 June 2011)

J Spring (resigneed 31 March 2011)

Directors’ indemnities

The company maintams liability insurance for 1ts directors and officers The company has also provided an
indemmuty for its directors and the company secretary, which 1s a quahfying thurd party indemnity provision and
was 1n force during the financial year and also at the date of approval of the financial statements for the purposes
of the Companies Act 2006

Events after the balance sheet date

On 4 January 2011 Apollo Global management LLC, a company registered 1n the Umted States of America,
acquired 51% of Enginecered Products International S A S (formerly Pechiney World Trade S A 8 ) from Rio
Tinto ple Consequently, Apolle Global management LLC became the ulumate parent undertakung and
controlling party of the Company

Directors’ responsibilities statement

The directors are responsible for preparning the Annual Report and the financial statements 1n accordance with
applicable law and regulations Company law requires the directors to prepare financial statements for each
financial year Under that law the directors have elected to prepare Company financial statements n accordance
with Umted Kingdom Generally Accepted Accounting Practice (Umted Kingdom Accounting Standards and
applicable law) Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period In prepanng these financial statements, the directors are required to
»  select suitable accounting policies and then apply them consistently,
e make judgements and accounting estimates that are reasonable and prudent,
e state whether apphicable UK Accounting Standards have been followed, subject to any materal
deparwres disclosed and explained in the financial statements,
e prepare the financial statements on the going concern basis unless 1t 1s mappropnate to presume that the
company will continue in business

The directors are responsible for keeping adequate accounting records that are suffictent to show and explamn the
company’s transactions and disclose with reasonable accuracy at any tume the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregulanties

The directors are responsible for the maintenance and tegnty of the Company’s website Legislation in the
United Kingdom govermng the preparation and dissemination of financial statements may differ from legislation
1n other junsdictions

P




Alcan International Network Limited

Directors report for the year ended 31 December 2010 (continued)

Disclosure of information to auditors
Each of the persons who 15 a director at the date of approval of this report confirms that

(1) so far as the director 1s aware, there 15 no relevant audit information of which the Company’s audrtors are
unaware, and

(2) the director has taken all the steps that he ought to have taken as a director 1n order to make himself aware
of any relevant audit information and to establish that the Company’s auditors are aware of that information

This confirmation 1s given and should be interpreted 1n accordance with the provisions of s418 of the Companies
Act 2006

By order of the Board

A J Neuln

Director
9% ' 9 / 2011




Alcan International Network Limited

Independent auditors' report to the members of Alcan International Network Limited

We have audited the financial statements of Alcan International Network Limuited for the year ended 31
December 2010 which comprise the Profit and loss account, the Balance Sheet and the related notes The
financial reporting framework that has been apphed 1 their preparation 1s applicable law and Umted Kingdom
Accounting Standards (Umited Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page 2 the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Our responsibility 1s to audit and express an opinion on the financial statements in accordance with
apphcable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply
with the Auditing Practices Board's Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the company’s members as a body 1n
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose  We do not, in giving
these opinicns, accept or assume responsibility for any other purpose or to any other person to whom this report
1s shown or inte whose hands 1t may come save where expressly agreed by our prior consent in writing

Scope of the audit of the financial statements

An audit involves obtaiming evidence about the amounts and disclosures 1n the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropnate to the company's
circumstances and have been consistently applied and adequately disclosed, the reasonableness of sigmficant
accounting esiimates made by the directors, and the overall presentation of the financial statements

Opinion on financial statements
In our opimion the financial statements
s give a true and fair view of the state of the company’s affairs as at 31 December 2010 and of its loss for
the year then ended, '
e have been properly prepared in accordance with Umited Kingdom General}y Accepted Accounting
Practice, and
» have been prepared 1n accordance with the requirements of the Companues Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimion the information given in the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report n respect of the following matters where the Companies Act 2006 requires us to
report to you 1if, 1n our opiron
» adequate accounung records have not been kept, or returns adequate for our audit have not been

received from branches not visited by us, or

the financial statements are not 1n agreement with the accounting records and returns, or

certain disclosures of directors’ remuneration specified by law are not made, or

we have not recerved all the information and explanations we require for our audit

Colrne Gadee

Pauline Campbell (Semor Statutory Auditor)
For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

Uxbridge, Middlesex 27 &,szo I
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Alcan International Network Limited

Profit and loss account for the year ended 31 December 2010

2010 2009
Note $°000 $'000
Turnover 2 17,160 24771
Costofsales e 24045)  (21,963)
Gross profit 3,115 2,808
Administrative expenses S R _ (3.875). . __ (349D
Qperating loss 3 {760) (689)
Interest payable and similar charges 5 (76) (167)
Loss on ordinary activities before taxation (836) (856)
Tax on loss on ordinary activities 6 6 146
Loss for the financial year 12,13 (830) (710)

All the above results are derived from continming operations

There 15 no matenal difference between the loss (2009 loss) on ordinary activities before taxation and the loss

(2009 loss) for the year stated above and their historical cost equivalents

The Company has no recognised gains or losses other than the results for the year as set out above, and therefore

no separate statement of total recogmsed gamns and losses has been presented




Alcan International Network Limited

Balance Sheet as at 31 December 2010

2010 2009
Note $'000 $°000
Fixed assets
Tangible assets 7 85 171
85 171
Current assets
Stock 8 5,205 4,413
Debtors 9 3,574 5,895
8,779 10,308
Creditors amounts falling due within one year 10 (6,795) (7.580)_
Net current assets 1,984 2,728
Net assets 2,069 2,899
Capital and reserves
Called up share caputal 1 1 2
Profit and loss account 12 2,067 2,897
Total shareholders’ funds 13 2,069 2,899

The financial statements of Alcan International Network Limited (Registered number 694901} on pages 5 to |5

were approved by the board of directors on 2011 and were signed on its behalf by

A J Netljng
Dhrector

?,?Io'llh

The notes on pages 7 to 15 form part of these financial statements




{(a)

(b}

(©)

Alcan International Network Limited

Notes to the financial statements
For the year ended 31 December 2010

Accounting policies

The financial statements have been prepared on the going concern basis, under the historical cost convention,
and 1n accordance with the Companies Act 2006 and apphicable accounting standards 1n the United Kingdom

The principal accounting pohcies, which have been applied consistently throughout the year, are set out below

Under Financial Reporting Standard 1 {revised) the Company 1s exempt from the requirement to prepare a cash
flow statement on the grounds that a parent undertaking includes the Company m 1ts own published consohdated
financial statements

The Company has taken advantage of the exemption under paragraph 3(c} from the provisions of Fiancial
Reporting Standard 8, ‘Related Party Disclosures’, on the grounds that it 1s a wholly owned subsidiary of a group
headed by Rio Tinto plc whose accounts are publicly avatlable

Turnover

Turnover represents the value of goods supplied to customers during the year, excluding Value Added Tax
Revenue 1s recognised at the ime when the principle nisk and rewards associated with supphed goods are passed
to the customer

Tangible fixed assets and depreciation

Tangible fixed assets are stated 1n the balance sheet at their lustoric purchase cost, less accumulated depreciation
Cost includes the original purchase price of the asset and the costs attnbutable to bring the asset to 1ts working
condition for 1ts intended use Depreciation 1s provided on tangible fixed assets at rates calculated to write off the
cost of each asset less 1ts estimated residual value, n equal annual instalments over its expected useful economic
life, as follows

Plant, machinery and computer equipment 3 to 10 years on straight line basis
Foreign currencies

The financial statements have been presented i US dollars as the directors are of the opinion that this 15 the
funcuonal currency of the Company because this is the currency of the pnimary economic environment in which
the Company operates and 1n which 1t generates cash flows

Monetary assets and labihties denommated n foreign currencies are translated into US dollars at the rate of
exchange ruling at the date of the balance sheet Transactions denominated m foreign currencies are translated
into US dollars on the day of transaction using the spot rate pertaining to that day All exchange differences

arising from translation of assets and habilities and transactions are recognised 1n the profit and loss account

The sterling exchange rate at 31 December 2010 was 1 5477 (2009 1 6071)
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Alcan International Network Limited

Notes to the financial statements
For the year ended 31 December 2010 (continued)

Accounting policies (continued)

Deferred taxation

Deferred tax 1s recognised 1n respect of all iming differences that have originated but not reversed at the balance
sheet date, where transactions or events that result 1n an obligation to pay more tax i the future or a nght to pay
less tax in the future have occurred at the balance sheet date

A net deferred tax asset 1s recogmsed as recoverable and recogused only when, on the basis of all available
evidence, it can be regarded as more hikely than not that there wall be suitable taxable profits aganst which to
recover carried forward tax losses and from which the future reversal of underlying iming differences can be
deducted

Deferred tax 1s measured at the average tax rates that are expected to apply in the peniods in which the tming
differences are expected o reverse based on tax rates and laws that have been enacled or substantively enacted
by the balance sheet date Deferred tax 1s measured on an undiscounted basis

Stocks

Stocks are valued at the lower of cost and net realisable value, on a FIFQ basis  Provision 1s made where
necessary for obsolete, slow moving and defective stocks

Recharges from parent company

Alcan International Network UK Limited provides the Company with staff, in order for it to carry out 11s
business The cost of these staff and related general admimistrative expenses mcurred are recharged to the
Company on a monthly basis by Alcan International Network UK Limuted The Company does not employ any
staff directly

The Company 1s also charged a service fee by Alcan International Network UK Limited This fee 1s in addition
1o the staff costs and relates to general and administrative expenses

Dividends

Dividends paid are recogmsed in the financial statements as a hability when they are declared and approved by
members, 1n line with the provisions of FRS21 ‘Events after the balance sheet date’




Alcan International Network Limited

Notes to the financial statements
For the year ended 31 December 2010 (continued)

Turnover

In the opmion of the directors the principal activity of the Company 1s that of selling speciality chemucals,
secondary alumimum and other matenals

Geographical analysis of turnover by destination

2010 2009
$'000 $°000
United Kingdom 500 268
United States of Amernica 1,113 1,705
Europe 23,944 21,515
Asia 442 217
Rest of the world 1,161 1,066
27,160 24,771
Geographical analysis of turnover by onigin
2010 2009
$'000 $:000
Unuted Kingdom 27,160 24,771
27,160 24,771
Operating loss
2010 2009
$'000 $°000
Operaung profit 1s stated after charging / (crediting)
Auditors’ remuneration
- Audit services 66 48
Depreciation 86 111
Gain (2009 Loss) on foreign exchange (252) 386
Operating lease rentals
- Land and buildings 538 397
- Other 11 i2

The operating leases are held 1n the name of Alcan Intermational Network UK Limited and a portion of the lease
cost 15 recharged to the Company Consequently there are no lease commutments for Alcan International
Network Limited




Alcan International Network Limited

Notes to the financial statements
For the year ended 31 December 2010 (continued)

Staff costs and directors’ emoluments

There were no staff employed by the Company directly (2009 ml ) Staff working for the Company are
employed by Alcan International Network UK Larmited or Alcan Rhenalu SA and the related staft costs are
recharged to the Company (excluding directors’ remuneration) as follows

2010 2009

$'000 $°000

Wages and salanes 1,087 1,299
Social secunty costs 101 43
Other pension costs 90 67
1,278 1,409

The directors are paid by Alcan International Network UK Limuted for their services to a number of group
compames The amount apportioned to the Company for the directors’ services to the Company was $0 in 2010
(2009 $0)

The average monthly employees (including directors) employed on 2010 2009
behalf of the Company, sphit by activity were number number
Sales and distribution 12 1
Administrative 1 1
Total 13 12

Interest payable and similar charges

2010 2009

5000 ¥ 000

Interest payable to other group compames 65 151
Bank charges 11 13
]_nvtc;‘c;t}a;;t;lu; and stmlla:éh—arECS _" 76 167

-10-




Alcan International Network Limited

Notes to the financial statements
For the year ended 31 December 2010 (continued)

Tax on profit on ordinary activities

a) Analysis of charge in year

2010 2009
$°000 $:000

Current tax
Tax on loss for the financial year at 28% (2009 28%) - -
Adjustment 1n respect of prior periods - (135)
To—tal curre-nt“l—a_x (cr"endlt) ST D I o {135}
Deferred tax
Ongination and reversal of umming differences (¢)] (%)
Adjustment in respect of prior periods 1 3)
Total deferred tax credst _ @® an
Tax on loss on ordinary activities (6) {1406)

Factors affecting tax charge for the year

The tax assessed for the year 1s higher than (2009 higher than) the standard rate of corporation tax n the UK (28%, 2009
28%) The differences are explamed below

2010 2009
$°000 $°0C0
Loss on ordinary activities before taxation (836) (856)
(Loss) on ordinary activities mutuphed by the relevant standard rate of corporation tax (234) (240)
in the UK of 28% (2009- 28%)
Effects of
Accelerated Capital Allowances and other tming differences 8 16
Group reliet surrendered for ml payment 226 224
Adpstment to previous years tax charge T I sy
Current tax credit for the year {see note above) - {135)

Factors affecting future tax charges:

The Finance Act (No 2) 2010, enacted 27 July 2010, includes a reduction in the standard rate of UK Corporation
tax from 28% to 27% from 1 Apnl 2011 Further reductions are proposed to reduce the standard rate to 23% by 1
April 2014 The changes had not been substantively enacted by the balance sheet date and are, therefore, not
included 1 these financial statements On 23 March 2011 1t was announced that from 1 Apnl 2011 the
corporation tax rate would reduce to 26% from 27% Thus change will not have a sigmficant impact on the
company’s financial statements

-11-




Alcan International Network Limited

Notes to the financial statements

For the year ended 31 December 2010 (continued)

Tax on profit on ordinary activities (continued)

The deferred tax (asset) recogmsed within these accounts 1s as follows

2010 2009

3000 $'000
Accelerated capital allowances (38) an
Other ming differences N &
Total deferred tax (asset) (45) (39

Movement in Deferred Tax:

2010
$°000
Balance at | January (39)
Recognised 1n profit & loss account during the year (6)
Balance at 31 December (45)

The directors considered m 2010 that 1t was more likely than not that there would be sufficient taxable profits in

the future such as to realise the deferred tax asset, and therefore the asset was recogmsed m the financal

statements
Tangible Assets
Plant, machinery and computer
equipment
$7000
Cost
At 1 January 2010 559
At 31 December 2010 559
Accumulated depreciation
At | January 2010 (388)
Charge for year . . {86)
At 31 December 2010 (479
Net book amount
At 31 December 2010 85

At 31 December 2009

171

-12-




Alcan International Network Limited

Notes to the financial statements
For the year ended 31 December 2010 (continued)

Stocks
2010 2009
$000 $°000
Finished goods for resale 5,205 4,413
Debtors:
2010 2009
$000 $:000
Trade debtors 3,045 4,517
Amounts owed by group undertakings 354 1,144
Deferred tax asset (note 6) 45 39
Other debtors ) ) 130 195
3,574 5,895

Amounts owed by group undertakings are unsecured and payable on demand The Company partictpates 1 a
group cash pool scheme On amounts owed by the group cash pool of $26,000 (2009 $467,000) interest 1s
recervable at LIBOR plus 35 basis points  All other amounts owed by group undertakings are interest-free Also
refer note 5

Creditors: amounts falling due within one year

2010 2009

$°000 $7000

Trade creditors 3,390 3,243
Amounts owed to group undertakings 3,178 3,634
Corporation tax - 213
Accruals 220
6,795 7,580

Amounts owed to group undertakings are unsecured and repayable on demand The Company participates in a
group cash pool On amounts owed to the group cash pool of $2,855,000 (2009 $1,490,000) interest 1s payable
at LIBOR plus 35 basis points All other amounts owed to group undertakings are mterest-free Also refer note 5

-13-
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Alcan International Network Limited

Notes to the financial statements
For the year ended 31 December 2010 (continued)

Called up share capital

2010 2009
£000 £ 000

Authonised, allotted and fully paid
1,000 Ordinary sharesof £1each o __ r 1
$000 $°000
Allotted and fully paid share capital 2 2

Share capital was translated from Sterling to US Dollars using the spot rate at 1 January 2005 of US$1 78623 £1,

when the Company’s reporting currency was changed from Sterling to US Dollars

Profit and loss account

2010

$°000

At 1 January 2,897
Loss for the financial year (830)
Balance at 31 December 2,067

Reconciliation of movements in equity shareholders’ funds

2010 2009

$'000 $'000

Loss for the financial year (330) (710)
Opening sharcholders’ funds . . - 2899 3609
Closing sharcholders’ funds 2,069 2,899

Ultimate parent undertaking and controlling party

The immediate parent undertaking of the Company 1s Alcan International Network UK Limited

Rio Tinto ple, a company registered 1n England and Wales, was the ulumate parent undertaking and controilimg
party of the Company at 31 December 2010

Rio Tinto Group 1s the smallest and largest group to consolidate these financial statements Copies of the Rio
Tinto Group consohdated financial statements are publicly available from Rio Tinto plc, 5 Aldermanburg
Square, London, EC2V 7HR

-14-




15

Alcan International Network Limited

Notes to the financial statements
For the year ended 31 December 2010 (continued)

Events after the balance sheet date

On 4 January 2011 Apollo Global management LLC, a company registered 1n the Umted States of America,
acquired 51% of Engineered Products International S A S (formerly Pechiney World Trade S A S) from Rio
Timnto ple Consequently, Apollo Global management LLC became the ulumate parent undertaking and
controlling party of the Company

-15-




