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HEWLETT-PACKARD LIMITED

REPORT OF THE DIRECTORS

The Directors have pleasure in submitling their annual report and the audited accounts for the year
ended 31 October 1993,

RESULTS AND DIVIDENDS

The consolidated results lor the year are shown on page 5. The Directors recommend that no
dividend be paid and thal the prolit for the year ol £48,968,000 {1992: foss of £4,793,000) be
translerred to reserves.

PRINGIPAL ACTIVITIES

The Group's pirincipal aclivities are the design, manufacture, marketing and servicing of
measurement and computation products and systems, 10 help its customers improve their personal
and business ellectiveness.

REVIEW OF THE BUSINESS

Hewlett-Packard Limited's results for 1093 are very encouraging  Our continuad investment In
regearch and devsiopment has helpad to develop a strong poilioko ganeraling recotd UK and
expoit urnover ol £701 millon (1002 £407 milon) and £324 mition (1902 £216 miftion)
respoclively. This growth was lad by the Computer Products Orgarseation whweh had an oulstanding
ysar driven by axcellant growth in HP deskjels and loasnels

Despiie opsrating in o chilictdt economic chnate, (he Group reported a pre-tax profit of £82,812,000
(1902 - loss ol £7.419,000).

During the yaor Hevdalt-Packaid Limited purchased Colorado Memoty Systems (Europa) Limited for
a coneidelation ol £165,000 to be sallled in cesh  The Company sisd acquired the antka issuad
share capial ol BTAD Technologiaos Lirmkad lor a conmidacabion of £5 and subsequently subectibed
for an godttional £27,440,00C of shewe coplal

The Group muinainad i (eputotion for rueinmar serice, suppoit and sabsiachon  Naw product
olferinge continug (0 be of #n sxcolienl stanowicl Providing & strong base for futute growth
ptospacls.

RESEARCH AHD DEVELOPMENT

The Group mantainad an exiensve o of engosaing ki soitwiie ressorch sod
davaiopmaent 8l each ol is msuoe sKee i e UK ackihon (o the specel activitise of the Brislol
Resaacch Canlre



HEWLETT-PACKARD LIMITED

REPORT OF THE DIRECTORS (Continued)

TANGIBLE FIXED ASSETS

The movements in tangible (ixed o. ats are shown in note 10 to the accounts. The Directors are
aware that the market value 0f certain of the Group's land and buildings is currently less than their
book amount but they do not sonsider this to reprasent a permanent diminution in value and hence
no provision has been made in the accounis. A valuation of the entite property portlolio has not
been perlormed.

EMPLOYEE INVOLVEMENT
The Group continues to place impottance upon the education and development of its people.

There 18 a well developad empioyee ivolvement prograrmnme within the Group. Employeas receive
regular newsletlers

All employees’ traming and development 18 suppoited by conlinuing mn-service educalion, Al
amployees who have completed minimum penods of service are skgible 1o join both profil share and
share purchage schemess of the Hewlelt-Packard Company

EMPLOYMENT OF DISASLED EMPLOYEES

All applications lrom dsabled persons aa fully consxdered  Should an employse become disabled,
R is the Group's peachee 10 cominug Ihaw curent employment whate possible or oller swtable
planaives

DONATIONS

Donations 1o UK chanbes and educriionel astabishments amounted (0 £05.000 (1002 £67.000).
The Group made no povical donabons (1592 £

DIRECTORS

The Deecton ¢ "he Comxny, cueng e yeu were

DA Badchwn CRE 1Chanman)

J1 Goldng (Macagng Deeclon

F Maoott (Vice Chustman)

RO GH {resgnad 21 Decembet 195

Frolessat KG Lumeden (temgned 2! December 1992)
F MacKenne CBE

J Taylor

R S'omdek (USA) tapponied 21 December 1992)

GO McLean (apponked 21 Dacember 1902}
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HEWLETT-PACKARD LIMITED

REPORT OF THE DIRECTORS (Continued)

DIRECTORS (Conlinued)

According to the register required to be kept under Section 325 ol the Companies Act 1985 none of
the Directors had any beneficial interest in the shares of the Company at lhe beginning or end of the
financial year. The Board wishes to express their appreciation {or the service of Mr Gill and
Professor Lumsden as Directors.

Hewlett-Packard operates 8 worldwide Directors' hability insurance scheme.

STATEMENT OF DIRECTORS' RESPONSIBILITIES

Company law requires the Directors ta prapare accounts for each financial year which give a true
and lair view of the state of alfairs of the Company ar! Group and of the prolit or loss of the Group
{or that period, In preparng thosa accounts, the Directors are required 10

. salect sukable accounting policles and then apply them consislently;

’ make judgements and estimales Ihat are regsonable and nruder;

. prepare the accounts on the going concern bass uniass i 18 ineppropriate to presume that
the Company or Group will continue in businaes

The Diraclors sfe reeponaible [or kegping plopd accounting records which discloss with tansonable
gccutacy at any time the inancial poskion of (he Comparyy and Group and 1o snabie tham to ensure
that the accoums comply wrh the Companies Act 1085  Thay are ahso reaponaible for saleguerding
iha nessis of the Company and Group ondd hance 1o taking reaacnabya sieps (of the prevention and
dataction of frawd and olhte Ureguieiiias.

AUDITORS

The auditcrs, Price Watathowss, have indicsiad thew wilnonets to be e appointad snd o resoiution
proposing thei reappomimant vt be submited st the Annuel General Meshing.

By order of the Boerd

"

/e
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Frchaed O Thampeoh
Secrelmy 15 Dscember 1893
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Thamas Gourt Talaphona: (0753) 868202
1 Victona Straet Angaphons. (07 &VBSDBSB
Windsor Telax: 884857 PRIWAT G
Berkshire Telecopier {0753) 6640626
L4 1HB OX 3812 Windscr

Price Vaterhouse %

AUDITORS' REPORT T0 THE MEMBERS OF
HEWLETT-PACKARD LIMITED

We have audited the accounts on pages 5 1o 22 which have been prepared under the historical cost
convention and the accounting pelicies set out on pages 10 and 11.

Respactive responsibllites of Directors and auditors

As described on page 3. the Company’s Ditectors are responsibla (ot the preparation of accounls.
It is our responebikty to foim an mdepsndent opnion, baged on our audit, on those slalements and
o report our opwruon 1o you.

Basis ol apinion

We corciucied oul audi in accerdanca with Audiiing Stendarcs msusd by the Audiing Praclices
Booid, An sudit inciudes examination, on o teal basis, ol evidence raisvant to Lhe amouns and
deeclosures n the accounts 1 nleo includes an sesssemeik of the sigmticant gstimales and
judgamenis macde by the Ditectors in the prepatmion of the accounts, snd of whelhal the accounting
pokciss nte approphiets 1o the Company's and Croup's cxcumatances, consistantly applied and
adacuetoly checiossd

We plannad and peziurmed our uok 30 28 [0 obisin Dl the injofmation a0d sxplanatione wiiich wa
cOnCiaIed NECeeslry N o(e! 10 provick us wih SUlRC endenca 10 gvo toseonable sseurance
tuk the accouns e koe llom malefied miesinlamant. whether cauvsed by ltavd of othet Iiraguiadty
of etrof  In forming out OpREON we Gwo evalueked the ovetoll adatuacy of the presantetion of
nborrneion i the sccounts

Oplnéon

I 0L GPINKON [he BCCounts gre 2 trud and Ssi vwiw of the stae of atlexs of the Company and
Group at 31 Ociober 1903 ans of i prot snd caath hows of the Group for the yeer '1on sndad
a6 have beet propety Xepited i accottonce wah the Companees Act 1508

)

b e Loake b

PRICE WATERHOUSE
Chatarad Accountants
and Ragistared Auclitors 15 Dacember 1993

TR T £ I o [N T o P T . v IR et 3 e,
IR S G L Y

L AT I IR T AT .nr-u.-uv-‘ P e b RV I PRSI SRR LT IR PV 2 =2
AT gt e pe T Ve e b paut It e e L a1 e Y

] welth oy B Squiinet Jul TIVD Lt e M 9508
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HEWLETT-PACKARD LIMITED

CONSOLIDATED PROFIT & LOSS ACCOUNT
FOR THE YEAR ENDED 31 GCTOBER 1993

TURNOVER (Note 2}
Cost of sales

GROSS PROFIT

Distribution costs

Administrative expenses

Other operating income (Note 4)
OPERATING PROFIT/(LOSS) (Note 5)
Intores! recevabile and !

similar ncome
Interest paysble (Nole

PROFITALOSS) OH ORDINARY AGTIVITIES
BEFORE TAXATION

Tacptron on prod/iloss) on ordinery
acimibee (Nola 8)

PROFITALOSS) OH CADINARY ACTIVITIES
AFTER TAXATIOH AND FOR THE YEAR {Note 18)

1993
£'000

1,024,019
(819,366)

205,553

{103,342)
{16,946)

85,265

2,700
15.353)

82,612

{33.844)

48,968

1992
£'000

712,615
(606,336)

A r—

106,279

(88,450)
(19,448)
16

————

{1,603)

1,690
{7.506)

[FENET Y

(7,419)

2.626

{4,793}

Thade sie NO recognued Gane of lotses Gihed than the prow/(loes) for the year
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HEWLETT-PACKARD LIMITED

BALANGE SHEETS AT 31 OCTOBER 1993

FIXED ASSETS
Tangible assets (Note 10)
Investments (Nole 11)

CURRENT ASSETS
Stocks (Note 12)
Debtors (Note 13)
- amounls dua in one yaay
- amaounis due alter one year
Cash at bank and In hand

GREDITORS {(amounts falting
due wittin one yeer) (Note 14)
HET CURRENT (LIABILITIES)/ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS (arnouety fukng due alter
mote than one yoni) (Note 18}

PROVISIONS FOR LIABILITIES
AND CHARGESR {Notu 16)

CAPITAL ARD RESERVES

Cobed up shore capiar (KOs 171
Fuearves (Nole 18)

Group

1993 1992
£'000 £'000
179.815 157,726
3,590 3,590
183,405 161,316
80,082 54,134
145,765 111,637
13,634 11,8080
63,945 2,07
303,420 179,732
{810,470 (204,311)
{7.081) (24.570)
170.354 138,737
(154103 {12.500)
15,660 {7.252)
155,048 $10.925
Bslenbi-fal-Ful e o
104,772 W, 772
50.274 12,153
155,048 116,925

Approved by the Boord on 15 Decambess 1993

QL

Company
1993 1992
£'000 £'000
140,*06 134,627
31,657 4,243
171,863 138,870
74,119 53,772
177,022 129,895
13,009 17,920
61,826 1,538
325,868 203,128
{297.484) (195,903)
28,402 7.223
200,368 148,003
{15,410 (12,680}
{7.922) (16,717)
177.024 122816
104,772 104,772
72252 18,044
177.024 122,816
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HEWLETT-PACKARD LIMITED

CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 OCTOBER 1993

1893
£'000 £'000

HET CASH INFLOW/{OUTFLOW)} FROM OPERATING
AGTIVITIES (Note A) 99,080

RETURNS ON INVESTMENTS AND SERVICING
OF FINANCE
Interest received 2,569

Interest paid {3.343)

NET CASH QUTFLOW FROM RETURNS ON
INVESTMENTS AND SERVICING OF FIHANCE (774)

TAXATION
Cotporation tax pawd {161)

INVESTING ACTIVITIES

Paymentls (o acqure tangble [xed nssets (47.072)
Cash and cash equevalenis acruired on

Purchase ot subsickary undedakinge (Note F) 08
Receipts liom snies of langbie ved nsesls 3.069

HET CASH OUTFLOW EROM IRVESTING ACTIVITIES 143.885)

HET CASH INFLOW/(OUYFLOW) BEFORE FINANGING 54,260

FINAKCING

lsue of orchingey shere cepkal

Lowing leom group undertakinge $7.330
inataiment 10008 (e ‘
Othet Ioans (e (22,449)

HET CASH [HELOW FHOM FIRANGING (Noke D) e

WHCREASEADECREASE] tH CASHE AKD
CASH EQUIVALENTS (Note B 84,1414

1992
£000 £'000
(58.175)
1,690
(6.527)
14,837)
(2,088)
140,361)
610
3812
(35,830
(100,837)
81,720
1.410
(452)
L2857
(38,2600




HEWLETT-PACKARD LIMITED

NOTES TO THE CASH FLOW STATEMENT

A RECOKRCILIATION OF OPERATING PROFIT/{LOSS) TO NET CASH [NFLOW/(OUTFLOW) FROM OPERATING
ACTIVITIES

1993 1992

2'000 £'000

Operating pralit/{loss) 85,265 (1.603)
Deprecialion charge 35,435 28,044
Loss on sale of tangible lixed assets 144 435
(Increase)/decrease in slocks (21,860) 1,224
(Incteaseydecrease in invesiment in linance leases {2.518) 5,192
Increase in deblors (34,547) (10,601)
Increase/(decrease) in creditors 38,524 (67.088)
Decrease in pansion commuments {1,363} (13,778

it d——

29,080 {58,175)

1983 1992
£000 £'000

B AHALYSIS OF CRANGES IN CASH AND CASH EQUIVALERTS DURING THE YEAR

Bolance ot 1 Novernbar (81,87%) 143,325)
Net cash nlicwijoutliow] (Nole C) 84,141 {38,250}

Holance &t 3t Octobet 2808 (81.57%)

' .
. .
' . kit ol L

¢ AHALYSIS OF THE BALANCES OF CASH ARD CASH EQUIVALENTS A% SHOWN \H THE BALAKCE SHEEY
Changa

180 1962 nyetl

€000 £000 £000

Cash & bank and n hand 83945 207 81.874
Bank overdealts tng shoct- et s 81,3791 183,848 22267

2508  181.578) 84,141

Change
9 et . yaar
£000 000 £000

Cash ot baok and n had 2071 3.337 {1.288)
Baok overciaits ond shord lerm loene [83.048) {46,682 (36.084)

181,575) {43,325} {38,250}

Shiost-tsrm oens represant advences from banks repayable wathe 3 monkhs from the date of the
aovance.




L (I HEWLETT-PACKARD LIMITED

NOTES TO THE CASH FLOW STATEMENT (Continued)

__4
=

ANALYSIS OF CHANGES [N FINANCING DURING THE YEAR

Ty - 1993 1992
. ﬁ Share capital Loans Share Capital Loans
£'000 £'000 2000 £'000
SRR Balance at 1 November 104,772 11,530 42,500 10,572
o 5 I Cash intiow [rom financing - 57,330 61,729 958
R Shares issued for non-cash consideration . . 433 -
R ‘ Loans atising on acquisition of subsidiaties - 27,449 - -
- l Other loans repard - {27,449) - -
1 I Balance at 31 Cclober 104,772 68,860 104,772 11,530
w o ! -
| . E PURCHASE OF SUBSIDIARY UNDERTAKINGS
B Colorado Memory BT&D
. l £000 £000 £:000
Nst nssals acoured
l Tangibie lked psacis 1 13.874 13,685
- Stocks . 4,098 4,088
s " Debitors 256 3.7 4,047
' ' Cash at bank and in hend 63 a5 ;|
5 Texstion 4 - \49)
! . Crechots and Joane (174} (32,371 (32.581)
‘ \' . . .
o 107 110,760} {10,682)
: ; l Coothnil 58 10,780 10,847
} iemvadmi— L )
o 165 : 195
1 Sovshad by
‘- l Dalerred creh conticeabhon 185 ) 188
| ’ i L un
; The submdary UAGEHLANOS SCOUMEC UM I yeiir wbsorbed £25.990.000 of the Group’s nat cash
‘. | . Hows, pimenly thiough the repdyment of 10ens
’ ‘
a ; F AMALYSIS OF MET CASH AND CASH EQUIVALEMYS IN RESPECT OF THE PURCHASE OF SUBSIDIARY
: \ l UNDERTAKIHGS
' £000

i. Caeh at beok and m hand scquwed 28
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HEWLETT-PACKARD LIMITED

NOTES TO THE ACCOUNTS

ACCOUNTING POLICIES

The accounts are prepared under the historical cost canvention and in accordance with applicable
accounting standards.

Consolidation principles

The Group accounls include the results, assets and liabilities of the Company and its subsidiarles,
other lhan Apolio Computer (UK) Limited as set out in note 11.  Newly acquired subsidiaries are
consolidated from *he elfective date of thair acquisilion.

Tungver

Turnover consists of sales in the year ol equipmeant, parls and services at the amounts invoiced,
exciuding velue added tax, less returne and discounts, together with income ltom leased
aquipment.

Tanoible lxed aesels and danreciglion

Tangible Hixed nssots are stalod at cos!  Dopreciaton is cakculnlod on the cost of angtble [ked
nseots in accordanca wih the mathads and esimaied uselul ivas sel out beiow:

Fraehol! bukdings and K1 leasshold propaily - decining balance ovet approximaiely 40 yeers.

Short Isasabold property > slraught Bne over tha pariod of the leese.
Ecuuprnant « grn ol the digis ovar throa to ten yesrs
Equiprnant ranted under oparating lhoescs - sum of the ciols ovar lIvee o five yours

Mo deprecilion s provided on ireshokd land of property undar conelruciion

stocks

Stocks and work i pro(ress e sistod of the loveet of cosl and nat reclesiie value Cost
nclucies appropoale ovethescs  Long-teem contracis ae tefiaciad in dha proft and loss sccound
by recotding unovet 6kl roloted Costs e cOMTaC BCivily IXOQesess PioNKs &(e recOgNead on
4 prucent base whan the Gicome of & continc! CaN e (Nsesesd wih rsasonabie corlainty. Ful
PECVWION I acy 'OF Fotonaesbly Iotees

Goodie 0 unciet w1y

Provitson s mece 0 ihe sccounts ior costs antsr ded 30 anee durng the unexpked waranty
panode on goods soid

Exwnce cegs

Amounts receivitd K seapect o Snance e 10 Cuntomers e stated alitsr dadoclion of the
interast element of the Moome Tkng 10 1he wnensred portion of the ese  The inteteat elemen
ot the income from such leosas . talan b0 e prol andt loms account ovar the tarm of the leage
using the actuanel method phiar tax

Ranials recaivablanayable on opersing leoses ar¢ cisdisedrcharged to Le proft and loss
accond on 8 siragin Bne boest over the teim o the leoes

10
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HEWLETT-PACKARD LIMITED
NOTES TO THE ACCOUNTS {Conlinued)

ACCOUNTING POLICIES (Conlinued)
Goodwill

Goodwill arising on consolidation, being the difference between the fair value of the consideration
given ard the aggregate of the lair values of the separable net assets acquired, is written off
against reserves in the year of acquisition

Delesred toxation
Delerred tax liabilities are provided using the liability method in respect of uming dillerences only

where n « »wecled that the kability will become payable within the foreseeable future, Delerred
tax 2~ “w: nol recognised.

Foreign currencles

Monatary assets and habiilies w foreign currencies are translated into sterling at the rate of
exchange ruling &t the balsnce sheet date. Transaclions are trenslated al the rate of exchange
rwing &t the dale of the relevant trangaction.

Resagch and developmen|

Expanditive on reseaich and development, including ths development of soltware, 18 written off as
incurred

Penslon costy

The coet of pansions n taspact of the Group's debned beneit plan w chargad Lo the proft and
lea account so a0 1o aprend the cost of panetons over (he sarvice hves of empioyess m the plan.
Varighons kom reguler osl are spraad over the average filwe saivice kves of ampioyees in lhe

plen
Exancel Regoring Stenderd bo, 3

The aggregete resuks of acOUBRIONE tiive DO Deen wpIkBitly taciotad B8 suCh amounts are
knmstelia (0 1he BCCouNE

SEGMENTAL IHFORMATION
The aneiyse of (inover Hom Unsed Kingdom opetabong 1s as follows

£000 £000 £000 £000

Tusnowet 0 the United Kngdom 701,363 407 042
Turncvet Ovarsscs
Lnued Staes of Amenca 153418 84.524
Rest of Ewope 143,728 108,794
Orher L8412 R
SR3.556 15,573
1.024.919 712,815
11
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HEWLETT-PACKARD LIMITED
NOTES TO THE ACCOUNTS (Continued)

TURNOVER (Continued)

Turnover overseas includes sales to the ultimate parent company and fellow subsidiaries of

£320,290,000 (1992 : £213,691 000},

Turnover, profit/(loss) belore tax and net assets are all altributable to United Kingdom operations.

The Group opgrates within ons industry segment: the design, manufacture, marketing and
servicing ot measurement and computation products and systems.

LEASES
Aggregate rentals receivable in respect of:

Finance leases
Opersling leases

OTHER OPERATING INCOME

Govarnment revenue grants receivable

OPERATING PROFIT/{LOSS)

Tha opatating profit/{ioss) is stated alter chuging:

Resoerch acc! devalopmant expanciure

Depreciation

Opeiating locsas - hie of machinely and equipment
« hite of othar pesets

Auditors’ remuneration « S sarvices

Wagos sad solares

Sociel secudily cosls

Othar pansion cosls

Esss |0 the auditors for non-suck sprvices amooniad (o £85,701 (£50,000),

DIRECTORS® EMOLUMENTS

remunatation
Ex-gealia peyments on (elicement

12

1993 1992
€000 €000
"7 10,870
17418 13,168
29,195 24,008
1993 1892
€00 2000
. 18
1883 1982
€000  £000
10001 14,118
35435 28,108
0.82 9,207
362 3,188
131 120
108,320 100791
9583 9333
ghe8 280
1803 1092
£000 £000
22 33
385 181
-10 -
417 214
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HEWLETT-PACKARD LIMITED
NOTES TO THE ACCOUNTS (Continued)

BIRECTORS’ EMOLUMENTS (Continued)

Included within the ex-gralia payments is an amount of £5,000 taken in the form of PC equipment

rather than cash.

The emoluments of the highest pald Director were £158,099 (1992: £136,552) and the Chairman
were ENil (1992: £Nil). In addition the highest pald Director was granted options to subscribe for
3,000 shares in Hewlett-Packard Company at US $44.06 each exercisable over the 10 years to 19
November 2002 under the terms of the Hewlett-Packard Corparation Stock Option Scheme (1992:
2,300 shares at US $48.38 each). The number of Direclors whose emoluments fell within the

bands shown was as follows:

Up to £5,000

£5,001 1o £10,000
£10,001 to £15,000
£15,001 to £20,600
£40,001 to £45,000
£105,001 10 £110,000
£115,001 lo £120,000
£135,001 to £140,000
£155,601 to £160,000

1993

N W

* =k 4 =

-

1

—
(s}
D
N

|-*-.—A-—-mml

*This Director wes also granted duting the year oplions under the Hewlait-Packard Company
Stock Option Scheme to subsoribe for 1,800 shates at US $44.06 each exerclsable over the 10

yaers o 19 November 2002 (1992: NI).
INTEREST PAYADLE

On loans anci ovardrahs repayable
within Ive years:

« bank loans and ovardieits
« amounts owad o group undentakings

TAXATIO’! O PROFIT/(LOSS) OH ORDINARY ACTIVITIES

Corporation tax at 33% (1882 33%)
Prior yeer adjustments

1993
£000

2,670
2,083

5,363

1993
£000

32,544
1,100

33,644

1902
£000

1,673
5,833

———

7,506

1902
£'000

(3.071)
445

(2,626)

The tax charge difers Jiom the statutory sate principally due to the non-recognition of a delerred

tax aseel.

13
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HEWLETT-PACKARD LIMITED

NOTES TO THE ACCOUNTS (Continued)

HEWLETT-PACKARD LIMITED PROFIT AND LOSS ACCOUNT

In accordance with Section 230(1)(b} of the Companies Act 1985, the Company has not presented
its own profit and loss account. Of the Group profit for the year, £54,208,000 has been dealt with
in the accounts of the parent company.

TANGIBLE ASSETS

Group
Cost

At 31 October 1892

Additions on acquisition

of subsidiaries
Additions
Reclassilications

Dispoed's

Al 31 October 1983

Deprocigtion

At 31 October 1992
Pravsion fof the year
On addiiona

Aeclassifications
On diepossia

Ar 31 Cetobar 1993

Dt bogk gmount
At 31 Octobar 1943

Al 33 October 1002

Property

£000

130,027

10,714
822
4,552
(449)

145,806

L]

206,032
5203

73)
(320)

30,932

114,734

Wewrntshaand

103,995

14

Property Equipment
under rented under
consirction Equipment leases Total
£'000 £'000 £'000 £'000
6,221 96,885 40,430 273,563
. 2,97 - 13,685
3,728 25,509 17,563 47.62"
{4.852) 300 - .
- {14,114) (473) (15,036)
5,007 111,551 57,520 31,834
: 72,331 17,474 115837
. 15,640 14,403 35,435
. 550 . 550
. 73 . .
. (11,008) {383) (11,803}
77,505 31,882 140,019
5007 34,040 25938 179.816
6221 24,584 22,088 157,726




HEWLETT-PACKARD LIMITED

NOTES TO THE ACCOUNTS (Continued)

10 TANGIBLE ASSETS (Continued)

1

Property
under
. - Company Property Construction Equipment Total
SRS N £'000 £'000 £'000 £'000
r‘k o L ? _CLS_IC
R A Al 31 October 1992 130,027 6221 96667 232915
Vg Additions 807 3728 25,061 29,596
A Reclassifications 4,562 (4,852) 300 .
Disposals {449) - (14101}  (14,550)
f At 31 October 1993 134,837 5007 107,927 247,961
Depreciation
At 31 Oclober 1962 26,032 - 72,256 98,288
; Provision In the yesr 5,232 - 15,193 20,425
i On additions . - 550 550
e Reclassilications (73) - 73 -
= On disposesie {320) - (11.088)  (11,408)
‘ Al 21 Octobar 1983 3n.871 . 76084 107,855
Net book gmount
| At 31 Oclober 1983 104,008 5007 30943 140,108
|
. |

At 3t Oclober 1992 103,006 6,221 24411 134,627

incudad wilhin equipment in the Company e sesets subject to shorl-lerm rantal agresmonis wih
a cost of ©11,137,000 (1902 . £5.574,000) anc accumuleled depreciation of £3,830.000 (1902 :

- - - R L
- - s
-

. £1,719,00%
i Analysis of proparty 1963 1992
! Coal Daptacietion Net Net
‘ £000 £000 £000 £000
‘ Fraehokd land 37,449 . 37449 37,313
. Freehok) busdinge 93,580 26,880 64,300 64,920
7 | Shott lessehoide 4308 1901 2317 1,762
| Total Compedy Dropay 134937 30,871 104066 103,995
§ Long leassholde 10,729 61 10,688 -
I -, Total Grovp property 145,668 30932 114,734 103,895
VN
i \ ‘ b
e . K
B o1
A 15




f HEWLETT-PACKARD LIMITED
Y . NOTES TO THE ACCOUNTS (Continued)
o
ety 11 INVESTMENTS
‘ Group Company
: I 1993 1992 1093 19923
" ‘ £'000 £'000 £'000 £'000
| R ﬁ Shares in group undertakings:
200 MR At 1 November - - 653 200
¢ Agadtions in year . - 27,614 453
v
% 7},,1 l
. At 31 October - - 28,267 653
w E
. E . H Investment in Apolto Computer (UK} Limited 3,580 3,590 3,590 3,580
v, - B
oo ' Total investments 3,580 3,580 31,857 4,243
S ‘ The Group companiss listed balow are wholly owned subsidiaries registered n England and
‘ ' Wales and operating in Great Britamn.  All subsidianes are Included in the consotidation except for

’ Apctlo Computer (UK) Lenitad as noted below.

Subsidigry Undgitakunge Fingncial Your End
Hewtsll-Packard Finance Limited 31 Octobar
, Avanlek Limited 31 Oclober
: Cototado Marnory Syslama (Eurcpe) Limied 31 Octobaer
BT & D Technologies Limited 31 Oclober
Hewlatt-Poackaed Product Laesing Limiad 31 Jenuwy
Hewiell-Pockard Equipment Lansing Limied 30 Aprit
Hewiatt-Packard Leasing Limited 31 Judy

Hewiell-Packard Finance Limted e engeged in the provision of inanchal ssrvices 1o usaers of
Hewielt-Pockard products.  Avenisk Lenitad i iovolved in the manulecture ol miorowave devioes.
Coloraco Mamoty Sysiercs (Ewops) Limited s & menuiechuesr of deta gtorage products. BTED
Technologies Lirmiked i Wvolved in tha ranutacture of optosioctionic technologias and products.
The temeining subwicieies ¢it not wade cunng tha Group's inancial year.

invesiment

Apolo Computer (LK) Limived wes previouely engeged in the manutacture, sale and support of
comoukes systomne and soliwere, Ot not trade dudng the year. K is the opinion of the Direclors
thew « ~ Compeoy's conttal s of 8 short term nekure panding Rquidation and accordingly the

sccouns . of Apolko Computet (UK) Liniad heve not been coneoldaled in the Group accounts.

Al 31 Oclobat 1903, in the opimon of the Directors, the carrying velue of Apofio wag nol less than
the amount @ winch the kweetment i staked 0 tha Company and Group balance sheets and on
20 equity begis the net aeesis wete £5.304,000 Apolio Compuier (UK) Lirned is owed
£3,122.000 by ihe oiher Hewleli-Packsrd Limited Group undertakings.

16

ot
[ E
.
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HEWLETT-PACKARD LIMITED
NOTES TO THE ACCOUNTS (Continued)

STOCKS

Raw materials and consumables
Work in progress

Finished goods for resale
Payments on account

Long terrm contract balances are analysed as lollows:

Net cost less foresesable losses
Less: applicable paymenls on account

DEBTORS

Trade deblors
Amounis owed by subsitiery undenakings

Amounts owoed by olber group undsilakings

Corporation lax

Other dablors

Prepeymanis and sccrued income
Invosimant in hnance leasss

O (hoae, amounis due aiat ONe yo&r

Amounia owed by subexkey undarizikings
Other deblors
ivasiment in finence lesses.

17

Group Company

1993 1992 1993 1992
£000 £'000 £'000 £'000
47,586 27.185 44,619 26,853
§,129 2,713 3,720 2,706
38,323 24,236 36,736 24,213
{10,956) - (10,956) .
80,082 54,134 74,119 53,772
10,956 - 10,956 -
{10,956) - (10,956) .
Group Company

1993 1992 1983 1982
£'000 £000 £'000 £'000
85,788 58,427 77,970 56,557
- - 60,782 45,049
40,130 31,748 40,138 30,393
. 5,368 . 8,721

&.667 5.280 5,268 6,221

6 008 3413 50681 2,874
20 829 18,311 -
15900 123527 100,121  147.815
Group Company

103 1.4 1893 1992
£000 000 £000 £000

- . 13,099 17,031

. 829 - 880
13.634 11,001 -
13,634 11,880 11,000 17,920
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HEWLETT-PACKARD LIMITED

NOTES TO THE ACCOUNTS (Continued)

CREDITORS (Amounts falling due within one year)

Bank loans and overdralts
Trade creditors

Amounts owed to other group undertakings

Other creditors

Corporation tax

Taxation and social security
Accruals and daferred inck me
Payments on account

CREDITORS (Amoun!s falling dus alter
more than one yaar)

Qthar craciors
Loens [rom other graup undoettakings
wholly repayabie wiha 5 yosts

PROVISIONS FOR LIABILITIES & CHARGES

Parsion comemsments
Deletrad laabon

18

Group Company

1993 1992 16083 1992
£000 £'000 £'000 £'000
61,379 83,646 60,591 83,537
21,416 19,415 18,417 18,003
118,332 35,098 118,258 32,508
1,615 1,553 1,379 1,216
28,184 . 25,893 -
18,230 3,044 17,645 2,848
59,284 61,555 53.224 57,793
2,057 . 2,057 .
10,477 204311 287,464 195,903
Group Company

1993 1992 1803 1982
£000 £'000 £'000 £'000
3008 1.030 3.005 1,030
12,324 11.530 12,324 11,530
15419 12.580 15,419 12,560
CGroup Company

i J9R 1003 1992
£00h £000 £000 £000
5680 7.25¢ 5800 7,252

. - 2,033 3483

5,880 7.252 7.8922 10,717




HEWLETT-PACKARD LIMITED

NOTES TO THE ACCOUNTS (Continued)

16 PROVISIONS FOR LIABILITIES & CHARGES (Continued)

The deferred tax balances are nalysed as follows:

Group - Unprovided  Company - Provided
1993 1992 1993 1892
£000 £'000 £000 £'000

Acceleraled capitat allowances 151 (2,982) (5,054) (6,257)
‘ Pension commitments 1,843 2,393 1,843 2,393
Other 3,097 2,227 1,078 399
Deferred tax assel/{liability) 5,191 1,638 (2,033) {3,465)

The movement on provisions {or habilities and charges is as follows:

- .
. - N - - o - s
3 - g - - - - - E - - =, - . - - - i
- Z - R - - - = = . N

—SIOUD Company
Penaion Pengion Delerred
commimenis commiments  lexghion
. £000 £000 £'000
Al 1 November 1902 7,252 7.252 3,485
Charge/icradit) (or the yoot 8,800 8,800 {1,432)
Conirtbutions paxd {10.262) {10,262 .
At 31 October 1903 5630 5580 2.033
e CALLED UP BHARE CAPITAL
1993 1902 1903 1082
Numba  Numbar £000 £000
)] { 000)
Auvthonsed:
Orchnasy shives of £1 each 200000 200,000 200000 200,000
Alattad and fuly pad
Oty shares of £1 esach o4 772 104.772 104,772 104,772

i9



> =
s e ot YL
e a P
i R NI EN = ==

3

[

Y I:

18

18

HEWLETT-PACKARD LIMITED

NOTES 70 THE ACCOUNTS (Continued)

RECONCILIAT. "N OF MOVEMENT IN SHAREHCLDERS' FUNDS

Group

At 1 November

lssue of shares
Goodwill wrilten-off
Profit/{loss) for the year

At 31 Qctober

Campany

At 1 Novamber

Iseue of shares
Profi/iioes) 1o the yoar

At 31 October

Called up Share
share premium
capital account
£'000 £'000
104,772 17
104,772 17
Called up Share
shate pramum
capdal pecount
£'000 £000
104,772 17
104,772 17

Total
Profit and Shareholders’
loss Funcls
account 1993 1992
£000 £'000 £'000
12,136 116,925 59,782
- - 62,182
{10,847) (10.847) (246)
48,968 48,968  (4,793)
50.257 155046 118,925
Total
Proit and Sharsholders'
loss —tunds
sseoun) 1993 1982
£'000 £'000 £'000
18,027 122818 3,908
. 82182
54,208 54,208 ({2,084)
72235 177,024 122818

The cumuletive amourt of gooswdl wikien-oif 10 rastitves Bt 31 October 1983 e £11,003,000

{1902 £246.000)
COMIITMENTS

Caplis} auponchixg

Comenltiad but not prowcied

Authonesd bt not commussd

1985 1982
£000 £000

10,688 2,812

1,770 -
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HEWLETT-PACKARD LIMITED
NOTES TO THE ACCOUNTS (Continued)

COMMITMENTS (Cantinued)

Leasing commitments:

Group annual commitments under non-cancellable operating leases are set out below.

1993 1992
Properly Other  Property Qther
£'000 £000 £'000 £'000

Operating leases which expire:
Within 1 year 158 4,083 18 3,082
Between 1 and 5 years 1,368 5,964 1,215 4,456
After 5 years 1,634 . 1,635 -

3,760 10,027 2,868 1.538

Forward axchange conlracte’

Al 31 October 1993 the Group anxl Company had cormmitments arising lrom lorward exchange
contracts entered into in tha nofmal course of business

PENSIONS

The Geoup cpacales & nan-comnbuiory deheed banalt paneion achaems, covenng the majorty ol
ts employsss. The satsls of the schama e held saparately llom thoss of the Group in an
indepanciantly adminetersd fund  The merke! sslue of the pansion fuid sssels on | Febuery
1893 was £113,208,000

Tha paneion cosls ae asssessd 1 sccoidenca with Ihe acvica of an independen queliied
acluary  Furlhet, the contnbulions ste detstmined by the queiied actusry on the beas of thenmnal
valhotions veng the pioysctad unk method  The moat sacent valstion was of 1 Fabruary 1903
and shovead that he sesols weie sullicws 10 secuie 95% of the b wiks gocrued 10 mambas
Tha company hae inplemerted o polcy wiheioby reguiar contol 4 g vil be pad 8l Lhe 1ale
rackad L0 acheve the funciag oblecive of 100% of the peoy “ix » © .od hebilky by amorlisng
arvy defick ol the velushon date over & peod of ve yeawrs @« uptions which heve the most
ngnibcant atfect on the 1esulls of thiy vakution e those reids ., 10 tha rals of retun on
wnvoeimants bnd the 1ole of inciaose In soicies. K was pesucvect (hat the ivestment (akurmns would
be 9% por ennuns and el ssiery INCteases woukd avexige 7%

The paneson cherQe for Ihe yaer wes £8,892.000 (1962 £9.650.0000 Tiwe inciuded £29,000
11902; £347,000) i tespact of the amodissiion ol sapensnce supivees that ale bang recognised
ovar the average tamenaj $enace Iivea of employoss

Dueing the yoar, the Geour: mede pansson contrioutions of £10.262,000 (1902: £23,428,000). The
employese of tha Compamy sien made contnbutons of £518.000 {1982 £ni).

Contributione valt continue 10 be posd m accordsnce wih the coneukng actuary's
recommendebon.
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HEWLETT-PACKARD LIMITED

NOTES TO THE ACCOUNTS (Continued)

EMPLOYEES
1993 1992
The average number of persons employed by the Numbi+  Number
Group during the year was:
Sales and service 2,198 2,091
Manufacturing and research & develcpment 1,856 1,923
4,054 4,014
ACQUISITIONS

The group purchased Colorado Memory Systems (Eurcpe) Limited and BT&D Technologies
Limited for £165,000 and £5 respectively, during the year. No adjustments were required to be
made to the balance sheet amounts of Colarado Memory Systems (Europe) Limited. The
adjustments required o the balance sheet amounis of BTAD Technologles Limidted, In order to
present the net agsets at falr values in accordance with group accounting principles, are set out
below together with the malching adjustment o goodwill,

As  Adjustments Fair

aequired made valug

€000 £'000 £'000

Net nesels ncquired

Tengible fixed ssssls 15,045 (@271) 13,674
Stocks 4,088 - 4,088
Dablors 3,761 . 3,791
Cash &t bank and in hand 35 - 35
Cretitors ond loens {130,484) 107,147 (32,377)
{115,635) 104,846  (10,780)
Goodwill {115,635) 104,846 (10,789}
Totsl conexieration s - .

The ackustments reptesent the revsiuabon of hed assels & .0 the wrike-back of balances dus to
the foimee shaxeboloers of e COMPEIY 10 ke valh the purcheies agreament

From the doles of acqueibon 10 31 Oclobar 1903, the acaust:ns conlpbutad imematetial amounts
to lunoves and peolt 7 ~~pirate accounts of BTED) Technologies Limited showed a loss of
£6,763,000 0 the year enced 3% December 1962 aru i+« =d on unaudied accounts, 4 loes of
£1,860,000 0 the penod from 1 Jeovaty 199310 20 & < zimer 1003

ULTIMATE PARENT CYMPANY

The ukimate

. e s Hewlell-Packaed Compexry, which ie incorporated in the United

Staiec of Ar e e _a of the Groop accourks of Hewlenl-Packard Company can be obtained
from 3000 He i+ reex, Palo Ao, Cablornia 94204, USA




