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INDEPENDENT TELEVISION NEWS LIMITED

REPORT OF THE DIRECTORS

The directors of the Company submit their Report together with the audited financial statements of

the group for the year ended 29th July 1991 which were approved by the directors at a Board Meeting
held on 16th December 1991.

DIRECTORS
The directors of the Company are:

R. Dunn {Deputy Chairman)

R.W. Phillis (Chief Executive) (Appoinied 18th February 1981)
A.D. Brook (Appointed 15th April 1991)
G. Dyke

M. Grade

L. Hilt

C. Leach

P.L. Mathews

S.P. Purvis

A, Quinn

R.Emery (Appecinled 1st October 1691)
H. Turner

D. McCall (Appointed 15th July 1991)

D.W. Reay (Resigned 15th July 1991)

Sir David Nickiolas (Resigned 18th October 1991)
A. J. Gatward (Resigned 11th Fehruary 1891)
D.E. Moloney ( Resigned 15th April 1991)

The directors are covered by a direclors and officers insurance policy.

RESULTS & DIVIDENDS

The group profit and loss account on page 5 shows an operating prolit of £2,907,000 (1990 - loss of
£1,560,000) before interest, exceptional items and the cost of space available for letting, and a loss
before taxation of £12,178,000 (1990 - loss of £2,260,000). The directors do not recomimend the
payment of a dividend (1890 - Nil).

PRINCIPAL ACTIVITIES

The principal activities of the Company are to provide daily scheduled programmes of international and
national news, logether with special programmes for the Independent Telovision Network and
Channel Four, the pravision of programming, technical and production facilities for domestic and
foreign broadcasting corporations. The principal activities of the subsidiary companies are the
development and marketing of computer systems for use in the production of television and radio
programmes.
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INDEPENDENT TELEVISJON NEWS LIM!ITED

REPORT OF THE DIRECTORS (Continued)
BUSINESS DEVELOPMENT

On 31st January 1991 the Company was nominated under section 32 of the Broaacasting Act 1950
by the Independent Television Commission as news provider 1o Shannel 3 regional setvices with
elfect from 1st January 1993,

In May 1291 the Company acquired 20% of the equity of Daybreak Television Holdings Limited, a
company formed principally fo bid for the National Channel Three Breakfast Time Franchise. All the

costs incurred by the Company in this bid have been charged to the profit and loss account for the
year. The bid was unsuccessftl,

EMPLOYEES

It is group policy to

(a) give fair consideration to the employment needs of disabled people;

o)) ensure that health and safety matters are given proper aliention;

(c) offer equal opporiunilies for employment on the basis of objective crileria and merit; and
(d) provids its employees and their representatives with regular information on matters of

concern to them  In addition to regular meetings with employee representatives, information
is pravided through an internal teielext service and notice boards. The staff are also
represented as Trustees of the ITN Pension Scheme.

DIRECTORS' INTERESTS

During the year to 29th July 1991 the directers had no interests in any of the shares of [TN or its
subsidiaries.

FIXED ASSETS

Under the terms of the development and lease agreement between the Company and Stanhope
Properties plc a new headquarters building has been constructed for use by the Company and the
Company has agreed lo lease the whole of the property at market rents for 35 years. The agreement
provides that the Cornpany will receive a £13.5 million development gain from Stanhope Propenies
pic when particufar conditions have been fulfilled. The Company expects to receive £9 million before
the end of December 1991 and £4.5 million as space in the building is sub-let. The Caempany intends
0 account for this income on receipt,
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INDEPENDENT TELEVISION NEWS LIMITED

REPORT OF THE DIRECTORS (Continued)
SIXED ASSETS {continued)
In August 1983 the Board approved expenditure of approximately £40,000,000 on the fit-out of the
new headquarters butiding, the purchase and installation of new technical equipment and the transfer
and re-installation of existing equipment in the new building. All this work was completed by 24th
December 1990 and all costs previously shown under assets in the course of construction were
raclassified on that date.

Altention 1s drawn to Notes 7 and 8 to the financial statements which shows the changes to fixed
assets during the year.

AUDITORS

A resolution proposing the appointment of Arthur Andersen & Co. as auditors 1o the Company will be
put to the next Annual General Meeting.

B8Y ORDER OF THE BOARD

e

¢ s e e

SECRETARY
16th December 1991
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INDEPENDENT TELEVISION NEWS LIMITED

REPORT OF THE AUDITORS

TO THE MEMBERS COF INDEPENDENT TELEVISION NEWS LIMITED

We have audited the financial statements set out on pages & to 27 in accordance with Auditing
Standards.

In our opinion the financlal statements give a true and fair view of the stale of affalrs of the Company
and the graup at 29th July 1991 and of the loss and source and application of funds of the group for
the year then ended and have been properly prepared in accordance with the Companies Act 1985.

Chartered Acmﬁ:@g&\'\d

London

Q3{rf 9!
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INDEPENDENT TELEVISION NEWS LIMITED

CONSOQLIDATED PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 29TH JULY 1991

£'000
TURNOVER (note 2)
Cost of sales
GROSS PROFIT
Administrative expenses
OPERATING PROFITHLOSS) (note 3b)

Cost of space available for letting

Interest payable (note 5) (3,234)
Interest receivable 141

Exceptional items (note 3¢)

Adjustmen' of provision for
associated company (note 9)

LOSS ON ORDINARY ACTIVITIES
BEFORE TAXATION (note 3a)

Tax on loss on ordinary
activities {note 6)

LOSS ON CRDINARY ACTIVITIES
AFTER TAXATION

Minority Interest

LOSS FOR YEAR (note 19)

1991

£'000
112,665

(80,662)

32,003

(29,096)

2,907

(3,229)

(322)

(3,083)

(8,763)

(12,178)

1,576

(10,602)

{7)

(10,609)

£'000

(1,404)
1,193

1980

£000 . ?f.;‘
101,260
(70,679)
30,581
(32,141) 5
~(1,560) o

(1,560)

(211)

(696)
207
(2,260)
482

(1,778) i
(&

(1,786) £

44,
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INDEPENDENT TELEVISION NEWS LIMITED

CONSOLIDATED BALANCE SHEET AT 29TH JULY 1991

£:000
FIXED ASSETS
Intangible assets (note 7)
Frofite films at nominal valuation
Fitm library at nominal valuation
Tangible assels (note 8)
Investment in associated company (note 9)
Investments - other {note 9)

CURRENT ASSETS

Stocks (note 10) 1,921
Debtors (note 11) 21,001
Cash at bank and in hand 788

23,710

CREDITORS: AMOUNTS
FALLING DUE WITHIN
ONE YEAR(note 12) (53,339)

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITGRS: AMOQUNTS FALLING
DUE AFTER MORE THAN ONE
YEAR {note 13)

PROVISION FOR LIABILITIES AND
CHARGES (note 16)

CAPITAL AND RESERVES

Called up share capital (note 18)
Revalualion reserve (note 18}
Profit and loss account {nole 19)
Minarity interest

1901

£'000

1,292
100
20
47,841

1,027

50,280

(29,629)

20,651

(12,091)
(3,839)

4,721

400

4,301
20

4,721

£'000

2,127
25,453
715

28,205

(35,258)

£000

1,134
100
20
30,411
701

32,366

(6,963)

25,403

(4,754)

(4,232)

16,417

400
93
15,911
13

16,417




FIXED ASSETS
Profile films at noming! valuation
Film library at nominal valuation
Tangible assets (note 8)
Investments
Subsidiary companies (note 17)
Associated company [note 9)
Other (note 9)

CURRENT ASSETS
Stocks (note 10)
Dabtors (note 11)

Cash at bank and in hand
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CHEDITORS: AMOUNTS
FALLING DUE WITHIN ONE
YEAR (note 12)

NET CURRENT LIABILITIES

o B TOTAL ASSETS LESS CURRENT
: LIABILITIES

CREDITORS: AMOUNTS FALLING
DUE AFTER MORE THAN ONE
YEAR {note 13)

PROVISION FOR LIABILITIES AND
CHARGES (note 16)

CAPITAL AND RESERVES
Called up share capital (nate 18)
Revalualion reserve {note 19)
Profit and loss account (note 19)

1991 and ui"hled on thelr behaif by:-

1991

£'000

455
15,242
364

16,061

(43,714)

£'000
100

20
45,771
1,927
1,027

48,845

(27,658)

21,192

(11,755)

(3,980)

5,457

400

5,057

5457

INDEPENDENT TELEVISION HEWS LIMITED

COMPANY BALANCE SHEET AS AT 29TH JULY 1991

£'000

455
20,097
218

20,768

{26,745)

£'000

]
20
28,300

1,927
701

31,048

(5,877)

25,071

(4,371)

(4,302)

16,398

400
83
15,806

16,398

The financw! statements on pages 5 to 27 were approved by the Board of Directors on 16th December

/'s




INDEPENDENT TELEVISION NEWS LIMITED

CONSOQULIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS

FOR THE YEAR ENDED 29TH JULY 1991

SQURCE OF FUNDS

Loss on ordinary activities before 1axation

Adjustment for items not involving the
movement of funds;

Exchange adjustment for restaiamant of
balances forward

Depreciation {(adjusted lor loss on
disposals and asset write-offs)
Amounts written off intangible assets
Adjustmant of provision for investment
Transtatlon adjustment

Profit on disposal of sharas in WTN

Total generated from operations
FUNDS FROM OTHER SOURCES
Sales of tangible fixed assels

Tax refund

Redemption of Investments

Sale of shares in Invesiment company
Loan from bank

Lease financing

APPLICATION OF FUNDS
Purchase of tanglble fixed assets
Carporation tax paid

Acquisition of subsidiares (nota 17)
Acquisition of Invastrants
Development expanditure

Loan repayment

Rapayment of obilgations under finance leases

MOVEMENTS IN WORKING CAPITAL

{Decreass)finctease in siocks
{Decrease)fincreasa In debtors
increase in creditors

Movement In net liquid funds:
Incraase in cach balance

{Increase)/decrease in amounts owed to bank

991
£'000 2900
(12,178)
139
6,952
803
(53)
(248)
(223)
7,370
(4,808)
230
199
129
253
9,000
10,275
) 20,086
15,278
24,519
458
265 -
961
1,371
T (27,574)
{12,296)
(653)
(5,119)
(4,918)
{10,687)
7
(1,679)
(1,609)
(12,296)
-8-

£'G00

5,121

(207)

24,597

119

669

23,785
822

€08
121

372
779

1990

£'000

(2,260)

5,476

3,216

25,385

28,601

(25,317)

————

3,284

658
12,735
(11,260)

" 2133

1,151

3,284



INDEPENDENT TELEVISION NEWS LIMITED

NOTES ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29TH JULY 1991

1. ACCOUNTING POLICIES
The principal accounting policies of the group are as follows:

(@ ACCOUNTING CONVENTION
The Company and its subsidiaries prepare their financial statements on the historical cost
basis of accounting in accordance with Accounting Standards,

(o) BASIS OF CONSOLIDATION
The group linancial statements are a consolidation of the financial statements of the Company
and all its subsidiaries. The results of subsidiaries acquired are included from the dates of
their acquisition. As permitied by Section 230 of the Companies Act 1985 no profit and loss
account has been presented for the holding company.

Subsidiaries are accounied for by the acquisilion accounting method,

(c}) INVESTMENTS
Investments are stated at cosl, less any provision for permanent diminution in value.

(d) TANGIBLE FIXED ASSETS
Tangible tixed assets have been stated at cost. Depreciation is calculated 1o amortise the
cost of langible fixed assets over their expected useful lives by equal annual instaiments as

{ollows,
Expected useful fife:
Improvements to premises - Between 10 and 35 years
Motor vehicles - 4 years
Oftice and technical equipment - Between 3 and 10 years

(&) GOODWILL .
Goodwill is the excess of the purchase consideration over the fair value of the net assels
acquired.

Goodwill arising in respect of each relevant purchase fransaction is capitalised and amortised
over its expected useiul life not exceeding 10 years. (This policy has not been adopted in
respect of the acquisition of Basys LaKart inc. where the goodwill on acquisition has been
wrilten off directly to reserves following a decision to raiionalise ihe operations of the
company.)

(fy DEVELOPMENT EXPENDITURE
Develapment expenditure within the Basys group, atlributable 1o cerain major projects
whose technical feasibility and comrmercial viability are reasonably assured is capitalised and
amortised over a maximum of three years, commencing from the month of the first sales
contract relating 1o each project being signed.

(3) STOCK AND WORK IN PROGRESS
Stocks are valued at the lower of cost and net realisable value. Work in progress is valued at
cost and is stated net of provisions for future losses. Costs include all direct expenditure and
atlributabie overheads.




INDEPENDENT TELEVISION NEWS LIMITED

NOTES ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29TH JULY 1391 (Continued)

1. ACCOUNTING POLICIES (Continued;

()

1)

(k)

U

FOREIGN CURRENCY

Assets and liabilities in foreign currencies together with the trading results of the Compgiiy's
overseas subsidiaries are translated into slerfing at the rates of exchange ruling at the balance
sheet date.

Exchange differences arising on the refransiation of opening net assets of the subsidiary are
taken to the relained profit and loss account. All other exchange differences are dealt with in
arriving at the trading profit.

DEFERRED TAXATION

Provision is made for deferred taxalion using the liability method, to take account of timing
ditterences between the incidence of income and expenditure for laxation and accouniing
purposes, except {o the extent that the directors consider that a liability will not arise in the
foreseeable future,

LEASES
Assets held under finance leases have been capitalised together with their related lease
obligation and are disclosed within tangible fixed assets and creditors respectively.,

Depreciation is provided at rates designed 1o write off the cost in equal annual amounts over
ihe estimated useful lives of the assets, Expenditure on operating leases is charged to the
profit and logs account over the lite of the lease.

PENSION CONTRIBUTIONS

In arriving at the loss before taxation, the costs of providing pensions are assessed and
charged on aregular basis in accordance w.th the advice of independent, professionally
qualified actuaries.

HARDWARE AND SOFTWARE SALES REVENUE RECOGNITION

Income from software sales is recognised as {0 90% when the contract is signed and 10%
when there is customer acceptance, Income is recognised on hardware sales when the
system is installed.

-10 -




INDEPENDENT TELEVISION NEWS LIMITED

NOTES ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29TH JULY 1391 (Continued)

2. TURNGCVER

Turnover, which represents amounts invoiced to customers and 1s exclusive of sales and olher

taxes, is atlributable to the group’s activities as follows:

1991
£'000
Scheduled news programmes for the ITV Network 61,152
Scheduled news programmes for Channel Four Television 22,996
Sale of other programmes, library material, technical facilities,

publishing and video services 6,714
Services to Oracle Teletext Limited 1,065
Marketing of computer systems hy subsidiary companies 20,738
112,665

Analysis of turnover by geographical market supplied is as follows:
United Kingdom 98,509
Rest of Europe 5,474
North America 7,184
Rest oi the World 1,488
112,665

-11 -

1980
£°000

58,828
18,936

6,547
1,080
14,859

101,260

90,824
4,823
5,027

486

101,260
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INDEPENDENT TELEVISION NEWS LIMITED

-
.

NOTES ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29TH JULY 1991 (Continued)

=

- - - .\ i k)

3. LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION

(@)  This may he analysed as follows:

1991 1980
- £'600 £'000
News services:
Y a Operating profit 3,108 (1,722)
' Exceptional redundancy costs (5.840) -
v Interest {2,635) 135
(5,366) (1,587)
- Marketing of computer systems:
E Operating profit
" Held at 29th July 1980 302 115
e Acquired during the year (504) 47
3 E (202) 162
! Exceptional write off {404) .
N Interest (458) (348)
E (1,064) (184)
, E Cost of space available for letling {3,229) -
Xy
i l Exceptional costs incurred in move
‘ to Gray's Inn Road (2,742) -
3 Exceptional profit on disposal
S of shares in associated company 223 -
) l Exceptional profit on sale of revalued property - 180
- Exceptional depreciation charge - (876)
' Adijustment of provision for associaled company - 207
= I (12,178) (2,260)
2.
- ' - ) Y X ¢ ;‘w
. . . A . A.::. A}




INDEPENDENT TELEVISION NEWS LIMITED

NOTES ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29TH JULY 1391 (Contirued)

3. LOSS ON ORPRINARY ACTIVITIES BEFORE TAXATION (Continued)

{b: The operating loss is staled after taking account of

the following Henis

Depreciation {note 8)

Amounts written off intangible assels (note 7)
Loss on digposal of fixed assels

Auditors’ remuneration

Operating lease reritals - plant & equipment
Oparating leass rentals - other

Research and development costs {Basys group)

{¢) Exceptional items include the following income/(charges):

Expanditure incurred in move {o Gray's Inn Road*
Redundancy costs (of holding company)* *
Profit on disposal of shares in asgociated company
Provision for write oif of deficiency of assets
and severance pay of subsidiary company
Prolit on sale of revalued freehold propery
Accelerated depreciation ¢harge on assels planned
for disposal on move to new headquariers

*  shown net of 25,003,000 contribution from cusiomers,
=+ shawn net of £1,426,000 contribution from customers.

EMPLOYEES AND STAFF COSTS

The average weekiy number employed by the group within each category of activity was:

News services, technical and production facilities
Marketing of computer systems

The costs incurred in respect of these employees were:
Wages and salaries

Social security cosls
Company pension and associated cosls

-183-

jaoi 1990
2000 £'000
6,060 4,388
803 453
892 233
159 91
549 152
8,547 2,364
1,878 1,171
(2,742) -
(5,840} -
223 -
(404) .

- 180

- (876)
(8,763) (696)
No. No.
1,025 1,047
241 172
1,267 1.219
£'000 2000
40,353 35,003
3,781 3,308
4,763 4.803
48,897 43,114




INDEPENDENT TELEVISIOH NEWS LIMITED

NOTES ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29TH JULY 1891 (Coniinued)

4. EMPLOYEES AND STAFF COSTS (Continued)
DIRECTORS
The total remuneration paid to the direciors of the Company including pension arrangements for
the yearwas £850,000 (1890 - £453,000).

included in Lhis figure is compensation for loss of executive office to two former directors whicn
amonnted to £272,000 (1930 -nil)

1991 1990
£'000 £'000
Chairman’s Remuneration (excluding pension contribution) 109 105
Highest paid director (including payments in lieu of company
pension contributions and an initial payment necessary to
secure the services of the chief executive) 224 -

The number of directors (including the chairman and highest paid director) who received fees
and other emoluments (excluding pension contributions and compensation for loss of office) in
the following ranges was:

No. No.
£Nil 11 11
£45,001 - £50,000 1 .
£60,001 - £65,000 - 1
£70,001 - £75,000 - 1
£75,001 - £80,000 1 1
£85,001 - £90,000 . 1 1
£105,001 - £110,000 1 1
£220,001-£225,000 1 -

5. INTEREST PAYABLE 1991 1990
£ ¢00 £'000
Interest on bank loans & overdrafls

Repayable within 5 years, nol by instalments 1,405 505
Rep-.yable within 5 years, by instalments 61 104
interest on finance {eases 1,674 819
Bank loan interest capitalised (17) (45)
Other 111 21
3,234 1,404

-14 -
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INDEPENDENT TELEVISION NEWS LIMITED

NOTES ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29TH JULY 1991 (Continued)

6. TAX ON LOSS ON ORDINARY ACTIVITIES

UK Corporation Tax at 33.67% (1920 - 34.67%)

Qverseas taxation
Deferred taxation (note 16)

Adjustmerni in respect of prior years

Associated company

. INTANGIBLE ASSETS

The Group

Cost
As at 30th July 1990
Additions

As al 29th July 1991

Amortlisation
As at 30th July 1580
Amortised during the year

As al 291k July 1991

Net Book Value
Al 29th July 1991

At 28th July 1930

Goondwill
£000

1991 1890
£'900 £:000
{1,109) 1,338
3 23
(469} (1,289)
(1) (626)
(1,576) (554)
- 72
{(1,576) (482)
Development
Exnenditure Totat
£'000 £'000
977 1,869
961 961
1,938 2,830
249 735
479 803
728 1,538
1,210 1,292
728 1,134

Development expenditure additions in the year includes £17,000 (1890 - £45,000) of capitalised

interest.

-15-




JIHDEPENDEMT TELEVISION NEWS LIMITED

NOTES ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29TH JULY 1991 {Conlinued)

8. TANGIBLE FIXED ASSETS

{a) The Group
Short Assats In the Oillea and

Leasahold Ceurse of Tochnlical Motor
Premlses Construction Equlpmant Vehlicles Tetal
£'000 £'000 £'000 £'000 £'000
COST
As at 30th July 1930 997 17,713 41,456 826 60,992
Exchiange differsnce 6 - 162 & 194
Additiens 10,757 - 138,665 149 24,571
Reclassification 11,466 (17,713) 6,247 - -
Disposals - - (6,762) (98)  (6,858)
Write-ofis - - {52) - 52)
As al .2Sth July 1891 23,226 - 54,738 88s 78,847
DEPRECIATION
R As at 30th July 1990 603 - 29,496 482 30,581
g Exchange diffarencs 6 - 93 2 101
N Provided this year 1,055 - 4,828 137 6,080
: i Applied on disposals - - (5,673) (63) (5,736)
As at 29th July 1991 1.694 - 28,754 558 31,006
NET BNOK VALUE
» At at 29th July 1991 21,532 - 25,982 327 47,841
. IR
0 o
As at 2Sth July 1980 394 17,713 11,960 344 30,414
. i
1
E -16 -
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8. TANGIBLE FIXED ASSETS (Continued)

{b) The Company

CoOSsT
As at 30th July 1990
Additicns

Raclassification
Disposals

DEPRECIATION
As at 30th July 1950

Provided this year
Applied on disposals

NET BOOK VALUE

As at 29th July 1991

As at 29th July 18280

INDEPENDENT TELEVISION NEWS LIMITED

NOTES ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29TH JULY 1991 (Continued)

Short Assets In tha Office and
Course of Technical
Premlsas Construction Equipment

l.Leaschold
£'000
795

10,734
11,466

22,095

533
1,010

1,543

21,452

262

£'000

17,713

(17,713)

£'000

37,883
12,755

6,247
(6,637)

50,248

27,727
3,990
(5.611)

26,106

24,142

17,713

10,156

Motor
Vehicles Total
£'000 £'000
534 56,925
109 23,508
(59) (6,696)
584 73,827
365 28,625
75 5,075
(33) (5.844)
407 28,056
177 45,771
168 28,300

T,




INDEPENDENT TELEVISION NEWS LIMITED

FOR THE YEAR ENDED 29TH JULY 1891 (Continued)
8. TANGIBLE FIXED ASSETS (Continued)

Amounts included in respect of asseis held under finance leases are:

I NOTES ON THE FINANCIAL STATEMENTS

Group Company
Technical Motor Technical
Equipment Vehicles Total Equipment
2000 £'000 2'000 2'000
NET BOOK VALUE
At 29th July 1991 12,687 130 12,817 12,345
At 29th July 1960 4,276 88 4,364 3,883
Depreciation charge for the year 2,014 47 2,061 1,858

§. FIXED ASSET INVESTMENTS

On 21st November 1990 the group reduced ils interest in Worldwide Television News
Corporation ordinary voting stock trom 45% to 10%. This investment was previously trealed as
an associatec company.

Worldwide Television News Corporation is a television news agency incorporated in United
Stales of America in which the Group had the following investment at 29ih July 1891:

i
TR

(i) 10% of the ordinary voling stock,

{iiy 100% of the ‘B’ Preference stock, redeemable at par value in ten annual instalments
commencing 30th April 1589.

(i) 100% of the 'C’ Preference stock, redeemable at par vaiue on 1st June 2013.

During the year, the Company acquired 20% of the equily of Daybreak Television Holdings
Limited and 15% of the equity of Evolutions Television Limited. Provisions have been included
so that both these investments are stated at a book value of £ nil.

-18-




INDEPENDENT TELEVISION NEWS LIMITED
I NOTES ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29TH JULY 1931{Continued)
i 3. FIXED ASSET INVESTMENTS (continuad)
Group & Company
Assoclatad Other
E undertaking Investment
COST £'000 £'000
At 30th July 1990 2,634 -
Disposal of ordinary stock {30) -
Reclassification {2,604) 2,604
Redemption of preferred stack - {129)
l Additions . 265
Exchange difference - 323
: E At 28th July 1891 - 3,063
AMOUNTS WRITTEN OFF
At 30th July 1980 1,933 -
Reclassification {1,933) 1,933
:" Amounts wrilten off in prior years
written back {318)
Amounts written off in year - 265
E Exchange differance - 156
2 At 20th July 1991 - 2,036
E NET BOOK VALUE
At 26th July 1991 - 1,027
! i At 29th July 1990 701 .

nE e

-19-




INDEPENDENT TELEVISION NEWS LIMITED

NOTES ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29TH JULY 1891 (Continued)

10, STOCKS 1991 199G
£000 £:000
(8) The Group
Raw materials and consumables €88 710
Work in progress 663 744
Finished goods 570 873
1,921 2,127

{b) The Company

Raw malerials and cohsumables %5 455

11. DEBTORS

(8 The Group

Trade deblors 14 975 18,722
Comporation 1ax 54 -
Other debtors 3,134 5,692
Amounts due from associated company - 56
Prepayments 2,853 983

21,001 25,453

{p} The Company

Trade debtors 11,2214 14,649
Corporation 1ax 264 -
Oiher deblors 1,214 4,087
Amounts due from subsidiary companies - 573
Amounts due from associaled company - 56
Prepayments 2,543 722

15,242 20,097

None of the trade debtorg of the group or of the Gompany tail due aiter more than one year
(1990 - £5,732,000).




INDEPENDENT TELEVISION NEWS LIMITED

NOTES ON THE FINANCIAL. STATEMENTS
FOR THE YEAR ENDED 29TH JULY 1991 {Continued)

12, CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

{a) The Group 1891
£'000

Bank loans and overdraft 15,857
Trade creditors 6,309
Corporation tax .
Social security and other taxes 1,768
Other credilors 9,123
Accruals 17,644
Obligations under finance leases (nole 14) 2,638
£3,339

(b) The Company

Bank loans and overdraft 12,7583
Trade creditors 3,415
Corporation lax -
Se~gial security and other taxes 1,536
Other creditors 8,253
Accruals 15,295
Obligations under finance leases (noie 14) 2,462

43,714

1520
£'000

5,030
6,322
930
1,721
6,632
13,416
1,207

35,258

2,397
3,650
651
1,488
6,680
10,804
1,094

26,745

The bank overdrafts of ¢ertain subsidiaries, totalling £3,104,000 at 29th July 1991 (1980 -

£1,626,000), are secured by fixed and floating charges over their assets.

13. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

(a The Group

Bank loans (note 15) 299
Amounts owed {0 member. 1,150
{Obligations under finance leases (note 14) 10,642

12,091

.21 -

447
1,150
3,157

4,754



INDEPENDENT TELEVISION NEWS LIMITED

NOTES ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29TH JULY 1991 (Contirued)

13, CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR {continued)

14,

(b} The Company

Bank loans (note 15)
Amounts owez  members
Cbligations unc.i finance leases {note 14)

The amounis owed to members represent interest free loans contributed in their shareholding

1991
£'000

299
1,180
10,306

11,765

ratios. These loans are unsecured and carry no fixed terms of repayment,

OBLIGATIONS UNDER FINANCE LEASES

Obligations under finance leases are repayable as {ollows:

1891

£'000

Within one year 2,638
Betwe.an one and iwo years 2,753
Between two and five years 7,889
10,642

Total 13,280

Group

1080
£'000

1,207

1,052
2,105

3,157

4,364

it st on these leases is payable at LIBOR related rales.

1990
£'000

432
1,150
2,789

4,371

Company
1991 1290
£'000 g'ooo
2,462 1,094
2,593 998
7,713 1,791
10,306 2,789
12,768 3,883
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INDEPENDENT TELEVISION NEWS LIMITED

NOTES ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29TH JULY 1991 {Continueq)

15. BANK LOANS FALLING DUE AFTER MORE THAN ONE YEAR

Bank loans are secured and are repayable as follows:-

Group Company
188¢ 1981 1830
2'000 £'000 £°000 £°000
Within one year 9,798 - 9,798 -
Between one and two years 133 148 133 133
Between two and five years 166 299 1586 299
10,087 447 10,087 432

Of the bank loans of £10,097,000 (1990 - £447,000), £299,000 {1990 - £432,000) is secured
by a morigage over the Company's heticopter and £9,665,000 {1990 - € nil) is secured bya
charge over the development agreement with Stanhope Properties ple.

16. PROVISIONS FOR LIABILITIES AND CHARGES

Deferred Tax Group Company
£'000 £'000

Balance at 30th July 1990 4,232 4,302
Transfer to profit and logs account (489) (381)
Prior year adjustment 76 59
Balance al 2gih July 1894 3,839 3,880

The provision for deferred tax is sef oul below:

Group Company
1991 1990 19913 19980
£'000 £'000 £'000 £'000
Excess tax allowances over depreciation 2,168 1,111 2,168 1,107
Short term timing differences (3,222) (1,772 (3,081) (1,898)
Arising or: property disposgal 4,813 4,893 4,893 4,893
3,82" 4,232 3,980 4,302

The amount provided for deferred taxation represents the fuli potential liability as far as the
Company and its subsidiary companies are concernad,

-23.
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g 17. SUBSIDIARY COMPANIES )
The Company’s invesiment in subsidiary companies is as follows: :
| i 1991 1990 ;
! £'000 2000 *
- Cost of Shares +,327 1,927
The Company's principal operating subsidiaries, which are engaged in the markeling of ,.
y computer systems, are as follows: i
Lo Country of b
o incorporation Percentage of
or registration equity shares held A
Basys Automation Systems Inc. (formerly Basys Inc.) USA 100% £
ﬂ Basys Automation Systems Limited B
(formerly Basys International Limited) England 100%
Connolly Systems Limited tEngland 100%*
. Basys LaKan Incorporaled USA 100%*
Jemani Limited England 75%*
. Signal Computing Limited Engtand 75%* g
E * Shares held through subsidiary companies
S ACQUISITION y
s g A company, Basys LaKar Ing., was formed on 8th August 1990 to acquire certain assets and
. liabilities from various parlies at a cost and fair value of £45£,000. The following assets and
: liahilties were acquired:
& K £'000
)
Cash 3
Accounts recelvable 543
Stock 447
; Other assets 70 )
bR l Liabilities {1,838)
| {775)
Goodwill 1,233
o b l‘w'
o
: Purchase considaration 458 b

. “nagement have decldea to rationalise the operations in th » USA and accordingly further

provisions have been made in the accounts of Basys LaKan Inc. and in the consolidated

accounts in order to reflect the realisable value of 1he assets of the company at 291h July 1991. ,
(Disclosed as exceptlional items - note 3¢.) :

e :




INDEPENDENT TELEVISION NEWS LIMITED

NOTES ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29TH JULY 1991 (Continued)

18. CALLED UP SHARE CAPITAL

1991 1990
£'000 £'000
Authorised, allotted, called up and fully paid
400,000 Ordinary Shares of £1 each 400 400
19, RESERVES
(@) The Group Bevalyztion Profit and
> Reserve Loss Account
£:000 £'000
l Balance at 30th July 1990 93 15,91
Exchange difference - 139
Lass for the financial year - (10,608)
Goodwill on acquisition - (1.233)
Transfer to Profit and Less Account {93} 93
Balance at 29th July 1891 - 4,301
(o) The Company
Balance &t 30th July 1990 a3 15,905
Loss for the {inanclal year - (10,941
Transfer to Profit and Loss Account {93) 93
Balance at 28th July 1981 - 5,067

e —_——. W

20. CAPITAL COMMTMENTS AND CONTINGENT LIABILITIES

Contracts for capital expendiure at 26tk July 1891 not provided tor in these financial
gtatements ammounted 10 £729,000 (1980 - £12,908,000).

There is no expenditure which has been authorised by the Board of Direclors but not
contracted for at 30th July 1991 {1890 - £6,488,000).

A cubsidiary company may pecome involve 3 in a legal action in the United States brought by a
furmer supplier. The direciors of the subsit'iary do not believe any ljabllity exists.

E (a) Group and Company




INDEPENDENT ‘TELEVISION NEWS LIMITED

NOTES ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29TH JULY 1991 (Continued)

{b) The Company

The Company has a contingent Jiabillty in raspect of a guarantee of €3 miliion (1890: £ nilj 1o a
bank relating io the borrowings of suusidiary companies.

The Company also has a contirigent lfabiiily in respect of a financial guarantee given {o a major
supplier of a subsidiary company. On 28ih July 1991 the amount owed by tite subsidiary ta the
supplier was 926,100 (£1990; £ nil).

I 20. CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES (contirued)

21. OPERATING LEASE COMMITMENTS

At 29th July 1991, the group and the Company had anruai commiimenis under nor-cancellabie
operating leases as follows:

1991
a Land and Land and
Buildings Other Buildings Other
£'000 £'000 £'000 £'000
E (@) The Group
Expiring within one year 48 11 714 51
Expiring between two and five
years inclusive 1,058 762 920 668
Expiring after more than five years 9,487 - 8,145 -
10,593 773 10,779 729
(b} The Company
Expiring within one year - - 707 45
Exniring between iwo and five
years inclusive 273 663 480 574
Expiring after more than five years 8,997 - 8,655 .
9,270 663 9,842 619
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INDEPENDENT TELEVISION NEWS LIMITED

NOTES ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29TH JULY 1891 (Continued)

POST BALANCE SHEET EVEMTS

Under the terms of the development anc: lease agreements between the Company and
Stanhope Properlies plc in respect of the new headguarters building now occupied, the
Company will receive a £73.5 million development gain from Stanhope Propedies plc when
naricular cunditions have been fulfilled. The Company expecls lo receive £8 million before the
end of December 1991 and £4.5 million as space in the building is sub-let, The Company
intends o account for this income on receipt.

On 5th November 1991 the Company soid £2.75 million of ils exisling assets and leased them
back under a finance lease agreement,

PENSION FUND

The Company operates a funded defined benefit pension scheme for stafi in the principal UK
companies providing benefils based on final pensionable pay. The assets of the Scheine are
held separately from those of the Company, being mainly invested with insurance cempanies.
Contributions 1o the Schame are charged to the profit and loss account so as lo spread the cost
of pensions over employees' working lives with the Company. The pension costs are
determined by a qualified actuary on the basis of triennial formal actuarial valuations using the
projected unit method. Variations from the regular cost are allocated over the average remaining
service lives of current employees,

The actuarial valuation assumptions which have the most significant effect on the result of the
valualion are those relating 1o the rate of return on investments and the rates of increase in
salaries, pensions and dividends. It was assumed at the most recent completed acluarial
valuation, as at 31st March 1989, that the investment returns would be 8% per annum, that salary
increases would average 7% per annum, that present and future pensions would increase at the
rale of 4% per annum and thal dividends would increase al 4.5% per annum.

The pensicns charge for the year was £4,763,000 (1990 : £4,803,000) and was calculated on
the basis of the results of the . .fluarial valuation as al 31st Maich 1989, Ag at 29th July 1991, the
pension accrual in the consolidated balance sheet was £3, 113,000 (1990 : £4,5283,000).

The actuarial valuation as al 31st March 1989 showed that the market value of the Scheme's
assels was £70,431,000 and that the actuarial value of those assets represented 114%
(excluding annuilies purchz *  from Insurance companies) ¢f the benefits that had accrued to
mambers, after allowing for Lapected iuture Increases in eamings. The actuarial surplus of 14%
of ihe accrued liabilities of the Scheme is to be applied as 2n 2batement {o future contributions
by the Company and to Improve Scheme benefits,

.27-



